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SFE NOTICE NO. 052/08 
  
Date of Issue: 14th April 2008 
Effective Date: 14th April 2008  
 
 
Changes to Arrangements for Replacing Cash with Non Cash Collateral 
 
From time to time Clearing Participants request SFE Clearing to swap cash collateral lodged against margin obligations with non-cash collateral.  
 
In the past SFE Clearing has capped Clearing Participants’ use of collateral at $700mn across its margin obligations as a whole; on occasion, 
this limit resulted in certain of these swaps being rejected. 
 
SFE Clearing has now determined to remove this limit which it believes will be of significant benefit to Clearing Participants. 
 
However, SFE Clearing continues to need to satisfy the requirements of the RBA Financial Stability Standards with regards to maintaining its 
own liquidity at sufficient levels.  To do so, SFE Clearing may need to adjust its investment profile to meet a collateral swap request.  
 
Accordingly, to assist SFE Clearing in better managing any liquidity impact arising, Clearing Participants must provide two business days notice 
of a collateral swap request in excess of $50m, both in terms of the initial withdrawal of cash and any subsequent re-lodgement. This will 
provide SFE Clearing’s Treasury function with the time needed to ensure that sufficient liquidity is maintained. 

 
The above process is effective immediately. It should be noted however, that these arrangements do not apply to non-cash collateral 
lodgements covering new initial margin requirements. 
 
Requests for cash/non-cash collateral swaps should be made with Clearing & Settlement Operations on +612 9227 0288 or +612 9227 0291.  
Clearing & Settlement Operations will then confirm the request with Risk Operations for approval. 
 
Following approval, Clearing & Settlement Operations will confirm the effective date with the Participant, taking into account the two day notice 
period. 
 
The standard form is to be lodged via fax on +612 9256 0617 the day prior to physical lodgement. 
  
Clearing Participants should note that where such collateral swap requests would impact on its liquidity requirements, SFE Clearing reserves the 
right to request a reduction in the amount of a collateral swap request or to require further time to deal with a collateral swap request, and 
ultimately, in extreme circumstances, to refuse a collateral swap request all together. 
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