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Disclaimer:

The information contained in this consultation paper (the “Paper”) is for the purposes of conducting a market
survey only. It does not constitute investment and/or financial product advice. You should consider obtaining
independent advice before making any investment and/or financial decisions.

Neither ASX, ASX’s directors, officers, agents, employees, or contractors (“ASX Personnel”), nor Standard &
Poor’s, Standard & Poor’s directors, officers, agents, employees or contractors (“S&P Personnel”) give any
representation or warranty as to the reliability, accuracy, or currency of the information contained in the Paper.

To the extent permitted by law, neither ASX, ASX Personnel, Standard & Poor’s, nor S&P Personnel shall be
liable nor responsible for any losses, damages, costs, expenses, or claims arising in any way (including by way of
negligence) from anyone taking an action (or failing to act) based on, or in reliance on, the Paper or any
information or material arising from or incidental to the Paper, whether in writing or otherwise.

Any reference to “ASX” means “ASX Limited”, “ASX Operations Pty Limited” and all other related bodies
corporate.

Any reference to “S&P” or “Standard & Poor’s” means “Standard & Poor’s, a division of The McGraw-Hill
Companies, Inc.” and all of its affiliates.

All currency values are in Australian dollars unless otherwise stated.

© copyright 2008 Standard & Poor’s, a division of The McGraw-Hill Companies, Inc, ASX Operations Pty
Limited ABN 42 004 523 782 (ASXO). All rights reserved. This publication should not be reproduced, stored in
a retrieval system or transmitted in any form, whether in whole or in print, without the prior written consent of
Standard & Poor’s and ASXO.



Index Consultation

Background Information

This consultation paper assumes that readers are familiar with the S&P/ASX Index suite and those
ASX Listing Rules relevant to Foreign Exempt entities. Background information on the S&P/ASX
Index suite can be obtained from the Standard & Poor’s website. Similarly, the ASX Listing Rules can
be viewed at www.asx.com.au.

Proposal

To extend index eligibility to Foreign Exempt companies listed on ASX, provided that the primary
listing of the stock is on a major stock exchange within a developed market. Under the proposal,
Foreign Exempt companies will still be required to meet all the standard index inclusion criteria in
the S&P Index methodology. The index committee reserves the right to deny eligibility from certain
developed exchanges where there are disclosure limitations.

Background

Under the “Foreign Exempt” classification in the Listing Rules, certain ASX-listed companies of a
minimum size with a primary listing on an overseas exchange are only required to comply with a
subset of ASX Listing Rules so long as ASX is satisfied that they are subject to, and comply with the
listing rules of their overseas home exchange. The companies are obligated to immediately provide
ASX with all information that is both public and supplied to their home exchange. The classification
seeks to avoid regulating companies in areas that are already well regulated by the rules of the
overseas primary market.

Current index methodology extends index eligibility to Foreign Domicile listings, but Foreign Exempt
companies are not eligible due to previously held concerns regarding the timing and disclosure of
relevant corporate actions.

However, recent analysis by ASX and S&P indicates that these concerns are not valid for companies
regulated by exchanges from developed markets, for example the London Stock Exchange, New York
Stock Exchange, or the Toronto Stock Exchange. The disclosure requirements of developed market
exchanges regarding the timing and disclosure of relevant corporate actions are sufficient to satisfy
S&P’s global index maintenance requirements and therefore there is no basis for their exclusion from
index eligibility provided all other criteria are met.

The proposal requires an amendment to the index methodology to state that “Foreign Exempt ASX-
listed companies will be eligible for index inclusion provided their primary overseas listing is from a
“developed market exchange”. A listing on one of these markets will then provide the basis for
extending index eligibility to relevant foreign exempt firms in Australia.

Adoption of the proposal will see an anomaly in the existing index methodology removed and the
pool and diversity of index eligible companies increase.

There are currently five companies with Foreign Exempt status on ASX:

. Alcoa Inc (AAI)

. Anglogold Ashanti Ltd (AGG)

. Constellation Brands Inc (CBR)

. Coca-Cola Hellenic Bottling Company S.A. (CHB)
. Newmont Mining Corporation (NEM)

No suggestion is being made that the companies listed above will automatically join the index should
index eligibility be extended to include Foreign Exempt companies. Foreign Exempt companies will
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still be required to meet all the standard index inclusion criteria in the S&P Index methodology such
as liquidity and capitalisation.

Next Steps

S&P and ASX invite submissions to this consultation paper from index stakeholders. Respondents are
invited to comment on the feasibility of the proposal and specifically any issues not detailed in this
document that may impair efficient index management.

Submissions should be lodged not later than 31 May 2008.

Submissions can be addressed to either Simon Karaban or Brian Goodman at the contact details
section provided below. If you wish to arrange a face-to-face consultation, please contact either party.

Standard & Poor’s Index Services ASX Limited

Simon Karaban Brian Goodman

Associate Director Marketing Manager

Level 27 Exchange Centre

259 George St 20 Bridge Street

Sydney NSW 2000 Sydney NSW 2000

Telephone:  (61) 2 9255 9875 Telephone:  (61) 2 9227 0106
E-mail: E-mail:
simon_karaban@standardandpoors.com brian.goodman@asx.com.au
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