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REGULATORY UPDATE: CLEARING AND SETTLEMENT 
RBA Annual Assessment of ASX’s Clearing and Settlement Facilities 

ASX’s clearing and settlement facilities are required to comply with the Financial Stability Standards, which form part of their 
licencing requirements.  The Reserve Bank of Australia (RBA) undertakes an annual assessment of ASX’s central 
counterparty clearing houses (CCPs) and settlement facilities in order to ensure ongoing compliance.  On Friday 7th October, 
the RBA published its annual assessment in respect of the 2010/2011 financial year.  The report may be found at the link 
below 
 
http://www.rba.gov.au/payments-system/clearing-settlement/pdf/report-2010-2011.pdf 
 
The report concludes that all of ASX’s clearing and settlement facilities have continued to meet the relevant Financial Stability 
Standard and done all other things necessary to reduce systemic risk.  This independent report also provides an overview of 
ASX’s post-trade services, highlighting recent enhancements and ongoing developments to the clearing and settlement 
facilities, including equity cash market margining, participation requirements and margin calculations. 
 
CPSS-IOSCO Principles for Financial Market Infrastructures 

The Committee on Payment and Settlement Systems (CPSS) and the International Organisation of Securities Commissions 
(IOSCO) are responsible for international standards by which financial markets should operate that are in turn implemented by 
domestic regulators. Your attention is drawn to the work being undertaken by these international bodies to review CPSS-
IOSCO standards for central counterparties, depositories, settlement facilities and trade repositories.  Overall, the new 
standards consider the raising of risk management expectations in many areas, including capital and liquidity requirements, 
client portability in a default and the use of contingent resources as both collateral and as part of a CCP’s financial resources. 
The attached link provides details of a recent consultation on draft standards and the submissions made in response, 
including one from ASX. 
 
http://www.bis.org/publ/cpss94.htm 
 
The current initiative to update several of the CPSS-IOSCO standards is integral to the G20 commitments and supports 
associated changes to the capital treatment of bank exposures to CCPs under the Basle III proposals.  ASX believes that the 
proposed changes will ultimately guide the development of Australia’s and overseas’ clearing and settlement facilities over 
coming years.   ASX will be continuing its dialogue with interested parties and encourages stakeholders to engage with the 
international regulatory bodies on this topic. 
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