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$75.5 MILLION ANNUAL PROFIT REINFORCES COSMOS
GROWTH PLANS

Jubliee Mines NL {ASX: JBM) has continued its strong operational and financial performance by today
announcing a net annual profit of $75.5 million after including a $14.7 million provision on the carrying
value of its investments in junior nickel explorers Falcon Minerals Limited and Northern Star Resources
Limited. The strong result underpinned a steady final dividend of 28 cents per share, to be paid on 12
September 2005, iifting the annual payout to shareholders to 45 cents and representing a payout ratic of
64% before the provision.

Exciuding the provision, Jubilee’'s annual profit was $80.2 million, which compares with last year's record
$95.1 million net profit — reflecting another excellent performance at its 100%-owned Cosmos mining
operations in Western Australia’'s Leinster-Mt Keith nickel belt in a continuing strong nickel price
environment.

Sates revenue for the year to 30 June 2005 was $230.6 miilion (2004: 235.4 miliion), while the Cosmos
nickel mine generated another robust gross profit of $130.5 million (2004: $145.5 million). Pre-tax profit
was $114.4 million {2004: 136.1 million), with a tax expense for the year of $38.9 million (2004: $49.2
mifion}. The $75.5 milion net profit after tax equated to earnings per share (EPS) of 60 cents (2004: 77
cents).

The comparative financial performance for the year benchmarked against 2003/04 reflected slightly
reduced production of nickel in concentrate of 11,031 tonnes {2004: 12,028 tonnes) from 176,727 tonnes
of ore processed at an average grade of 6.45%. This resuited from a reduction in head grade from last
year's average of 8.23% following the transition to mining in the lower levels of the orebody and a switch
to cut and fill stoping methods, as outlined in previcus reports.

At the 30 June balance date, Jubilee had cash at bank of $82.3 million and receivables relating to nickel
sales to Inco Limited amounting to $38.4 million, giving a total of $131.7 miflion in short-term liquid assets.
The Company remains debt free.

Jubiiee’s Executive Chairman, Mr Kerry Harmanis, said the Company had delivered another excellent
financial performance and overcome some operationat challenges during the year as the Cosmos Deeps
rmEne moved into a new phase of operations, with Jubilee once again able o take full advantage of the
strong nickel price environment.

“After several years of outstanding financial results, we are in a very strong position to take the organic
growth strategy that has delivered so much success for us over the past 18 months to the next level, and
we have now commenced reviewing options o accelerate production from the Cosmos operations
following the exceptional run of recent exploration success,” Mr Harmanis said. “The highlight of the past
year has undoubtedly been the discovery and subsequent rapid delineation of the Prospero underground
orebody, 4.5km south of Cosmos, and more recently the discovery of the Tapinos high-grade
mineralisation, located up-dip from Prospero.”

Mr Harmanis said: “Accounting standards have required us at this point in time o provide against the
carrying value of our investment in Falcon Minerais to the extent of $14.4 million. This is a long term
strategic investment, the full potential of which has yet to be realised.”

He continued: “Exploration activity at Collurrabbie over the past six months has slowed down due to the
recent change of ownership of Falcon's joint venture partner, WMC Resources. Drilkng activity is Bkely o
re-commence in the next few months, and we believe the future of this project is particularly exciting.”
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Jubilee Mines N.L.

Jubliee recently commenced excavation of a box-cut development, representing the first stage of
development of the Prospero deposit. The Company has already completed a pre-feasibility study on the
proposed development of a new underground mining operation at Prospero, and is currently at an
advanced stage of a feasibility study on the project. This feasibiiity study is scheduled for completion in
September 2005.

An updated indicated Resocurce was recently announced for Prospero of 1,060,000 tennes grading 5.72%
nickel (for 80,600 tonnes of contained nickel) with the deposit remaining open in most directions.
intensive resource in-fill and step-cut drilling is continuing at Prosperc and ailso at Tapinos, which is
strategically located in close proximity to the path of the proposed Prospero decline.

“Our focus over the next 3 months will be continuing intensive exploration to fully delineate Prospero and
Tapinos, accelerate exploration within the Alec Mairs Complex, where we recertly announced exploration
success at Alec 2, and further work in the relatively untested corridor between Prospero/Tapinos and
Cosmos,” Mr Harmanis said. “We are very excited by the prospect of completion of the second
exploration decline through the Alec Mairs complex by the end of this year, as this will position us to drill
out the Alec 2 zone, intensively drill out the area beneath Anomaly 1 where high-grade results were
obtained last year, and test the entire prospective uitramafic contact to the south of Cosmos, Cosmos
Deeps and Alec Mairs.”

“While we do not yet have definitive answers on the respective sizes of these new discoveries, or their
production potential, it is clear that the mine life of the broader Cosmos operations has been extended
until well into the next decade,” Mr Harmanis said. “Morecver, with this challenge well behind us and
based on our continuing exploration success, we have commenced assessment of opportunities 1o
optimise our long-term production profile by taking into consideration future production from ths
Prospero/Tapinos area and reviewing opportunities to expand production above the current level of
arcund 11,000tpa.”

“Subject to the rate of exploration success, we would anticipate to be in a position by the end of 2005 to
commence a feasibility study on the possible expansion of the Cosmos plant,” Mr Harmanis said. “The
study on the low-grade disseminated Anomaly 1 mineralisation — which would reguire a separate
treatment flowsheet 1o uniock the value of this substantial metal inventory — is alsc progressing, but
awaits further assessment including the results of drilling from the second Alec Mairs decline.”

OUTLOOK

The Cosmos Deeps mine plan for 20005/06 underpins forecast nickel in concentrate production at similar
lavels to 2004/05. As previously foreshadowed to the market, head grades from the Cosmos Deeps mine
are likely to be in the range of 5-6% into the future, with cash operating costs evening out over the longer
term at around the US$2.50/ib level.

“Our results will once again clearly be influenced by the nickel price and the timing and pricing of
shipments, with operations anticipated to remain steady,” he said. “Cur main focus moving forward will be
to progress the developments at Alec Mairs and Prospero and continue intensive exploration at Prospero,
Tapinos and Alec Mairs, as well as other key targets in the Cosmos area and regionatlly. Qur exploration
budget on a non-success basis for 2005/06 has been increased to over $18 million, exciuding the $6
mitlion allocated tc the ongoing Prospero resource drill-out and feasibility study.”

“With this high level of exploration activily, development and growth within the Company, continuing
steady production from Cosmos, and a strong balance sheet and financial position, Jubilee is in excellent
shape for the future with a very bright cutiook for 2005/06,” Mr Harmanis conciuded.

- ENDS -
Released by: On hehalf of:
Jan Hope / Nicholas Read Mr Kerry Harmanis
Jan Hope & Partners Exacutive Chairman
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RESULTS FOR ANNOUNCEMENT TO THE MARKET
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2605

Revenue and Netf Profit

Percentage Amount
Change $000
L) s
Revenue from ordinary activities down 290 o 234,603
Profit from ordinary activities after tax attributable
to members down 20.6 to 75,542
Net prolits attributable to members down 20,6 to 75,542
Dividends (Distributions)
Amount per Franked amount
security per securify
Dividend {payable 12 September 2005) 25 cents 100%
Previcus corresponding period 25 cents 100%%
Interim dividend (paid 8 March 2005) 20 cents 100%
Previous corresponding period 20 cents 50%

The date for determining entitlements to the dividend (Record Date} will be Monday, 5 September 2005,
Explanation of Revenue and Net Profit

Sales revenue for the year was down by oaly 2% as a resalt of lower nickel produced and higher nickel
prices than in the prior year.

Net prolit after tax was lower this year as a result of creating a provision for the diminution in the value
of investment in Northern Star Resources Lid and Faleon Minerals Lid of $14.7 million in aggregate;
before such provision, the net profit amounted to $90.2 million — representing a 5% reduction on the
result for the 2004 financial vear.

Lxplanation of Dividends

The Company has recommended a fully franked dividend of 25 cents which follows a fully franked
dividend of 20 cents paid in March 2005,

The dividend will be payable on 12 September 2005, The date Tor determining entitlements to the
dividend (Record Date} will be 3 September 20035,
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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2605

Note Consolidated

2005 2004

$°000 $° 000
Sales Revenue 2 230,603 235,371
Cost of sales (100,113} {89.871}
Gross Profit 130,450 145,500
Other revenue from ordinary activities 2 4,981 4,447
Administration expenses (5,128 (4,258}
Exploration write-off 3 (948} {10,907y
Provision for diminution in valoe of
investments 3 {14,674y -
Borrowing costs 3 (1313 (593}
Share of nat foss from associate
accounted for using the eguity method (120} {14}
Other expenses from ordinary activities (54 {3.112)
Profit from ordinary activities before
income tax expense 114,420 136.063
Income tax {expenseybenefit {38 878} {40.922)
Profit from ordinary activities after
income tax expense 75542 95.141
Net Profit attributable to members of
the parent entity 75,542 95,141
Total changes in equity other than
those resulting from transactions with
OWNErs as OWNers 75,542 95,141
Earnings per share $ $
Basic 10 0.60 0.77

Dilated 10 0.59 0.76
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STATEMENT OF FINANCTAL POSITION
AS AT 30 JUNE 2005

Notfe Consolidated
2005 2004

$7000 $000
CURRENT ASSETS
Cash assets 92,310 114,855
Receivables 40,532 28.490
Prepayments 555 563
Other financial assets 413 6,000
Inventories 4,882 3,749
Total cerrent assets 138,692 153,657
NON-CURRENT ASSETS
Investments accounted for using the
equity method 5 12,686 1,501
Other financial assets 1,033 -
Property, plant and equipment 6,494 9,631
Mine properties and development 32,995 40,177
Exploration tenements 38.539 18.866
Deferred tax assels 217 166
Total non-current assefs 91.964 76,341
TOTAL ASSETS 230,656 223,998
CURRENT LIABILITIES
Payables 10,364 8.792
Interest bearing liabitties - 9,508
Current tax liability 17.444 33,235
Provisions 523 403
Total cerrent iabilifies 28,331 51,938
NON-CURRENT LIABILITIES
Provisions 2,073 1,253
Deferred tax liability 34,510 37.041
Total non-current abilifies 36,592 38,294
TOTAL LIABILITIES 64,923 90,232
NET ASSETS 165,733 133,766
EQUITY
Contributed equity 48,543 35,251
Retained profit 6 117,180 98,515

TOTAL EQUITY 165,733 133,766
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STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2605

Notfe Consolidated
2005 2004

$°000 $° 000
Cash flow from operating activities
Receipts from customer 218,973 230,883
Payments to suppliers and employees {84,093 {76,550}
Interest and other costs of finance
paid (131) (1,319
Interest received 4,088 2,135
Income Taxes Paid {57,242} (1,939
Net cash provided by operating
activities 8(a} 82,195 153,230
Cash flow from investing activities
Proceeds from Debt Service Reserve
Account 6,000 -
Proceeds from the sale of investments - 4,724
Acquisition of investments (14,024 (1,515
Proceeds from sale of property, plant
and equipment 56 66
Development costs paid (8,762} {13,644}
Exploration costs paid {20,621 (6,792)
Payments lor property, plant and
equipment (1,584 (4,384
Net cash used in investing activities {38,935} (21,543%)
Cash flow from financing activities
Proceeds from share issue 306 3,225
Repayment of borrowings (9,244 (6,959
Dividends paid {56,867 {49951
Net cash used in financing activities {65,805} (53,683)
Net {decrease}increase in cash held {22,545} 78,000
Cash at the begianing of the financial
vear 114,855 36,855

Cash at the end of the financial year
92,310 114,555
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005
1.  BASIS OF PREPARATION
This preliminary final report has been prepared in accordance with ASX Listing Rule 4.3A and the
disclosure requirements of ASX Appendix 4E. The reporting pertod is the financial year ended 30 June

2003 with the previous corresponding period being the financial year ended 30 June 2004.

The accounting policies adopted in the preparation of the preliminary final report are consistent with
those adopted and disclosed in the 2004 Annual Financial Report.

Consolidated Entity

2005 2004
$°000 $000
2. OPERATING REVENUE
Profit from ordinary activities before income tax
includes the following items of revenue:
Sales of goods 230,603 235,371
Other revenue from ordinary activities:
Proceeds on sale:
Plant and equipment 57 66
Marketable securities - 4,724
Interest received — other entity 4,688 2,155
Net foreign exchange gain 236 2,476
Other revenue - 26
4,981 9,447
233,584 244,818
3. EXPENSES
Profit from ordinary activities before income tax
includes the following items of expense:
Cash costs of goods sold 78,760 74015
Depreciation — non-current assets
property, plant and equipment 4,707 5,237
Amortisation of non-current assets
mining development 15,044 10,208
Exploration write-ofl 948 10,907
Provision for diminution in value of investments 14,674 -
Borrowing costs 131 593
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Consolidated Entity

2005 2004
$000 $°000
4. SALE OF ASSETS
Sale of assets in the ordinary course of business
have given rise to the following profit:
Plant and eguipment 38
Marketable securities 1,786
1,824
5. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD
Ownership Interest Consolidated Carrying
Amount
Name of Principal 2005 2004 2005 2004
Associates Activity Ve Ve Yo Yo
Northern Star Mineral
Resources KL exploration 257 257 1,082 1,501
Falcon Minerals  Mineral
Ltd exploration 16.1 - 11,604 -
12,686 1,501
Movement in investment in Noerthern Star Resources Lid $008 5006
Equity accounted amount of investment at the beginning of the
financial year 1,501 -
Acguisition of investment in associate - 1,515
Share of loss from ordinary activities after income tax {103y (14y
Provision for diminution in carrying value of investment {316} -
Equity accounted amount of investment at the end of the financial year 1,082 1,501
Movement in investment in Faicon Minerals Lid
Equity accounted amount of investment at the beginning of the
financial year - -
Acguisition of investment in associate 25,976 -
Share of loss from ordinary activities after income tax {17) -
Provision for diminution in carrying value of investment (i) (14,3538} -
Equity accounted amount of investment at the end of the linancial year 11,604 -
(i) The provision for diminution in the value of Falcon Minerals has been complefed in

accordance with Australian Aecounting Standards by the adoption of the market value
based on Faleon Minerals share price as at 30 June 2005. The Company acquired the
investment as a long ferm strategic investment and this sfrafegy has nof vet run ifs full
course. The value is based on current circumstances and may reverse in the fuiure.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Consolidated Entify

6. RETAINED PROFITS
Balarnce at beginning of financial year
Dividends paid
Net profit attributable to members of the
Parent entity

Balance at end ol financial year

7. CONTROLLED ENTITIES

2005 2004
$°000 $°000
98,515 53,325

(56.,867) (49,951}
75,542 95,141
117,190 98,515

Entity Name Country of Incorporation % Owned
2005 2004
Parent Jubilee Mines NL Australia
Controlled Sir Samuel Mines NL Australia 100 100
Controlled Jubilee Investments NL Australia 100 100
(formerly Jubilee Oil N1)
Controlled JubileeX Pty Ltd Australia 100 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Consolidated Entity

2005 2004
$°000 $°000
STATEMENT OF CASH FLOW
(a2) Reconciliation of prefit frem ordinary
activities after related income tax to
nef cash flows trom operating
activities
Profit from ordinary activities after
related income tax 75,542 05,141
Depreciation/ Amortisation 20,651 15,445
Provision for diminution in valoe of
investments 14,674 -
Exploration expenditure written off 948 16,907
Rehabilitation provision 702 571
Profit on sale ol non-current assets (44 {1.824)
Foreign exchange gain (263} {893)
Share of loss from associate 120 14
Movements in operating assets and
Habilities:
(Increase)/decrease in assets:
Current receivables {12,042 {5,442)
Other prepayments 6 {178)
Other financial assets (413} -
Current inventories (1,133 {553)
Current {ax assets “ 2,061
Deferred tax assets (51} (45)
Increase/(decrease) in Habilities:
Current payables 1,573 1,017
Current tax liability {15,791% 33,235
Current provisions 120 59
Non current provisions 118 (18)
Non current deferred tax liability {2,522) 3,733
Net cash from operating activities 82,105 153,230
Financing Facilities
Secured loan facilities with various maturity dates through
to 31 December 2004:
Amount used - 0,508
Arount unused - -
- 9,508
Secured performance bond facility:
Amount used 1,600 1,966
Amount vnused 684 34
2,284 2,000
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NOTES TO THE APPENDIX 4F FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

STATEMENT OF CASH FLOW (Continued)

{¢)  Non-Cash Investing Activifies

Daring the financial year IubileeX Pty Ltd {a wholly owned subsidiary of Jubilee Mines NL} acquired
a 16.1% interest (22,978,121 shares) in Falcon Minerals Lid {an Australian listed company). This
investment was acquired through a combination of $12,993,206 in cash and the placement of
2,774,739 shares in Jubilee Mines NL issoed at $4.68 per share {$12,985,779). Total acguisition cost
of the investment in Falcon Minerals NL amounted to $25,978,985.

SUBSEQUENT EVENTS

Subseguent to the financial year end the Directors have recommended a Tully [ranked dividend ol 25 cents

per share to the holders of fully paid and partly paid ordinary shares as at 5 September 2005,

Since the end of the financial year the Directors are not aware of any other matter or cireumstance not
otherwise dealt with in the report or the financial statements that has significantly or may significantly
affect the operations of the Consolidated Entity, the resalts of those operations or the state of affairs of the

Consolidated Entity in subsequent financial vears.

EARNINGS PER SHARE

The following reflects the income and share
data used in the calculation of basic and
diluted earnings per share.

Net profit attributable to members of the parent
entity

Weighted average number of ordinary
shares used in calculating basic earnings
per share

Effect of dilutive securities

Share options

Partly paid shares
Weighted average number of ordinary
shares and potential ordinary shares used in
calculating dilutive earnings per share

Basic earnings per share
Dilated earnings per share

Consolidated Entity

2005 2004
57000 $*000
75,542 95,141
2005 2004

No. of Shares

No. of Shares

125,846,324 124,374,007
1.544.493 105,549
500,000 275,000
127,890,817 124,754,556
2005 2004

$ per Share

$ per Share

$0.60
$0.59

$0.77
$0.76

9
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Jubilee Mines NL
ABN 44 000 219 800

NOTES TO THE APPENDIX 4F FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

NET TANGIBLE ASSETS PER SECURITY

2005 2004
$ per Share $ per Share
Net tangible assets per security $1.30 $1.07
DIVIDENDS 2005 2004
Recognised amounts Cents per Total Cents per Total
share 3060 share $°000
Fully paid and partly paid shares
Final dividend for prior period 25 cents 31,282 20 cents 24,925
Franked to 100% 65.8%
Fully paid and partly paid shares
Interim dividend 20 cents 25,585 20 cents 25,026
Franked to 100% 50%
45 cents 56,867 40 cents 44,951
Unrecognised amounts
Final dividend 25 cents 32,109 25 cents 31,282
Franked to 100% 100%
2005 2004
$°000 $°000
Adjusted franking account 47.091 33,235

INFORMATION ON AUDIT

This preliminary final report is based on accounts that have been audited. There are no gualifications in
the audit report.

COMMENTARY

Jubilee enjoved ancther successful year. The Company’s Cosmos Nickel Project continued its strong
operational performance during the year, following on from record sales and production in the prior
financial year. Nickel in concentrate produced during the vear of 11,028 tonnes was lower than prior
year production of 12,028 tonnes as a consequence of an expected reduction in the average head grade
of ore from Cosmos Deeps. During the year 176,727 tonnes of ore at an average head grade of 6.45%
nickel was processed through the plant with an average plant recovery of 96.6% being achieved.

The spot nickel price continuved to be maintained at historically high levels during the year, but
remained volatife. The strong nickel price along with our strong operational performance allowed the
Company to maintain sales revenue at comparable levels to 2004 and resulted in a profit, after tax and
before provision for diminution of investments, of $90.2 million (comparable to $95.1 mithon in 2004).

Net profit after tax and provision for diminution in the carrying value of investments for the year was
$75.5 million, equating to earnings per share of 60 cents. The provision for diminution in the carrying
value of investments in Northern Star Resources Ltd and Faleon Minerals 1td totalled $14.7 million.

The provision for diminution in the value of Falcon Minerals has been completed in accordance with
Australian Accounting Standards by the adoption of the market value based on Falcon Minerals share
price as at 30 June 2005. The Company acquired the investment as a long term strategic investment and

10
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Jubilee Mines NL
ABN 44 000 219 800

NOTES TO THE APPENDIX 4F FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

this strategy has not vet run its full course. The value is based on current eircumstances and may reverse
in the future.
COMMENTARY (Contitued)

The Company continues it generous dividend policy by declaring a 25 cent fully franked final dividend
payable on 12 September 2005, this follows a 20 cent interim dividend paid in March 2005.

Continuation of the exceptional resuits returned over the past two linancial years is largely dependent
upon the strength of the nickel price. Jubilee considers that the nickel market will remain strong but
volatile over the next twelve months. Annual production for the 2006 financial year from the
Company’s Cosmos Nickel Project is expected to be maintained at around 11,000 tonnes of nickel in
concentrate.

Jubilee 15 developing the nearby Prospero deposit and conducting intensive exploration programs at
Cosmos and other stratepically located nickel projects. In addition, the Company is considering
potential plant expansion opportunities which may lead to production increases in the future.

OTHER FACTORS LIKELY TO AFFECT RESULTS IN THE FUTURE
Impact of adopting AASB equivalent to IASB Standards

Jubilee Mines NL will be required to adopt Australian Accounting Standards Board (AASB) equivalents
to International Financial Reporting Standards (IFRSs), for #s financial reporting at the half year
ending 31 December 2005 and the full year ending 36 June 2006. At these dates a first time adopter of
Australian equivalent IFRSs will be required to restate its comparative financial statements using all
IERSs, except for AASB 132 Financial Instruments: Disclosure and Presentation, AASE 139 Financial
[nstraments: Recoganition and Measurement, AASE 4 Insurance Contracts and AASB6 Exploration for
Evaloation of Mineral Resources. For lubilee Mines NL this means the preparation of an opening
balance sheet i accordance with IFRSs as at 1 July 2004, with the majority of restatement adjustiments
being made, retrospectively, against opening retained earnings.

During the year Iubilee Mines NL established a project team to manage the tfransition to Australian
equivalent IFRSs who have been working on the project together with independent experts. As a result
of these procedures, Jubilee mines NL has praded impact areas as either high, medivm or low and has
established dedicated project teams to address each of the areas in order of priority as represented by the
gradings. An IFRS steering committee has been established to oversee the progress ol each of the
project teams and make necessary decisions. Regular updates are provided to the Audit Committee. As
Jubilee Mines NL has a 30 June year end, priority has been given to considering the preparation of an
opening balance sheet in accordance with AASE equivalents to IFRS as at 1 July 2004, Set out below
are the key areas where accounting policies will change and may have an impact on the financial report.

The amounts disclosed below are a best estimate as at the date of preparing the financial statements and
may change due to:

{a)  Tarther work being performed by the IFRS project team; and

{by potential amendments to the Australian equivalents to the International Financial Reporting
Standards (“A-IFRSs™) and interpretations thereol being issued by the standard setters and the
International Financial Reporting Interpretations Comnittee (“IFRIC™).

Financial Instrumengs

The directors have elected to apply the first time adoption exemption available to Jubilee Mines NL to
defer the date of transition of AASBI32 Financial lnstruments: Disclosare and Presentation and
AASBI139 Financial Instraments: Recognition and Measurement to I July 2005, Accordingly, there are
no guantitive impacts on the 30 June 2005 financial statements. Under AASB 139 Financial
[nstraments: Recogaition and Measurement, financial instruments will be required to be classified into
one of five categories which will, in turn, determine the accounting treatment of the item. The
classifications are loans and receivables — measured at amortised cost; financial assets held to maturity -
measured at amortised cost; financial assets held for frading — measuvred at Tair value with fair value
changes charged to net prolit or loss; financial assets available for sale — measured at fair value with fair

11



Jubilee Mines NL
ABN 44 000 219 800

NOTES TO THE APPENDIX 4F FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

value changes taken to equity and non-trading habilities — measured at amortised cost. This will result
in a change in the current accounting policy that does not classify financial instruments.  Current
measurement is at amortised cost, with certain derivative financial instruments not recogaised on
balance sheet.

OTHER FACTORS LIKELY TO AFFECT RESULTS IN THE FUTURE {Continued)
Exploration and Evaluation

AASB 6 Exploration for and Evaluation of Mineral Resources is effective from 1 Januvary 2005 and
early adoption will not be permitted. The new standard requires entities to perform impairment testing
on exploration and evaluation assets when facts and circumstances suggest that the carrying amount
may be impaired. Impairment of exploration and evaluation assets is assessed at a cash generating unit
or group of cash generating units level provided this is no larger than an area of interest. There 18 not
expected fo be any adjustment required under A-IFRS in the Consolidated Entity for the year end 30
June 2005,

Impairment of Assets

Under AASB 136 Impairment of Assets, the recoverable amnount of an asset is determined as the higher
of net selling price and valoe in use. This will resull in a change in the current accounting policy which
determines the recoverable amount of an asset on the basis of discounted cash flows. Under the new
policy it s likely that impairment of assets will be recognised sooner and that the amount of any write-
downs may be greater. There is not expected to be any adjustment required under A-IFRS in the
Consolidated Entity for the vear ended 30 June 2605,

Share Based Paymenis

Under AASB 2 Share Based Payments, the Company will be required to determine the fair value of
options issued to employees as remuneration and recognise an expense in the Statement of Financial
Performance over the vesting pertod. This standard is not limited to options and also extends to other
forms of equity based remuneration. It applies to all share-based payments issued after 7 November
2002 which have not vested as at | January 2005. Under the current accounting policy no amounts are
recognised in the financial accounts in relation to equity based compensation schemes. The expected
adjustment as at 1 July 2064 is a reduction in retained earnings of $0.1 mithion and the recognition of
$0.3 million as an expense for the year ended 30 June 2005.

Income Taxes

Under AASB 112 Income Taxes, the Company will be required to use a balance sheet liability method
which focuses on the tax effects of transactions and other events that affect amounts recognised in either
the Statement of Financial Position or a tax-based balance sheet. The impact on the Consolidated
Entity’s opening balance sheet as at 1 July 2064 will be the recognition of a deferred tax Hability of $0.2
million as a result of the impact of the application of AASE 137 Provisions, Contingent Liabilities and
Contingent Assets which is discussed below.

Rehabilitation

Under AASB 137 Provisions, Contingent Liabilities and Contingent Assets, the Company will be
required to recognise the full provision for rehabilitation, based on discounted future cash flows, at the
date of transition to IFRS. A corresponding asset net of depreciation fo the date of transition may
gualily for recognition as part of development costs and be amortised together with development assets.
The impact on the Consolidated Eantity’s opening balance as at 1 July 2064 will be the recognition of a
restoration asset of $1.7 million, a decrease in retained earnings of $0.9 million and an increase in the
provision for rehabilitation of $2.4 million. The expected adjustment for the year ended 30 June 2005
on the Consolidated Eatity’s result will be a net reduction in earnings of $1.0 miilion.
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ANNUAL GENERAL MEETING

The Annual General Meeting of Jubilee Mines NI is planned to be held at the Hyatt Regency Hotel, 99
Adelaide Terrace, Perth, Western Australia at 11.00 am on Thursday, 3 November 2005,
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Scope

The financial report and direciors’ responsibility

The financial report comprises the statement of financial position, statemnent of

financial performance, statement of cash flows, accompanying notes to the {inancial

statements, and the directors’ declaration for both Jubilee Mines NL {the company} and the
consolidated entity, for the financial year ended 36 June 2003 as set out on pages 36 to 71. The
consolidated entity comprises the company and the entities it controlled at the year's end or from time
to time during the financial year.

The directors of the company are responsible for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Act 2001, This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed fo prevent and
detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audit approach

We have conducted an independent audit of the financial report in order to express an opinion on i to
the members of the company. Our audit has been conducted in accordance with Australian Auditing
Standards to provide reasonable assurance whether the financial report is free of material
misstatement. The nature of an audit is influenced by factors such as the use of professional
Judgement, selective testing, the inherent imitations of internal controls, and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all material
misstatements have been detected.

We performed procedures to form an opinion whether, in all material respects, the financial report is
presented fairly in accordance with the Corporations Act 2001 and Accounting Standards and other
mandatory professional reporting requirements in Australia so as to present a view which 1s consistent
with our understanding of the company’s and the consolidated entity’s financial position, and
performance as represented by the results of their operations and their cash flows.

Our procedures included examination, on a test basis, of evidence supporting the amounis and other
disclosures in the financial report, and the evaluation of accounting policies and significant accouniing
estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide

assurance on inlernal controls.

The audit opinion expressed in this report has been formed on the above basis.

Liabilivy limited by the Aceountants Scheme, Member of
approved under the Professional Standards Act 1904 (NSW) Preloitte Touche Tolunatsu
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Audit Opinion
In our opinion, the financial report of Jubilee Mines NL is in accordance with:
(a)  the Corporations Act 2001, including:

(1} giving a true and fair view of the company’s and consolidated entity’s financial position
as at 30 June 2005 and of their performance for the year ended on that date; and

(1)  complying with Accounting Standards in Australia and the Corporations Regulations
2001: and

(b}  other mandatory professional reporting requirements in Australia.
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DELOITTE TOUCHE TOHMATSU

Keith Jopes

Partner

Chartered Accountants
Perih, 17 August 2005



