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CAPITAL GAINS TAX – SFE SHARE CAPITAL GAINS TAX (CGT) COST BASE

Further to SFE Circular No. 9/01 dated 29 January 2001, Management have sought further advice from the
Australian Taxation Office (ATO) and PricewaterhouseCoopers (PwC) in order to determine the appropriate
value for CGT purposes for pre-CGT members to ascribe to SFE shares issued as a result of the
demutualisation in 2000.

These advices have now been received:

The CGT cost base of shares for pre-CGT members is defined as the lower of the market value at Demutualisation
Resolution Day (22 July 2000) or the market value at the date of issue of shares (11 September 2000) disregarding
the Class C franking surplus.

PwC acting as independent valuers have advised that this value is in the range of $1.69 to $2.05 per share and
that for CGT purposes they have adopted the midpoint being $1.87.

Participants are advised to refer to the Proposal to Demutualise Information Memorandum for further details
on the CGT implications, and to seek independent taxation advice in relation to their own particular taxation
circumstances.

Please contact Ramy Aziz, Financial Controller (02 9256 0657) or Martin Davey, Chief Financial Officer (02 9256
0576) if further clarification is required.

Martin Davey
Chief Financial Officer

SFE takes no responsibility for any errors or omissions contained in this bulletin and will not be liable for any reason including without
limitation negligence, for losses, consequential or otherwise, arising from or in connection with decisions made in reliance upon this
information.  This information does not substitute for the Business Rules and in the case of inconsistency the Business Rules prevail.  Before
acting on any matter contained in this bulletin readers should discuss the matter with their own professional advisers.


