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Vietnam Industrial investments Limited
An investment holding company investing in the
developing economy of Vietnam

HIGHLIGHTS OF 2003
2003 was a year of strong growth in revenue under difficult market conditions.

Corporate

Sates Revenue from Vietnam Operations was VND 1,609 billion {AS 157.8 million} up 22% on 2002 of VND
1,324 billion.
Net Loss after tax A% 2.7 million (2002: profit: AS 1.8 million)

Aunstaam Metal Roefing (V11 68%)

Roofing sales were 989,586m® up 10% on 2002 {896,808m*)
Sates revenue VND 74 billion {A$ 7 million), an increase of 25% on 2002 {VND 39.6 billion)
Net profit after tax VIND 7 billion {AS$ 0.7 million} down 6% on 2002 (VND 7.5 billion}

SSESTEEL 1L.td (Vi1 100%)

Wire rod production of 73,290 tonnes, down 279% on 2002 (161,331 tonnes)

Annual sales of 84,925 tonnes, down 106% on 2002 (93 840 tonnes)

Sales revenue VND 492 billion {(AS 48 million}, up 22% on 2002 (VND 402 billion)

Operating loss of VND 24 billion (A3 2 million} and a net loss of VIND 40 billion (A% 4 million} (2002: VND
26 billion) after a provision for a foreign currency loss on a Euro Loan {VND 16 billion, A% 1.6 million)

Vinausteel Led {VIE 70%)

Steel bar production of 166,757 tonnes, down 20% on 2002 {200,379 tonnes)

Annual sales of 181,300 tonnes, down 6% on 2002 {193,111 tonnes)

Sales revenue VND 1,042 billion {A$ 102 m:llion) up 23% on 2002 (VND 844 billion}
Net profit after tax VND 42 billion {A$ 4 million), down 21% on 2002 {VND 33 biltion}

VRC Weldmesh (Vietnam} Led (V1E 160%)

Annual sales of 2,416 tonnes, up 15% on 2002 {2,109 tonnes).
Sates revenue VND 1R billion {A$ 1.8 million) up 20% on 2002 (VND 15 billion)
Net loss for the year VND 1.4 billion {AS 0.1 million) (2002: VND 4206 million}.



VIETNAM INDUSTRIAL INVESTMENTS LIMITED
CHAIRMAN’S REPORT

The past year was one of the most difficult for cur operations in Vietnam.

The Group recorded an operating loss after tax attributable to members of $2.7 million, a significant reversal
from the profit of the previous vear {2002 AS 1.8 million}.

[ am pleased to report that our factories in Vietnam are working well in an operational sense, even though
economic conditions did not allow thenm to operate at their full potential. Despite the difficult frading conditions
faced by the local steel industry due to rising raw material prices, increased competition and appreciation of the
Australian dollar, we achieved record sates of VND 1,609 bitlion (AS 157.8 million) up 22% on 2002 VND
1,320 billion.

Vinausteel continues to act as a flag-ship for successful foretgn investment in Vietnam. Vinausteel’s turnover
was VND 1,042 billion (AS 102 miltion) from sales of 181,300 tonnes and net profit after tax was VND 42
billion {A$ 4 million). From these profits, the Board of management have declared dividends of VND 25 bittion
of which our share was VIND 17.5 billion (A5 1.75 million). In order to improve efficiency in operation, the
Board of management are also examining ways to upgrade the facility in terms of capacity and product quality.

Austnam Company Lid achieved another record year of sales revenue with turnover of VND 74 billion (A3 7
million}, an increase of 25% on the previous year in local terms. Net profit after tax was VND 7 billion {A$ 6.7
million}, slightly lower than the 2002 result of VND 7.5 billion. Austnam declared dividends fotalling VND

1.62 billion of which cur share was VND 1.47 billion (A3 0.17 million). A further VND 0.8 billion was declared
subsequent to year end, of which our share was VND (.54 bitlion {AS$ .05 million).

VRC Weldmesh {Viemam}y Ltd increased its sales volumes by 20% from 2002, recording sales revenue of VND
18 billion {A% 1.8 million} from 2,416 tennes. The net loss from operations was VND 1.4 billion (A5 0.1
million) {20062: VND 0.4 billion).

SSESTEEL Ltd was in is second year of operation and has continued to produce adverse results. Although
turnover increased to VIND 492 billion (AS 48 million) from VND 402 bitlion in 2002, the operation recorded
an operating loss of VND 24 billion (AS 2 million}, (2002: VND 14.8 billion) and a net loss of VND 44 billion
(A% 4 million}, (2002: VND 26 billion} after the provision for a foreign currency loss on a supplier financed
loan facility. Our management in Vietnam have worked hard to improve the gross margins and reduce costs,
however the most significant factors impacting upon this operation have been the continuing rise in raw material
prices and new entrants into the domestic steel market.

The economy of Vietnam continues to grow at a rapid rate. We believe that we will reap the benefits of having
established operations in this market as this growth continues. Your Board continually evaluates opportunities to
expand our investments in Vietnam and in the future, these may not be limited to business in the building
materials sector.

Our focus continues to be the growth of our industrial group and delivering returns to our sharcholders.

[n recognition of Vietnam Industrial Investments Ltd success since its investment in this emerging market in
1695, your Company was awarded Hall of Fame Status at the inaugural Australian Business Awards Vietnam,
sponsored by the Australian Chamber of Commerce Vietnam. The award acknowledged the Company as one of
five Captains of Australian Business in Viemam. The other four recipients of this award were ANZ Bank
Limited Vietmam, BHP Steel Vietnam Limited, Foster's Vietnam Limited, and Telstra Vietnam Limited.

[ would like to thank my fellow Board members for their continued support and efforts and on behalf ofthe
Board, to thank cur management and operational staff in Vietnam for their hard work over the past year.

SIMON LEE, AO



VIETNAM INDUSTRIAL INVESTMENTS LIMITED
REVIEW OF OPERATIONS

Vietnam Industrial investments Limited (Vi™) is an investment holding Company, which was formed
specifically to invest in the developing economy of Vietnam. Fellowing investment of $9.8 million in seed
capital, the Company raised a firther $12.5 million by an [PO and was listed on the Australian Stock Exchange
in September 1995, Since implementing its first project, Vil has acquired another two businesses and
implemented a fourth project, without raising further capital. The holding Company has no debt and all working
capital requirements and project funding have been sourced by the operating subsidiarics in Vietnam.

This review of operations reports on the period under review for the Company and its businesses in Vietnam,
Austnam Company Lid, SSESTEEL Limited, Vinausteel Limited and VRC Weldmesh (Vietnam} Ltd. This is
followed by additional information on the lepal structure and taxation concessions of the operations. Exchange
rates at 31 December 2003 were USS0.7500/A% and VNDI13,662/US8 (31 December 2002 @ US30.5662/A8 and
VND15,401/US8h).

CORPORATE

Group revenues were 5160 million, slightly down in A§ ferms on the previous year (2002 : 3163 million} and
eroup operating loss atiributable to members was $2.70 million (20602 : profit: $1.85 million).

AUSTNAM COMPANY LTD(VH 68%)

Austnam produces steel roofing, wall eladding and asscciated materials from its factory in Hanoi. The
Company has been in operation for ten years and was the first to infroduce these products to North Vietmam. [t
has maintained an excellent reputation for supplying high guality products.

The Company achieved record growth in 2003 with sales o 98958607, up 10%% on the previcus year
(896,808{11}). Net profit after tax was VND 7 billion {A$G. 7million}, slightly down on 2002 {VND 7.5 billion}.

SSESTEEL LD (Vi 109%)

SSESTEEL owns and operates a fully avtomated high speed wire rod rofling mill based in Haiphong, the first
company in Vietnam to introduce this advanced technology. It produces wire rod for the construction industry.
The Company achieved sales of 84,925 tonnes, 10% lower than 2002 {93,840 tonnes} and reported an operating
loss of VIND 24 billion (AS 2 million} (2002: VND 14.8 billion) and a net toss of VND 40 billion {A$ 4 million}
(2602 VND 26 billion) after a charge for an unrealised foreign exchange loss of VND 16 billion {AS 1.6
million} to provide for foreign exchange movenenis on a supplier financed loan facility for the wire red mill.

VINAUSTEEL LTD (VI3 76%)

Vinausteel has been operation for 7 years and produces concrete reinforcing steel bar from its factory in
Haiphong and distributes its products throughout Vietnam.

The Company achieved sales of 181,300 tonnes, slightly lower than the previous year (2002: 193,111 tonnes}
and revenues of VND 1,042 billion {AS$H)S million}, an increase of 23% on 2002 (VND 844 billion}. Net profit
after tax was VND 42 bithon (A5 4 milion) down 21% on the previous year {2002 : VND 53 billion).
Vinausteel declared dividends of VND 25 bitlion (VI share VND 17.5 bittion) (A3 1.75 million}.

VRC WELDMESH (VIETNAM) LTD (ViI 100%)

The Weldmesh operation, tocated in Ho Chi Minh City, produces welded steel mesh for concrete reinforcing
and welded steel fencing.

VRC Weldmesh achieved sales of 2,416 tonnes, an increase of 13% on 2002 {2,109 tonnes). The Company
reported aloss of VND 1.4 billion {AS 6.1 miltion) (2002: VND 0.4 biltion).



VIETNAM INDUSTRIAL INVESTMENTS LIMITED

REVIEW OF OPERATIONS (CONT.)

VIETNAM OPERATIONS — ADDITIONAL INFORMATION

Following is additional information on the legat structure and taxation concessions of the operating subsidiaries
in Vietnam.

AUSTNAM COMPANY LTH

V11 acquired the company in 1997 when it acquired all of the issued capital of Parnham Overseas Ltd through a
wholly owned subsidiary, Ausviet [ndustrial investments (S) Pte Ltd.

Austnam is a joint venture company cstablished under the Foreign lovestment Laws of Vietnam between
Parnham Overseas Ltd ("POL”) and Hanoi Building Materials Supply Company (“HBMS™). The lnvestment
Licence was issucd on 27 April 1992 for a term of 20 years with equity and profit sharing on the following
basis:

Years 1 - 16 Years 1113 Years 16 - 20
POL percentage 73 68 63
HBMS percentage 27 32 37

Austnam receives concessional taxation rates of 19% on profits tax and withholding tax on dividends repatriated
at 5% during the year. VII's share of current year profits have decreased from 73% to 68% from May 2002,
however VII's equity share of legal capital, reserves and retained profits was adjusted to 70% by agreement.

SSESTEEL LD

SSERTEEL is a company established under the Foreign lnvestment Laws of Vietnam as a 160% foreign
invested enterprise which received an Investment Licence on 8 August 1997 to manufacture steel construction
beams and large diameter steel pipes. The Company obtzined an amended Investment Licence on 16 November
1999 and 30 August 2000 and 10 November 2001 to enable it to produce steel wire rod for the construction
industry.

SSESTELL recelves concessional taxation rates from the Government of Vietnam on its profit tax as follows :

Term FTaxation Rate
Year 1 Nil

Years 2 & 3 1%

Years 4 1o 10 20%

Years T onwards 25%

Withholding tax on dividends repatriated was af a rate of 5%.



VIETNAM INDUSTRIAL INVESTMENTS LIMITED

REVIEW OF OPERATIONS (CONT.)

VIETNAM OPERATIONS — ADDITHONAL INFORMATION {CONT.)
VINAUSTEEL LTD

Vinausteel is a joint venture company incorporated under the Foreign Investment Laws of Vietnam in terms of
an Investment Licence issued on 20 June 1994 and various amendments. The current joint ventfure pariners are
VI with a 70% interest and the Vietnam Steet Corporation (YVSC™) with a 30% interest.

The term of the joint venture is 30 years and this term may be extended by mutual agreement of the parties.
Operational management of Vinausteel s determined by a Joint Venture Agreement, a Charter and board of
management which comprises of 3 nominces of Vi and 2 from VSC.

The joint venture receives concessional taxation rates from the Government of Vietnam on its profits tax as
follows :

Term Faxatien Rate
First two profitable years il
Years 3- 6 T.5%
Years 7 10 15.0%4
Years 11 onwards 25.00%

Withhelding tax on dividends paid to VII was 3% during the year.
VRC WELDMESH (VIETNAM) LTH

The Company was established under the Forcign Investments Laws of Vietnam as a 160% foreign invested
enterprise in terms of an [nvestment Licence issued on 19 June 1993, for a term of 15 years.

[ts profits tax rate is 23% and {ts dividend withholding tax rate is nil.

TAX SPARING

The “tax sparing” arrangenments under the Taxation Agreement between Australia and Vietnam have been
formalised and included on the listed incentives, which are subject to tax sparing, are income from business and
trading activities established in Vietnam. Vil should obtain the benefit of the tax sparing arrangement. The
effect of this, is that income from operations n Vietnam will be quarantined from Australian Income Tax and

VI will not be able to deduct expenses incurred on operations in Vietnam.

[n terms of tax reform measures, from 2004 the Government in Vietnam has abolished withholding tax on
dividends and taxation refunds for reinvestment.

-




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

DIRECTOR’S REPORT
Your directors present their report for the year ended 31 December 2003,
DIRECTORS

The names and details of the directors of the Company in office during the financial year and until the date of
this report are:

{(a} Names, qualifications, experience and special responsibilities:

Simon Lee, AQ

Chairman

Mr Lee has had extensive management experience with a diverse range of business enterprises in a career that
has based him in Asia, England, Canada and Auvstralia. He is the chairman of Equigold NL and of Medical
Corporation Australasia Ltd, and was a director of the Bank of Western Australia Ltd, which are public
companies listed on Australian Stock Exchange Limited. Mr Lee has held a number of honorary positions
which included Board Member of the Australian Trade Commission {AUSTRADE), Chairman of the Western
Australian Museum Foundation Trust and President of the Western Australian Chinese Chamber of Commerce
[nc. In 1993 he received the Advance Australia Award for his confribution to commerce and industry and in
1994 he was bestowed an Officer of the Order of Australia.

Alan Alexander Young

Managing Director

(Chief Operating Officeri

Mr Young commenced his business career in the financial sector and was cmployed for several years in banking
and finance. For the past twenty years he has gained wide experience in the administration of public companies,
particularly in the resource sector. Mr Young was a non-executive director of Equigold NL a public company
listed on the Australian Stock Exchange Limited. He is now based in Vietnam. He is a Fellow of the institute
of Corporate Managers, Sceretaries and Administrators and immediate past President of the Western Australia-
Vietnan Business Council Inc.

Henry {Van Hung) Lam

Managing Dirvector

{Vietnam Operations)

Mr Lam, a resident of Vietnam, was born in Vietnam and came to Australia in 1977 and studied electrical
engineering. He owned and managed several businesses in the retail sector before investing in Vietnam. Mr
Lam is the General Director of Vinausteel Ltd and is responsible for the group’s operations in Viemam. He is
fluent in Vietnamese and relocated his family to Vietnam in 1996 where he now resides. He was awarded the
“Red Star” at the end of 2000, the first overseas Vietnamese to receive this, for his contribution to the economy
of Vietnam.

Leong Kian Ming

Non-Executive Dirvector

Mr Leong, a resident of Kuala Lumpur, Malaysia, is a Fellow of The Association of Chartered Certified
Accountants (ACCA}, UK and a member of the Malaysian Institute of Accountants. He has several years
experience as Chief Financial Officer of a numb er of public -listed companies, and is the Chief Operating Officer
and director of Overscas & General Limited and brings additional international experience to the Board.

Dimitrt Bacopanos

Non-Executive Director

Mr Bacopanos is a Chartered Accountant and an Associate of the Securities Institute of Austraiia with broad
corporate and professional experience in many industry sectors. Prior to joming the Company, Mr Bacopanos
was a partner with an internationally affiliated accounting firm in Corporate Finance. He is alsoe a dirgctor of
Medical Corporation Australasia Lid, a public company Hsted on the Australian Stock Exchange Limited.

Directors were in office from the beginning of the financial year until the date of this report, unless otherwise
stated.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

DIRECTORS® REPORT (CONT).
(b} [nterests in the Shares and Options of the Company and related bodies corporate

At the date of this report, the interests of the directors in the shares and options of the Company and related
bodics corporate were

Note Ordinary Options over
Shares Ordinary shares
Simon Lee {1} 25,938,226 -
Alan Alexander Young {2} 2,158,G(0) 1,200,000
Henry Van Hung Lam {3 1,396,000 2,804,000
Kian Ming Leong {4} 13,002,600 150,666
Dimitri Bacopanos {5y - 120,600
Notes: {13 MrS. Lee is a divector and dareholder of Phoenix Properties international Pty Lid as trustee for the Wellington Place

Property Trust, and a beneficiary of that tast, which trust is the holder of 12,810,060 shares in VI Mr S, Lee ks a
direetor and shareholder of SHE. Pty Lid which company is the holder of 13,128,226 shares in VIE

{2y Mr A A Young is the registered holder of 70000 shares. Mr A A Young is a director and shareholder of Bayrunner
Pry Eid which company is the registered holder of 1,458,000 shares in VH.

{3y MrELV.HL Lam is the beneficial owner of 10,396,000 shares in VIE

{4y Mr K.M. Leong is an officer of a subsidiary of Land & General Berhad, which company is the repistered holder of
{3,002 0600 shares i ViL

{5y MrD. Bacopanos s the registered holder of 200000 options, which were issued to him in accordance with the share
option plan and following sharcholder approval at the general meeting beld 29 May 2603

EARNINGS PER SHARE Cents
Basic earnings per share {2.61)
Dituted earnings per share {2.61)
DIVIDENDS Cents 57900

Dividends paid in the year:
Final for the year 2602
On ordinary shares 0.5 519

CORPORATE INFORMATION

CORPORATE STRUCTURE

Vietnam lndustrial [nvestments Limited 1s a company limited by shares that is incorporated and domiciled in
Austraiia. i is the ultimate parent entity. Vil has prepared a consolidated financial report incorporating the
entities that it confrolled during the financial year, which are outlined in the group’s corporate structure at Note
29(cy.

EMPLOYEES

The consclidated entity employed 6235 employees as at 31 December 2003 (2002 : 593 employees).

NATURE OF OPERATIONS AND PRINCIPAL ACTIVITIES

The principal activity of the consolidated entity during the course of the financial year was investment in
Vietnam and the commercial operations at its two steel rolling mills in Haiphong, steel roofing factory in Hanoi,

steel mesh and fencing factory in Ho Chi Minh City. No change in the nature of those activities has occurred
during the period under review.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

DIRECTORS® REPORT (CONT).

REVIEW AND RESELTS OF OPERATIONS

The consolidated entity loss after providing for income tax and outside eguity interest for the financial year
ended 31 December 2003 was $2,699.398 (2602 profit $1,853,854).

Vinausteel Limired

The Company holds 70% equity in asteel rolling mill in Haiphong through its sharecholding in Vinausteel
Limited, a joint venture company incorporated in Vietnam. Vinausteel produces concrete reinforcing steel bar.
Sales for 2003 were 181,300 tonnes down 6% on the previous year (193,111 tonnes). Vinaustee! reported a net
profit of VND 42 billion {A$ 4 million)(2002 profit: VND 53 billion).

Auvstnam Company Ltd

The Company holds 70% (reducing to 63% in 3 years} of Austnam Company Ltd, a joint venture company
incorporated in Vietnam which manufactures steel roofing and wall cladding materials in Hanoi. Sales for 2003
were 989,586 i up 10% on the previous year {896,8()8{112'). Austnam reported a net profit after tax of VND
7 bition (A$G.7 million) which was slightly down on the 2002 result of VND 7.5 billion.

VRC Weldmesh (Vietnam) Limited

The Company acquired 100% of VRC Weldmesh {Vietnam} Limited at the end of January 1999, The company
manufactures steel mesh and wire products serving the construction industry from #ts factory in 1o Chi Minh
City. Sales for the year were 2,416 tonnes, an increase of 15% on year 2002 (2,109 tonnes). The Company
reported a loss of VND 1.64 billion (AS161,600) (2002 toss: VND 420 million or A$30,060}.

SSESTEEL Limited

The Company holds 106% of SSESTEEL Limited a steel rolling mill in Haiphong, which produces steel wire
rod. Sales for the yvear were 84,923 tonnes, down 10% on the previous year {2002: 93,840 tonnes), producing
revenues of VND 492 billion {AS 48 million}2002: VND 402 billion}. The Company reported an EBIT loss of
VND 17 billion {A$1.7 million) and a net loss of VND 41 billion (A$ 4 million) after the provision for a foreign
currency loss on a Euro loan {VND 16 bitlion, A$1.6 million¥2002: VKD 11.2 billion, A$1.3 million).

DIVIDENDS

The decision regarding the declaration of a final dividend has been postponed pending review of operating
results for the first half of 2004 (2602 @ 516,600 based on 0.5 cents per share).

SHGNIFICANT CHANGES IN THE STATE OF AFFAIRS

[n the opinion of the Directors, there were no significant changes in the state of affairs of the consclidated entity
that occurred during the financial year under review,

SIGNIFICANT EVENTS AFTER THE BALANCE DATE

[n January 2004, the Board of Austnam Company Lid resolved to declare a dividend of VND $800 mitlion (AS$
68,240}, Further, SSESTEEL L1d is investing in additional equipment to produce rebar, which will expand its
product range and revenue. The capital expenditure is USE2.6 million, VI{ has invested an additional {18%1
million in increasing SSESTEEL s capital. The balance is to be funded by supplier finance and bank facilities.
Commissioning and test production is planned for the end of the year.

Other than the above items, there has not arisen, in the interval between the end of the financial year and the
date of this report, any further item, transaction or event of a material and unusual nature likely, in the opinion
of the directors of the Company, to affect significantly the operations of the consolidated entity, the results of
those eperations, o the state of affairs of the consclidated entity in future financiat years.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

PR s T s & - ] : EY -
DIRECTORS® REPORT (CONT).
LIKELY DEVELOPMENTS AND EXPECTED RESULTS

The likely developments in the operations of the consolidated entity and the expected results of those operations
in the coming financial year are as follows:

{a} Continued commercial production of reinforcing steel at Vinausteel’s steel rolling mill in Haiphong,
roofing and wall cladding at Austnam’s factory in Hanei, welded steel reinforeing and fencing at
VRC’s factory in Ho Chi Minh City and steel wire rod at 8SESTEEL s rolling mill in Haiphong.

(b} Trading conditions in Vietnam cannot be estimated with any certainty, however, it the same level of
economic activity occurs as in 2003, then the Company’s bushesses there should continue to trade
profitably and an improvement in 85ESTEEL’s operations should resalt.

(¢} The directors will continue to consider opportunities for growth of the Company’s operations in
Victnam by expansion of existing operations and by investment in new projects.

DIRECTORS AND OTHER EXECUTIVES® EMOLUMENTES

Due to the current level of activity in the Company and structure of the current board, all members of the board
participate in remuneration policies and packages applicable to the Board members of the Company. The board
renuneration policy is to ensure the remuneration package properly reflects the relevant person’s duties and
responsibilities; and that remuneration is competitive in attracting, retaining and motivating people of the
highest quatity. Directors do not recetve any performance remuneration.

Details of the nature and amount of cach major element of the emoluments of cach director of the Company are
shown below;

Long Term Emoluments Options
Granted (i1}

Base MNon-cash  Cash Super- Other
Dircctor salary benefits  benefits annuation Number $ % of
contributions Remuneration
5 3 5 $ $
S Lece . 53,125 2,821 - 4,631 - - - -
A A Young (r}' 99,749 - - - 37,971 - - -
H.V.H. Lam® 167434 - 10,373 - 63,394 - - -
K. M. Leong 20,000 - - - - - - -
D. Bacopanos 20,600 - - - - 120,000 2,043 9.3%
360.308 2,821 10,373 4.631 101,365 120.000 2,043
Notes:

{i} The Company has a Consultancy Agreement with Waterbridge Ltd, an entity related to Mr
H.V.H.Lam. Waterbridge Ltd agreed to provide to the Company the service of Mr HV.H.
Lam. Under the terms of this agreement, Waterbridge Ltd has been patd fees of $16,734
(2002 : 365,928} and other expenses of 346,660 (2002 : $36,914). The Company also incurs
other expenses of $37.971 {2002: 521,976} for Mr ALA. Young in relation to his employment
in Vietnam.

{ii} Options granted as part of remuncration have been valued using the Black-Scholes option
pricing model, which fakes account of factors such as the option exercise price, the current
level and votality of the underlying share price and the time to maturity of the option.

There are no other executives involved in the management of the operations except those in executive positions
in Vietnam.

- 0-




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

DIRECTORS® REPORT (CONT).
DIRECTORS® MEETINGS

During the vear 4 directors’ meetings were held. The number of meetings at which directors were in attendance
is as follows:

No. of meetings held Meetings

while in office attended
8. Lee 4 4
A A Young 4 4
H.V. H. Lam 4 4
K. M. Leong 4 4
4 4

. Bacopanos

There are frequent Board Meeting’s in each of the Company’s subsidiary companies in which members of the
Viemam Industrial Investments Limited Board participate. In addition to the above, there were two oceasions
where the Board approved matters by circular resolutions.

SHARE OFFIONS - UNISSUED SHARES

As at the date of this report there were 7,000,000 unissued ordinary shares under options to take up one ordinary
share in Viemam Industrial Investments Limited at an issue price of $6.20. The options expire on 31 December
2004. Option holders do not have any right, by virtue of the option, to participate in any share issue of the
company or any related body corporate or in the interest issue of any other registered scheme.

CORPORATE GOVERNANCE

[n recognising the need for the highest standards of corporate behaviour and accountability, the directors of the
Company support and have adhered to the principles of corporate governance. The company’s corporate
governance statement is contained within this annual report.

ENVIRONMENTAL REGULATION

The consolidated entity’s operations are not subject to any significant environmental regulations under either
Commonwealth or State legislation. However, the Board believes that the consolidated entity has adequate
systems in place for the management of its environmental requirements and is not aware of any breach of those
environmental requirements as they apply to the consolidated entity.

INDEMNIFICATION AND INSURANCE OF DIRECYORS

During the financial year the Company has paid premiums of §17,535 to indenmify all directors and officers
against a liability for costs and expenses incurred by the relevant officers in defending proceedings, whether
civil or crimingl and whatever their outcome and other Labilities that may arise from their position, with the
exception of conduct involving 2 wilful breach of duty or improper use of information acquired by virtue of
their position as such an officer, to gain, direetly or indirectly, an advantage for themselves or for any other
person or to cause detriment to the Company.

ROUNDING

The amounts contained in this report and in the financial report have been rounded to the nearest $1,000 {(where
rounding is applicabk} under the option available to the company under ASIC Class Order 98/0100. The
Company is an entity to which the Class Order applics.

Signed in accordance with a reselution of the directors

ALAN A. YOUNG
Birector
Perth, 26 March 2004
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

DIRECTORS’ DECLARATION

[r accordance with a resclution of the directors of Vietnam Industrial [nvestments L1d, 1 state that
1. [n the opinton of the directors:

{a} the financial statements and notes, of the Company and of the consolidated entity are in
accordance with the Corporations Act 2601, including :

i.  giving a true and fair view of the financial position of the Company and consolidated
entity as at 31 December 2003 and of their performance, for the year ended on that date;
and

ii. complying with Accounting Standards and Corporations Regulations 20061 ; and

(b) there are reasonable grounds to belicve that the Company will be able to pay its debts as and
when they become due and payable.

On behalf of the Board

ALAN A. YOUNG
Birector
Perth, 26 March 2004

1.




VIETNAM INDESTRIAL INVESTMENTS LIMITED

Corporate Governance Statement

This statement outlines the main Corporate Governance practices that were in place throughout the financial
year, unless otherwise stated. These yractices are dealt with under the headings of Board of Directors,
[dentifying and Managing Business Risks, Ethical Standards, Disclosure Policy and Dealing in Shares.

Board of Directors

The Board’s primary role is the protection and enhancement of long-term sharcholders value. To fulfil this role,
the Board is responsible for the overall Corporate Governance of the economic entity, including its strategic
direction and establishing goals for management. Due to the current level of activity in the Company and
structure of the current Board, no committees have been formed, instead all members of the board participate in
policy matters. For these reasons, the Company has not formed an audit commitice at the present time.

The Board meets regularly in Australia and Vietnam, in order to refain full and effective control over the
Company and monitor the executive management. The Board has established a framework for the management
of the Company, including a system of internal confrol, a business risk management process and the
establishment of appropriate cthical standards and procedures which allow directors to seck independent,
professional advice at the Company’s expense.

The Company is an investment holding company and does not have any operating businesses i its own right.
The investments in Vietnam are all held through subsidiary or joint venture companies and cach of those entities
has its own management structure. The board of Vietnam Industrial Investment Limited has the responsibility to
ensure that the boards of those operating companies have the required expertise. Vietnam industrial Investments
Limited is represented on the board of cach of these operating entities.

Composition of the Board
The Board determines the nomination and selection of directors in accordance with the fellowing principles:
. The Board shall have at least one non-cxecutive director;

o  The Board shall comprise directors with a range of expertise encompassing the current and proposed
activities of the Company; and

. Where a vacancy is considered to cxist, the board selects an appropriate candidate through consultation
with cxternal parties, consideration of the needs of the sharcholder base and consideration of the needs of
the Company. Such appointments are referred to sharcholders at the next available opportunity for re-
election in general meeting.

Edentifving and Managing Business Risks

The Board reguiarly monitors the operational and financial performance of the Company and consolidated entity
against key performance measures. The Board alse reviews and receives advice where appropriate on arcas of
operational and financial risks. Appropriate risk management strategies are considered and implemented to
mitigate strategies developed and implemented by the Board are consistent with the additional risks that the
consolidated entity faces due to its investments in Vietnam.

Ethical Standards

Vietnam Industrial Investments Limited recognises the need for directors and employees to observe the highest
standards of behaviour and business ethics in conducting its business, and intends to maintain a reputation of
integrity.

Whilst the directors do not currently believe that the Company is of a size to warrant the development of formal
ethical guidelines, the dircetors are at pains to ensure that their actions are appropriate and believe they provide
the benchmark for their employees.
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VIETNAM INDESTRIAL INVESTMENTS LIMITED

Corporate Governance Statement (Cont.)

Disclosure policy

The directors strive to ensure that the market is fully informed on a timely basis of all material, price sensitive
information regarding the Company.

[n support of this objective, the Company has protocols in place to ensure that & meets its reporting and
continuous  disclosure obligations. The Company supports the Australian Securities and I[nvestment
Commission’s ‘Better Disclosure for Investors’ guidance principles and belicves its practices are consistent with
these guidance principles.

The Company Scerctary is the Company’s nominated Communications Officer for Hasing with the Australian
Stock Exchange and is responsible for ensuring the Company’s compliance with its legal and Stock Exchange
reporting and disclosure obligations.

The text of all announcements is approved, as appropriate, by the Board or Executive Directors. The
Communications Officer cnsures that all price sensitive announcements are immediately sent to the Australian
Stock Exchange as soon as practical, once a release has been approved.

No communication is permitted te any external third party about an announcement until confirmation that the
communication has been released to the market has been received from the Australian Stock Exchange. Once
confirmation has been recetved, the Company provides a copy of its release on its website at www. vii.net.au as
soon as possible. The Company also provides a varicty of other information on its website including annual
reports, a corporate profile and other supporting company information.

Dealing in Shares

All directors have an obligation to immediately advise the Company of all changes to their interests in shares,
options and debentures, if any, in the Company and its associates for reporting to the Australian Stock Exchange
by the Company Sccretary.

Directors and employees may not deal in securities of the Company when in possession of any information
which, if made publicly available, could reasonably be expected to materially affect the price of the Company’s
securities, whether upwards or downwards. Legal advice will be obtained by the Company Secretary on behalf
of the directors and employees in circumstances where any doubts exist.

14.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

STATEMENT OF FINANCIAL P ERFORMANCE FOR THE YEAR ENDED

31 DECEMBER 2003

Note

SALES REVENUE 2
COST OF SALES 2
GROSS PROFIT 2
OTHER REVENUES

FROM ORDINARY ACTIVITIES 2
FOREIGN EXCHANGE LOSSES 2
BORROWING COSTS EXPENSED 2
OTHER EXPENSER FROM ORDINARY
ACTIVITES 2

PROFITALOSS) FROM ORDINARY ACTIVITIES
BEFORE INCOME TAX EXPENSE

INCOME TAX (EXPENSEYBENEFIT
ATTRIBUTABLE TO ORDINARY
ACTIVITIES 3

NET PROFIT/LOSS)

NET PROFIT ATTRIBUTABLE TO
OUTSIDE EQUITY INTEREST 22

NET PROFIT/LOSS) ATTRIBUTABLE
TOMEMBERS OF
Vietnam Industrial Investments Limited 21

Net Exchange Difference on Translation of
Financial Report of Foreign Controlled Entity 21

TOTAL VALUATION ADJUSTMENTS
ATTRIBUTABLE TO MEMBERS OF THE
COMPANY AND RECOGNISED DIRECTLY
IN EQUITY

TOTAL CHANGES IN EQUITY OTHER THAN

THOSE RESULTING FROM TRANSACTION
WITH OWNERS AS OWNERS

Basic Earnings/{ Loss} Per Share

{(Cents Per Share) 32
Dituted Earnings/{ Loss) Per Share

{(Cents Per Share) 32
Partiatty Franked Dividend Per Share

{Cents Per Share) 33

Conselidated The Company
2003 2002 2003 2002
37006 5000 $'060 $ 006

187,756 158,226 - -
(142,623 (140,093 - -
15,133 18,136 - -
2,196 4,745 2,995 8,906
(2,951) {1,384y {793) (N
(2,839) {2,806} - -
{11,888) (13,307 (2,090) {4,396}

(335) 5,384 110 4,503

(893) {1,384y - 8
(1,248) 4,000 110 4,511
(1,451) {2,146 - -
(2,699) 1,854 110 4511
(6,037 £3.360) - -
(6,037 {3,360} - -
(8,736) {1,506 110 4,511

{2.61) 1.79
{2.61) 1.74
0.5 -




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2003

CURRENT ASKRETS
Cash assets
Receivables
[nventories

Other financial assets
Other current assets

TOTAL CURRENT ASSETS

NON-CLURRENT ASSETS
Receivables

Other financial assets
Property plant and equipment
Other non-current asscts
Deferred tax assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payables

[nterest bearing liabilitics

Provisions
Current tax Habilities

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest bearing liabilities
Deferred tax liabilitics

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILIHES

NET ASSETS

Note

e B R R S

10
11
12
13

14

16
17

18
19

Conselidated The Company
2003 2002 2003 2002
37000 5000 $'060 $ 006

8320 4,125 2,639 2,569
12,624 16,173 3,595 3,231
17,681 44,656 - -

1,638 450 1,638 450

936 1,918 74 20
40,799 67,322 7,366 6,21
- - 703 2,288

205 1,830 23610 23,419
24,560 34,611 25 37
345 275 - -
166 166 166 166
25,276 36,882 24,508 25910
66,675 164,204 31,874 32,180
15,178 23,189 173 73
12,928 25,550 - -
953 1,724 31 30
192 257 - -
29,251 50,720 206 105
7,989 14,024 - -
21 21 21 21

801G 14,045 21 21
37,261 64,765 227 126
28814 39,439 31,647 32,054
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2002

Note 37000 5000 $'060 $ 006
EQUITY
Parent Entity Interest
Contributed equity 20 22,657 22,0587 22,037 22,057
Reserves 21 (8,014) {1,839} - -
Retained profits 21 %659 11,918 9,594 G507
Total Pareat Entity Interest in Equity 22,702 32,136 31,647 32,034
Outside Equity Interest
Contributed equity 7,303 8,271 - -
Reserves (1,989) (G003} - -
Retained profits 798 {68} - -
Total Outside Equity Interest in Equity 22 6,112 7,303 - -
TOTAL EQUITY 28814 39,439 31,647 32,054




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2003

Conselidated The Company
2003 2002 2003 2002
Note 37000 5000 $'060 $ 006
CASH FLOWS FROM
OPERATING ACTIVITIES
Receipts from customers 160,293 152,035 - -
Payments to suppliers and employees (131,304) (163,705 {1,842) (2417
Interest received 94 150 6x 116
Borrowing costs (2,839) {2,806} - -
Dividends received - 37 2,699 4,202
[ncome taxes {paidyrefund (8493) {1,638} - 4
NET CASH FLOWS FROM/{USED IN}
OPERATING ACTHIVITIES 23(a}) 25,351 (15,887 325 1,909
CASH FLOWS FROM
INVESTING ACTIVITIES
Payments for investments (1,328) {4,705y {2,542) {3,195)
Proceeds from sale of investments 1,174 3,749 1,174 3,749
Payments for property, plant & equipment (1,341) {2,072 - {3)
Proceeds from sale of plant & equipment 11 12 - -
NET CASH FLOWS {USED INYFROM
INVESTING ACTIVITIES (1,484) {3,016} (1,368) 551
CASH FLOWS FROM
FINANCING ACTIVITIES
Proceeds from bank borrowings 73,796 79,990 - -
Repayment of bank borrowings {89,702) (62,1063 - -
Proceeds from/{ Loan} to controlied enfity - - 1,653 {2,288}
Payment of dividend (1,169) {4,207 {517) {2,064}
NET CASH FLOWS {USED INYFROM
FINANCING ACTIVITIES {17.075) 13,617 1,136 {4,352}
NET INCREASEADECREASE) IN CASH HELD 6,792 {5,286} 93 {1,892)
Add opening cash brought forward 4,125 9. 800 2,569 4,493
Add exchange rate effect on
opening cash balances (2,397) {389 {603 (32y
CLOSING CASH CARRIED FORWARD  23{b) 8,320 4,125 2,639 2,569




VIETNAM INDUSTRIAL INVES)

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003

I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of Accounting

(b)

(e}

(d)

The financial report is a general purpose financial report which has been prepared in accordance with the
requirements of the Corporations Act 2001 which includes applicable Accounting Standards.  Other
mandatory professional reporting requirements {Urgent [ssues Group Consensus Views) have also been
complicd with. The financial report has been prepared in accordance with the historical cost convention.

Change in Accounting Policies
The accounting policies adopted are consistent with those of the previous year.
Principles of conseolidation

The consolidated financial statements are those of the consolidated entity, comprising Vietnam Industrial
Investments Limited {the Company) and all entittes which Vietnam Industrial [nvestments Limited
controlled from time to time during the year and at reporting date.

Information from the financial statements of subsidiaries is included from the date the parent company
obtains control until such time as control ceases. Where there is loss of control of a subsidiary, the
consoldated financial statements include the resulis for the part of the reporting period during which the
parent company has control.

Subsidiary acquisitions are accounted for using the purchase method of accounting.

The financial statements of subsidiaries are prepared for the same reporting period as the Company, using
consistent accounting policies. Adjustments are made to bring into lHne any dissimilar accounting policies
which may exist.

All intercompany balances and transactions, including unrealised profits arising from intra-group
transactions, have been eliminated in full.  Unmrealised losses are climinated unless costs cannot be
recovered.

Recoverahle amount
Non-current assets are not carried at an amount above their recoverable amount and where carrying values
exceed this recoverable amount, assets are written down. In determining recoverable amount the expected

net cash flows have not been discounted to their present value using a market determined risk adjusted
discount rate.

- 10




VIETNAM INDUSTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{e} Property, plant 2nd equnipment

(H

Cost and valuation

Non-current assets comprising classes of property, plant and equipment are carried at cost.
Depreciation

Depreciation is provided on a straight line basis on all property, plant and equipment.

Major depreciation periods are

2003 2002
Buildings on Leaschold Land : 253% to 3% 2.53% to 5%
Plant and equipment : 5% to 209 3% 10 20%
Motor Yehicles : 10% to 2084 10% to 18%

Foreign currencies
Transiation of foreign currency transaciions

Foreign currency transactions are converted to Australian dollars at exchange rates prevailing at the dates
those transactions oceurred. Amounts payable and receivable in foreign currency at the reporting date are
converted o Australian dollars at exchange rates prevailing on that date. Exchange differences arising from
the conversion of amounts payable and receivable in foreign currencies are recognised as revenues and
expenses for the financial year.

Translation of accounts of overseas operations
The accounts of those overseas operations deemed to be self-sustaining as they are financially and
operationally independent of Vietnam Industrial Investments Limited, are translated using the current rate

method whereby any exchange differences are taken directly to the foreign currency translation reserve.

The accounts of those overseas operations deemed to be integrated operations are transiated using the
temporal method whereby any exchange differences are taken to the profit and loss.

{g} Cash and cash equivalents

Cash on hand and in banks and short term deposits are stated at nominal value.

For the purpose of the Statement of Cash Flows, cash includes cash on hand and in banks, and money
market investment readily convertible to cash within two working days, net of cutstanding bank overdrafts.
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VIETNAM INDUSTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

I.

(h

()

G

(k)

B

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Trade and Other Receivables

The accounting policics adopted in relation o trade and other receivables are set out in Note 34,
Inventories

Inventories are valued at the Tower of cost and net realisable value,

Costs incurred in bringing each product to its present location and condition are accounted for as follows;

+  Raw materials - purchase cost on a first in - first out basis; and

+  Finished goods ~ cost of dircct material and labour and a proportion of manufacturing overheads
based on normal operating capacity

other than in Vinaustee! Ltd and SSESTEEL Ltd where the cost is determined using the “moving average”

method. Net realisable value represents the estimated selling price less anficipated costs of disposal and

after making provision for damaged and slow-moving items.

Loans and berrewings
The accounting policies adopted in relation to loans and borrowings are set out in Note 34,
Employee benefits

Provision is made for employee benefits accumulated as a result of employees rendering services up to the
reporting date. These benefits include wages and salaries, annual leave and long service leave.

Liabilities arising in respect of wages and salaries, annual leave and any other employee benefits expected

to be settled within twelve months of the reporting date are measured at their nominal amounts, based on

remuneration rates which are expected to be paid when the Hability is settled.  All other employee benefit

liabilities are measured at the present value of the estimated future cash outflows to be made in respect of

services provided by employees up to the reporting date.  In determining the present value of future cash

outflows, the interest rates aftaching to government guaranteed sccurities which have terms to maturity

approximating the terms of the related liability are used.

Employee benefit expenses and revenues arising in respect of the foltowing categories:

e wages and salaries, non-monetary benefits, annual leave, long service leave and other leave benefits;
and

o other types of employee benefits

are charged against profits on a net basis in their respective categories.

The value of the Share Option Plan described in Note 30 is not being charged ® an cmplovee benefits
expense.

Trade and Other Payables

The accounting policies adopted in relation to trade and other payables are set out in Note 34,

2 I




VIETNAM INDUSTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT)

{m) Other Non Current Assets

m

(o)

{1}

(@)

Coodwiil

Goodwill represents the excess of the purchase consideration over the fair value of identifiable net assets
acquired af the time of acquisition of a business or shares in a controlled entity.

Goodwill is amortised by the straight line method over the pertod during which benefits are expected to be

received. This is taken as being 16 years in the case of Austnam Company Ltd, 20 years in the case of
Vinausteel Limited.

Expenditure carvied forward

Significant items of carry forward expenditure, such & start-up costs and project feasibility costs having
benefit or relationship to more than one period, are capitalised and are written off over the periods to which
such expenditure relates.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the entity and
the revenue can be reliably measured. The following specific recognition criteria must also be met before

revenue is recognised -

Sale of Goods
Control of the goods has passed to the buyer.

Interest
Control of a right to receive the interest payment.

Dividends
Control of the right to receive the dividend payment.

Derivative Financial Instruments
The accounting policies adopted in relation to financial instruments are set out in Note 34,
Leases

Leases are classified at their inception as either operating or finance leases based on the cconomic substance
of the agreement 50 as to reflect the risks and benefits incidental to swnership.

Operating leases

The minimum lease payments of operating leases, where the tessor effectively retains substantiafly all of the
risks and benefits of ownership of the leased item, are recognised as an expense on a straight-line basis.

The lease incentive liability in relation to the non-cancetlable operating lease is being reduced on an
imputed interest basis over the lease term (3 years} af the Interest rate tmplicit in the lease,

Contingent rentals are recognised as an expense in the financial year in which they are incurred.

The lease liability in relation to the non-cancelable operating lease and Land Rental Leases are set out In
Note 24.

Investments

Current investments which are marketable securities are carried at the lower of cost and net market value.

L.




VIETNAM INDUSTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

1.

SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES {CONT.)

{q) Investments {cont}

(r)

(s)

(6

Diminution in the costs are recognised as revenue or expense in determining the net profit for the period.
All non-current investments are carried at the lower of cost and recoverable amount.

Taxes
fncome Taxes

Taxeffect accounting is applied using the liability method whereby income tax is regarded as an expense
and is caleulated on the accounting profit after allowing for permanent differences. To the extent timing
differences occur between the time items are recognised in the accounts and when items are taken into
account in determining taxable income, the net related taxation benefit or liability, caleulated at current
rates, is disclosed as a future income tax benefit or a provision for deferred income tax. The net future
income tax benefit relating to tax losses and timing differences is not carried forward as an asset unless the
benefit is virtually certain of being reatised.

Goods and Services Tax (GST) and Value Added Tax (VAT)

Revenues, expenses and assets are recognised net of the amount of GRT/VAT except:

+  where the GRT/VAT incurred on a purchase of goods and services is not recoverable from the taxation
authority, in which case the GET/VAT is recognised as part of the cost of acquisition of the asset or as
part of the expense item as applicable; and

+ receivables and payables are stated with the amount of GST/VAT included.

The net amount of GST/VAT recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the Statement of Financiat Position.

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST/VAT component of
cash flows arising from investing and financing activitics, which is recoverable flom, or payable to, the
taxation authority are classified as operating cash flows,

Commitments and contingencies are disclosed net of the amount of GET/VAT recoverable from, or payable
to, the taxation authority.

Earnings Per Share

Basic EPS is calculated as net profit attributable f6 members, adjusted fo exclude costs of servicing equity
(other than dividends) and preference share dividends, divided by the weighted average number of ordinary
shares, adjusted for any bonus element.

Diluted EPS is calcuiated as net profit aftributable to members, adjusted for:

costs of servicing equity (other than dividendsy and preference share dividends;
the after tax effect of dividends and interest associated with dilutive potential erdinary shares that have
been recognised as expenses; and
+ other non-discretionary changes in revenues or expenses during the period that would result from the
ditution of potential ordinary shares;
divided by the weighted average number of ordinary shares and dilutive potential ordinary shares, adjusted
for any bonus clement.

Provisions

Dividends payable are recognised when a legal obligation to pay the dividend arises, which in the case of
the Company, is when the Board releases the information to the Australian Stock Exchange.
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VIETNAM INDUSTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

1.

)

(w

v)

SEMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONT.)
Provisions {cent)

Provisions are recognised when the cconomic entity has a legal, equitable or constructive obligation to
make a fiiture sacrifice of economic benefits to other entitics as a result of past fransactions or other past
events, it is probable that a future sacrifice of economic benefits will be required and a reliable estimate can
be made of the amount of the obligation.

Construction in Progress

The cost of construction in progress comprises its purchase price, including import duties and non-
refundable purchase taxes, and any directly attributable costs of bringing the steel plant fo working
condition for its intended use. The borrowing costs that are divectly attributable to the construction of the
steet plant are included in the costs of the steel plant. The amount of borrowing costs eligible for
capitalisation on the steel plant are determined as the actual borowing costs incurred on that borrowing
during the year less any investment income on the temporary investment of those borrowings.

Administrative expenses and other general overhead costs that are directly attributed to the construction in
progress are capitalised as part of the construction in progress.

Contributed Equity
Issued and paid up capital is recognised at the fair value of the consideration received by the Company.

Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction
of the share proceeds received.

{w) Comparatives

Where necessary, comparative infermation has been reclassified to achicve consistency in disclosure with
current financial year amounts and other disclosures.

4.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED
NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Consolidated The Company
2003 2002 2003 2002
37000 5000 $'060 $ 006
2. PROFIT/{LOSS) FROM ORDINARY ACTIVITIES
Profit{Loss} from ordinary activities before
[ncome Tax is arrived at after taking
into account :
Revenues from operating activities
{a) Revenue from sale of goods 157,756 158,229 - -
{b) Cost of sales (142,623) {140,093} - -
Gross profit 15,133 18,138 - -
Revenues from non-operating activities
{¢) Other revenues from ordinary activities
- Dividend received
Related parties
(Partly-owned controlied entitics) - - 1,493 4,927
Other corporations - 3 - 37
- Interest received
Other corporations G4 180 68 116
- Proceeds from sale of investments 1,174 3,749 1,174 3,749
- Proceeds from sale of plant & equipment 11 12 - -
- Other income 911 757 260 77
2,190 4,745 2,995 8,906
{d) Foreign exchange gains and (losses)
- Unrealised foreign exchange loss (2,245) {1,483} {720) (140}
- Realised foreign currency gain/{loss) {706 99 {75) 133
(2,951) {1,384) {795) {h
{¢) Borrowing costs
- Interest paid (2,839) {2,806} - -
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2602
37000 5000 $'060 $ 006
2. PROFITFROM ORBINARY ACTIVITIES (CONT.)
{f) Other expenses from ordinary activitics
- Administration (6,330) {6,926 (1,631) {4,252y
- Selling (2,181 {3,830y - -
- Depreciation of non-current assets;
Plant and Equipment (2,275) {1,508} (¥} (10}
Buildings (314) {48%) - -
Motor Vehicles (7% (119 - -
- Amortisation of goodwill (%) {193 - -
- Provision for diminution in value of investments  (178) {16} {178) (16}
- Bad and doubtful debts - trade debtors (22) {643 - -
- Recovery# Decrement) in value of inventorics 193 {155} - -
- Operating lease rentals {(742) {156} {273 (118}
- Amortisation of
Preliminary feasibility expenses (12) {0 - -
{11,888) (13,307 (2,090) {4,396}
Profit/{Loss} from ordinary activities before income tax {(355) 5,384 119 4,503
{) Other gains and {losses)
- Net profit on sale of investments 189 457 1849 457
- Net gain/(loss) on sale of plant & equipment 7 {1} - {n
196 436 184 436
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2602
37000 5000 $'060 $ 006
3. INCOME TAX
The prima facie tax, using tax rates applicable in
the Country of operation on operating profit
differs from the income tax provided in the
financial statements as follows:
Prima facie tax on profit from ordinary activities
using applicable tax rates i3 866 33 1,351
Tax effect of permanent differences:
Non-deductible expenditure T8 163 87 172
Non-assessable income - 4 {448) {1,474
Tax differences on overscas operations {124) 730 - -
[ncome tax expense attributable to operating
profit for current year (29) 1,745 {328) 49
Unrecorded future income tax benefit arising
from tax losses which could be recouped G922 - 328 -
Over provision of previous year - {401) - (57
Total income tax provided on operating profit H03 1,384 - {8)
Deferred tax assets and labilities
Current tax payable 192 257 - -
Provision for deferred income tax non-current 21 21 21 21
Future income tax benefit- non-current 166 166 166 166
Income tax losses
Future income tax benefit arising from tax losses of a
controlled entity not recognised at reporting date as
realtisation of the benefit is not regarded as virtually
certain. 1,380 1,421 - -

The future income tax benefit will ooly be obtained if:

{ay future assessable income is derived of a natwre and of an amount sufficient to enable the benefit to be
realised;

(b} the conditions for deductibility imposed by tax legislation continue to be complied with; and

{¢y no changes in tax legislation adversely affect the consolidated entity in realising the benefit,

e




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

4. RECEIVABLES (CURRENT)

Trade debiors
Provision for Doubtful Debts

Other debtors

Amounts receivable from related parties :
Controlled entitics

Dividends receivable from controlled entity

MOVEMENT BN PROVISION FOR DOURTFUL DEBTS
Balance at beginning of year
Doubtful debts recovered/(provided) for during the year

Balance at end of year

Conselidated The Company
2003 2002 2003 2002
37000 5000 $'060 $ 006
12,706 15,242 - -

(133) {155} - -
12,573 15,087 - -

51 1,086 51 86

- - 3,387 2,382

- - 157 763
12,624 16,173 3,595 3,23
(125) 91} - -
2 {64} - -
(133) {155} - -

L%




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

5. INVENTORIES

Finished goods at cost
Provision for slow moving stock

Raw materials at cost

Total inventorics

The group’s operating subsidiaries in Vietnam
have banking facilities which faciitate the
importation of raw materials and finished goods
and are secured by finished goods and raw
materials.

6. OTHER FINANCIAL ASSETS (CHRRENT)
[nvestments at cost comprise

Shares listed on a preseribed stock exchange
Provision for diminution on listed shares

Aggregate quoted market value of shares listed
on a prescribed stock exchange

7. OTHER CURRENT ASSETS
Prepayments

Advances to staft
Other

Conselidated The Company
2003 2002 2003 2602
37000 5000 $'060 $ 006

9,914 21,917 - -
(30 {2443 - -
9,863 21,673 - -
7,218 22,983 - -
17,681 44,656 - -

1,832 466 1,832 466

(194) {16} {194) (16}

1,638 430 1,638 430

1,887 464 1,887 464

719 1,793 20 20

72 123 - -
145 - 54 -
936 1,918 4 20

-29-




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated
2003 2002
$7006 000

B. RECEIVABLES (NON-CURRENT)

Related parties:
Loan to controlled entity - -

The Company

2003 2002
$'060 5000
703 2,288

9. AMOUNTS PAYABLE/RECEIVABLE IN FOREIGN CERRENCY

Conselidated
2003 2002
$7006 000

The Australian doltar equivalents of unhedged amounts
payable or reccivable in foreign currencics, calculated at
yvear end exchange rates are as follows:

VIETNAMESE DONG
Amounts payable
Current 24,890 47,494

The Company
2003 2602
$'060 $ 006

Amounts payable
Non Current 3,345 8,133

Amounts receivable
Current 13,568 16,205

UNITED STATES DOLLARS
Amounts payable
Current 3,321 -

Amounts receivable
Current - -

703 2,288

EURO
Amounts payable
Non Current 4,644 5,850

- 30




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

16, OTHER FINANCIAL ASSETS (NON-CERRENT)

[nvestments at cost comprise
Unlisted controlled entities
Other unlisted entities

Envestment in contrelled entities
[nvestment in controlied entities comprises

Name

Vietnam Industrial Investments Limited
Vinausteel Limited W08

Austnam Company Lid ) (vt

VRO Weldmesh (Vietnam) Ltd UL (v
Structure Steel Engincering Pte Ltd 0%
SSESTEEL Ltd 0

Ausviet Industrial Investments Lid &7
(v} (i)

Vietnam Projects (Singapore} Pte Ltd

Victnam Property Development Pte 1td (it G

Conselidated The Company
2003 2002 2003 2002
37000 2000 $'060 $ 006

- - 23,502 23,419
205 1,830 108 -
205 1,830 23610 23,419

Beneficial

Country of
Encorporation

Australia
Yietnam

Yictnam

Yictnam

Singapore

Yictnam

Singapore

Singapore

Singapore

pereentage of
ordinary shares

held by
Consolidated
entity
206063 2002
) Y
10 7
10 3
160 1G0
160 1G0
160 1G0
160 1G0
160 1G0
160 1G0

Amennt of VI

Investment
2003 2602
$000 30060
12,534 12,554
9,079 Q079
1,131 1,131

738 653
23,502 23,419

C3t.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

18, OTHER FINANCIAL ASSETS (NON-CERRENT) (CONT.)

(i}

(it)

(1it}

(1]

(v}

(vi)

Vinausteel Limited is a joint venture company established under the Foreign Investment Law of

Vietnam. Vietnam Industrial [nvestments Limited has a 70 percent interest in the legal capital of

Vinaustee! Limited and its liability is limited to the amount of legal capital contributed.

Vinausteel was created under an investment Licence issued by the Vietnamese Government and its

operations are governed by a Joint Venture Agreement and Joint Venture Charter.

Victnam industrial Investments Limited has the right to appoint five of the seven directors of the Board

of Management and is entitled to 70 per cent of the after tax profitderived by Vinausteel Limited.

While some decisions of the Board of Management require a unanimous decision under the Joint

Venture Agreement and Charter, by virtue of the fact that:

{z2) Vietnam Industrial investments Limited provided loan funds te the Jo int Venturers to enable them
to contribute their equity requirements, and

(b} Vietnam Industrial Investments Limited is entitled to 70 per cent of the after tax profits derived by
Vinausteel Limited,

it is considered that Vietnam Industrial Investments Limited has the capacity to enjoy the majority of

benefits and s exposed to the majority of risks in respect to Vinausteel Limited and therefore

Vinausteel Limited has been treated as a controlied entity for the purpose of preparing the financial

statements of the Vietnam Industrial Investments Limited entity.

Austnam Company Ltd is a joint venture company established under the Foreign Investments
Laws of Victnam between Parnham Overseas Ltd and Hanoi Building Materials Supply Company.

Vietnam [ndustrial Investments Limited acquired a 73% cquity interest in Austnam Company Lid in
Janvary 1997, From May 2002, Vil reduced its share of current year profits to 68% however
maintained a 70% share of tegal capital, reserves and retained profits.

[t is considered that Vietnam Industrial [nvestments Limited has the capacity to enjoy the majority of
benefits and is exposed to the majority of risks in respect to Austnam Company Ltd and therefore
Austnam Company Lid has been treated as a controlled entity for the purpose of preparing the financial
statements of the Vietnam Industrial Investments Limited entity.

On 31 January 1999, Vietnam Projects {Singapore} Pte Ltd, a wholly owned subsidiary of Vietnam
[ndustrial investments Limited, acquired VRC Weldmesh (Vietham} Ltd from BRC Asiz Pte Lid.
VRO holds a 100% forcign owned investment licence. There is a lfetter of support in place from
Victnam Industrial Investments Limited for these wholly owned subsidiaries.

Structure Steel Engineering Pte Ltd is a company incorporated in 8ingapore for the purposes of holding
the investment in SSESTELEL L1d.

Victnam Industrial lovestments Limited is entitled to 160 per cent of the after tax profit derived by
Structure Steel Engincering Pte Ltd and SSESTEEL Lid.

Ausviet industrial Investments Pte Ltd is a wholly owned subsidiary of Victnam Industrial Investments
Limited, which holds the investment in Austnam Company Lid.

Vietnam Projects (Singapore) Pte Lid s 2 wholly owned subsidiary of Vietnam Industrial lnvestments

Limited which was incorporated in Singapore to hold an investment in Vietnam. §t holds 106% of
VRC Weldmesh {Vietnam} Ltd.

s




VIETNAM INDUSTRIAL INVESTMENTS LIMITED
NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).
10, OTHER FINANCIAL ASSETS (NON-CURRENT) {CONT.)
O Vietnam Property Development Pte Ltd is a wholly owned subsidiary acquired by Vietnam [ndustrial
[nvestments Limited. 1t is incorporated in Singapore to hold an investment in Vietnam.
&8 Controlled entity audited by other member firm of Ernst & Young International.

3}

Controlled entity audited by auditors other than Ernst & Young.

C33.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED
NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2002
37000 5000 $'060 $ 006
11, PROPERTY, PLANT ANB EQUIPMENT
Buildings on leaschold land
At cost 6,743 9,020 - -
Frovision for depreciation (1,736) {1,961} - -
Total buildings 5,007 7,059 - -
Plant and equipment
At cost 26,297 34,813 84 84
Provision for depreciation (7,349) {7,808} {35) 47
18,948 27,005 25 37
Motor vehicles
At cost 945 1,092 - -
Provision for depreciation (340) {5453 - -
Total motor vehicles 605 547 - -
Total property, plant and equipment at cost 33,985 44,925 84 84
Provision for depreciation (9.425) (10,3143 {35) 47
Total written-<down amount 24,560 34,611 29 37
{a} Reconciliations
Reconciliations of the carrying amounts of
buildings on leasehold land at the beginning
and end of the current and previous financial
year.
Buitdings on leaschold land
Carrying amount af beginning 7,059 8,332 - -
Additions 345 2 - -
Disposals (7 - - -
Depreciation expense (314) {48¥} - -
Net foreign currency movements arising
from selfsustaining foreign operafion (2,066) {B0OTY - -
5,007 7,039 - -

Vinausteel Limited has been granted the lease of the land encompassing the steel mill operations for a period of
thirty years from the date of issue of the Investment Licence. SSESTEEL Ltd has been granted a lease on the
land on which the steel mill operations are situated, for the duration of the [nvestment Licence.

L.




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2002
37000 5000 $'060 $ 006
1. PROPERTY, PLANT AND EQUIPMENT (CONT.)
{ay Reconciliation (cont.}
Plant and equipment
Carrying amount at beginning 27,605 31,481 37 44
Additions T2 1,615 - 3
Disposals (4) {13 - {1
Met foreign currency movements arising
from selfsustaining foreign operation (£,506) {4,629} - -
Capitalised interest - -
Depreciation expense (2,275) {1,508} (¥} {M
Transfer from Construction in Progress ) 47 - -
18,948 27,005 25 37
Motor Vehicles
Carrying amount af beginning 347 3035 - -
Additions 268 435 - -
Disposals (H - - -
Depreciation expense {79 {119 - -
Net foreign currency movements arising
from selfsustaining foreign operation {(130) {74} - -
605 547 - -
Construction in Progress
Carrying amount af beginning - 47 - -
Addition I - - -
Transfer to Plant and Eguipment (H 4 - -

Assets cncumbered to the extent set out in Note 15,




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Consolidated The Company
2003 2002 2003 2002
5000 370060 $° 000 $G00
12, OTHER NON-CURRENT ASSETS
Preliminary and feasibility expenses at cost 5321 526 - -
Accumuiated Amortisation (367 {460} - -
154 66 - -
Goodwill 321 321 - -
Accumuiated Amortisation {134) (112 - -
191 209 - -
Total written-down amount 345 275 - -
13, DEFERRED TAX ASSETS
Future income tax benefit 166 166 166 166
14, PAYABLES
Trade creditors 13,742 21,312 106 75
Accruais 1,113 536 - -
Advances from customers 6 36 - -
Sundry creditors 316 1,285 - -
GST payable ) - 1 -
15,178 23,189 107 73

Other payzbles
Amounts payable to related parties: - - 66
Controlled entities

153,178 23,189 173 73
15, INTEREST B EARING LIABILITIES {CHRRENT)
Borrowings - bank {secured) 10,606 24,372 - -
Borrowings - other {sccured} 2,322 1,178 - -
12,928 25,550 - -

- 36 -




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

The group’s operating subsidiarics in Vietnam have banking facilitics with various banks in Victnam for
working capital and project finance purposes. These facilities are secured by a chattel pledge of machinery,
equipment and inventories of the subsidiaries and in certain instances, by the guamantee of Vietnam Industrial
[nvestments Ltd of US$13 million (2002 : US$13 million}. The group’s operating subsidiaries also have finance
facilitics amounting to Euro 4.43 million {A$7.4 million} with its main supplier of machinery and equipment to
finance the purchase of machinery and equipment from this company. Refer Note 18,

At balance date, the group had financing facilities available totalling approximately A$49 million {2602: AS53
million) of which A%22 million {2002: A$39 million) has been used and A326 million (2002: A314 million} is

unusecd.

The terms and conditions of these interest bearing Habilities are deseribed in Note 344a).




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Consolidated The Company
2003 2002 26063 2002
$'000 $°600 5000 $ 006
16. PROVISIONS (CURRENT)
Dividend 661 1,426 ] b
Employee Entittements 30 292 298 25 25
953 1,724 33 30
[ncluded in the provision for dividend is
652,666 representing the outside equity
interest’s share of the dividend declared but
not yet paid by controlled entities.
7. CURRENT TAX LIABILITIES
Provision for income tax payable 192 257 - -
18, INTEREST B EARING LIABILITIES (NON-CURRENT)
Borrowings - bank {secured) 3,345 8,134 - -
Borrowings - other (sccured} 4,644 5,850 - -
7,989 14,024 - -
Details of sceurity over these faciities are
outlined at Note 13,
19. DEFERRED TAX LIABILITIES
Provision for Deferred Income Tax 21 21 21 21

28, SHARE CAPITAL

(2} lssued and paid up capital
103,320,002 fully paid ordinary shares 22,657 22,057 22,057 22,057
(2002: 163,320,002 fully paid ordinary shares}

(b} Share Options
Options over ordinary shares

Employee Share Plan

As at 31 December 2003 there are 7,000,000 options issued over ordinary shares, (2002 : 6,620,000)
exercisable on or before 31 December 2004 at an exercise price of twenty cents.  Details are provided in
Note 30,

During the year a further 386,000 options issued to executives and employees of the Company and its
related corporations in accordance with the share option plan.

T




VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

28, SHARE CAPITAL (cont)

(¢} Terms and Conditions of Contributed Equity
Ordinary Shares
Ordinary shares have the right to receive dividends as declared and, in the event of winding up the
Company, to participate in the proceeds from the sale of all surplus assets in proportion to the number of
and amounts paid up on shares held.
Ordinary shares entitle their holder to one vote, cither in person or by proxy, at a meeting of the Company.

Conselidated The Company
2003 2002 2003 2002
$7000 $°600 5000 $7000
21. RESERVES AND RETAINED PROFITS
Foreign currency translation (9,119) {3,082} - -
Legal 1,105 916 - -
Other - 327 - -

(8,014) {1,839 B .

Foreign currency translation

(i) Nature and purpese of reserve
The foreign currency translation reserve is
used to record exchange differences arising
from the translation of the financial
statements of self-sustaining foreign
operations

{(5) Movements in reserve

+  balance at beginning of year (3,082) 278 - -
+  loss on translation of overseas
controtled entities (6,0637) {3,360} - -
Balance at end of year (9,119) {3,082 - -
Legal

(i) Nature and purpose of reserve
{nder the Joint Venture Charter, 3% of
operating profit after tax and transfer to other
reserves, s appropriated to the legal reserve up
to 2 maximum ot 10% of invested capital of the
enterprise. At the present time, there are no rules
specifying the use that can be made of the reserve.

{(5) Movements in reserve

+  balance at beginning of year S16 820 - -
+  ransfer from retained profits 43 372
«  appropriation of profit{transfer from
TESEIVES) 159 {178} - -
+ appropriation of profit attributable to
outside cquity interest (3 {98} - -
Balance at end of year 1,105 916 - -

SRR




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

21, RESERVES AND RETAINED PROFITS (CONT.)

Other

(i) Nature and purpose of reserve, under Vietnamese Law, funds are required to be appropriated to reserves for
the purposes of a retrenchment, bonus and welfare fund. In December 2003, the provision was charged to
the profit and loss account.

Conselidated The Company
2003 2002 26063 2002
$7000 $°600 5000 $7000
(1) Movements in reserve
+  balance at beginning of year 3279 268 - -
+  appropriation of profit from reserve - 2 - -
+  appropriation of profit atiributable to
outside eguity interest - {13} - -
+«  transfer from reserve (327 - - -
Balance at end of year - 327 - -
Retained profits
at the beginning of the financial year 11,918 12,562 G,997 7,552
Met profit/(loss) attributable to members of the
Company (2,699) 1,854 119 4511
Total avaitable for appropriation 4,219 14,356 1G,107 12,063
Dividend provided for or paid (517 {2,066} {517 {2,066}
Aggregate of amounts transferred to reserves (43) (37 - -
(560) {2,438y £517) {2,066}
Accumuiated profits
at the end of the financial year 8,659 11,918 9,594 G507
22, OUTSIDE EQUITY INTEREST
Reconciliation of outside equity inferest in
Controlled entities :
Balance at beginning of year 7,303 8,271 - -
Add share of operating profit 1,451 2,146 - -
Less distribution of profit by dividend (653) {2,214} - -
Add share of reserves of controlled entity (1,989) Q00 - -
Balance at end of year 6,112 7,303 - -

o)




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2002
5000 3060 $° 000 $G00
23, NOTES TO THE STATEMENT OF CASH FLOWS
(a} Reconciliation of the operating profit/{loss}
after tax to the net cash flows from operations

Profit/(loss) from ordinary activitics affer tax (1,248) 4,000 119 4,511
Non cash items :
Depreciation and amortisation 2,698 2,151 # 1
Unrealised foreign exchange loss 2,245 1,443 720 140G
Amounts set aside to provisions 156 6 178 17
Profit on sale of investments {189) {4573 {18%) (457
(Profit)/loss on sale of plant and equipment ) 1 - 1
Transfer to reserves attributable to
outside equity interest {181) (217 - -
Changes in assets and Habilities
Receivables TRS {8,686} {504) {2,212
[nventories 27,744 (17,506} - -
Other Current Assets %15 {883} 1 {2)
Other Non-Current Assets {195) {25} - -
Accounts payable (3,900) 6,078 3 (654}
Provisions 168 2R {36) (35}
Other Current Liabilitics (902) 1,182 - -
Other Non-Current Liabiities 4 2 - -
Outside equity interest (2,642) 3,114 - -
Net cash flow from#Aused in) operating activitics 23,351 (15,887} 325 1,909
(b} Reconeiliation of cash:
Cash balance comprises - cash on hand 6,462 2,330 - 783

- short term deposiis 2,058 1,786 2,059 1,786

8,320 4,125 2,639 2,569

{¢) Financing Facilities Available

The group’s operating subsidiaries had no outstanding letters of credit amount under bank facilities for the
importation of raw materials and machinery {2002: nil}. At balance date, the group had financing facilitics
available totalling approximately A349 million (2002: AZ53 million) of which A$22 million (2002: AZ39
million) has been used and A$26 million (2002: AS14 million} is unused.

4] -




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2002
$7000 $°600 5000 $ 006
24, EXPENDITURE COMMITMENTS
Lease expenditure commitments
(i) Operating leases
- not later than one year 21 67 21 67
These commitments represent payments due for leased
premises over a remaining term within 1 year.
() Land Rental Fees - Controlled entitics
- not later than one year 221 293 - -
- later than onc year and not Iater than five years 200 1,117 - -
- later than five years 3,086 4,221 - -
4,107 5,631 - -

These commitments represent payments due by the group’s operating subsidiaries in Vietnam for leaschold tand
over remaining terms ranging from 4 to 25 years.

25, CONTINGENT LIABILFYIES
The Company has provided sccurity to various banks for banking facilities provided to Vinausteel Ltd and
SSESTEEL Ltd in the form of letters of guarantee totalling USS 13 million (A% 17 million} (2002: US% 13

million) and security to the supplier of machinery and equipment to S5ESTEEL Ltd in the form of a letter of
guarantee totatling Euro 4.43 million (A5 7.4 million) {2602 Euro 3.84 million).

C £




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

26. REMUNERATIONOF DIRECTORS

[ncome paid or payable, or otherwise made
available, in respect of the financial year to

all the directors of each entity in the consolidated

entity directly or indirectly, by entities of which
they are directors or any related party:

[ncome paid or payable, or otherwise made
avatlable, in respect of the financial year,
to all the directors of Vietnam Industrial
[nvestments Limited direetly or indirectly,
from the entity or any related party:

The number of directors of Vietnam Industrial
[nvestments Limited whoese income {including
superannuation contributions} falls within the
following bands is:

2003 2002

510,000 - 519,999 - i
520,000 - 529,999 2 i
560,000 - 565,000 i -
580,000 - 589999 - i
5130,600 - 5135999 i -
F170,600 - 5179999 - i
5240,600 - 5245,999 i -
5410,600 - 5419999 - i

Conselidated The Company
2003 2002 2003 2002
3 ] 5 b

479,498 704,581

479,498

764,581

The remuneration above does not include the fair value of options granted.

27, REMUNERATIONOF EXECUHTIVES

Remuneration received or due and receivable by

executive officers of the consolidated entity whose
remuneration is $100,000 or more, from entities in

the controlled entity or a related party, in connection
with the management of the affairs of the entitics in the
consolidated entity but excluding amounts paid to

an executive officer where that person worked wholly

outside Australia during the year

C 43




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2002
% ] § 3

27, REMUNERATIONOF EXECUTIVES {CONT.)

Remuneration received or due and

receivable by executive officers of the

Company whose remuneration is $1060,000

or more, from the Company or any related

party, in connection with the management of

the affairs of the Company or any of its subsidiaries : -

[n the opinion of directors, remuneration paid to executives are considered reasonable.




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2602
3 $ 5 3

28, AUDITOR’S REMUNERATION

Amounts received or due and receivable by the
auditors, of Vieinam [ndustrial Investments Limited
for:

¢ an audit or review of the financial report
of the entity and any other entity in the

consclidated entity 44,600 52,050 44,600 52,050
¢ other services in relation to the eatity

ang any other entity in the consclidated

entity

- tax compliance 11,930 {8,785 11,930 18,785

56,530 70,835 56,530 70,835

Amounts received or due and receivable
by other member firms of Ernst & Young
[nternational:
» an audit or review of the financial report

of the entity and any other entity in the

consclidated entity 4K, 0GR 53,921 - -
Amounts received or due and receivable
by auditors other than the auditor of
Vietnam Industrial investments Limited for:
¢ an audit or review of the financial report

of subsidiary entitics 3,406 12,132 - -

29, RELATED PARTY DISCLOSURES

(a} The directors of Vietnam Industrial Investments Limited during the financial vear were:
Mr 5. Lee
Mr A. A Young
Mr H.V.H. Lam
Mr K.M. Leong
Mr D). Bacopanos

45




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

29, RELATED PARTY DISCLOSURES {CON'L)

(b} The following related party fransactions pccurred during the financial year :

(1) Transactions with related partics in wholly ewned group.

1. The Company has provided an interest free loan of $106,322 {20602: $292,306} via its wholly
owned subsidiary, Victnam Proiects (Singapore) Pie Ltd, to VRO Weldmesh {(Vietnam) Ltd

for working capital requirements,

Company.

b

was through conversion of an intercompany loan to eqguity.
3. The Company has paid for corporate expenses totalling $59,299 {2002 « $128,972) on behalf
of its controlled eatities.

(1) Transactions with director-related entities.

These funds are subject to a letter of support from the

The Company increased its investment in SSESTEEL by $2,920,305. Of which $1,584,400

The Company has a Consultancy Agreement with Waterbridge Ltd, an entity related to Mr H.V.H. Lam.
Waterbridge Ltd agreed to provide to the Company the service of Mr H.V.H. Lam. Under the terms of this
agreement, Waterbridge Ltd has been paid fees of 516,734 {2002 : $65,928) and other expenses of 346,660
{2002 : §36,914). The services were made under normal commercial terms and conditions. The Company
also incurs other expenses of $37.971 (2002: $21,976) for Mr A A, Young in relation to his employment in

Vieinam.

{¢y Vietnam Industrial Investments Limited is the ultimate parent entity. The corporate structure is outlined

below;
Vietnam Industrial Investments Limited
1% 100% 160% 1%
Ausviet Industrial Vietnam Projects Structure Steel Vietnam Property
0%, Envestments {Singapore) Engineering Development
{(S) Pte Litd Pte Ltd Pte Ltd Pte Ltd

TO%* 100% 160%

Yinausteel Austnam Company VRC Weldmesh SSESTEEL L

Ltd Ldd {Vietnam) Ltd

Mote: ¥ In May 2002, Vietnam [ndustrial [nvestments share of current year profits from Austnam decreased
from 73% to 68%, however Vietnam Industrial [nvestments” equity share of legal capital, reserves and retained
profits was adjusted to 70% by agreement.

<
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VIETNAM INDUSTRIAL INVES

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

29. RELATED PARTY DISCLOSURES {CONT.)

(d) Interest in the equity imvestments of entitics in the consolidated entity held by directors of the reporting
entity and their directorrelated entities as at 31 December 2003, being the number of instruments held;

Vietnam [ndustrial Investments Limited

Options over

Directors Note Ordinary .
. Ordinary
Shares ) -
Shares
K.M. Leong (0 13,602,000 150,004
H.V.H. Lam (2} 10,396,000 2,800,000
S, Lee (33 25,938,226 -
A. A. Young (43 2,158,000 1,200,060
D. Bacopanos (33 - 126,000
Notes: {1y Mr K.M. Leong is an officer of a subsidiary of Land & General Berhad, which compary is the registered holder, of

13,002,000 shares in VIHL
{2y MrHV.H. Lam is the beneficial owner of 10,396,000 shares.

(33 Mr 5. Lee is a director and shareholder of Phoenix P roperties International Pty 11d as trustee for the Wellington Place
Property Trust, and a beneficiary of that frast, which trust is the holder of 12,810,000 shures in VH. MrS. Leeisa

director and sharcholder of SHI. Pty Lid which company is the holderof 13,12

8,226 shares in VIL

{4y Mr A A Young is the registered holder of 700,000 shares. Mr A AL Young is a divector and shareholder of Bayrmner

Pty Lid which company is the registered holder of 1,458,000 shares in VL

{5y Mr ). Bacopanos is the repistered holder of 120,600 options, which were ssued to bim in accordance with the share

option plan and following sharcholder approval at the general meeting held 29

May 2003.

There have been no other transactions concerning shares or share options between entities in the reporting
entity and directors of the reporting entity or their directorrelated entitics.  Refer Note 30 for details

regarding the Company’s Share Option Plan.

Consolidated
2003 2002
37000 5000
Note

30, EMPLOYMENT BENEFITS

Aggregate employee entitlement liability is

comprised of

Provisions {Current} 16 292 298

The Company

2003 2002
$'060 5000
25 25
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VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

30, EMPLOYMENT BENEFETS (CONT.)
SHARE OPTFHON PLAN

The Company has a Share Option Plan for directors, executives and employees of the Company and related
bodies corporate.

The plan is designed as part of remuneration planning for directors and executives and as an incentive to
motivate officers of the Company and to generate loyalty from senior employees. All current directors,
executives and employees of the Company and its related corporations may be selected by the Board to
participate in the plan.

All of the seven million options that may be granted under the plan have been issued to participants. The options
issued can be exercised on or before 31 December 2004 at an exercise price of twenty cents. At balance date all
these options remained on issue under the Plan. No options have been exercised up to 31 December 2003 and
accordingly, no amount has been received or is due and receivable from holders of the options.

The market value of VI shares closed at $0.185 on 31 December 2003 (2002 : $0.37).

No other cquitics in any of the entities within the consolidated entity were acquired by or issued to employees
during the year in relation to any other ownership based remuneration plan.

[nformation with respect to the number of options granted under the Share Option Plan are as follows:

2003 2002
Number Weighted  Numberof  Weighted
of options average options average
exercise exercise
price price

Balance at beginning of year 6,620,000 (.20 6,620,000 (.20
Granted 380,600 (.20 - -
Forfeited - - - -
Exercised - - - -
Balance at end of vear 7000000 (.20 6,620,000 (.20
Exercisable at end of vear 70000060 (.20 6,620,000 (.20

{2) Options held at the beginning of the reporting period:

The following table summarises information about options held by executives, directors and employees as at |
January 2603:

NUMBER OF Grant date Vesting date Expiry date Weighted
OPTIONS Average exercise
price
6,620.000 21 February 2000 | 21 February 2600 | 31 December 2604 $06.20
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

{b) Options granted during the reporting period:

The following table summarises information about options granted by Vietnam Industrial Investments Limited

to employees during the year:

2003

2002

Number of options granted

380,000

Cirant date

29 May 2003

Vesting date

29 May 2003

Expiry date

31 December 2004

Weiphted average exercise price

30.20

{¢) Options exercised

No options were exercised in the year ended 31 December 2003 or in the previous corresponding vear ended 31

December 2002,

{d) Options held at the end of the reporting period:

The foltowing table summarises information about options held by executives, directors and employees as at 31

December 2603:
NUMBER OF Grant date Vesting date Expiry date Weighted
OPTHONS Average exercise
price
6,620.000 21 February 2000 | 21 February 2600 | 31 December 2604 $0.20
380,000 29 May 2003 29 May 20603 31 December 2004 $0.20
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HENTS LIMITED

VIETNAM INDESTRIAL INVES

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

31, SEGMENT INFORMATION
Geographical segments

The consclidated entity operated predominantly in two geographical areas - Australia and Vietnam., The
manufacturing operations comprise the production and sale of concrete reinforcement steel bar, steel mesh and
wire rod, cold rolled steel roofing, wall cladding materials and steel fencing for the construction industry. There
were no infersegment sales.

Australia Vietnam Eliminations Comsolidated

2603 2002 2683 2012 2063 2002 2683 2002

$H066 L $HHG6 bNELE $H60 L $HHG6 L
Revenue
Sales revenue - - 157,756 58,229 - - 157,756 AR, 22
Enterest revenie 68 116 26 74 - - a4 19(
P¥ividernd revenue 1,493 4,963 1,165 27 {2,658 {3,191} “ 31
{iher income 1.434 3827 62 6491 - - 2096 4,318
Total segment revenue R R 158,600 FA0.265 (2,658 {5, 19N 159,946 A2 7
Resules
Segment restlt HG 4,313 2,646 5,795 (3,1 {494 {335) 5,384
Consolidated operating
Profiiloss ) before tax {335) 5,384
Assets
Segment Assels 31,844 32,180 118,366 104,444 {84,135} (32422} 66,075 P04, 2
Liabilities
Segment Liabilities 1946 126 58,051 72,333 {21.8%6) {7,654} 17,261 4,762
Other Segment
Information
Acquisition of
Property. plant &
eqguipment, [ntangible
assets and Other non
CHITen assels - 3 1,339 2065 - - 1,334 2872
Pepreciation 8 1D 2731 2,346 {7h) {241} 2,668 2,113
Amortisation - - 12 17 19 19 31 3¢

Segment accounting policies

The group generally accounts for intersegment sales and transfers as if sales or transfers were to third parties at
current market prices. Revenues are aftributed to geographic areas based on the location of the assets producing
the revenues.

Segment accounting policies are the same as the consolidated entity’s policies deseribed in Note 1. Dwring the

financial year, there were no changes in segment accounting policies that had a material effect on the segment
information.
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

32. EARNINGS PER SHARE

The foltowing reflects the income and share data used in the caleulations of
basic and diluted earnings per share:

Net profit/{ioss)

Adjustments:
Net profit sttributable to outside equity interest

Earnings used in caleulating basie and diluted earnings per share

Weighted average number of ordinary shares used in calculating basic carnings
per share

Effect of dilutive securities:

Share options

Adjusted weighted average number of ordinary shares used in caleulating
Dituted earnings per share

2003 2002
$7000 $°000
(1,24%) 4,000

(1.451) {2,146

(2,699 1,834
Number Number
of shares of shares

103,320,062 103,320,602

G 6,620,000

103,320,062 109,940,602

As at 31 December 2003, there were seven million options on issue, exercisable at 20 cents and expiring on 31
December 2004, These were considered non-dilutive and therefore not included in the weighted average

calcutation in the current period.
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VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

Conselidated The Company
2003 2002 2003 2602
37000 5000 $'060 $ 006

33, DIVIDENDS PAID

(a} Dividends paid during the year
Partiatly franked dividends ((.5¢ per share) 317 - 517 -
Partiatty franked dividends {2¢ per share) - 2,033 - 2,053

(b} Franking Credit Balance
The amount of franking credits
available for the subsequent
Financial year are :

- franking account balance as 35 -
at the end of the financial
year {at 30%4)

- franking account credits that - 44
will arise from the receipt of fully
franked dividends as at the
end of the financial year

- franking debits that will arise {39 (44}
from the payment of dividends
as at the end of the financial year

The tax rate at which paid dividends have been franked is 30% {2002 : 30%:).
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VIETNAM INDESTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

34,

FINANCIAL INSTRUMENTS

{a)} Terms, conditions and accounting policies

The consolidated entity’s accounting pelicies, including the terms and conditions of each class of financial asset,
finrancial Irbility and equity instrument, both recognised and unrecognised at the balance date, are as follows:

Recognised Balance Accounting Policies Terms and Conditions
Financial Sheet Notes
Enstruments
{i) Finauncial assets
Receivables 4 Trade receivables are recognised | Credit sales are on 30 day terms.
trade and carried st original  invoice
amount less a provision for any
uncolectable debts.  An estimate
for doubtful debts is made when
cotlection of the full amount is no
longer probably. Bad debts are
written-off as incurred.
Receivables - 8 Receivables from related entities | Interest is payable af a rate of 5.5%
related entities are  recognised  and  carricd &t | perannum.
nominal amounts duc. Interest is
taken up as income on an accrual
basis.
Short-term 23(by Short-term deposits are stated at the | Short term deposits have an average
deposits lower of cost and net realisable | maturity of 30 days and effective
value. Interest is recognised in the | interest rates from 0.1% to 4.70%.
profit and 1oss when earned.
Listed shares 6 Listed shares are carricd at the
lower of cost or  recoverable
amount. Dividend income s
recognised when the dividends are
declared by the investee.
Unlisted shares 16 Unlisted shares are carrigd at the

recoverable
meome s

lower of cost or
amount. Dividend
recognised when the dividends are
deciared by the investee.
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VIETNAM INDESTRIAL INVES

HENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

34, FINANCIAL INSTRUMENTS (CONT.)

Recognised
Financial
Enstruments

Balance
Sheet Notes

Accounting Policies

Terms and Conditions

{if) Financial labilities

Bank loans 15/18 The bank bans are carried at the | [nterest is charged at the banks
principal  amount. Interest  is | benchmark rate. Details of security
charged as an expense as it acerues. | over bank facilities is set out in

Note 15.

Trade creditors 14 Liabititics for trade creditors and | Trade liabilities are normally

and accruals other amounts are carricd at cost | settled on 30 day terms.

which s the fair value of the
consideration to be paid in the future
for poods and services received,
whether or not  billed 1o the
consolidated entity.
Payables to related parties are
carried at the principal amount.
interest, when  charged by  the
lender, is recognised as an expense
on an aceruat basis.

(iii) Equity

Ordinary shares 26 Ordinary share capital is recognised | Details of sheres issued and terms
at the fair value of the consideration | and  conditions  of  options
received by the company. outstanding over ordinary shares at

balance date are set cut at Note 20.

Unlisted options 30 The value of the Share Option Plan | Details of the Share Option Plan arc

is not being charged as an employee
entitiement expense.

set out at Note 30,

Forward Exchange Contracts

Hedges

The consolidated entity enters into
forward exchange contracts where it
agrees to sell specified amounts of
foreign currencies in the future at a
predetermined exchange rate. The
chjective is to match the contract
with anticipated future cash flows
from loan repayments in foreign
currencies, to protect the company
against the possibility of loss from
future exchange rate fluctuations.
The forward exchange contracts are
for no longer than 12 months.
Forward cxchange confracts are
recognised at the date the contract is
entered.  Exchange gains or losses
on forward exchange contracts are
charged to the profit and foss.

The Company had not entered
hedging contracts at balance date.

C54 .




VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

34. FINANCIAL INSTRUMENTS (CONT.)
{b) lInterest rate risk

The consolidated entity’s exposure to interest rate risks and the effective interest rates of financial assets and

financial Habtlitics, both recounised and unrecognised at the balance date as follows:
2003 Floating Tixed interest rate maturing
Interest Rate in:
Financial Instraments 1 yearoriess | Overltoh Non-interest Total carrying Weighte d
vears bearing amount as per average
the balance effective
sheet interest rate
$'060 $7 300 $°006 $'000 37000 %o

{i) Financial assets
Cash 8,317 - - 3 4,520 1.7
Receivables - - - 12,624 12,624 NIA
Listed shares - - - 1,638 1,638 N/A
Total financial assets R517 - - 14,265 22,182
(i) Financial liabilities
Accounts payable - - - 15,178 15,178 N/A
Borrowings - 12,928 7,989 - 20,917 6.33
Total financial liabilities - 12,928 7,989 15,178 36,095
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

34. FINANCEAL INSTRUMENTS {CONT.)

{b) lInterest rate risk

The consolidated entity’s exposure to interest rate risks and the effective inferest rates of financial assets and

financial lHabilitics, both reco

mised and unreco

gnised at the balance date as follows:

2002 Floating Fixed interest rate maturing
Interest Rate in:
Financial Instruments 1 vear or less Over fto 5 Non-interest Total carrving Weighted
years bearing amount as per average
the balance effective
sheet interest rafe
$7000 57900 $°000 57000 $7000 o
{i) Financial assets
Cash 4,123 - - 2 4,123 4.05
Receivables - - - 16,173 16,173 N/A
Listed shares - - - 450 4340 NiA
Total financial assets 4,123 - - 16,625 20,748
{if) Financial lHabilities
Accounts payable - - - 23,189 23,189 N/A
Borrowings - 25,5350 14,024 - 39,574 ®.39
Total financial labilities - 25,5540 14,024 23,189 62,763
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VIETNAM INDESTRIAL INVESTMENTS LIMITED

NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).
34, FINANCEAL INSTREMENTS (CONT.)

(¢} Net fair values

The aggregate net fair values of financial assets and financial liabilities, both recognised and unrecognised, at
the balance date, are as follows:

Total carrying Total earrving
amount as per the Aggregate net ameount as per Aggregate net
halance sheet fair valne {i) the balance sheet fair valne {i)
2003 2803 2602 2802
37000 3’006 $° 300 37006
Financial assets
Cash 8,520 4,520 4,125 4,125
Trade receivables 12,624 12,624 16,173 16,173
Listed shares 1,638 1,887 4503 464
Total financial assets 22,182 23,031 26,748 20,162
Financial Habilities
Accounts pavable 15,178 15,178 23.18Y9 23,189
Borrowings 20,917 20,017 36,574 39,574
Total financial liabilities 36,695 36,095 62,763 62,763

(i} The following methods and assumptions are used to determine the net faiv values of financial assets and
Hiubilities

Recognised financial instruments

Cash, cash equivalents and short-ferm investmenis: The carrying amount approximates fair value because of
their short-term to maturity.

For financial instruments traded in organised financial markets, fair value is the current quoted market bid price
for an asset or offer price for liabitity, adjusted for transaction costs necessary to realise the asset or settle the
liability.

Trade receivables and pavables: The carrying amount approximates fair value.

Dividends pavable : The carrying amount approximates fair value.

Shori-term borrowings: The carrying amount approximates fair value because of their short-term to maturity.
These are working capital facilities for subsidiaries operating in Vietnam which have recently been renewed
subject to annual review.

Long-term loans receivable: The carrying amount approximates fair value.

Long-term borrowings: The fair values of long-term borrowings are estimated using discounted cash flows
analysis, based on current incremental borrowing rates for similar types of borrowing arrangements.

Enrecognised finaneial instruments
Forward exchange coniracts: Fhe fair values of forward exchange contracts is determined as the unrealised

gain or 1oss at balance date caleulated by reference to cwrrent forward exchange rates for contracts with simifar
maturity profiles.
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VIETNAM INDESTRIAL INVESTMENTS LIMITED
NOTES TO AND F ORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2003 (CONT).

34, FINANCIAL INSTRUMENTS {CONT.)

{d) Credit risk exposures

The consolidated eatity’s maximum exposures 1o credit risk at balance date in relation to each class of
recognised financial asset is the carrying amount of those assets as indicated in the balance sheet.

Concentrations of credit risk

The Company minimises concentrations of eredit risk in relation to trade accounts receivable by undertaking
transactions with a large number of customers. Refer also to Note 31 - Segment information.

Credit risk in trade receivables is managed by himiting payment terms to 30 days and undertaking a risk
assessment process for customers.

{e} Hedging instruments

(i} Hedges of specific commitmenis

The Company had not entered into foreign exchange contracts as at 31 December 2003,

35, SUBSEQUENT EVENTS

[n January 2004, the Board of Austnam Company Ltd resolved to declare a dividend of VND 860 million {A$
68,240). Further, SSESTEEL L#d is investing in additional equipment to produce rebar, which will expand its
product range and revenue. The capital expenditure is US$2.6 million (A% 3.5 million}, VII has invested an
additional U851 million (A% 1.3 million) in increasing SSESTEEL s capital. The balance is to be funded by
supplier finance and bank facilities. Commissioning and test production is planned for the end of the year.

The financial effect of the above, have not been recognised.
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RNST & YOUNG

Independent audit report te members of Vietnam Industrial Investments Limited

Seope

]’?xe;ﬁmm.'x‘{d report and direciors responsibiling

The financial report comprises the statemnent of financial position, statement of {inancial performance, statement of cash flows,
accompanying notes to the financial st atements, and the directors’ declaration for Vietnam Industrial Investments Limited the consolidated
entity, for the year ended 31 Decenber 2003, The consolidated entity comprises both the company and the entities it confrofled during that
YERT

The directors of the company are responsible for preparing a financial report that gives a true and fair view of the financial position and
performance of the company and the consolidated entity, and that complies with Accounting Standards in Australia, in accordance with the
Corporations Aot 20040 . This inchades responsibitity for the mabdenance of adequate accounting records and internal controls that are
designed to prevent and detect fravd and error, and for the accounting policies and accourting estimates inherent in the financial report.

Avditapproach

We conducted an independerst audit of the financial report in order to express an opinion o it to the members of the company. Our audit
was conducted i accordance with Austratian Auditing Standards in order to provide reasonable assurance as to whether the {inancial report
is free of material misstatement. The nature of an audit is influcneed by factors such as the use of professional judgement, selective testing,
the inhierent Bimitations of internal cottrol and the availability of persuasive rather than conclusive evidence. Therefore, an andit cannot
guaranice that alf material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presens fairly, in accordance with the Corperations
Act 2004, including compliznee with Accounting Standards in Australia, and other mandatory financial reporting requirements in Australia,
a view which is consistert with our understanding of the company’s and the consolidated entity’s financial position, and of their
performance as represented by the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and disclosures in the financial report, and

. # ing the appropriateness of the accounting policies and disclosures used and the reasonableness of significant accounting
estinmates made by the directors.

While we comsidered the effectiveness of management’s internal controls over firmncial reporting when determining the mature and extent of
our procedures, our audit was not designed o provide assurance on internal controls.

We performed procedures o assess whether the subsiance of business transactions was accurately reflected in the finencial report. These
and our other procedures did not include consideration or judgement of the appropristeness or reasonableness of the business plans or
strategies adopted by the directors and management of the conpany.

Independence

We are independent of the company, and have met the independence requirentents of Australian professional ethical pronouscenients and
the Corporations Aot 2001 . In addition w our audit of the finencial report, we were engaged 10 undertake the services diselosed in the notes
to the financial statements. The provision of these services has not impaired owr independence.

Aundit opinion
In our opinien, the financial report of Vietnam Industrial investments Limited is in accordance with:

fa) the Corporations Act 20001, inchading:
{1} giving a true and fair view of the financial position of Vietnam fndustrial Investments Linsited and the consolidated
entity at 31 December 2603 and of their performance forthe year ended on that date; and
{11} complying with Accounting Standards in Australia and the Corporations Regulations 2001, and
b} other nrndatory financial reporiing requirements in Australia.

w
AL»A—“’B/

Ernst & Young

e

1P Dowling
Partner
Perth

Duate: 26 March 2004 Eiability limited by the Accountants Scheme, approved

under the Professional Standards Act 1994 (INSW.
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED
ASX ADDITIONAL INFORMATION
SUBSTANTIAL SHAREHOLDERS

The number of shares held by the substantial sharcholders as disclosed by notices received by the Company
under Part 6.7 of the Corporations Law are as follows:

Shareholder Note Ordinary shares
Simon Lee {1} 23938226
Land & General Berhad 13,002,600
Henry Lam {2} 1,396,600
Vietnam Enterprise Investments Ltd 4,340,600

Notes: {1) Mr Simon Lec is :
e a director and sharcholder of Phoenix Properties [nternational Pty Ltd as trustee for the
Wellington Place Property Trust, and a beneficiary of that trust, which trust is the holder
of 12,810,000 shares in V1I; and
e a dircctor and shareholder of SHL Pty Ltd which company is the holder of 13,128,226
shares in V1L
{2) Mr Henry Lam is the beneficial owner of 16,396,000 shares in V11

CLASSOF SHARES AND VOTING RIGHTS

At 19 March 2004 there were 247 holders of the ordinary shares of the Company. The voting rights attaching to
the ordinary shares, sct out in Article 14.1 of the Company’s Constitution, are:

Subject to any special rights or restrictions for the time being attaching to any class of Shares
and Articles 14.3, 14.6, 147, 148 and 1510

{(a) on a show of hands at a meeting of Members, every Eligible Voter has one vote; and
(13}] on a poi at a meeting of Memb ers, every Eligible Member {not being a Corporation)

present in person or by proxy or attorney, and every Eligible Member (being a
Corporation} present a Representative or by proxy or attorney, has one vote for each
Share that Eligible Member holds, but :

(i) if at any time is on issuc any Share which has not been fully Paid Up that Share on a
poll will confer only that fraction of one vote which the amount paid {not credited}
on that Share, excluding any amounts paid up in advance of the applicable due date
for payment, bears to the total amounts paid and payable (excluding amounts
credited) on that Share; and

(i) if the total number of votes to which an Eligible Member is entitled on a poll does
not constitute a whole number, then the Company will disregard the fractional part of
that total.
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VIETNAM INDUSTRIAL INVESTMENTS LIMITED

ASX ADDITIONAL INFORMATION (CONT.)

DISTRIBUTION OF SHAREHOLDERS
{as at 19 March 2084)

Number of
Sharcholders
Category Ordinary shares
) - 1,000 g

1,00t - 5,000 59
5,001 - 16,600 56
10,601 - 164,600 89
100,001 - and over 34
247

The number of sharcholders holding less than a marketable parcel at 19 March 2004 was 38.

TWENTY LARGEST SHAREHOLDERS {as at 19 March 2004)

Name Number of Ordinary
Shares Held

Nefeo Nominees Pty Lid 14,596,110
SHL Pty Ltd 13,128,226
Land & General Berhad 13,602,000
Phoenix Propertics international Pty Lid 12,810,000
Citicorp Nominees Pty Ltd 12,440,769
Swee Khoon Lee 3,050,660
Seah Kee Khoo 4,000,600
(ioh Joon Jin 3,950,600
Westpac Custodian Nominee 3,768,323
ANZ Nominees Limited 2,540,660
Mational Nominees Limited 2,462,630
Chung Phil Hsing 1,904,260
Wang Khee Pong 1,600,660
Yang Yi Chung 1,546,660
Bayrunner Pty Lid 1,458,660
Hang Xin (in 1,081,520
Lee Ryan 620,000

Colbern Fiduciary Nominee 618,700

Young Alan Alexander 660,000

Tulloch Nigel Selby & Bonney Sau Ying 462,481

The twenty largest sharcholders hold 94 per cent of the ordinary shares of the Company.
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