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Withdrawal of Circular no. 344/98 - spread trading on SYCOM

Attention is drawn to Circular 344/98 (Spread Trading on SYCOM®) issued on 4 December 1998 
advising Members that it was their commercial decision to utilise the practice of crossing spread trades 
on SYCOM® by "legging", whereby the effected price is available through the spread facility, due to the 
legging risk associated with that method of trading.

The Board, in conjunction with the Market Practices Committee (MPC) and Screen Dealing Committee 
(SDC) recently considered further scenarios and have determined that the above practice does not 
promote a "level playing field" for all market participants.  This is on the basis that, should a Member 
receive opposite buy and sell orders for a spread, it is possible for the Member to jump the spread queue 
by entering each leg as a "tagged" strategy then mass releasing them, thereby effecting a cross leaving 
virtually no opportunity to be hit by another Member.

Accordingly, it was resolved that Circular 344/98 be withdrawn effective immediately.  Therefore, should 
a Member receive opposite orders in a spread for which there is a spread facility on SYCOM®, and that 
Member effects a cross by legging, it may be determined that the Member has contravened the 
Exchange's Business Rules, in particular, SYCOM®.20 which states:

"No Member or SYCOM® Trader shall in any way arrange to so trade to the exclusion of other 
Members or SYCOM® Traders except in accordance with the Business Rules of the Exchange".

Should you have any queries in regard to the above, please do not hesitate to contact the undersigned 
on 9256 0699.
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