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Directors” Report

Your directors present their report on Tritton Resources Limited {"the Company™) at the end of and during the halftyear ended 31
December 2005 and where required, the previous corresponding period for the half-year up to 31 December 2004,

Directors

The following persons were directors of the Company during the whole of the half-year and up to the date of this report:

Milan Jerkovic - Non - Executive Chairman
Martin Purvis - Managing Dirvector
Michael McMufblen - Non - Executive Director

The following persons were appointed directors of the Company on | October 2003:
Mr Peter Storey has been appointed as an executive director. Mr Storey is a qualified geologist with 20 years operational and
consulting experience in metalliferous mining operations across Australia. Mr Storey is currently the General Manager Projects

and Technical for Straits Resources Limited.

Mr Rick Laing has been appointed as an independent non-executive director. Mr Laing has 30 years experience in human
resources and industrial refations in positions in the resources and construction sectors throughout Australia.

Mr Nigel Johnson has been appointed as a non-executive director. Mr Johnson is a chartered accountant, and brings to the Tritton
bouard over 3 years experience in financial and treasury management across a broad range of industries. Mr Johnson is the Chief
Financial Officer of Straits Resources Limited.

Mr lan Culbert resigned as a director of the company on 30 September 2003,

Results for Announcemeni to the Market

31 bec 3t Dec Percentage
20053 2004 [ncrease’
£ 000 $000 {Decrease)
Revenue from continuing operations 61,373 236 N/A
Net profit {loss) from ordinary activities after tax 9,640 {3,790} N/A
Net profit (loss) for the period attributable to members
9.640 {(3.790) NIA

Dividends
No dividend has been declared or patd by the Company since the end of the previous financial year.
Financial Results

The Company has adopted the Australian equivalent of the International Financial Reporting Standards (“AIFRS™) and is
reporting for the first time under these standards. Where affected, the comparative financial statements have been restated to
reflect the application of AIFRS to that comparative period. Adjustments on transition to AIFRS have been made retrospectively
against opening retained carnings at 1 July 2004. The affects of the adoption of AIFRS are disclosed in note 12 of the notes to the
consolidated financial statements.

Revenue from operations for the pertod was $61.3 million (after delivery into copper and currency hedge contracts realised a loss
of $13.8 million) and the gross profit was $10.3 million. Earnings after interest and tax were $9.6 million compared to 2 loss of
$3.8 million in the corresponding period.

As a result of the adoption of AIFRS and, in particular, the inclusion on the balance sheet of the fair market value of the
Company’s outstanding copper and currency hedge contracts ($69.2 million after tax) as a liability, the Company is reporting a net
liabilities position of $20.0 million. Total debt at 31 December 2005 was $31.2 million, down $1.7 million on the debt at 30 June
2005. The Company raised additional eguity in the reporting period resulting in a cash inflow of $11.2 million.



Profit and Loss Summary

2605 2004
Six months to 31 December {5 million} ($ million)
Revenue from continuing operations 61.3 6.2
Cost of sales {(51.6) -
Gross Profit 14.3 4.2
OGther income/gaing .5 -
Other expenses/losses (.8 (3%
Operating profit (loss) before interest and other debt related costs and tax 19.6 3.7
Interest {expense} and other debt related costs (L.3) (0.1
Operating profit (loss) before tax 8.7 {3.8}
Income tax benefit 0.9 -
Operating profit (loss) after tax 9.6 (3.8}
Gutside equity interests - -
Operating profit {loss) after tax attributable to members 9.6 3.8

Net Tangible Asset Backing

The net tangible asset backing per ordinary share for the Company as at 3| December 20035 was negative $0.44 {31 December
2004: positive $0.29). The inclusion on the balance sheet of dertvative financial instruments as a liability, has materially impacted
on the measurement of net tangible asset backing as at 31 December 2005,

Review of Operations

Mining

A total of 289,973 tonnes at 4.06% copper was mined for the half, with the Tritton Copper Operation continuing to increase
production fevels roughly in line with the ramp up schedule, with full production levels of 65,300 tonnes per month reached in

December.

The main underground stoping activity centred on the 5032, 5022 and 3010 stopes, with development being undertaken on the
4980 and 4960 levels. Decline development had reached the 4930RL at the end of the first half.

Production Results Dec 2005 Half June 2085 Half
Underground Ore Produced Tonnes 289,973 74,920
Cu 4.06 4.08
Ore Milled Tonnes 413,179 338,186
Cu 3.29 205
Concentrate produced Tonnes 50,256 25384
Cu 253.53 2546
Contained Metal Tonnes Cu 12,832 6,464
Ounees Au 2423 b,761
QOunces Ag 76,200 31,600
Underground development Metres 2,541 2,063




The Tritton {Upper} orcbody has shown itself to be more folded and geologically complex than predicted in the development plans
and, as a result, has required proportionally higher levels of development and definition drilling than originally planned for to
allow for the maximum recovery of ore.

This complexity has also manifested in the operation to date as higher than expected development mine dilution with additional
headings and preparation work required for effective stoping. This inherent complexity, and the relatively short strike lengths in
evidence at this stage of the mine’s life, have had a negative effect on operational flexibility to date and the ability to establish
multiple and flexible stope inventory.

While additional effort in the areas of grade control drilling, stope modelling and mine planning serve to improve this position, the
mine remains sensitive to unplanned production disruption. Over the second half, the level of development and advance stope
preparation will be tnereased to improve the level of contingency and flexibility in the mine.

Processing

During the halt, the mill continued to process a blend of Muwrawombie and Tritton ore as the underground mine ramped up
production. The mill has performed consistently well and achieved average recoveries of 94.4%. MHI throughput was increased
during the half from [03 tph to a peak rate of 125 tph, equivalent to a production rate of 890,000 tonnes per annwm.

A total of 50,236 metric tones of concentrate was produced for the half containing (2,832 tonnes of copper. This is some 1,640
tonnes below budget, brought about by lower underground mine grades relative to that expected and the need to treat a greater
proportion of Murrawombie ore than planned.

Exploration

Mine focussed exploration activities during the half identified sub-paraHel gossanous korizons associated with the Budgerygar and
Bonnie Dundee deposits, confirming that these are not structural offsets. This has opened up extensive positions along strike,
including the Tritton horizon, for exploration and potential orebody extension.

Other mine based exploration during the half has focused on testing the “gap™ zone, a zone of inferred low metal values between
the Tritton upper and lower ore zones. Drilling has confirmed continuity of the mineralisation between the Upper and the Lower
zones of a generally vertical nature. Some of the drilling results achieved in this region and previously reported include:

= 525 metres @0 4.4% Cu from 335 metres in BDSTO1

= 8.3 metres @ 5.8% Cu from 416 metres, 7 metres (@ 7.2% Cu from 440 metres and 2.7 metres &
508 mtres in BDSTH13

= 36.7 metres @@ 4.8% Cu from 451 metres in BDSTOH4

2.8% Cu from

This material is now included within the revised mineral resource as inferred mineral resources.

Regtonally, exploration has focused on testing the sulphide extensions to the Murrawombie orebody, with one diamond drill hole
returning 7.5 m & 3.4% copper from 220.5 metres. A program of ore delineation drilling is planned for the third quarter as this
deposit is seen as a potential future ore source for the Tritton plant,

Resource and Reserve Estimares

Detaited mineral resource estimates for the Tritton ore body have now been completed following in excess of 12 months of mine
development and production and extensive grade control drilling of the Upper Zone.

A mineral resource of 13,570,000 tonnes at 2.55% Cu has recently been defined for the combined Tritton Upper and Lower
orebodies, comprising a measured resource of 3,963,000 tonnes at 3.30% Cu, an indicated resource of 8,041,000 at 2.2% Cu and
an inferred resource of 1,567 000 tonnes @ 2.34% Cu.



This work has identified a 6% reduction of in-situ tonnes and a 10% reduction in grade relative to the original feasibility resource
estimate.

Subsequent detaited mine design has defined a revised (depleted) ore reserve of 8.3 million tonnes at 2.51 % Cu (208,060 tonnes
contained copper). This is made up of a proven ore reserve of 2.68 million tonnes at 3.25 % Cu (87,200 tonnes contained
coppery and a probable ore reserve of 5.61 million tonnes at 2.13% Cu (120,860 tonnes contained copper) as at 31 December
2003.

The reduction in grade foreshadows the potential need for additional mine working capital, to allow overall copper production
targets 1o be met and additional mine inventory and flexibility to be established.

Increasing mine operating cut-oft grades will not necessarily counter this, as the resulting reduction in tonnes inventory per level
will force an increase in mine development rates to maintain required production outcomes.

Following the improved understanding of the orebody and the resulting completion of revised ore reserve estimates, a life of mine
plan will be developed to incorporate the potential contribution of the regional ore sources at the Budgerygar, Murrawombic and
North East sulphide prospects. The results of this work will be presented by year end.

Outlook

On balance the financial performance achieved during the first half is unlikely to be repeated in the second half for a number of
reasons.  First of all, with the mine reaching satistactory operating levels, the company was in a position to take up the tax losses
generated during the development phase of the mine’s life in the first half figures. Second, the hedging profile increases
significantly during the period from January to June, being close to the actual levels of planned production and Hmiting the
exposure to spot prices in evidence earlier in the year — albeit at lower production levels.

Thig latter point, combined with the constraints on production capacity mentioned previously, expose the mine’s cash flow
position to any unforeseen downtime in production. Notwithstanding a solid production performance over the first half, an issue
did occur in the second half of January with a “Bridge” developing in one of the main stopes. Although the stope was recovered
in a week, alternative ore sources were not immediately available and this caused a “gap”™ in the delivery of planned copper tonnes
during that period. In order to correct this situation, Tritton rolled the same amount of copper hedges, amounting to 1300, out to
the second half of 2007, Fortunately, the forward curve remains reasonably favourable at this time and by averaging the rate up
with 2,250t of new hedges over a similar period, an average strike price of USS2,866/t (A% 3,930/t) was achieved. The copper and
AS/USS hedging profile for the Company at the date of this report is:

Forward Copper Sales Yolume Contraet Rate

Year ending 36 June {tonnes) {L'8%/tonne)
2006 {4 months remaining) £,400 2,181

2007 20,550 2.265

2008 £2.600 2392

2009 7.330 2237
Forward A%/USS Sales US$ 044 AS/URS

Year ending 30 June Seld Rate
2006 (4 months remaining) 22,867 (.6830
2007 46,336 (.6984
2008 30,142 0.7124
2009 16,442 0.7121

In essence it is clear that the next six months will be a challenging period for the Tritton mining operation, particularly for the
reasons hightighted above. That said, July sees a step down in the hedging profile of the operation and the progression of the mine
into the broader sections of the orebody and consequently a better operating environment. It is also anticipated that the current
focus on exploration will bear fruit and enable the mine to access additional ore sources to supplement the existing underground
production within the current calendar year,



Environment, Health and Safeiy

A high standard of environmental performance and compliance is required for the Tritton operation. To ensure that this is
achieved, there is an sctive programme of internal and external auditing procedures to provide a continuous improvement
framework and a control process to maintain overall compliance to regudatory standards and Heence requirements.

An external environmental audit was completed by Otek Australiz Pty Ltd in November 20035, The audit identitied a few minor
areas of operational non-conformance which are now in the process of being rectified. An Occupational, Health and Safety audit
{“OHS™) is scheduled for April 2006 to be conducted by KASA Environmental.

An OHS Management System is being implemented to standardise safety management and measurement. There were 4 lost time
injuries at the operation during this reporting period.

Rounding of Amounts to Nearest Thousand Dollars

Tritton Resources Limited is a company of the kind referred to in Class Order 98/0100 issued by the Australian Securities and
Investments Commission, relating to the rounding off of amounts in the Directors’ Report and financial report. Unless stated
otherwise, amounts in the Directors” Report and financial report have been rounded off to the nearest thousand doHars in

accordance with that Class Order.

Signed in accordance with a resolution of the directors.

M Purvis
Managing Director

Perth
B March 2006
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This interim financial report does not include all the notes of the type normally included in an annual financiat report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2005 and any public
announcements made by Tritton Resources Limited during the interim reporting period in accordance with the continuous
disclosure requirements of the Corporations Aci 2001,

This interim financial report covers the company consisting of Tritton Resources Limited and its subsidiaries. The financial
report is presented in Australian dollars.

Tritton Resources Limited is a company limited by shares, incorporated and domiciled in Australia. Its registered office and
principal place of business is:

Tritton Resources Limited
Level 1, 35 Ventnor Avenue
WEST PERTH WA 80058

A description of the nature of the entity's operations and its principal activities is included in the directors’ report on pages 3
to 7, whichi is not past of this financial report.
The financial report was authorised for issue by the directors on 10 March 20086.

Through the use of the internet, we have ensured that our corporate reporting is timely, complete, and available globally at
minimum cost to the company. All press releases, financial statements and other information are available at our website:
www trittonresources.com.au.



Tritton Resources Limited
Income statement
For the half-year ended 31 December 2005

Half-year ended
2005 2004
Notes $000 $'000

Revenue from continuing operations 3 61,375 236
Other income 4 466 -
Cost of goods scld 5 {51,028} -
Corporate expenses (844} {(2,073)
Finance cost, nat {1,290} {64)
Exploration expense - {1.858)
Profit {foss} before income tax 8,679 {3,759)
Income tax benefit (expense} B 961 {31)
Profit {foss} for the half-year 9.640 {3.790)
Profit (loss) atiributable to members of Tritton Resources Limited 9.640 {3.790)

Cents Cents
Earnings {loss) per share for profit {loss} attributable to the ordinary equity
holders of the company:
Basic earmings (loss) per share 8.2 {3.4)
Diluted earnings {loss} per share 8.2 {3.4)

The above income statement should be read in conjuncfion with the accompanying notes.



ASSETS

Current assets

Cash and cash equivalents

Receivables

Inventories

Advance mining development expenditure
Other

Total current assets

Non-current assets

Receivables

Property, plant and equipment
Exploration, evaluation and development
ktine properties

Deferred tax assets

Other

Total nion-current assets

Total assets

LIABILITIES

Current liabilities

Payables

Interest bearing liabilities
Non-interest bearing fabitity
Provisions

Derivative financial instruments
Other

Total current liabilities

Non-current liabilities
Payables

Interest bearing liabilities
Non-interest bearing fability
Provisions

Derivative financial instruments
Deferred tax liabiliies

Other

Total non-current abitities

Total labilities
Net {liabilities} assets

EQUITY
Contributed equity
Reserves
Accumuiated losses

Total equity

Tritton Resources Limited
Balance sheet
As at 31 December 2005

31 December 30 June

2005 2005
Notes $060 $000

7,833 4955

13,617 565

4,676 6.888

3,908 .

- 4 543

30034 16.941

1,571 1,083

33,800 34,873

1,321 1.244

30,684 27,049

35124 47

313 4976

162.813 70,122

132.847 87.063

13,285 13,034

15,863 11,902

250 250

235 221

8 58,235 .

- 4 543

87,868 29950

580 406

13,748 19,252

1,375 1,500

1,565 1,295

8 42,977 B

4,786 350

- 6,861

65,031 20673

152,899 59,623

(20,052} 27,440

7 49,483 38,219
9(a) (67,975} 577
9(b) {1,560} (11,356)

(20,052} 27,440

(20,052} 27,440

The above balance sheet should be read in conjunction with the accompanying nofes.



Tritton Resources Limited
Statement of changes in equity
For the half-year ended 31 December 2005

Half-year ended
2005 2004
$000 $'000
Total equity at the beginning of the half-year 27.440 35821
Adiustment on adoption of AIFRS accounting standards:
Accumulated losses - AASE 132 156 -
Reserves - AASE 132 and AASB 139 {16,485} -
Cash flow hedges, net of tax (52.789} -
Net expense recognised directly in equity {69,118} -
Profit (loss] for the half-year 9.640 {3.790)
Total recognised expense for the year (59.478} {3.790)
Transactions with equity holders in their capacity as equity holders;
Contributions of equity, net of transaction costs 11,264 -
Shares tssued under ESAP - 586
Shiare options issued 722 -
11,9886 586
Total equity at the end of the haif-year —f20052y 32417

The above statement of changes in equity should be read in conjunction with the accompanying nofes.

-1t



Cash flows from operating activities
Receipts from customers (inclusive of goods and services tax)
Payments to suppliers and employees (inclusive of gocds and services tax)

Interest received
Interest paid
Net cash outflow from operating activities

Cash flows from investing activities
Payments for exploration expenditure
Payments for mine propetties

Payments for property, plant and equipment
Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from issue of shares

Proceeds from borrowings

Repayment of borrowings

Lease paymenis

Net cash inflow from financing activities

Net increase {decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the half-year
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of the half-year

Tritton Resources Limited
Cash flow statement
For the half-year ended 31 December 2005

Half-year ended
2005 2004
$000 $'000

27,479 2,868
(28.731} {5.884)
{1,252} {3.016)
54 347
{1.280} (173)
{2,478} {2,842}
{77 {6,704)
{3,892} -
(638} {(17.781)
{4707} {24 575)
11,264 -
5,000 17,397
{7,003} {125)
(187} {38)
10.074 17.234
2,889 (10,183)
4,955 15,511
{11 -
7.833 5.328

The above cash flow statement should be read in conjunction with the accompanying notes.
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Tritton Resources Limited

Notes to the financial statements
31 December 2005

{continued)

1 Summary of significant accounting policies

This general purpose financial report for the interim half year reporting period ended 31 December 2005 has been prepared
in accordance with Accounting Standard AASE 134 Inferim Financial Reporting and the Corporations Act 20071

This interim financial report does not include all the notes of the type normally included in an annual financiat report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2005 and any public
anncuncements made by Tritton Resources Limited during the interim reporting period in accordance with the continuous
disclosure requirements of the Corporations Aci 2001,

{a} Basis of preparation of half-year financial report

The accompanying financial statements have been prepared on a going concern basis, which contemplates continuity of
business activities, and realisation of assets and the seitlement of liabilities in the ordinary course of business. As at 31
December 2005, the company has a deficiency in working capital and shareholders equity, however, the Directors are
condident that adeguate funding will be available to suppost the continuity of operations of the company for the following
reasons!

{i} An expectation that the company will produce sufficient copper to deliver into its committed hedge contracts and
generate profits and net cashflow from operations sufficient to meet its debt repayment schedule;

{ii) The company has immediate access to funding of $2 million from Straits Resources Limited, the company's 58%
shareholder, via a convertible credit facility, which is undrawn at the date of this report;

{iii) Straits Resources Limited's commitment and support to ensuring that Tritton is an integral part of its copper strategy;

{iv) The company has continued support from its banker, Macouarie Bank Limited, including the intention by both parties fo
commence discussions in the June 2006 quarter with respect to potentially rescheduling current debt repayment
arrangements.

Statemeni of Compliance

Australian Accounting Standards include Australian equivalents to Internationat Financial Reporting Standards (AIFRS).
Comptiance with AIFRSs ensures that the financial statements and notes comply with International Financial Reperting
Standards {IFRSs}.

Application of AASB 1 First-fime Adoption of Austrafian Equivalenis to Infernational Financial Reporting Standards

This interim financial report is the first Tritton Resources Limited interim financial report to be prepared in accordance with
AIFRS. AASB 1 First time Adoption of Australian Equivalenis fo International Financial Reporifing Standards has been
applied in preparing these financial statements.

Financial statements of Tritton Resources Limited until 30 June 2005 had been prepared in accordance with previous
Australian Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects from AIFRS. When
preparing the Tritton Resources Limited interim financial report for the half year ended 31 December 2005, management
has amended certain accounting and valuation methods applied in the previous AGAAP financial statements o comply with
AIFRS. With the excepticn of financial instruments, the comparative figures were restated to reflect these adjustments. The
company has taken the exemption available under AASB 1 to only apply AASB 132 Financial Instruments: Disclosure and
Presentation and AASBE 139 Financial Instruments: Recognition and Measurement from 1 July 2005,

Reconcifiations and descriptions of the effect of transition from previous AGAAP to AIFRSs on the company's equity and its
rniet income are given in note 12.

Historical cost convention
These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
financial assets and liabilities ({including derivative instruments) at fair value.

{b} Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks
and returns that are different to those of other business segments. A geographical segment is engaged in providing
products or services within a particular economic environment and is subject to risks and returns that are different from
those of segments operating in other economic environments.

-14-



Tritton Resources Limited

Notes to the financial statements
31 December 2005

{continued)

1 Summary of significant accounting policies (continued)

{c} Foreign currency translation

{ii  Functional and presentafion currency

Items inciuded in the financial statements of the company are measured using the currency of the primary economic
environment in which it operates ('the functional currency’). The financial statements are presented in Australian dollars,
which is the company’s functiona! and presentation currency.

(i} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resuiting from the settlement of such transactions and from the
transiation at year-end exchange rates of monetary assets and labilities denominated in foreign currencies are recognised
in the income statement, except when deferred in equity as qualifying cash flow hedges and qualifying net investment
hedges.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported as part
of the fair value gain or loss. Translation differences on non-moenetary items, such as equities classified as available-for-
sale financiat assets, are included in the fair value reserve in equity.

{d} Revenue recognition

Sales revenue comprises of revenue earned from the provision of products to entities outside the company. Sales revenue
is recognised when the product is delivered and:

i} risk has been passed to the customer;

iij the product is in a form suitable for delivery;

{

{

{iii} the quantity of the product can be determined with reascnable accuracy;

{iv) the product has been despatched to the customer and is no longer under the physical control of the company;
{

v} the selling price can be determined with reasonable accuracy.

Sales revenue represents gross proceeds recelvable from the customer. Sales are initially recognised at estimated sales
vaiue when the product is delivered. Adjustments are made for variations in metal price, assay, weight and currency
beiween the time of delivery and the time of final setiement of sales proceeds.

Interest income is recognised as it accrues.

{e} Income tax

The income tax expense or revenue for the period is the tax payable on the current period's taxable income based on the
naticnal income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities afiributable to
temporary differences between the tax bases of assets and #abilities and their carrying amounts in the financial statements,
and to unused tax losses.

Deferred tax assets and Habilities are recognised for temporary differences at the tax rates expected to apply when the
assets are recovered or Habilities are settled, based on those tax rates which are enacted or substantively enacted for each
risdiction. The relevant tax rates are applied to the cumulative amounts of deductible and taxable temporary differences
to measure the deferred tax asset or liability. An exception is made for certain temporary differences arising from the initiat
recoghition of an asset or a liability. No deferred tax asset or liabifity is recognised in relation to these temporary differences
if they arose in a transaction, other than a business combination, that at the #ime of the transaction did not affect either
accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences beiween the carrying amount and tax bases
of investments in foreign operations where the company is able to controf the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseeable future.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly in
equity.

15



Tritton Resources Limited

Notes to the financial statements
31 December 2005

{continued)

1 Summary of significant accounting policies (continued)

{fy Leases

Leases of property, plant and equipment where the Group has subsiantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the lease’s inception at the lower of the fair value of the
teased property and the present value of the minimum lease payments. The corresponding rental obligations, net of
firance charges, are included in other long term payables. Each lease payment is allocated between the liability and
finance charges so0 as {o achieve a constant rate on the finance balance outstanding. The interest element of the finance
cost is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the tiability for each period. The property, plant and ecuipment acquired under finance leases is
depreciated over the shorter of the asset's useful life and the lease term.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to the income statement on a straighi-fine basis
over the period of the lease.

{g} Acgqguisitions of assets

The purchase method of accounting is used o account for all acquisitions of assets {including business combinations)
regardless of whether equity instruments or other assets are acquired. Cost is measured as the fair value of the assets
given, shares issued or liabilities incurred or assumed at the date of exchange plus costs directly attributable to the
acguisition. Where equity instruments are issued in an acqulisition, the value of the instruments is their fair value as at the
acquisition date based on the best available evidence of the price at which the instruments could be exchanged between
knowledgeable, willing parties in an arm's length transaction. Transaction costs arising on the issue of equity instruments
are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any minority interest. The excess of the cost
of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. [f the
cost of acquisition is less than the fair value of the net assets of the business acquired, the difference is recognised directly
in the income statement, but only after a reassessment of the identification and measurement of the net assets acquired.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
present valug as at the date of exchange. The discount rate used is the entity's incremental borrowing rate, being the rate
at which a similar borrowing could be obtained from an independent financier under comparabile terms and conditions.

{h} Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that
are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows {cash generating units).

{if Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits heid at call with financial institutions, other short-term, highly
tiquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts which are payable on demand.

{i}y Trade receivables

Trade receivables and other receivables are recorded at fair value based on estimated amounts due less any provision for
doubtful debts. Provision for doubtful debts is established when there is evidence that the company will not be able to
coliect all amounts due according to the original terms of receivables.
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31 December 2005

{continued)

1 Summary of significant accounting policies (continued)

{k} [Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable value.
Cost comprises direct materials, direct labour and an apprepriate proportion of variable and fixed overhead expenditure, the
tatter being allocated on the basis of normal operating capacity. Costs are assigned to individual items of inventory on the
basis of weighted average costs. Net realisable value is the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary to make the sale.

{}} Derivatives

From 1 July 2004 to 30 June 2005

The company has taken the exemption available under AASB 1 to apply AASE 132 and AASE 138 from 1 July 2005. The
company has applied previous AGAAP in the comparative information on financial instruments within the scope of AASE
132 and AASE 138, For further information on previous AGAAP refer to the annual report for the year ended 30 June 2005.

Adjustments on transition date: 1 July 2005

The nature of the main adjustments to make this information comply with AASE 132 and AASB 1309 are that, derivatives are
measured on a fair value basis. Changes in fair value are either taken to the income statement or an equity reserve. At the
date of fransition {1 July 2005) changes o carrying amounts are taken to retained eamings or reserves, depending on
whether the criteria for hedge accounting are satisfied at the transition date.

From 1 July 2005

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeaasured to their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The company designates certain
derivatives as either; {1) hedges of the fair value of recognised assets or liabilities or a firm commitment {fair value hedge});
or (2) hedges of highly probable forecast transactions (cash flow hedges).

The company documents at the inception of the transaction the relaticnship between hedging instruments and hedged
itemns, as well as its risk management obiective and strategy for undertaking various hedge transactions. The company also
documents its assessment, both at hedge inception and on an engoing basis, of whether the derivatives that are used in
hedging transactions have been and will continue to be highly effective in offsetting changes in fair values or cash flows of
hedged itemns.

The fair values of various derivative financial instruments used for hedging purposes are disclosed in note 8. Movements in
the hedging reserve in shareholders' equity are shown in note 9.

(ii  Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in equity in the hedging reserve. The gain or loss relating to the ineffective portion is recognised immediately in
the income statement.

Ameounts accumulated in equity are recycted in the income statement in the periods when the hedged item will affect profit
or loss {for instance when the {forecast sale that is hedged takes piace).

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain of loss existing in equity at that time remains in equity and is recognised when the forecast
transaction is ultimately recognised in the income statement. When a forecast transaction is no longer expected to ocour,
the cumulative gain or loss that was reported in equity is immediately transferred to the income statement.

(i} Dervatives that do nof qualify for hedge accouniing
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument
that does not qualify for hedge accounting are recognised immediately in the income statement.

{m} Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.
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{continued)

1 Summary of significant accounting policies (continued)

The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and
available-for-sale securities) is based on guoted market prices at the balance sheet date. The quoted market price used for
financial assets held by the company is the current bid price; the appropriate queted market price for financial fabifities is
the current ask price.

The fair value of financiat instruments that are not traded in an active market (for example, overthe-counter desivatives) is
determined using valuation technigues. The company uses a variety of methods and makes assumptions that are based
on market conditions existing at each balance date. Quoted market prices or dealer quotes for simitar instruments are used
for leng-term debt insfruments held. Other technigues, such as estimated discounted cash flows, are used o determine fair
value for the rematning financial instruments. The fair value of interest-rate swaps is calculated as the present value of the
estimated future cash flows. The fair value of forward exchange contracts is determined using forward exchange market
rates at the balance sheet date.

The nominat value less estimated credit adjustments of trade receivables and payables are assumed to approximate their
fair values. The fair value of financiat liabilities for disclosure purposes is estimated by discounting the future contractual
cash flows at the current market interest rate that is available to the company for similar financial instruments.

{n} Property, plant and eguipment

All property, plant anc equipment is stated at historical cost tess depreciation. Mistorical cost includes expenditure that is
directly attributable to the acquisition of the items.

The cost of an item of property, plant and equipment also includes the initial estimate of the costs of dismantiing and
removing the item and restoring the site on which i is located.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the income statement during the financial period in
which they are incusred.

Under AASB 118, Property, Plant and Equipment, the cost of an asset must include any estimated costs of dismantling and
removing the asset and restoring the site on which it is located. The capitalised rehabilitation and mine closure costs are
depreciated along with other costs included in the asset over the asset's usefut life. The depreciation expense is included in
the costs of goods sold.

Depreciation on mine property, plant and equipment {excluding land} is calculated on a unit-of-production basis so as to
write off the cost of each asset in proportion to the depletion of the proved and probable mineral reserves, or on a straight-
tine basis over the estimated useful fife of the asset, as follows:

- Plant and equipment 3- 10 years
- Vehicles 3 - 5vyears
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’'s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount {note 1{h)).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
income statement.

{0} Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of half year period which
are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

{p} Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds {net of transaction costs) and the redemption amount is
recogrised in the income statement over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabiliies uniess the company has an unconditional right to defer setitement of the
Hability for at least 12 months after the balance sheet date.
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{continued)

1 Summary of significant accounting policies (continued)

{q} Provisions

Provisions for legal claims are recognised when: the Group has a present legal or constructive obligation as a result of past
events; it is more likely than not that an ouiflow of resources will be required to settle the obligation; and the amount has
been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the tikelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihcod of an outflow with respect
to any one #em included in the same class of obligations may be small.

The adoption of AIFRS has resulted in a substantial change in the accounting treatment of the rehabilitation and mine
closure provision.

Linder the former AGAAP, fulure rehabiiitation and mine closure costs were accrued over the life of the mine and included
in the cost of goods sold.

AASE 137 Provisions, Contingent Liabilities, and Contingent Assets requires a provision to be raised for the present value
of the estimated cost of settling the rehabilitation and restoration obligations existing at balance date. The estimated costs
are discounted using a pre-tax discount rate that reflects the time value of money. The discounted rate must not reflect risks
for which future cash flow estimates have been adjusted.

As the value of the provision represents the discounted value of the present obligation to restore, dismantle and rehabilitate,
the increase in the provision due to the passage of time is recognised as a borrowing cost.

{r} Employee benefits

(il  Wages and salanies, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to
he settled within 12 months of the reporting date are recognised in ather payables in respect of employees’ services up to
the reporting date and are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for non-
accumulating sick leave are recognised when the leave is taken and measured at the rates paid or payable.

(i} Long service leave

The liabifity for long service leave is recognised in the provision for employee benefits and measured as the present value
of expected future paymenits to be made in respect of services provided by employees up to the reporting date.
Consideration is given to expected future wage and salary levels, experience of empioyee departures and periods of
sefvice. Expected future payments are discounted using market yields at the reporting date on national government bonds
with terms to matusity and currency that match, as closely as possible, the estimated future cash outflows.

(i} Share-based payments

Shares options granted before 7 November 2002

No expense is recognised in respect of these options. The shares are recognised when the options are exercised and the
proceeds received allocated to share capital.

Shares options granted affer 7 November 2002

The fair value of options granted under the Tritton Resources Limited Employee Option Plan is recognised as an employee
benefit expense with a corresponding increase in eguity. The fair value is measured at grant date and recognised over the
period during which the employees become unconditionally enfitled to the options.

The fair value at grant date is independently determined using a Biack-Scholes option pricing model that takes into account
the exercise price, the term of the option, the vesting and performance criteria, the impact of dilution, the non-tradeable
nature of the option, the share price at grant date and expected price volatility of the underlying share, the expected
dividend yield and the risk-free interest rate for the term of the option.

The market value of shares issued to employees under the employee and executive share acquisition scheme (ExSAP) is
recognised as an employee benefits expense with a corresponding increase in equity when the employees become entitled
to the shares.

{s} Contributed equity

Ordinary shares are classified as equity.
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{continued)

1 Summary of significant accounting policies (continued)

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the
proceeds. Incremental costs directly atiributable to the issue of new shares for the acquisition of a business are not
included in the cost of the acquisition as part of the purchase consideration.

{ty Earnings per share

(i} Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the company, excluding any
costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during
the hatf-year, adjusted for bonus elements in ordinary shares issued during the half-year.

(i} Diluted earnings per share

Difuted earnings per share adjusts the figures used in the determination of basic earnings per share to fake into account the
after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the
weighted average number of shares assumed to have been issued for no consideration in relation te dilutive potential
ordinary shares.

{u} Exploration and evaluation expenditure

Exploration and evaluation expenditure is carried forward in the financial statements, in respect of areas of interest for
which the rights of tenure are current and where:

{i) such costs are expected to be recouped through successiul development and exploitation of the area of interest, or
alternatively, by its sale; or

{ii} exploration and/or evaluation activities in the area have not yet reached a stage which permits a reasonable assessment
of the existence or otherwise of economically recoverable reserves and active and significant operations in, or in retation to,
the area are continuing.

Exploration expenditure incurred that does not satisfy the policy stated above is expensed in the period in which it is
incurred. Exploration expenditure that has been capitalised which no longer satisfies the policy stated above is written off in
the period in which that decision is made.

{vl Development properties

Development properties represent the acquisition costs and/or accumulation of exploration and evaluation expenditure in
respect of areas of interest in which economically recoverable reserves have been identified but for which mine
development has not commenced.

No amortisation is provided in respect of pre development properties until they are reclassified as "Mine Properties”
following a decision to develop the mine.
{w) Mine properties

Mine properties represent the acquisition cost andfor accumulation of expleration, evaluation and development expenditure
in respect of areas of interest in which mining has commenced.

When further development expenditure is incurred in respect of a mine property after the commencement of production,
such expenditure is carried forward as part of the mine property only when substantial future economic benefits are thereby
established, otherwise such expenditure is classified as part of the cost of production.

Amortisation is provided on a unit of production basis so as to write off the cost in production to the depletion of the proved
and probable mineral reserves.
{x} Advance mining development

Certain mining costs, principally those that relate to levels of development which are expected to be used for shorter
pericds than the mine life have been capitalised and included in the Balance Sheet. These costs are deferred based on the
percentage of level development metres unmined and taken fo the cost of production as leve! development metres are
mined.
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{continued)

1 Summary of significant accounting policies (continued)

{y} Financial instrument transaction costs

The company has taken the exemption available under AASB 1 to apply AASE 132 and AASE 138 from 1 July 2005. The
company has applied previous Australian GAAP (AGAAP) in the comparative information on financial instruments within the
scope of AASE 132 and AASE 139, Under previous AGAAP transaction costs were excluded from the amounts disclosed
in the financial statements. Under AIFRS such costs are included in the carrying amounts. At the date of transition o
AASE 132 and AASE 138 the adiustment to carrying amounts for the company was immaterial.

{z} Rounding of amounts

The company is of a kind referred to in Class order 98/0100, issued by the Australian Securities and Investments
Commissicn, relating to the “rounding off” of amounts in the financial report. Amounts in the financial report have been
rounded off in accordance with that Class Order to the nearest thousand dotlars, or in certain cases, the nearest dollar.

2 Segment information

The company operates predominantly in one business segment, being copper production, exploration, evaluation and
development in Australia. The company's operations are located in New South Wales.

The company sells its product to one customer, Sempra Metals and Concentrates Corp., a company incorperated in the
United States of America.

3 Revenue
Half-year ended
2005 2004
$000 $'000
Sales revenue
Sales 61.321 -
61.321 -
Other revenue
Interest received from non related parties 54 236
54 236
61,378 236
4 Other income
Half-year ended
2005 2004
$000 $'000
Foreign exchange gains {nef} A48 .
Sundry sales 17 -
468 -
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§ Profit {loss) for the half-year

Profit (loss} before income tax includes the following specific expenses:

Depreciation
Plant and equipment
Total depreciation

Amottisafion
Plant and equipment under finance leases
Motor vehicles under lease
Mine properties

Total amortisation

6 Income tax {benefit) expense

{a} Income tax {benefit) expense

Current tax
Tax losses recognised

Income tax (henefit) expense is attributable to:
Profit {loss) from continuing operations
Agagregate income tax (benefit) expense

{b} Numerical reconciliation of income tax expense to prima facie tax payable

Profit {loss) from continuing operations before income tax expense

Tax at the Austrafian tax rate of 30% (2004 - 30%)
Other

Tax losses and timing differences recognised
Unbooked tax losses

Income tax {benefit) expense
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{continued)

Half-year ended
2005 2004
$000 $'060
1.839 83
1,839 83
50 36
a7 -
1,257 80
1.394 116
Half-year ended
2005 2004
$000 $'060
2,603 31
{3,564} -
(861} 31
{961} 31
{361} 31
8.679 {3.758)
8,679 {3,759)
2,603 {1,128)
- 31
{3,564} -
- 1,128
(361} 31
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7 Equity securities issued

{continued)

2008 2004 2005 2004
Shares Shares $°000 $000
Issues of ordinary shares during the half-year
Exercise of options 500,000 - 199 -
Shares issued for consideration:
Shares issued under the Tritton Resources Limited
Employee Share Acquisition Plan - 2,175,325 ~ 1875
Neon-rencunceable entitternents issue 32,892,850 - 11,068 -
33.492.950 2175325 11.264 1875
8 Derivative financial instruments
31 December 30 June
2005 2005
$000 $'060
Current liabilities
Forward copper and foreign currency contracts - cash flow hedges 58,238 -
Total current derivative financial instrument fiabilities 58,2358 -
Non-current liabilities
Forward copper and foreign currency contracts - cash flow hedges 42 977 -
Total non-current derivative financial instrument liabilities 42,877 -
Total derivative financial instrument Habilities 101,212 -
9 Reserves and accumulated losses
31 December 30 June
2005 2005
$000 $'060
{a} Reserves
Hedging reserve - cash flow hedges (69,274} -
Share-based payments reserve : 577
(67875} 577
31 December 30 June
2005 2005
$000 $'060
Movements:
HMedging reserve - cash flow hedges
Gpening Balance n -
Adjustment on adoption of AASB 132 and AASB 138 - cash flow hedge (23,551} -
Adjustment on adoption of AASE 132 ancd AASE 138 - deferred tax 7,068 -
Revaluation {89,244} -
Deferred Tax 26,773 -
Transfer to income statement, net of tax 9.682 -
Closing Batance {69.274} -
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9 Reserves and accumulated losses (continued)

31 December 30 June
2005 2005
$-000 $'000

Movements:

Share-based paymenis reserve
Gpening Balance 577 -
Sempra options issued 722 -
Option expense - Employee Share Acquisition Plan - 587
Sale of shares - Employee Share Acquisition Plan - {10}
Closing Batance 1,289 577

{b} Accumulated losses
Movements in accumulated losses were as follows:

31 December 30 June

2005 2005

$000 $'000
(pening balance {11,356} {2,557)
Net profit {ioss) for the year : {8,799)
Adjustment on adoption of AASE 132 156 -
Closing Batance {1,560} {11.356)

{c} Nature and purpose of reserves

(i} Hedging reserve - cash flow hedges

The hedging reserve is used to record gains or losses on hedging instruments in a cash flow hedge that are recognised
directly in equity, as described in note 1{l). Amounts are recognised in the income statement when the associated hedged
transaction affects profit and loss.

(i} Share-based paymenis reserve
The share-based payments reserve is used to recognise the fair value of options issued but not exercised.

10 Contingencies

There were noc material changes in contingent liabilities during the period.

11 Events occurring after the balance sheet date

There has not been any matter or circumstance, other than that referred to in the financial statements or notes thereto, that
has arisen since the end of the half year, that has significantly affected, or may significantly affect, the operations of the
company, the results of those operations, or state of affairs of the company in future financial years.
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12 Explanation of transition to Australian equivalents to IFRSs

{1} Reconciliation of equity reported under previous Australian Generally Accepted Accounting Principles
{AGAAP) to equity under Australian equivalents to IFRSs (AIFRS)

{a} At the date of transition to AIFRS: 1 July 2004

Effect of
Previous transition to
AGAAP AlIFRS AIFRS

Notes $'000 000 $000
ASSETS
Current assets
Cash and cash equivalents 13,951 - 13,851
Receivables 1,200 - 1,200
Other financial assets 1.560 - 1,560
Other 99 - 08
Total current assets 16,810 - 16,810
Non-current assets
Propetty, plant and equipment (& 11,012 8§72 11,884
Exploration, evaluation and development 14,442 - 14,442
Deferred tax assets {c) - 231 231
Other 1.464 - 1,464
Total nhon-current assets 26918 1,103 28021
Total assets 43 728 1.163 44 831
LIABILITIES
Current liabilities
Payables 4915 - 4915
Interest bearing liabilities 28 - 28
Provisions 9 - 9
Other 29 - 08
Total current liabilities 5,051 - 5,051
Non-current liabilities
FPayables 1,750 - 1,756
Interest bearing liabilities 125 - 125
Provisions {a} 100 772 872
Deferred tax liabilities ) - 261 261
Other 1,151 - 1,151
Total non-current liabilities 3,126 1.033 4. 159
Total liabilities 8177 1,033 9210
Net assets 35.551 70 35621
EQUITY
Contributed equity 3B AT - 38177
Accumulated losses (@) {2.626) 70 {2, 558)
Total equity 35.551 70 35621
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{continued)

12 Explanation of transition to Australian equivalents to IFRS8s {continued}

{b} At the end of the last half-year reporting period under previous AGAAP: 31 Becember 2004

ASSETS

Current assets

Cash and cash equivalents
Receivables

Inventories

Other

Total current assets

Non-current assets
Receivables
Property, plant and equipment

Exploration, evaluation and development

Deferred tax asseis
Other
Total non-current assets

Total assets

LIABILITIES

Current liabilities
Payables

Interest bearing liabilities
Provisions

Other

Total current liabiities

Non-current liabilities
Payables

Interest bearing liabilities
Provisions

Deferred tax liabiliies

Other

Total non-current liabilities

Total liabilities
Net assets

EQUITY
Contributed equity
Reserves
Accumuiated losses
Total equity

Effect of
Previous transition to
AGAAP AlFRS AIFRS

Notes  $000 $000 $000
5,328 - 5,328
946 - 946
859 - 859
4,605 - 4,605
11.738 - 11738
(0} 1,820 (1.675) 145
(@) 30,315 906 31,311
24,816 . 24818
(c) . 238 238
8585 - 8,585
65536 {441) __ 65005
77.274 (441) _ 76833
9,880 - 9,860
4,140 - 4,140
99 - 99
4.605 - 4,605
18,724 - T 18,724
1,738 . 1,738
14,263 - 14,263
(@ 246 793 1,039
(c) . 209 209
8.353 - 8,353
24 600 1002 __ 25602
43324 1002 _ 44416

33.950 {1,533) 32417

(0} 39,852 (1.675) 38177
{0} . 588 568
(&) (5.902) (446) __ (6.348)

33.950 {1.533) 32417
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12 Explanation of transition to Australian equivalents to IFRS8s {continued}

{c} At the end of the last reporting period under previous AGAAP: 30 June 2005

Effect of
Previous transition to
AGAAP AlFRS AIFRS

Notes $'000 000 $000
ASSETS
Current assets
Cash and cash equivalents 4 955 - 4,958
Receivables 555 - 555
Inventories 6,888 - 6,888
Other 4,543 - 4 543
Total current assets 16,941 - 16,841
Non-current assets
Receivables {b} 2515 {1,432) 1,083
FProperty, plant and eguipment {a) 33,678 1,195 34873
Exploration, evaluation and development 1,244 - 1,244
Mine properties 27,949 - 27 948
Deferred tax assets {c) - 47 47
Other 4 926 - 4928
Total non-current assets 70312 {190} 70,122
Total assets 87.253 {190) 87 063
LIABILITIES
Current liabilities
FPayables 13,034 - 13,034
Interest bearing liabilities 11,902 - 11,802
Non-interest bearing fability 250 - 250
Provisions 221 - 221
Other 4 543 - 4 543
Total current liabilities 25,950 - 28950
Non-current liabilities
Payabtes 406 - 408
Interest bearing liabilities 18,252 - 19,252
Non-interest bearing liability 1,800 - 1,500
Provisions {a} 1,138 157 1,298
Deferred tax liabilities {c) - 359 359
Other 5,861 - 6,861
Total nhon-current liabilities 28,157 516 28673
Total labilities 58,107 516 50 623
Net assets 28 146 {706) 27.440
EQUITY
Contributed equity {b} 39,852 {1.633) 38219
Reserves {b} - 577 577
Accumulated losses (@) {11.706) 350 {11,358)
Total equity 28146 {706y __27.440
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12 Explanation of transition to Australian equivalents to IFR8s {continued}
{2} Reconciliation of loss under previous AGAAP to loss under Australian equivalents fo IFRSs (AIFRS)

{a} Reconciliation of loss for the half-year ended 31 December 2004

Effect of
Previous transition to
AGAAP AlFRS AIFRS

Notes $'000 $000 $'000
Revenue 236 - 238
Cost of goods sold {a} 37 (37) -
Corporate expenses {b} {1,484) {5809) (2,.073)
Finance cost, nat (2} {59) {5} {64)
Exploration expense {a} {2,004} 146 {1.858)
Loss before income tax {3,274) {485) {3,759
Income tax expense {c) - {31y {31)
Loss for the half-year {(3.974) {516} {3.700)
Loss attributable to members of Tritton Resources Limited {3274 {516) {3.790)
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12 Explanation of transition to Australian equivalents to IFRS8s {continued}

{b} Reconciliation of loss for the year ended 30 June 2005

Effect of
Previous transition to
AGAAP AlFRS AIFRS

Notes $'000 $000 $'000

Revenue 18,241 - 19,241

Cost of goods sold {a) {25,454) 953 (24 501)
Corporate expenses {b} {1,784) {378) {2,158)
Finance cost, nat {a) {1.085) {13) {1.008)
Loss before income tax {9,082) 565 {8517)
Income tax expense {c) - {282} {282
Loss for the year {8.082) 283 {8 799
Loss attributable to members of Tritton Resources Limited {9.082) 283 {8.79%)

{3} Reconciliation of cash flow statement for the year ended 38 June 2005

The adoption of AIFRSs has not resulted in any material adjustments to the cash flow statement.
{4} Notes to the reconciliations

{a} Rehabilitation and mine closure provision

The company has cbiigations to dismantle, remove, restore and rehabilitate certain items of property, plant and
equipment.

Linder the former AGAAP, fulure rehabilitation and mine closure costs were accrued over the life of the mine and included
in cost of sates.

Under AIFRS, the provision for rehabilitation and mine closure costs associated with an asset is derived by discounting the
expected expenditures to their present value. The present value of these costs are capitalised to the associated asset and
depreciated over the usefu! life of the asset. The depreciation charge is included in cost of sales. The present value of the
provision increases in each period to reflect the passage of time. This increase is recognised as a borrowing cost and
accordingly is excluded from cost of sales. The effect of this is:

(i At 1 July 2004
For the company there has been an increase of $771,850 in rehabilitation and mine closure provisions, an increase in
property, plant and eguipment of $871,850 and a decrease in accumulated losses of $100,000.

(i) At 31 December 2004
For the company there has been an increase of $783,714 in rehabilitation and mine closure provisions, an increase in
property, plant and eguipment of $896,709, and an increase in accumulated losses of $202 995,

(iii} At 30 June 2005
For the company there has been an increase of $156,543 in rehabilitation and mine closure provisions, an increase in
property, plant and equipment of $1,185,816, and a decrease in accumulated losses of $1,038,273.

(ivi Bor the half-year ended 31 December 2004

For the company, there has been an increase amortisation expense of $37,380, a decrease in rehabilitation cost of
$145,539, an increase in rehab account interest of $5,164 and an increase in income tax expense of $30,899.
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12 Explanation of transition to Australian equivalents to IFRS8s {continued}

(v} For the year ended 30 June 2005
For the company, there has been an increase in amortisation expense of 385,301, a decrease in rehabilitation cost of
$1,037 549, an increase in rehab account inferest of $12 875 and an increase in income tax expense of $281,783.

(vi} Correction of error made under AGAAP

Under previous AGAAP, the loss for the year ended 30 June 2005 included a charge for rehabilitation which should have
heen capitalised as part of a tenement acquisition. Under previous AGAAP, this error would have been cosrected in the
pericd it was discovered (the half year ended 31 December 2005). Under AIFRS, the 2005 comparatives have been
adjusted to reflect the correction of the error.

The effect of this correction is o increase property, plant and equipment by $1,039,273 and decrease accumuiated losses
by $1,039,273.

{b} Share-based payments

Under AASE 2 Share-based Payment from 1 July 2004 the company is required to recognise an expense for those shares
and options that were issued to employees under the Tritton Resources Limited Employee Share Acquisition Plan. Under
this approach the principal amount of the interest-free limited recourse loans to acquire shares, are reclassified from
receivables to & separate class of shareholders’ equity.

Share-based compensation is measured as the value of the option inherent within shares issued under these plans and is
expensed immediately upon grant of the shares.

The company has elected {o adopt the AASE 1 transitional arrangements which allow companies not to fully retrospectively
apply AASE 2 Share-based Payments. Under the terms of the transitional arrangements, the cost of the shares issued
under these share plans after 7 Novemeber 2002 which had not vested are recognised in the income statement over the
vesting period.

The effect of this is:

(i At 1 Jduly 2004
There is no effect on the company.

(i) At 31 December 2004
For the company there has been a decrease in receivables of $1,675,000, a decrease in contributed equity of $1,675,000,
an increase in share option reserves of $587,991 and an increase in accumulated losses of $587,981.

(i} At 30 June 2005
For the company there has been a decrease in receivables of $1,431,364, a decrease in contributed equity of $1,632 460,
an increase in accumulated losses of $375,856 and an increase in share option reserves of $576,0681.

(iv} For the hal-year ended 31 December 2004
For the company, there has been an increase in share option expense of $587,991.

(v} For the year ended 30 June 2005
For the company, there has been a decrease in provision for dimunition in share loans of $214,000 and an increase in
share opticn expense of $887 991,

{c} Deferred tax asset/ Hahility

Under previous AGAAP income tax expense was calculated by reference to the accounting profit after allowing for
permanent differences. Deferred tax was not recognised in relation to amounts recognised directly in equity. The adoption
of AIFRS has resulted in a change in accounting policy. The effect is as follows:

(i} At 1 July 2004, 31 December 2004 and af 30 June 2005
The effects on the deferred tax asset / liability of the adoption of AIFRS are as follows {tax rate of 30%}):
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Tritton Resources Limited
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31 December 2005

{continued)

12 Explanation of transition to Australian equivalents to IFRS8s {continued}

31 December

1 July 2004 2004 30 June 2005
$000 $'000 $'000
Application of AASB 112 to adjusiments arising from adoption of
other AASBs
Property, plant & equipment {a) 261 289 359
Rehabilitation provisions {a) {231) {238} {47}
Net movement in deferred tax 30 81 312

(i} For the hali-year ended 31 December 2004
For the company this has increased accumulated losses by $30,000 and an increased income tax expense by $30,898

{iii} For the year ended 30 June 2005

For the company this has increased accumuiated losses by $30,000 and increased income tax expense by $281,783.
{d} Accumulated losses

The effect on accumulated losses of the changes set out above are as follows:

31 December

1 July 2004 2004 30 June 2005
Notes $000 $'000 $'000
Share-based payments (b - {588} (3786)
Provisions {a) {772} {793} {157}
Deferred tax {c} (30} 61} (312
FProperty, plant & equipment {a) 872 986 1,195
Total adjustment 70 {446} 350

{e} Financial instruments

The company has elected o apply the exemption from restatement of comparatives for AASE 132 Financial instruments:
Disclosure and Presentation and AASB 139 Financial instruments: Recognition and Measurement. It has therefore
continued to apply the previous AGAAP rules o derivatives, financial assets and financial liabilities and also to hedge
relationships for the year ended 30 June 2005,

Under the former AGAAP the fair value of the company's foreign exchange derivatives were recorded in both assets and
Habilities in the balance sheet and had no impact on net assets. On transition, derivatives that qualified for hedge
accounting under AGAAP aiso qualify for hedge accounting under AIFRS.

The adjustments required for differences between previous AGAAP and AASE 132 and AASE 139 have been determined
and recognised at 1 July 2005, Refer note 1 for further details of accounting policies adopted from 1 July 2005,
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Tritton Resources Limited
Directors’ declaration
31 December 2005

In the directors’ opinion:

{a) thie financial statements and niotes set cut on pages 8 to 31 are in accordance with the Corporations Act 2001,
including:
{ complying with Accounting Standards, the Corporafions Regufations 2001 and other mandatory
professicnal reporting requirements; and
); giving a true and fair view of the company's financial position as at 31 December 2005 and of its
performance, as represented by the results of its operations, changes in equity and its cash flows, for the
half-year ended on that date; and

{b) there are reasonable grounds o believe that the Tritton Rescurces Limited will be able {o pay its debis as and
when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

7

Ao
/ :

Martin Purvis
kanaging Director

Perth

10 March 2006
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PricewatarhouseCoopers
ABN 52 780 433 757

Qv
250 8t Georges Terrace
PERTH WA 6000

. GPO Box D198
Independent review report to the members of PERTH WA 6840
DX 77 Perth
Tritton Resources Limited Australia

W, Dwe. comadl
Telephoneg +61 8 9238 3000
Facsimile +61 8 9238 3989

Statement

Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the financial report of Tritton Rescurces Limited:

. does not give a true and fair view, as required by the Corporations Act 2001 in Australia,
of the financial position of the Tritton Resources Limited Group (defined below) as at
31 December 2005 and of its performance for the half-year ended on that dats, and

. is not presented in accordance with the Corporations Act 2001, Accounting Standard
AASB 134: interim Financial Reporting and other mandatory financial reporting
requirements in Australia, and the Corporations Regulations 2001.

This statement must be read in conjunction with the rest of our review report.

Scope

The financial report and directors’ responsibility

The financial report comprises the balance sheaet, income statement, statemant of changes in
equity, cash flow statement, accompanying notes to the financial statements, and the
directors’ declaration for the Tritton Resources Limited Group {the consolidated entity), for the
half-year ended 31 December 2005. The consolidated entity comprises both Tritton Resources
Limited (the company) and the entifies it controlled during that half-year.

The directors of the company are responsibie for the preparation and true and fair presentation
of the financial report in accordance with the Corporations Aci 2001. This includes
responsibility for the maintenance of adequate accounting records and internal controls that
are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Review approach

We conducted an independent review in order for the company to lodge the financial report
with the Australian Securities and investments Commission. Our review was conducted in
accordance with Australian Auditing Standards applicable to review engagements. For further
explanation of a review, visit our website http:/fwww. pwe.com/auffinanciaistatementaudit.

We performed procedures in order to state whether, on the basis of the procedures described,
anything has come o our attention that would indicate that the financial report does not
present fairly, in accordance with the Corporations Act 2001, Accounting Standard AASB 134:
Interim Financial Reporiing and other mandatory financial reporting reguirements in Australia,
a view which is consistent with our understanding of the consolidated entity's financial position,
and its perfermance as represenied by the results of its operations, changes in equity and
cash flows.

Liability limited by a scheme approved under Professional Standards Legistation Page 33
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We formed cour statement on the basis of the review procedures performed, which included:

. inquiries of company persennei, and
. analytical procedures applied to financial data.

Our procedures include reading the other information included with the financial report o
determine whether it containg any material inconsistencies with the financial report.

These procedures do not provide all the evidence that would be required in an audit, thus the
level of assurance provided is less than that given in an audit. We have not performed an
audit, and accordingly, we do not express an audit opinion.

While we considered the effectiveness of management's internal controls over financial
reporting when determining the nature and extent of our procedures, our review was not
designed to provide assurance on internal controis.

Qur review did not involve an analysis of the prudesnce of business decisions made by
directors or management.

Independence

In conducting our review, we followed applicable independance requirements of Australian
professional ethical proncuncements and the Corporations Act 2001,

PricewaterhouseCoopers

.

Nick Henry Parth
Partner 18 March 2066
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PricewaterhouseCoopers
ABN 52 780 433 757

Qw1
250 Bt Georges Terrace
PERTH WA 6000

GPO Box D198

PERTH WA 6840

DX 77 Perth

. . Australia

Auditor’s Independence Declaration W pwe.Com/au
Telephone +61 8 89238 3000
Facsimile +61 8 9238 3989

As tead auditor for the review of Tritton Resources Limited for the half year ended
31 December 2005, t declare that to the best of my knowledge and belief, there have been:

a)l no contraventions of the auditor independence requirements of the Corporations Act 2607 in
refation to the review; and
b} no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Tritton Resources Limited and the entities it controlled during the
period.

.

Nick Henry Perth
Partner 10 March 2006
FricewaterhouseCoopers
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