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Appendix 4B
Half yearly/preliminary final report

Appendix 4B
Half-yearly/preliminary final report

Introduced 36/ &/ 2002,

Name of entity

Austar United Communications Limited

ABN or equivalent company Half vearly Prelimmary  Half vear/financial year ended {'current
reference (k) final fack) period’)

88 087 695 707 \j 31 December 2002

For announcement to the market

Extraces from this report for announcement 10 the market {vee note 1), SAHG
Revenues from ordinary activities (Zrear 1.7) wp/down 7.4% to 344,635
Profit (loss) from ordinary activities after tax ap/down  B08% to  {130,981)

attributable to members (e 1.22)

Profit (loss) from extracrdinary items after tax gain {foss) N/A
attributable to members (e 2.5¢2H of
Net profit (loss) for the period attributable to wp/down  B08% to  {130,981)

members (e 1.77)

Dividends {distributions) Amournt per Franked amount
security per security

Final dividend (FPreliminary final reporf ornly - tlem 15.4)

Interim dividend (Hulf yearly report only - e 15.6) N/a N/A
Previous corresponding period (Freliniry final report

- them 155 half yearly report - itenr 15.7) N/A N/A
*Record date for determining entitlements fo the

dividend, N/A

(in the case of a trust, distribution) fsee e 15.2)

Briet explanation of any of the figures reported above and short details of any bonus or cash issue
or other item{s} of importance not previously released to the market:

3171272062
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Condensed consolidated statement of financial performance

Current period - Previous
$A000 corresponding
period - $A'000
1.1 Revenues from ordinary activities fsee Zfems | 344,635 372,136
1.23-1.25)
1.2 Expenses from ordinary activities {see rfems {438,850 {909,601}
126 & 1.27)
1.3 Borrowing costs {40,646) {33,783)
14  Share of net profits (losses) of associates and
joint venture entities {see e 16.7) 1,328 {117,555}
1.5  Profit (loss) from ordinary activities before | (133,341) {688,803)
tax
1.6 Income tax on ordinary activities ~ ~
1.7  Profift (loss) from ordinary activities after {133,341) {688,803)
tax
1.8 Profit {loss) from extraordinary items after - -
tax (see ifem 2.5)
1.9  Net profit (loss) (133,341) {688,803)
1.10 Net profit (loss) attributable to outside 2,368 6,732
tequity interests
LIl Net profit (loss) for the period attributable | (130,981) {682,071}
to members
Non-owner transaction changes in equity
1.12  Increase (decrease} in revaluation reserves - -
1.13 Net exchange gain/(loss} recognised in | . -
equity - -
1.14 Other revenue, expense and initial
adjustments recognised directly in equity
115 Initial adjustments from UIG transitional | )
provisions
1.16 Total transactions and  adjustments
recognised directly in equity (items 1.12 o | _ -
1.15)
1.17 Total changes in equify nof resulting from
fransactions with owners as owners {130,981) {682,071

3171272062
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Current period Previous
corresponding
Earnings per security (EPS) Period
1.18 Basic EPS (see item 18) $({0.183) $(1.082)
1.19 Diluted EPS (see Item 10) $(0.183) ${1.082)

Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Current period - | Previous
$A'000 corresponding
period - $A'600
1.26  Profit {{oss) from ordinary activities after
tax {siemr 1.7) (133,341) (688,803)
121 [ess {plus) cutside Tequity interests 2,360 6,732
122  Profit (loss) from ordinary activities affer | (130,981) {682,071)
tax, attributable to members
Revenue and expenses from ordinary activities
Current  period - | Previous
$A'000 corresponding
period - $A'600
1.23  Details of revenue from ordinary activities
Revernue from rendering of services
Subscription services 307,533 310,790
Advertising 8,333 9,034
License fees 4,000 4,000
Other 555——— E A—
Revenue from sale of goods 12,445 23,215
Proceeds from sale of business 2,060 -
Proceeds from insurance recovery 2025 =
16,470 21,215
1.24 Interest revenue 2,445 G326

3171272062
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1.25  Gross proceeds on sale of non-carrent
assets 5,329 17,768
Total revenues from ordinary activities 44635 272,136
Current period - | Previous
$A'000 corresponding
period - $A'600
1.26  Details of relevant expenses
Programming and content costs 147,524 163,257
Network and carriage costs 17,339 38,926
Merchandise cost of goods sold 7837 14,402
Salaries and related labour costs 62,203 102,440
Advertising and marketing expenses 17,845 27,608
Billing and coflection fees 10,482 10,338
Service and maintenance costs 8,693 16,628
?i]'o‘pe]'t}f and outgoings 8,519 15,713
Guide costs 8 514 9.800
Bad debts ’ ’
Communications costs 8,313 14,821
Management fees 2,871 ]3’%]2
Foreign exchange loss 4418 4,659
Business travel and related costs 2442 1,688
Professional, consulting and registry 1,081 2,953
Write-down of investments in 4,643 8,493
associates
Loss on the write off of Ioans |- 5,030
receivable
from TVSN and the impact of the
dilation of the Consolidated entify's . -
V\l{nftereit in l\ﬁN 3,080 172,697
rite-cown of licences
Write-down of goodwill - 13,021
Disposal of goodwiil 2,000 -
Write-down  of  deferred  rights | - 3,213
payment
Write-down of property, plant and 4572 34,893
equipment 6,685 9,169
Other 330,946 683,361

3171272062
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Note: 1.26 Details of relevant expenses are
continued at page 6.

1.26  Details of relevant expenses {continued)

Written down value of disposals
Property, plant & equipment
intangibles
investments

Amortisation of intangibles
Spectrum & lHcences
Goodwill

Amortisation of other
Deferred handset subsidy
Deferred premiam on FX options

Current period -
$A'000

Previous
corresponding
period - $A'000

2,048

450
10,405

10,855

386

3,847

13,582
(4,549

14,223
12,299

26,522

3,672

3171272062
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1.27 Depreciation and amortisation excluding
amortisation of intangibles fsee e 2.3)

Plant & Equipment

Leased plant & equipment
Leasehoid improvements

Total expenses from ordinary activities

Expenses/(revenues) included in loss from
ordinary activities before income tax expense:

87,339 184,994
995 1,214
2820 805
S ST
Current period - Previous
$A'000 corresponding

period - $A'000

3171272062
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Significant items:

Loss on the write off of loans receivable from
TVSN and the impact of the difution of the
Consolidated entity's interest in TVSN

Proceeds from sale of business
Disposal of goodwili

Provision for surplus lease space
Other net assets of business

Net loss

Proceeds from insurance recovery

Write-down of property, plant and
Equipment

Other costs

Net gain

Redundancies

Provision for surplus office space and related
obligations

Provision for network obligations

Write-downrn of licences

Write-down of goodwill

Write-down of property, plant & equipment

Write-down of deferred rights payment

Write-off of receivables

Write-down of investments in associates

Net loss

Gains:
Net profit on dispesal of investment includes

the following gain on sale of United Wireless:

Revenue from the sale of shares
Carrying value of asset sold
Gain on sale

Net gain on intangibles includes the

following gain

Revenue from sale of the 3.4CGhz licences
Carrying value of licences sold
Gain on sale

(1,558)

9,860

4,232

3,464
4,453
172,697
13,621
34,893

246,060

(3,000)

(4,549)
(7,549)

(14,075)
13,582

493

$A'000

Current period -

Previous

corresponding

period - $A'000

3171272062
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Expenses/(revenues) included in oss from
ordinary activities before income tax expense
{continrued)

Other gain on sale of property, plant &
equipment inciedes the following:

Proceeds on sale (5,339) (694)

Carrying value of assets sold 2,048 -

Gain on sale (3,291 694
Current  period - | Previous
$A'000 corresponding

period - $A'605

Capitalised outlays
1.28 Interest costs capitalised in asset values - -
1.29  Outays capitalised in infangibles (unless

arising from an Yacquisition of a business) 13,5661 786
Consolidated retained profits
Current period - Previous
$A'000 corresponding
period - $A'G00
1.30  Retained profits {accumulated losses} at
the beginning of the financial period (1,132,793) £430,722)
131 Net profit (loss) attributable to members | (130,981) {682,071)
{item 1.11)
132 o
Net transfers from (to) reserves {details if | - -
material)
1.33 , .
Net effect of changes in accounting - -
policies
134 . . e
Dividends and other equity distributions | - -
paid or payable

! Pursuant to the restricturing of the Austar Entertainment $400 million Senior Secured Amortising
Term facility the Consolidated entity paid fees to the lenders and other professional and legal advisers
of $13,566,000.

3171272062 Page 9
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1.35 Retained profits (accumulated losses) at 1 243 774 1112793
end of financial period (1,243,774) (1,112,793)

3171272062 Page 10



Appendix 4B
Half yearly/preliminary final report

Intangible and extraordinary items -~ Current period

Consolidated - current period
Before tax Related tax Related Amount
FA000 $A'006 outside {after tax}
Tequity atiributable
interests te members
(a) (b) $A'000 | $A'000
() (d)
21  Amortisation of goodwill | (10,405) - - £16,405)
2.2 Amortisation of cther {450) - - {4503
intangibles?
2.3  Total amortisation of
intangibles (10,855) - - {10,855)
24  Extraordinary items | - - - -
{details)}
25 Total extraordinary | - - - .
items

Intangible and extraordinary items - Previous corresponding period

Consolidated - prevtous corvesponaing period
Before tax Related tax Related Amount
$A°000 $A'000 outside {after tax}
+equity atiributable
interests t‘o members
(2) (b) $A'000 | $A000
(c} (d)
21  Amortisation of goodwill | (12,299) - - £12,299
2.2 Amortisation of other {14,223) - - {14,223}
intangibles
2.3  Total amortisation of
intangibles {26,522) - - {26,522}
24  Extraordinary items | - - - -
{details)}

2 Amortisation of other intangibles represents amortisation of licenses {$450,000).

3171272062
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25 Total
Hems

extraordinary | -

Comparison of half year profits

(Preliminary final report onfyv)

31 Consolidated profit {loss) from ordinary

activities after tax attributable to members
reported for the Zs7half vear {item 1.22 in
the half yearly report)

3.2 Consolidated profit {loss) from ordinary
activities after tax attributable to members
for the Znad'half vear

Carrent year - Previous year -
$A'000 $A'000

(94,428) (196,086)
(36,553) (485,985)

3171272062
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Condensed consolidated statement of financial position

At end of
current period

As shown in last
armual report

As in last half
yearly report

SADO0 SA'G00 $A'00O
Current assels
4.1 Cash assets 32,500 103,173 44,902
472 Receivables 11,496 24,419 29,120
43 Other financial asseis - - -
4.4 Inventories 152 4,595 745
4.5 Tax assets - - -
46 Other ~ prepaids/security deposits | 6,866 7,844 6,757
4.7 Total current assets 51,014 140,031 81,524
Non-current asseis
4.8 Receivables 6,383 6,905 3,797
49 Investments (equity accounted) 38,191 41,166 38,577
410 Other financial asseis - 343 323
4.11 Inventories - - “
412 Exploration and evaluation
expernditure capitalised - - -
4.13 Development properties - - “
414 Other  property, plant  and | 62,370 123,484 74,874
equipment {net)
4.15 ]'ntangibles (net) 109,640 112,425 118,391
416 Tax assets - .
417 Other - deferred expenditure 9,071 5,350 7134
418 Total non-current assets 225,705 289,673 243,106
419 Total assets 276,719 429,704 324,630
Current liabilities
420 Payables 54,694 92,254 75,828
421 Interest bearing liabilities 413,918 3,322 2,149
422 ‘Tax liabilities 58 76 67
423 Provisions exc. tax Habilities 5,912 13,837 9,225
4.24 Other 2,212 1,798 2,427
4.25 Total current labilities 476,794 111,387 89,696
Non-current Habilities
426 Payables 30,967 32,940 36,913
427 Interest bearing liabilities 7447 405,445 401,216
428 Tax liabilities - - -
4.29 Provisions exc. tax Habilities 2,087 3,318 828
4.30 Other - - -
431 Total non-current liabilities 40,501 441,703 438,957
432 Total liabilities 517,295 553,000 528,653
3171272062 Page | 3
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433  Net liabilities | 240576) | (123,386) | (204,023) |

3171272062 Page 14
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Condensed consolidated statement of financial position {continued)
At end of | Asshownin As in last half
current last annual yearly report
period report $A’000 | $A'000
$A’000
Equity
434  Capital/contributed equity 1,003,198 1,063,198 1,003,198
435  Reserves - - -
436  Retained profits (accumuiated
losses) (1,243,774) (1,112,793) (1,207,221}
437  Equity atfributable fo members of
438  Qutside Tequity interests in
controlled entities B (13,791) )
439  Total equity (240,576) {123,386} (204,023)
440  Preference capital included as part of
437 . . .

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised

{10 e compleled oy by srtHes with mining #ueresis F amouws ars malsrial nclide all expsndiure wicured,)

Current period Previous
$A'000 corresponding
period - $A'000
51  Opening balance N/A N/A
52  Expendifure incurred during current
period
53  Expenditure written off during current
period
54  Acquisitions, disposals, revaluation
increments, ete.
55  Expenditure transferred to Development
Properties
546  Closing balance as shown in the N/A N/A
consolidated balance sheet (#ew £.72)
3V E/2002 Page 15
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Development properties

{10 be compleied only by srtHes with minng §1eresis i amounls are material

Current period
$A'000

Previous
corresponding
period - $A'000

6.1  Opening balance N/A N/A
6.2 Expendifure incurred during current
period
6.3 Expenditure transferred from exploration
and evaluation
6.4  Expenditure written off during current
period
6.5  Acquisitions, disposals, revaluation
increments, etc.
6.6  Expenditure transferred to mine properties
6.7 Closing balance as shown in the N/A N/A
consolidated balance sheet 7few 4 13}
3V E/2002 Page 16
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Condensed consolidated statement of cash flows

Current period Previous
$A000 corresponding
period - $A'000
Cash flows related to operating activities
7.3 Receipts from customers 361,751 373,792
7.2 Payments to suppliers and employees (338,215} (447,956)
Net G5T (paid} / received (9,394) 2,793
7.3 Dividends received from associates - -
7.4 Other dividends received - -
7.5 Interest and other items of similar nature 3,489 9,905
7.6 Interest and other costs of finance paid (38,285) (33,582)
7.7 Income taxes paid (18) (49)
7.8 Other ~ payment of management fees and
other costs to related entities (3,967} (19,957}
7.9 Net operating cash flows (24,639) (115,054)
Cash flows related to investing activities
7.30 Payment for purchases of property, plant
and equipment {42,085) (132,188)
7.11 Proceeds from sale of property, plant and
equipment and licences 6,402 4,560
712 Payment for purchases of equity
investments - (64,014)
7.13 Payments in respect of deferred expenditure | {1,893) (930}
714 Proceeds from sale of equity investments 178 -
7.15 Loans fo other entities - (200}
7.16 Loans repaid by other entities 4,395 13,600
717 Other® 4,623 10,992
7.18 Net investing cash flows (28,778) (168,840)
Cash flows related to financing activities
7.19 Proceeds from issues of Vsecurities {shares,
options, etc.) - 201,970
7.20 Proceeds from borrowings 168 -
7.21  Other ~ Premium on FX options (1,698) -
722 Other - Finance lease payments and
deferred financing costs (15,726) (5,037)
7.23 Net financing cash flows (17,256) 136,933

# Other investing cash flows include proceeds on disposal of Austar Metro ($2,000,000} and insurance
receipts (32,025,000}

3171272062
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Current period Previous
SA000 corresponding
period - SA'005
7.24 Net increase {decrease) in cash held {70,673) {86,961)
7.25 Cash at beginning of period 103,173 190,134
(see Reconciltation of casiy)
7.26 Exchange rate adjustments to item 7.25. - -
(see Reconctliafron of cash)

Non-cash financing and investing activities

Details of financing and invesfing fransaciions which have had a material effect on consolidated assefs and liabilifies but did not
involve cash flows are as follows. /Fan amount 1s quantiied Show comoaralive ampint)

{a)

On 12 April 2062 a subsidiary of the Company disposed of its 30% interest in Massive
Media Ity Limited. As consideration, the purchaser wili provide services to that subsidiary
to a value of $1,091,000 million over a period not exceeding three years from the date of
disposal,

On 19 June 2002 TVSN Limited completed the acquisition of the Danoz Group of
Companies, issued additional equity and raised further debt to fund its operations. As
consideration for the purchase of the Danoz Group of Companies TVEN Limited issued
shares to the vendor. The effect of these transactions was to difute the Company’s interest
in TVSN from 51% to 22%. The cash flows of TVSN Limited have been consolidated with
those of the Company up until the date of dilation, 19 June 2002. In December 2002 TVSN
issued 13,294,732 shares (4,727,274 shares are subject to shareholder approval), further
diluting the Consolidated entity's interest to 20.7% (and 28.0% should sharehoider approval
be received). There was no financial effect of this subsequent share issue.

Reconciliation of cash

Reconciliation of cash at the end of the period Carrent period | Previous

{as shown in the consolidated statement of cash | $A'608 corresponding
flows} to the related itemns in the accounts is as Period - $A'000
follows.

8.1  Cash on hand and at bank? 12,125 11,971

82  Deposits at call 20,375 91,2062

83  Bank overdraft - -

* Cash on hand and at bank includes an amount of $2,0087 800 which is held in a collateral account as
security for the Aastar Entertainment $400 million debt facility ("the Facility™). The use of this cash is

subject to the terims of the Facility.

3171272062
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84  Other {(provide details) - -

8.5 Total cash at end of period (7w 7.27) 32,500 103,173

Other notes to the condensed financial statements

Ratios Carrent period Previous
corresponding
Period
Profit before tax f revenue
9.1 Consolidated profit {loss) from ordinary (38.69%) {185.00%)

activities before tax {zfesr 7.5) as a
percentage of revenue (e 1.1)

Profit after tax/ " equity interests
Consolidated net profit {loss) from (54.44%) (622.36%)
ordinary activities after tax attributable to
members (72w 7.17} as a percentage of
equity {similariy attributable) at the end
of the period {zfear £37)

Earnings per security (EPS)

14 Details of basic and diluted EPS reported separately in accordance with paragraph 9 and
18 of AASLE 1027 Larnings Per Share ave as follows.

{a) The weighted average number of shares used in the calculation of basic foss per share was
714,107 432.

{b) The loss used in the caiculation of basic loss per share was $130,981,000.

As the potential ordinary shares of the Company are not dilutive, basic and diluted loss per share are
the same for reporting purposes.

NTA backing Current period Previcus ’
(see note 7) corresponding
Period
10T Net tangibie asset backing per +mc’;ir\ary (50.50) ($0.32)
security

Discontinuing Operations

{Entiias must report & oescriplion of any siglficant Sciivilies or evenis relaling 1o disconbniung Operatons i ccoigance with paragrapt
78 (o} of AASE 1028 Inferim Financial Reporiing o the oelals of disconfinuig operaltions they have discipsed in fisrr acoounfs i1
accordance wilh AASE 1042 Discontinuig Operalions (sea nofs 171}

12.1 Discontinuing Operations

3171272062 Page 19
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N/A

Control gained over entities having material effect

131 Name of entity (or group of N/A
entities)

13.2 Consolidated profit {loss) from ordinary activities and
extraordinary items after tax of the controlled entity $
(or group of entities) since the date in the current

period on which control was tacquired

13.3 Date from which such profit has been calculated

134 Profit (loss) from ordinary activities and extraordinary
iftems after tax of the controlied entity (or group of $
entities) for the whole of the previous corresponding
period

Loss of control of entities having material effect - Current period
141 Name of entity {or group of
entities) TVSN Limiteds

14.2  Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or | $(4,816,222)
group of entities} for the current peried to the date of
loss of contrel

14.3  Date to which the profit (loss) in item 14.2 has been

caleulated 12th Tune 2602

5 Effective 19 June 2002 the Consolidated entity's interest in TVEN Limited ("T'VSEN") was difuted from
51% to 22% and the Consolidated entity ceased to control TVSN. In December 2002 TVEN issued
approximately 13,294,732 shares {4,727,274 shares are subject to shareholder approval), further
diluting the Consolidated entity’s interest to 20.7% at balance date (and 20.0% should shareholder
approval be received). There was no financial effect of this subsequent share issue.

3171272062 Page 20
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144 Consoiidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or | $(7,659,400)
group of entities) while controlled during the whole of
the previous corresponding period
14.5 Contribution to consolidated profit {loss) from ordinary
activities and extraordinary items from sale of interest $(2,080,305)
leading to foss of control
Dividends {(in the case of a trust, distributions)
151 Date the dividend {distribution) is payabie N/A
152 *Record date to determine entitlements to the dividend | N/A
(distribution) (ie, on the basis of proper instruments of
transfer received by 5.00 pm if Tsecurities are not
*CHESS approved, or security holding balances
established by 5.00 pm or such later time permitted by
SCH Business Rules if "securities are ‘TCHESS
approved)
153 Ifitis a final dividend, has it been declared? N/A
(Freliwrnary finsd report only)
Amount per security
Amount per | Franked amount Amount per
security per security at | security of foreign
% tax source dividend
(Frefimiury fival report only)
15.4 Final dividend:  Current year N/A N/A N/A
15.3 Previous year N/A N/A N/A
(il yearly aud prefiminary final reports)
15.6 Interim dividend: Current year Nil Nil Nil
15.7 Previous year Nil Nil Nil

Total dividend (distribution) per security (interim p/usfinal)

{Preliminary final report only}

15.8

Current year

Previous year

N/A

*Ordinary securities

N/A

3171272062
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15.9 Preference Tsecurities N/A N/A
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Preliminary final report - final dividend (distribution) on all securities

15.16

1511

1512

15.13

Carrent period $A'000

Previous
corresponding
period - $A'000

*Ordinary securities feack class
seprately)

Preference Tsecurities (each cluss
seprately)

Other equity instruments (zack class
seprately)

Total

Nil Nil
Nil Nil
Nil Nil
Nil Nil

The *dividend or distribution plans shown below are in operation.

N/A

The last date{s} for receipt of election notices for the

*dividend or distribution plans

N/A

Any other disclosures in relation to dividends {distributions). (For Zalf yearly reports, provide defarls
w1 qeeordance with paragrapll 750G of AASE 10289 lnferin Fommend Reporfing)

N/A

Details of aggregate share of profits (losses) of associates and joint venture
entities

Group’s share of associates” and joint venture

entities”

16.1

16.2

16.3

16.4

165

16.6

Profit (loss) from ordinary activities
before tax

Income tax on ordinary activities

Profit {loss) from ordinary activities after
fax

Extraordinary items net of tax

Net profit {Ioss)

Adjustments

Carrent period Previcus

$A'000 corresponding
period - $A'605

1,520 (117,555)

1,520 (117,555)

1,520 (117,555)

3171272062
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16.7 Share of net profit {loss) of associates
and joint venture entities 1,520 (117,553)

Material interests in entities which are not controlled entities

The economic enfity has an interest (that is material to i) in the following entities. /7 sie miterest was acguired or disposed of divmg
eiher 158 CLreit Of DIevipus Comesponiing perd, mdicaie dale of seauisition (' Fom odmmiyy? or disposal (o daiiy )/

Name of entily Percentage of ownership Contribution to net profit (loss)
interest held at end of period | (dew 1.9
or date of disposal

171 Equity Current Previous Cuzrent period Previous
’ a::lcounte d period corresponding | $A'000 corresponding
associates and period period - $A’000
joint venture
entities
XYZ Entertainment
Pty Limited 50% 56% 1,808 6,874

Massive Media Pty
Limited  {refer to |- 50% (280) (2,530)
“Non-cash financing &
investing activities”)

TelstraClear Limitede | 41.6% 41.6% - (121,899)
TVEN Limited 7 20.7% 51% - -
17.2  Total 1,528 (117,5353)

17.3  Other material
interasts - -

17.4 Total 1,520 (1317,555)

5 The carrying value of the Consoclidated entity's interest in TelstraClear Limited was writter: down to
zero at 31 December 2001. See also Note 3 Subsequent Events.

7 Effective 19 June 2002 the Consolidated entity's interest in TVSN Limited ("T'VEN") was diluted from
51% to 22% and the Consolidated entity ceased to control TVSN. The carrying value of the
Consolidated entity’s interest in TVSN Limited was written down to zero at 19 June 2002,

in December 2002 TVSN issued 13,294,732 shares (4,727,274 shares are subject to shareholder
approval), further diluting the Consolidated entity's interest to 20.7% (and 20.0% should sharehoider
approval be received). There was no financial effect of this subsequent share issue.
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Issued and quoted securities at end of current period

{Deseription must inclide rate of interest and any redempiion or conversion rights together with prices and dotes)

issue price | Amount
Category of ¥securities Total number Number gquoted | per paid up
security per
{cents} security
{cents)
181 preference *securities : -
182  Changes during current
period
{(a) increases  through
issues - -
{b) Decreases through
returns of capital,
buybacks, redemptions - -
18.3 +Ordinary securities 714,109,449 714,109,449
184  Changes during current
period
{(a) increases  through
issues 4,025 4,035 - -
{b) Decreases through - - - -
returns of capital, buybacks
185 *Convertible debt
securities Convertible nofe
to value of $168.370 567,954 - 0.29645 -
18.6  Changes during current
period
{(a) increases  through
issues 567,954 - 0.29645 -
{b) Decreases through
securities matured,
converted - - . -
18.7  Oplions Zupiloyee Share . Exererse Expiry
(,7,51‘50?; ‘ﬁk.ﬁg.*/;i? 48,180,377 } Price ;zirzé’
(f wiry)
Various Ten years
prices $3.50 Fron date
tor $8.28 of grant
with
earliest
SXpErY O
207708
18.8  Issued during current _ Ten years
perio d 24,700,000 . 40150 From date
i of grant
189  Exercised during current
period - - - -
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1810  Expired during current Various Ten years
. prices $3.50 from date
pel fod 4,422,878 o 5828 of grant

1811 Debentures fioscripiion)

1812 Changes during current
period
{(a) increases  through
issues

{b) Decreases through
securities matured,
converted

18.13 Unsecured notes
fiescription)

1814 Changes during carrent
period
{(a) increases  through

ISSues

{b) Decreases through
securities matuared,
converted
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Segment reporting

{information on the business and geographical segments of the entity must be reported for the carrent
period in accordance with AASE Z005: Segrrent Reporting and for half year reports, AASE 1029 fnteritn
Firancir! Reporting.  Because entities employ different structures a pro forma cannot be provided.

Segment information in the layout employed in the entity’s Taccounts should be reported separately
and attached to this report.)

Refer to Note 2.

Comments by directors

(Comments on the following matters are required by ASX or, in relation o the half yearly report, by 4488 7079 infernim Financia!
Reporfing. The comments do not fake the place of the directors' report and statement {as required by the Corporations Act} and may be
incorporated into the direclors' report and statement. For both half vearly and preliminary #inal reports, f there are no comments in g
section, state NIL. If there is insufficient space to comment, attach notes {o this report.)

Basis of financial report preparation
191 Refer to Note 1 of the Notes to the condensed consolidated financial statements for the basis of
financial report preparation.

192 Material factors affecting the revenues and expenses of the economic entity for the current
period. In a half yearly report, provide explanatory comments about any seasonal or irregular
factors affecting operations.
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193 A description of each event since the end of the current period which has had a material effect
and which is not already reported elsewhere in this Appendix or in attachments, with financial
effect quantified (if possible).

Refer to the attached notes.

194 Franking credits available and prospects for paying fully or partly franked dividends for at least
the next year.

Nil.

193  Unless disciosed below, the accounting policies, estimation methods and measurement bases
used in this report are the same as those used in the last annual report. Any changes in
accounting policies, estimation methods and measurement bases since the last annual report are
disclosed as follows. {Disclose changes and differences in the half vearly report in accordance with
AASE 1029 fnderim Finaness! Reporteng. Disclose changes in accounting policies in the preliminary final
report in accordance with AASE 7007 Acvounting Polrcies-{2isclosurey.

Refer o the attached notes.

19.6 Revisions in estimates of amounts reported in previous interim periods. For half yearly reports
the nature and amount of revisions in estimates of amounts reported in previous +annual
reports if those revisions have a material effect ins this half year.

Nil.

19.7 Changes in contingent liabilities or assets. TFor half yearly reports, changes in contingent
liabilities and contingent assets since the last + annual report.

Nil.
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Additional disclosure for trusts

201

202

Number of units held by the
management company or responsible
entity or their related parties.

A statement of the fees and commissions
payable to the management company or
responsible entity.

Identity:

» initial service charges
» management fees

» other fees

Annual meeting

(Prefininary finaf report only)

The annual meeting will be held as follows:

Place

Date

Time

Approximate date the *annual report will be
available

N/A

N/A

353 Robina Town Centre Drive, Robina, Qld.

30 May 2003

TBA

Aprii 2003

3171272062

Page 30



Appendix 4B
Half yearly/preliminary final report

Compliance statement

1

This report has been prepared in accordance with AASB Standards, other AASB
authoritative pronouncements and Urgent Issues Group Consensus Views or other
standards acceptable to ASX.

Identify other standards used

2 This report, and the *accounts upon which the report is based (if separate), use the
same accounting policies.
3 This report does/ dees-net give a true and fair view of the matters disclosed.
4 This report is based on *accounts to which one of the following applies.
{77k one)
] The *accounts have been . The *accounts have been
audited. subject to review.
\/ The *accounts are in the The *accounts have nof yet
process of being audited been audited or reviewed.
or subject to review.
5 If the audit report or review by the auditor is not attached, details of any
qualifications will follow immediately they are available.
6 The entity has/deesset have a formally constituted audit committee.
Sign here: ettt eemeeraesressrenesreeseonsresiensrennnne Dater .14 March 2003...........

Director

Print name:  John C. Porter
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Notes to the condensed consolidated financial statements
Note 1. Basis of preparation of the financial report

The financial report is a general purpose financiai report, which has been prepared in accordance with
Australian Accounting Standards, Urgent Issues Group Consensus Views and the Corporations Act
2001. The Condensed Statement of Financial Position as at 31 December 2002 and the Condensed
Statement of Financial Performance and Condensed Statement of Cash Flows reflect the operating,
investing and financing activities of the Company and the Consolidated entity for the year then ended.

The financiai report has been prepared in accordance with the historical cost convention using
Australian Dollars as the reporting currency. Further, the financial report does not take account of
changes in either the general purchasing power of the dollar or in the prices of specific assets.

As at 31 December 2002 the Consclidated entity has a deficiency in total equity of $240,576,000. The
Company and certain controlled entities in the Consolidated entity are party to the Austar
HEntertainment $400 million Debt Facility ("the Facility”). As at 30 September 2002 and 31 December
2002 the Consolidated entity was in breach of a Minimum Pay TV Subscriber covenant to the Facility.
The ability of the Company and the Consolidated entity to continue as a going concern and to rectify
the deficiency in total equity is dependent on:

» The Consolidated entity being able to renegotiate the terms of the Facility; and

» The Company and the Consolidated entity being abie fo generate the cash flows they require
enabling them to realise their assets and extinguish their liabilities in the normal course of
business, and at the amounts stated in the financial report.

The Consolidated entity has sought a waiver of the Minimum Pay TV Subscriber covenant as at 30
September 2002 and 31 December 2002 and is seeking to renegotiate certain other covenants to the
Facility. As at the date of this report the advances have not been declared immediately due and
payable and a term sheet has been exchanged. The Directors have reasonable grounds to believe that
the Facility will be successfully renegotiated. However as the negotiations have not been compieted
the Facility has been classified as a current interest bearing liability in accordance with the relevant
accounting standards.

During 2002 various restructuring initiatives announced at the end of the fourth quarter of 2061 were
compieted. As a resuit of these restructuring initiatives the Consolidated entity reduced its operating
expenditures and improved its cash flows. The Company and the Consolidated entity are now well
positioned to grow the business in 2003.

Accordingly, the Directors believe that the preparation of the financial report on a going concern basis
is appropriate.

Should the Company or the Consolidated entity be unable to renegotiate the Facility or be unable to
generate the cash flows they require fo enable thein to realise their assets and extinguish their
liabilities in the normal course of business, and at the amounis stated in the financial report then it is
unlikely that the Company and the Consolidated entity will be able fo rectify the deficiency in total
equity and continue as a going concern. The financial report does not take into account the changes
that might be necessary fo the carrying amounts and classification of the assets and the amount and
classification of Habilities should the Company or the Consolidated entity not be abie to generate the
reguired cash flows from its operating and financing activities to enable it to continue as a going
COnCern.
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These accounting policies have been consistently applied by the Company and each entity in the
Consolidated entity and are consistent with those adopted in the previous year.

Note 2. Segment Information

Primary reporting - business sagments

Subseription Ssrvices Other Inter-segmant sfiminations Conzolidated
2082 200t 2082 2001 2002 2061 2002 2001
$'a0d fopelicel 5000 FO00 5008 000 000 $'ang
Revanue
Exgernal Spgmest Revenue 20424 aEa B2y 12,445 21,215 B - 352 866 545 42
Iner- Segmeant Reverus 2_40 A5 L - o] rBTH_L ,_ .
Totat Segment Revenue 30,661 a2 145 12,445 21,215 {2403 [ERET 352 866 545 042
Linsllocsted revanse 11,788 2054
Total Revenue 544 B35 S 156
Resuit
Sagmant Hesuli (127,065 {320,778} 4.817) {13,738) B . {152,720 (334 514)
Shares of nel profitsiveses) of
susociates & joind ventures 1,526 (117 555)
Unallocated revanse fozs usallocated
BRPENBES 24413 1236, )
Med loss from: ordisary activifies E'1 53,341 I’GSH.HGSI
Gepregiation & amorfsation {596, 445) {208,753 [954) (1.828) 47,439 [2GH, 550)
Amaortizadon of goodwili 110,4G5) 12308} - Xl [1G405) 12,515
Individusthy sigeificant itesms
Loss on write off of loans seceivaple
fram TWEMN and impact of dilution
interezt in TWEN [9.0am . - -
Bale of buginess
Froceads from eale of bosisess 2000 - - -
Wifrite off of goodwil (2.0060) - - -
Frowsion for surplus fease space (1.060) . - -
Other ned assets of Dusinaess [455) . - -
Insurance Recovary
Froeeads from insursnee racoverny 2025 . - -
Cogt associated with replacemant
damagad goods (452 . . .
Oither costs 115) . - -
Redundancizs - 14,2323 - -
Prowision for surpius office space [HES) [5.4043% - -
Provision for network obligagions - [4.455) - -
rite-down of Hoances - {72897 - -
Write-tdown of goodwill - [1am2; - -
infrite-down of properéy, plant &
aggsiprnent - (34,893 - -
riterdown of deferrad sights paymeniz - [3.215) - -
iWrite-cff of receivables - (5.117F - -
drite-dowwn of investrnents in associsies - 15,5305 - -
[9,860) {248 G6G} 15,860} (246, 080)
Irvveniory writewgown 6] [B28} - - (8l [B25S
Assets
Sagmen gusets FAHE2 376 508 - 11,850 238,528 508,536
Equity accounied invgsiments - - - - EENEL 41,184
Consolidatad total asasta FICNET] EFERE]
Liahifitias
Seygrnent Liabilties (517, 245) {503,055} - {30, 545) {517, 2485) (632, D80
Consolidated total Habilities (517 255 (632 G20
Aoouisitions of noen-corrent assets 135 TER) {105,335; - - [535,724) [ 165, 535)

Subscription Services represents the Company's Australian subscription television distribution
operations, internet, interactive television and mobile telephony operations and other Australian
controlled entities which derive licence fee income. The directors consider that the Consoclidated
entity operates in one principal business segment as the services and their subscribers are simifar in
nature and use similar methods to acquire and service those subscribers.

Other represents the results of TVSN which sells merchandise within Australia, consolidated to the
date of dilution, 19 une 2002,
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Unallocated revenue and expenses include passive income derived from monies on deposit, and
significant gains or losses on the sale and/ or de-consolidation of investments.

The Consclidated entity operates in one main geographical area, being Australia.
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Note 3. Subsequent Events

Disposal of investment in TelstraClear Limited

On 12 March 2003 a Share Sale Agreement was entered into between the Consolidated entity and
Telstra Corporation (“Telstra) to dispose of the Consolidated entity’s interest in TelstraClear Limited
for proceeds of $25,000,000. The sale of the shares in TelstraClear Limited is subject to the approval of
the New Zealand Overseas Investment Commission. Pursuant to the terms of the Austar
Entertainment $400 million Debt Facility 65% of the net proceeds on the disposal of the shares in
TelstraClear Limited are to be used to retire debt.

in addition, the Consolidated entity has signed a Heads of Agreement with Telstra to resell the
Consolidated entity’s subscription television service to residential customers as part of a Telstra
bundle of services. This agreement is subject to the approval of the Australian Competition and
Consumer Commission (“the ACCC”). In accordance with AASB 1016 Accounting for Investments in
Associates, no adjustment has been made for this transaction at 31 December 2002. As a result of
equity accounted losses in pricr years the carrying value of the investment in TelstraClear Limited at
31 December 2002 is nil and accordingly a profit of approximately $25 million will arise in the 2003
financial year.

Note 4. Related party transaction

On 23 December 2002 Castle Harlan Australian Mezzanine Partners ("CHAMP”) and
UnitedGlobalCom, Inc. ("UGC"), the Consolidated entity’s ultimate parent entity, jointly announced a
proposal for CHAMLP to acquire the interest of the US bondholder creditors of United Australia Pacific
inc ("UAP”), one of the companies in the chain of ownership between the Company and UGC.

CHAMP has offered the bondholders U5$34.5 million for their interest in UAP as part of a Plan of
Reorganisation which the parties filed with the United States Bankruptcy Court in New York. If the
Plan is formally accepted by UAP’s creditors, CHAMP will assume UATP’s majority interest inn United
Austar Inc. which is jointly owned by UAP and UGC. As a resalt of this transaction UGC and
CHAMP wili jointly control 86.7% of the shares in the Company and CHAMP will join UGC on the
board of the Company.

in accordance with ASIC requirements, CHAMP would then make a foliow-on offer to the
shareholders of the Company. The follow-on price would be equivalent to the effective price CHAMYI?
will pay under the Plan to the US bondholders for the Austar shares they control through UAP. Based
on the value of the Australian dollar relative to the US dollar at the time of the announcement the
price was approximately $0.17 per share. UGC will have the right to participate as a purchaser with
CHAMP in this follow-on offer.  The follow-on offer is likely to occur iny Aprif 2003,

UGC and CHAMP have also stated their intention, if the foliow-on offer is not fully taken up by
shareholders, to fully underwrite a pro rata renounceable rights issue by the Company in the amount
of $63.5 million. The rights offering will be underwritten approximately 60% by UGC and 40% by
CHAMP. Parsuarnt to the terms of the Austar Entertainment $400 million Debt Facility 25% of the
proceeds from the rights offering are to be used to retire debt and the remainder will be used to
provide working capital to support the Consolidated entity’s continuing operations.
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