AN BG ONE A0 (a8

13 June 2007

The Manager

Company Announcements Platform
Australian Stock Exchange

20 Bridge Street

SYDNEY NSW 2000

Dear Sir/Madam,
Gunns to raise new capital via Placement

The Beoard of Directors of Gunns Limited '(“Gunns”) today announced that it is
raising approximately A$50.4 milion in new capital through a placement of
ordinary shares.

The placement of 15,000,000 fully paid ordinary shares will be undertaken
today at a price of A$3.36 per share. The Placement is being subscribed for by
certain institutional shareholders of Gunns. The Ptacement will be completed on
14 June 2007.

The new capital raised by the Placement will be used to repay the debt drawni
down to fund the recent purchase of approximately 14.2% of the ordinary
shares of Auspine Limited acquired by way of Cash consideration in accordance
with Gunns announcement on 15 May 2007. Gunns acquired the remainder of
the 25.1% stake in Auspine through a share issue.

Executive Chairman, Mr John. Gay, said, “The Board of Gunns is pleased with
the shareholder support shown for Gunns, including the strong endorsement of
both the strategic stake recently acquired in Auspine and the upcoming follow-
on takeover bid.”

Please find attached Appendix 3B.

For further information please contact

Executive Chairman
Gunns Limited
Phone: 03 6335 5201

Regldtered Head Office: 75 Lindsay Strest (PO Box 572} Lsunceston Tasmania Australia 7250
Telephone: 03 5335 5201 fnt:+673 8335 5201 # Faw:02 6234 7909 Ing+613 334 7o08




Appendix 3B
New issue announcement

Appendix 3B

New issue announcement,

Rule 2.7, 3.40.3, 3.10.4, 3.10.5

application for quotation of additional securities
and agreement

Information or documenty not available now must be given to ASY as soon as available, Information and
documents given to ASX become ASX’s property and may be made public,

Introduced 177786, Ouigin: Appendix 5. Amended 1/7/98, 17289, 1772000, SEHRN, THR2003, VE2003, 24002003,

Natre of entity

runns Limited

ABN

29 009 478 148

We (the entity) give ASX the following information,

Part 1 - All issues

You must complete the relevani sections {attach sheets if theve is nof engugh space),

!

*Class of *securities issued or to be
issued

ORDINARY SHARES

Number of *securities issued or m
be issued (if known) or maximuam
munber which may be issued

15,006,000

Pringipal ferms of the “securities
{eg, If options, exerciye price and
expity  date;  if  parmly paid
fsecurities, the amount outstanding
and  due  daies for pavment; if
*convertible segurities, the
conversion price and  dates  for
COAVErsion}

FULLY PAID

+ See chapter 19 for defined terms,

2471072005
Freehills Melbourne 604679446
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in

Dao the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

[f the additional securities do not

rank equally, please state:

» the date from which they do

¢ the extent to  which they
participate for the next dividend,
{in the case of a {rust,
distribution) or interest payment

» ihe extent fo which they do net
rank equally, other than in
relation {0 the next dividend,
distribution or interest payment

issue price or congidaration

Purpose of the issna

(FF issued as consideration for the
aequisition of assets, clearly identify
thase assets) '

[dates of entering *securities into
uncertificated holdings or despatch
of certificates

Number and *class of al] *securities
quoted on ASX (including the
securtties in clause 2 if applicable)

YES, RANK EQUALLY

15,000,000 shares in Guons Limited raving a value
OF $3.36 per share (fotalling §50 400,000)

The issue iz to fund the cash component, it respect
of the recent purchass of approximately 25.1% of the

ordinary shares in Auspine Limited

[3 June 2007

Number *Class

382,569,165

ORDINARY SHARES

« See chapter 19 for defined terms,

Appendix 3B Page 2
Freshills Melbourne\G04079446
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New issue announcement

Number and “*class  of all
Tsecurities not quoted on ASX
Gneluding the securities in clause
2 if applicable) '

Dividend policy {in the case of a
trust, distribution policy) on the
increased capital {inferests)

Ninmber

*(lass

PARI PASSY)

Part 2 - Bonus issue or pro rata issue

1t

12

14

16

17

18

19

Is  security holder  approval
requered?

I3 the issue remounceabls or non-
renounceable?

Ratio in which the *securities will
be offared

*Class of *securities to which the
offer relates

*Record  date o determine
entitlements

Wil holdings on different registers
{or subregisters) be aggregated for
calcuisting entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “security holders who
will not be senl new issue
documents

Note: Securky holders must be told how their
entitlernents are fo be dealt with,

Cross refirance: mile 7.7,

Closing date for receipt of

aceeptanees or renunciations

+ See chapter 19 for defined terms,

1172003

Freehills Melbourac\(K976446
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20

21

22

23

24

25

26

27

2%

2%

30

3t

Narnes of any underwriters

Amount of any underwriting fee or
commission

Nuames of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any headling fee
payable 1o brokers who lodge
acceplances  or renunciations on
behalf of *securily holders

It the issue is contingent on
*sgourity holders® approval, the date
of the meeting

Dare entitlement and accepiance
form and prospectns or Product
Bisclosure Statement will be sent to
persons entiiled

If the entity has jssued options, and
the terms entitle optica holders to
participaie on excreise, the date on
which notices will be sent to option
holders

Date rights trading will begin {if
apmlicable) :

Dmte rights wading will end ¢if
applicable}

How do Tsecurity holders sell their
entitlements in  full through g
broket?

How de “security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms,

Appendix 38 Page 4
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52 How do *security holders dispose
of their entitlements {except by sale
through 2 broker)?

33 “Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou ave applying for gquotation of secuvities
s Ppiying jor g !

34 Type of securities
(tick one)

(a) }1" Secwrities described in Part 1

{b) All other seeurities

Exataple: testrivled seeurities a1 i and of the escrowed perfod, partly paid securities that beoome fully paid, auplovee
incyntive share seenritio: when restiction ends, securities issued on sxpiey or convarsion of convertble securities

Entities that have ticked box 34(a}

Additional securities forming a new class of securities

Tick to indicale you are providing the information pr
doctiments

35 IF the *securities are *equity securities, the names of the 20 largest holders of the
additional Tsecurities, and the number and perceniage of additional *securities held by
those holders

386 D if the “secarities are ‘equily securitics, a dismibution schedule of the additional
“securities setting out the number of holders in the categories
1~ 1,000
1,001 - 5,000
5,001 - 10,000
16,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additjonal *securities

~ See chapter 19 for defined terms.

17172003 ' Appewdix 3B Page 3
Frechiils Melbournc\ (84979445
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Entities that have ticked box 34(b)

38

34

44

41

Number of securiijes for which
*quotation is sought

Class of ‘*securiies for which
quotation is sought

Do the *securitics rank equally inall
respects from the date of allotment
with an existing *class of queted
*securities?

If the additional securities do nof

rank equally, pleage state:

+ the date from which they do

+ the exient 1o which they
participate for the next dividend,
{in the case of a frust
distribution) or interest payment

* the extent to which they do not
rank  equally, other than in
relation to the mext dividend,
distribution or interest payment

Reason for request for quotation
now

Example; ko (he case of restrivied secumities, ond of
resteition period

{(if isswed wupon conversion of
another seenrity, clearly identify that
other security)

Number and “class of all “securities
quoted on ASX  {mcluding the
securities in clause 38)

Number

“Class

+ See chapter 19 for defined terms.
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Quotation agreement

1 “Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the “securities on any conditions it decides.

2 We warrant the following to ASX,
» The issue of the *securities to be quoted corplies with the law and is not for
an illegal purpose,
. Thére is no reason why those *securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will
not require disclosuwre under section 707(3) or section I012C(6) of the
Corporations Act. :

Motk Au entity may noed to obtain appropriste warraniies from sobeorihers for the s2curities i order to be able 4 ghve
this warmnty '

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any ‘*securities to be quoted. under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
“securities to be quoted under section 10198 of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemmnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. I any-
mformation or document not available now, will give it to ASX before *quotation of
the *securities begine=We acknowledge that ASX is relving on the information and
documents. € warrant thiat they are (will be) true and complete.

ﬁate: 13 June 2007

Sign here: .
Ompany scoretary)

Printname:  Wayne Chapman

+ See chapier (9 for defined torms.
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