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Dear Shareholder

| have pleasure in inviting you to attend the Annual General Meeting of PaperfinX Limited and enclose the Notice
of Meeting, which seis out the items of business. The meeting will be held in the Grand Ballrcom at the Four
Seasons Holel, 189 George Street, Sydney NSW on Tuesday 25 October, 2005 at 11.00am. Registration will
commence at 10.00am.

¥ you are intending to attend the meeting, it would assist us in our planning if you would sign and return the
nofification of attendance form atfached fo the Notice of Annual General Meeting. Please also bring this letter with
you to facilitate registration on the day.

if you are unable to atlend the meeting, we encourage you to complete the attached proxy form. The proxy form
should be returned in the envelope provided or faxed to our share registry on {03) 9473 2555 so that it is
received by 11.00am on 23 October, 2005.

Corporate shareholders who wish to appoint a representative to attend on their behalf should complete a
“‘Certificate of Appoiniment of Representative”. A form of this certificate may be obtained from the Company's
share registry (details above).

Shareholders are invited o submit questions to the Company for consideration which may be answered at the
meeting. Questions may be submitted in writing or through the Contact Us form on the PaperlinX website
www.paperlinx.com.
I look forward to your aftendance at the meeting.

Yours sincerely

e A

David Meiklejohn
Chairman

Encl:

AN, TG



Notification of Attendance at PaperlinX Limited Annual General Meeting

Tor Company Secratary

Faparlink Limited

307 Famtree Gully Foad,

Mt Wavarley, Victora 3140

IAe will be afterciing tha Annual Ganeral Mesting of PapedinX Uimited 0 be held at the Four Seasons Hotel, 189 George Strest,
Sycdney, NSW on Teesday, 25 Gotober 2006 &t 1%.00am.

fonint name) fonnt nama)



Share Registry

Computershara Investor Services Py Lid
Yarra Falls, 452 Johington Sireest

Abbotsford Victoria 2087 Australia

GRC Box 4768

Malbourae Victoria 2001 Australia

Tl +61 3 2415 4000 Feor +61 3 9473 2555
WL COMPLEETSTEare, Com




‘PaperlinX Proxy Form B

PaperlinX Limited
ABN 70 00% 148 350 All correspondence to:
Computershare lpvestor Sarvices Pty Limited
GPG Box 4768 Melboume
Victoria 3601 Australia
Enquiries {within Australia} 1800 232 867
toutside Australia} 61 3 9415 4000
facsimile 61 3 8473 2505
web.guenes@Doomputershare com.au

Mark this box with an "X if you have made any changes ko your address details (see reverse)

Wi LOMputershare. com
2000 Ty e
SAM Securityholder Reference Number (SRN}
MR JOMHN SMITH 1
FLAT 123
123 SAMPLE STREET
THE SAMPLE MiLL
SAMPLE ESTATE
SAMPLEVILLE VIC 3030

e IfWe being @ membarfs of Papedink i.mled and entdled ta attend and voie hereby appoint
R if you are not appomtmg the Cha;rmaﬁ af the Meetmg_
e Z__ 8§ your proxy please write here the full name of the -

of the Meeting = " OR N -individual or body corporate {excluding the regzsfered
1 “{mark with an X - 1 - Securityholder) you are appointing as your proxy.
o faing the individual or body corporate mamed, or If ne individual or body corporate is named, the Chairman of the Meeting, as myfour proxy to aul generally at the meeting on mwour .
" fehall and fo vote in acsordance with the following direstions {or if 0o directions have been given, as the proxy sees fity at the Annual General Megting of PaperlinX Limited to be held in

the Grand Ballroorm at the Four Seasons Hotel, 199 George Sreed, Sydney, NSW on Tussday, 25 Golober 2605 at 11.00am.

‘the Chairman

Voting directions to your proxy - please mark to indicate your directions

. - . -
Ordinary Business For Against  Abstain For Against  Absiain
i . tem3  Adopt the Remuneration
Re-election of Directors Report for the year ended
30 June 2005

em 2 a) Mr B J Jackson

em 2 b} Mr DA Walsh

em 2 ¢} Mrl J Yelland

PLEASE SIGN HERE  This section must be signed in accordance with the instructions overleaf to enable your directions to be implemented.

Individual or Securityholder 1 Securityholder 2 Securityholder 3

Sole Director and Birector Director/Company Secretary
Sole Company Secretary

In addition to signing the Proxy form in the above box{es) please provide the information below in case we need to contact you.

Contact Name Contact Daytime Telephone Date
B rrx 19PR S



How to complete this Proxy Form

3-_':_"---Appomtment ofa Pme SURIPRT ! . LT : L
. If you wish to appoint the Cbazrman of the Meeimg as your proxy, mark 1he box fihe mdzwduai or body cerporaie yeu wasb %0 S
.___'_appcmi as your proxy is someone other than the Chairman of the Meefing please write the full name of that individual or b___ody e
- gorporate in the space provided. ‘I you leave this section blank, or your named proxy does not atiend the meeting, the - :
- Chairman of the Meeting will be your proxy and vote on yoar behaf A proxy rzeed ﬂet be a shareboider of. Pa;}eﬁmx L;mxied
'.Do not. wrzie yaur name o Paperimx L;mried in the space :
""-.._'Votes on Items of Busmess T e e e e e T T TR
" “You may direct your proxy how to vaie by piaemg a mark in one of tbe 1hree boxes eppes:te eacb ftem af busmess Al your :
. shares will be voled in accordance with such a direction unless you indicate only a portion of voting rights are to be voled on any -
-~ Hem by inserling the percentage or number of shares you wish io vole in the appropriate box or boxes. i you do not mark any "
- of the boxes on a given item, your proxy will vote, or abstam from votmg as E’ze or. she cheeses If yoa mark mcre ti’zar; one -
. bcx on.an ;tem ycur vcte on 1hai :tem wil E be mvaixd AR R o R

If you wish to appemt & secend pmxy, an addzizonai Prexy Form may be obfamed by ie!ephanmg ihe Company s share regzsiry
_'-.._cr you may copy tbzs fcrm T : e B ) :

~To appoint a second proxy you must. SRR T T R
(a) . -on each of the first Proxy Form and tbe second Proxy Farm sfaie tbe percentage of yeur vofmg r:ghis (}r number af shafes
" applicable to that form. . : S . . -
-'-'-(b)  return both forms fogeiher in. ihe same enve!ope

Authorzsed Szgnature(s) S
"..'.'Ycu must sxgr; 1his fcrm a8 foiiews in tbe spaces prawded

_ ._:".--_Jcmi Hoidmg . L

j'-.to sign under Power of Attomey, you must have a reafiy Eodged i wzih the regzstfy f you have m‘i o
*praviously lodged this document for. neiaé:on piease attach a cemf ed pbotocopy of tbe Power of Aﬁcmey o

Powef of Aﬁomey
e to, this farm wi’;en you retum it

..____where the company has a So!e D:rector wbo s alse fhe Seie Cempany Secreiary, ihfs form mzzst be R
.. signed by that person. If the company (pursuant fo section 204A of the Corporafions Act 2001) does not
- have a Company Secretary, a Sole Director can also sign alone. Otherwise this form must be signed by a -
;_D:recter jointly with either another D:recior ora Company Secretary Piease mdxcaie the oﬁ;ce heid by
szgmng m tbe appraprzate ;}iace e s - . SR

'.."-F()r 2 memher %hat is @ company, or & company that has beeﬂ appomted as a pmxy, af a re;}resentatwe of %he company is to
" attend the meeting, an appropriate "Certificate of Appointment of Representative” should be produced prior to afimxsszan A form
_'-__of ti’;e cert:fzcaie may be obﬁamed from the Company s share regzstry or. at www computershare com. . '

- - This Proxy Form (arzd any Power of Aﬁtomey urzder wh:ch itis szgned) mzzst be recewed not Eaier than 48 hours before tbe
e '---._cemmencemem of the meetmg Any Proxy Ferm received after that izme will not be.valid for the scheduled meeting. . PEease

Documents may he todged using the reply paid envelope or:

IN PERSON Share Regisiry - Computershare Investor Services Ply Limited, Yarra Falls, 452 Johnston Street, Abbotsford VIC 3067 Australia
Registered Office - 307 Ferntree Gully Road, M Waverley VIC 3149

BY MAIL Share Registry - Computershare Investor Services Ply Limited, GP0 Box 242, Metbourne VIC 3001 Ausfralia
Registered Office - 307 Ferntree Gully Road, M Waverley VIC 3149

BY FAX 61 3 9473 2555

AR (R



_________ |PaperinX]

From the Office of the Chalrman
Paperliod Limised
ACM 008 146 380
307 Femtree Gully Road,
WAE Wiaverlay
16 Saptember, 2005 Victoria 3148 Australia

Daar Sharehoider,

Enciosed is a statement wa have received from the Australian Sharsholders Association (ASAY pursuant to
Saction 24P of the Corporations Act.

We are disappointed that the ASA has asked us to distribute this statement as we bslisve that it is
misleading. It is fusther disappointing that the ASA did not consult with the Company on this statament
befars circulating it to its members. We have written 1o and met with representatives of the ASA but they
Rave chosen to disrsgard the infarmation we provided to them.

As indicated in tha Ceoncize Annual Report and in my earlier letter to sharshoidars, the dscline in the averall
profiability of PapesinX and conseguently in the share price is aftributable directly to the substantial fal in
the eamings of Australian Paper. This decline in profi is related targely to the appraciation of the Australian
dofiar against the US dollar and to a fall in internationat selling prices which forced Australian Paper o
reduce domestic selling prices even though costs continued 1o increase. Although we did anticipate soms
softening of the Australizn doilar in the June quartar, this would have provided only pastiat refist to the
PaperkinX Group as the fall in the profit we predicted for January/Juna 2005 resulted mainly from the fower
than anticipated voluma demand and salling prices in Europe and Australia and the continuing cost
increases in Australia.

The pulp and paper industry has demonstrated a cyclical pattern in demand and profitabilty over a iong
period of ima. The Board and management of PaperiinX recognise the vagaries of this indusiry and since
the demerger in 2000 developed a strategy to grow our merchanting operations 1o amefiorate the potential
volatility of the eamings of our paper manufacturing business. The success of this strategy has been
demonstraled in the 2004/2005 financiat year when the marchanting businesses contributed $186 million of
samings belore interest and tax, while the Australian Paper eamings declined to $22 million. If the Board had
nct followad this merchanting strategy and simply maintained the portfaiic of businesses at the demerger in
2000, PaperlinX foday would have made virtually no profit, would have paid no dividend and the share price
would most likety have been substantially below the cumrent lave!,

The undertying financial base of PaperiinX is strong and we do have sound risk and financial managsment
controls throughout the organisation. We have committed capital funds to improve the underlying cost base
anc profitabitity of Australian Paper and will continue to seek to grow ouwr merchaniing operations. | wouid
reassure sharehoiders that the Board and managsment are committed to doing everything within our control
{0 improve sharsholder valus for our invastors,

it is unforiunate that the ASA continues to criticise individuat Uirectors over other direciorships as the ASA
has no insight into the amount of gme that mdividuat Board members apply to the affairs of PaperliaX. All
Directors commit significant amounts of time 1o dea! with and understand the existing operations and future
strategy of PapsrlinX and no Director has been distracted from thsir duties by the activities of other
companies.

turge you to vole in favour of all resoistions and look forward to meeting sharehoiders at cur Annual General
Meeting on 25 Ocicber, 2005,

PTG

David Meiklejohn
Chairman



Australian Shareholders' Association Ltd

ABN 40 000 625 664

Paperlinx Limited
Statement pursuant to Section 249P of the Corporations Act

By any measure Paperlinx shareholders have suffered poor performance this year. Paperlinx lost
38% of its market capitalisation in the year ended 30 June 2005 — an amount of $820 million. This
dreadful performance compares with the S&P/ASX 200 Index which increased by 21% over the
same period.

The company was the second worst performer in the top 150 listed companies in Australia as the
market lost faith in the direction and management of the company.

Shareholders believed the directors when they provided an overly optimistic forecast in
February/March based on first haif results. Barely a month Iater they were shocked when profit was
downgraded to 20% below 2003/2004 resuits. The simplistic rationale for the downgrade — blaming
banking advisors for the miscalculation resulting in an exchange rate of US$0.70 to the Australian
dollar being used in earlier forecasts — has not improved shareholder confidence.

Paperlinx is a company operating in global markets and forecasting exchange rates is a vital
function in its operations. Clearly directors and management have not accepted responsibility for
the company's inadequate risk and financial management controls.

The Australian Shareholders’ Association {ASA) has raised these issues with the Chairman who
responded by stating that the board is “reviewing a number of options to improve the profitability of
our Australian paper operations and we will deal with these in due course.” We maintain due
course is too late.

The ASA has publicly criticised Mr Meiklejohn over a number of years for his excessive number of
directorships. During this pericd of dismal operating and share price performance Mr Meiklejohn
has also been involved in companies being taken over, a significant distraction from his Paperlinx
duties. The ASA will again raise this issue at the 2005 Annual General Meeting.

Shareholders will have the opportunity at the AGM to show their displeasure at the loss in value of
Paperlinx and the apparent poor financial controls in the company, and encourage board
rejuvenation, by voting against long standing directors standing for re-election.

If you wouid like to nominate the ASA to act as your proxy for voting at the AGM please insert the
name "Australian Shareholders' Association" on the proxy form and direct your vote for each
resolution. If the proxy form requires an address please insert PO Box 519, Chatswood, NSW
2057.

For details on how the ASA will exercise any undirected proxies please visit our website
www.asa.asn.au or telephone 1300 888 979.

Please do not send your proxy form to the ASA. After completion please lodge it in
accordance with the instructions on the proxy form itself.

Level 7, North Tower, 1 - 5 Railway Strest Chatswood NSW 2087 PO Box 519 Chatswood NSW 2057
Telephone: 1300 388 448, (07} 9411 1505 Fax (02) 9411 6663 Web: www.asa.asn.au  Email share@asa.asn.au



