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Verus Investments Limited

Results for announcement to the market

Current reporting period: half-year ended 31 December 2006
and previous reporting period: haif-year ended 31 December 2005

Results A
Revenues Up 1913% 0 8,050
Loss from ordinary activities after tax
attributable o members Down 86% to (29,342)
Net Loss for the period attributable to members  Down 86% to (29,342)
Dividends (distributions) Amount per Franked amount per
security securily
Current period
Interim dividend declared - -
Final dividend paid - -
Previous corresponding period
Interim dividend declared - -
Special dividend paid B "
Final dividend paid 1.22 30%
Record date for determining entitlements to NJA

the dividend,

Brief explanation of revenue, net profit and dividends {distributions},

The cutrent period revenue of $8,050 (31 December 2005: $400) relates solely o dividend income
received. Trading in the financial assets resulted in a change in fair value thal increased the
carrying value of the financial assets by $325,921 in the current period compared to a loss of
$12,484 in the prior period. These outcomes have been disclosed as other income and expenses

respectively.

The overall result after overheads was a net loss of $20,342 compared to a net loss of $205,698
for the previous corresponding period. This result includes approximately $208,000 in costs
associated with due diligence for an acquisition opportunity reviewed during the period that will not

proceed.




Verus investments Limited

Directors’ report

The directors of Verus Investments Limited {"Company”} submit herewith the financial report for the
half-year ended 31 December 2006, In order to comply with the provisions of the Corporations Act
2001, the directors report as follows:

The names of the directors of the company during or since the end of the half-year are:

Dean Lioyd Gallegos
Simon Fyfe

Anthony John McCiure
Warren Dunne

The above named directors held office during and since the end of the half-year except for:
Warren Dunne {appointed 16 October 2006 and resigned 23 November 2008)

Review of Operations

During the period the Company appraised several acquisition opportunities. On 13 October 2006 the
Company announced it had entered into a condilional agreement o acquire a 74% interestin the
Vanamin Vanadium Project iocated in South Africa. After completing a detailed due diligence and on
advice from its consultants, the board concluded it was not in the best inlerest of shareholders to
proceed with this acquisition.

On 22 December 2008 & master participation agreement was signed with AUS-TEX Exploration Inc,
a wholly-owned subsidiary of Austin Exploration Limited. This agreement facilitated an investment by
way of a farm-in to the St Gabriel 1 oil and gas well located in Iberville in onshore South Louisiana,
LSA. The Company will earn a 12.5% working interest by paying 25% of the anticipated drilling costs
{$2,033,878), which will revert {0 a 10% working interest {7.425% net royally interest) after
disbursement of drifling costs if the well is brought irto production,

The Comparny continues 1 seek suitable acquisition opporiunities. In addition to these activities the
Company continued o conduct investment irading activiies concenirating on ASX listed securities.

Warren Dunne was appointed to the board on 16 Ociober 2008 and resigned on 23 November 2006
after the Company announced i would no longer procead with the acquisition of the Vanamin
Vanadium Praject.

rono

Auditor's independence declaration
The auditor's independence declaration is included on page 3 of the half-year financial report

Signed in accordance with a resclution of directors made pursuant to 5.308(3) of the Corporations
Act 2001.

On beha¥ of the Directors

Dean L Gallegos

Sydney, 14 February 2007
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Verus invesiments Limited
The Board of Directors
fevel 12

37 Bligh Street

Sydney

NEW 2000

14 February 2007

Dear Board Members
VERLUS INVESTMENTS LIMITED

In accordance with section 307C of the Corporations Act 2007, | am pleased o provide the following
declaration of independence to the directors of Verus Investments Limited,

As lead audit pariner for the review of the financial statements of Verus invesimenis Limited for the half-
vear ended 31 December 20086, | declare that to the best of my knowledge and belief, there have been no
contraventions of.

(i} the auditor independence requirements of the Corporations Act 2001 in relation to the review; and

(#)  any applicable code of professional conduct in relation 1o the review,

Yours faithfully

Bttt Tt Wndrw

DELCITTE TOUCHE TOMMATSU

[ ﬁ.wh.

Adam Thompson
Partner
Chartered Accountanis

Meimber 0F
Liability Hmited by a scheme approved under Professional Standards Legislation. Deloitta Touche Tohmatsy

.
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Independent Auditor’s Review Report to the Members
of Verus Investments Limited

We have reviewed the accompanying half-year financia report of Verus Investments Limited, which
comprises the balance sheet as at 31 December 2006, and the income statement, statement of
recognised income and expense, and cash flow statement for the half-year ended on that date, selected
explanatory notes and the directors’ declaration of the company as set out on pages 6 16 13.

Diractors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair preseniation of the half-year
financial report in accordance with Australian Accounting Standards (including Australian Accounting
interpretations) and the Corporations Act 2001, This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair preseniation of the haif-year financial
report that is free from material missiatement, whether due to fraud or error; selecling and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’'s Responsibility

QOur responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order 1o stale
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the financial report Is not in accordance with the Corporations Act 2001 including: giving a true
and fair view of the company's financial position as at 31 December 2006 and s performance for the half-
year ended on that date; and complying with Accounting Standard AASE 134 interim Financial Reporting
and the Corporations Reguiations 2001, As the auditor of Verus investments Limited, ASRE 2410 requires
that we comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us 1o obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Auditor’s Independence Declaration

in conducting our review, we have complied with the independence requirements of the Corporations Act
2601,

Lishility fienited by 2 scheme approved under Professional Standards Legislation, ?:;2:}:.?;0 che Tolumates

-



Deloitte.

Conclusion

Based on our review, which 8 nol an audit, we have not become aware of any matier that makes us
believe that the half-year financial report of Verus Investments Limited ig not in accordance with the
Corpargtions Act 2001, including:

{(a) giving & frue and fair view of the company’s financial position as at 31 December 2006 and of its
performance for the half-year ended on that date; and

{b} complying with Accounting Standard AASE 134 interim Financial Reporting and the Corporations
Regulations 2001,

M‘%—eé A‘«'A\‘_ {g w pg’\.g_ !‘) éw’“iﬁ}ﬂ W
DELOITTE TOUCHE TOMMATSU

G Prsfoa

Adam Thompson
Pariner

Chartered Accountants
14 February 2007



Verus Investments Limited

Directors’ declaration

The directors declare that;

{a) in the directors’ opinion, there are reasonable grounds to believe that the company will be
able to pay ite debts as and when they become due and payable; and

{b) in the directors’ opinion, the attached financial statements and notes thereto are in

accordance with the Corporations Act 2001, including compliance with accounting standards
and giving a true and fair view of the financial position and performance of the company.

Signed in accordance with a resolution of the directors made pursuant to 8303(5) of the Corporations
Act 2001,

On behalf of the Directors:

Dean L Gallegos

Sydney, 14 February 2007



Verus Investments Limited

Condensed income statement for the half-year ended 31 December 2006

Revenue — dividends

Change in fair value of financial assets classified
as fair value through the profit and loss

Other income ~ interest received
Occupancy expenses

Option cost for Vanadium business opportunity

Administration expenses
Finance costs
ther expenses

Loss before tax
Income tax expense

Loss for the pericd
Earnings per share:

Basic {(cents per share)
Bituted (cenis per share)

Half-yearended = Half.year ended
31 Dec 2006 31 Dec 2005
S s

400

(12,494)
14,860
(10,081

{191,103}
{24}
(7.156)

{2056,608)

(205,698)

{0.20) cents

g {0.20) cents

{Ui01)cents

Notes to the financial statements are included on pages 11 10 13.
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Verus Investments Limited

Condensed balance sheet as at 31 December 2006

Current assets

Cash and cash equivalenis
Trade and other receivables
Other financial asseis
Other

Total current assets
Non-current assets

Property, plant and equipment
Intangible assets

Total non-current assels
Total assets

Current liabilities

Trade and other payables
Total current liabilities
Total liabilities

Net assets

Equity

Issued capital

Reserves

Accumulated losses

Total equity

Notes to the financial statements are included on pages 11 10 13.

-8

Note

3 Decemiber 20 June
2008 2046

4001055 5,109,210
L BT7R4 1,920,186
2036100 2,016,297
f.':':" 5,.315 : 5,368
6,080,754 10,141,061
2331 2330
 2.033.879 -
2,036,210 2,339
BA1B964 .  10.143.400
123230 2114421
1282800 2.114,421
L 12323{) 2114471
7993734 8028,979
 §824377 8,830,280
R 21520 5,850
. (BRB.493)  (807.151)
7.993.734:  8.028.979




Verus Investments Limited

Condensed statement of recognised income and expense
for the half-year ended 31 December 2006

.- Half-year. . Half-year

Cended 31 Dec’. ended 31 Dec

: 2005
t.oss for the period {2095,888)
Totat recognised income and expense for the period {205,898)

Notes to the financial statements are included on pages 11 1013
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Verus Investments Limited

Condensed cash flow statement

for the half-year ended 31 December 2006

Cash flows from operating activities
FProceeds on sale of invesiment securities
interest received

Dividends received

Withholding tax (paid)/refunded

Other income

Payments to suppliers and employeas
Payments for investment securities

MNet cash used in operating activities

Cash flows from investing activities

Payment for option cost for Vanadium business opportunity
Payment for intangible assets

Payment for property, plant & equipment

Met cash used in investing actlivities

Cash flows from financing activities

Proceeds from issues of equily securities

Dividends paid

Payment for share issue costs

Net cash provided by/used in} financing activities

Net decrease in cash and cash equivalents
Cash and cash equivaients at the beginning of the half-year

Cash and cash equivalenis at the end of the half-year

Half-year

Hailf-year

ended 31 Do ended 31 Dec
2006 | 2005

6423264 3,489,317
- 157.357 14,423

2,080 5,800
L (1,052) 1,030
427
S {332.886)  (247.610)
(8.837.508)  (3,552.518)
- (588.780)  (289.019)
7 (208,172) -
(2,033,879) .
L. (258} (3.115)

(2.242,306) (3,115)
- 1,850,903 -
e (252,557)
- (217,972) -
4632831 (2562,557)
{1,198,155)  (544,691)
5,199,210 723,145
. 4,001,058 178,454

Notes to the financial statements are included on pages 11 10 13
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Verus Investments Limited

1.

Notes to the condensed financial statements for the half-year ended 31
December 2006

Summary of accounting policies

Staternent of compliance

The half-year financial report is a general purpose financial report prepared in accordance with the
Corporations Act 2001 and AASE 134 'interim Financial Reporting’. Compliance with AASB 134 ensures
compliance with International Financial Reporting Standard 1AS 34 ‘Interim Financial Reporting’. The half-
year financial report does not include notes of the type normally included in an annual financial report and
shall be read in conjunction with the most recent annual finandcial report.

Basis of preparation

The condensed financial statements have been prepared on the basis of historical cost, except for the
revaluation of certain non-current assets and financial instruments. Cost is based an the fair values of the
consideration given in exchange for asseis. All amounts are presented in Austrafian doliars, uniess
otherwise noted,

The accounting policies and methods of computation adopted in the preparation of the half-year financial
report are consistent with those adopted and disclosed in the company's 2006 annuat financial report for
the financial year ended 30 June 2006, other than as detailed below.

Adoption of new and revised Accounting Standards

In the current year, the company has adopted all of the new and revised Standards and interpretations
issued by the Australian Accounting Standards Board (the AASB) that are relevant to lis operations and
effective for annual reporting periods beginning on or after 1 July 2006. The adoption of these new and
revised Standards and Interpreiations has not resuited in changes to the Group's accounting policies
however the company would draw attention of users of the financial report 1o the following area:

Limiggtion of ability to designate financial assets and financial liabilities through profit or loss

The Australian Accounting Standards Board {'AASE’) released AASB 2005-4 ‘Amendments lo Australian
Accounting Standards’ in June 2005. AASB 2005-4 amends AASE 139 *Financial instruments: Recognition
and Measurement’ by limiting the ability of enfities to designate any financial asset or financiai liability as "at
fair vaiue through profit or loss”.

Financial assets that can no longer be designated as ‘at fair value through profit or loss™ shall be classified
into either loans and receivabies, held-to-maturity investmenis or avafiable-for-sale investments, as
appropriate, and measured at amortised cost or at fair value with changes in fair value recognised in egquity,
depending on classification, Financial liabilities that can no longer be designated as ‘at fair value through
profit or loss’ shall be ciassified as ‘other’ financial iabilities and measured at amortised cost.

The changes introduced by AASB 2005-4 are applied by the company with effect from the beginning of the
comparative reporting period presented in this financial report (i.e., with effect from 1 July 2005). Financial
assets and financial liabilities designated by the company as ‘at fair value through profit or loss’ continue to
meet the revised designation rules and, accordingly, the application of these amendments has no impact
on the financial statements.”

-1 -



Verus Investments Limited

Notes to the condensed financial statements for the half-year ended 31
December 2006 (cont’d)

Vanamin Vanadium Project

During the half-year ended 31 December 2006 the company negotiated a conditional agreement 1o acquire
a 78% interest in the Vanamin Vanadium Project located in South Africa and incurred approximately
$208,000 relating to ‘option’ acquisition fees and associated due diligence costs. Thase costs were
subsequently expensed after the Company had conducted the due diligence and received technical advice
which confirmed that it was not in the best interests of the shareholders to proosed with this acquisition.

intangible assets

The intangible asset comprises exploration and drilling costs incurred during the period in relation to the
Master Participation Agreement signed with AUS-Tex Exploration inc for the St Gabriel 1 Oil and Gas well,

Revisions of accounting estimates
None to report during the period.

Subsequent events

Qn 24 January 2007 the Company announced that further to the execution of the Master Participation
Agreement with AUS-Tex Exploration Inc. the Company had completed due diigence and decided to
proceed with the farm-in of two further prospects. The two prospects are the St Gabriel 2 well, also jocated
in Iverville in onshore South Louisiana, and the SW Edwards well iocated in the South West Edwards Field
in Hinds County some 25 miles south west of the State Capital, Jackson.

Np other matter or circumstance has arisen since the end of the half-year reporting period which has not
heen dealt with in the financial statements that has significantly affected or may significantly effect;

(i the operations of the Company;
(i} the resulis of those operations; or
(i} the state of affairs of the Company.

. Halfyeuar ended - Half-year ended

31 December 2006 - 31 December 20605
Centg per. ~ YTotal Cents per Total
~share. % share $

Dividends

Recognised amounts
Fully paid ordinary shares

Final dividend B - 122 262557

Segment information

The Company operates predominantly in one industry being the identification and execution of investment
opportunities, for any short, medium or Jong lerm purpose whether ar not those opportunities relate o
securities which are listed on a Securities Exchange. All revenue and profit for the current period has been
generated in one geographical location being Australia.

Contingencies and commitments
As at 31 December 2006 there were no contingent assets (2005:nil} and no contingent liabilities (2005:nil).

issuances, repurchases and repayments of securities
There were no changes to report during the period.

17 -



Verus Investments Limited

Notes to the condensed financial statements for the half-year ended 31
December 2006 {cont'd)

10. Acquisitions and disposals
There were no acquisitions o disposals to report during the period.

- 13-



Verus Investments Limited

Other information required to be given to ASX under listing rule 4.2A.3

Current period Previous

Net tangible assets per security corresponding
period

Net tangible assets per securily 2.50 cents 2.32 cents

Details of entities over which control has been gained or lost during the

period

Name of entity

Date of gain or loss
of control

Contribution fo
reporting entity's profit

N/A

Details of associates and joint venture entities

Name of entity

Percentage of ownership | Aggregate share of net profit

interest held at end of

{ioss) contributed 1o the

period reporting entity
Current Previous Current Previous
pericd | corresponding period | corresponding
pericd period
$A $A
N/A
Total

-14 -




