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Allco Finance Group (ASX: AFG) announces the sale of the Tehachapi, US
wind development project

ASX-listed Allco Finance Group (“Allco”) and a consortium comprising the US-based
ArcLight Capital Partners and Terra-Gen Power, have today agreed to the sale and
purchase of Allco’s and its co-investors’ US wind energy interests for a total sale price
of US$325 million. The interests being sold comprise a circa 3100MW wind
development project in Tehachapi, California, one of the largest wind development
projects in the world.

Allco and its co-investment partners will realise significant liquidity and profitability from
the sale which is part of a previously announced Allco asset sales program.

Nick Bain, Allco’s Head of Infrastructure, said, “This sale has delivered to Allco and its
co-investment partners a highly profitable outcome in a relatively short time frame, a
result of Allco’s decision 2 years ago to establish its global wind energy business.”

Steen Stavnsbo, Allco's Head of Wind Energy, added “In Tehachapi, we have
benefited greatly from our relationship with our development partner, Oak Creek
Energy Systems, a subsidiary of Japanese Marubeni Corporation, who has played a
pivotal role in the development of the project to date”.

Allco’s after tax share of sale proceeds is expected to be approximately A$165 million,
which it will use to further pay down its senior debt facilities with its banking syndicate.
In addition, on closing of the sale, Allco will be released from certain letter of credit
obligations totalling A$65 million. Allco’'s corporate senior debt and contingent
commitments are expected to be reduced by approximately A$230 million in total as a
result of the sale, based on current exchange rates.

Allco’s current drawn borrowings and contingent commitments under its senior debt
facilities is A$935 million. As a result of the Tehachapi sale and other asset sales,
Allco will be targeting a senior debt level of A$675 million by 31 July 2008.

The sale is subject to certain regulatory approvals which are expected to be satisfied
by the end of July 2008.

The Tehachapi wind development project is the largest single wind development in the
US under one controlling entity. The project is supported by a landmark 1550MW
power purchase agreement with Southern California Edison that was negotiated and
announced by Allco in December 2006.
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Tehachapi is one of the main wind zones in California. California has set a 20%
requirement for renewable energy by 2010 and a recommended target of 33% by
2020.

Allco was advised by Marathon Capital, LLC, a leading financial advisor in the US
energy industry, and Kaye Scholer, as lead legal counsel.
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About Allco Finance Group

Allco Finance Group (“Allco”) is a fully integrated global financial services business,
listed on the Australian Securities Exchange, and specialising in asset origination,
funds creation and funds management in the core asset classes of aviation, shipping,
rail, real estate and private equity.

Allco commenced operations in Australia as a private structured finance business in
1979. The Group has evolved significantly from its origins as a leveraged lease
packager and underwriter and is now a diversified finance group with a global network
of operations.

Headquartered in Sydney, Allco’s growth prospects are augmented by its network of
offices in key markets in the Europe, Asia and North America.

About Terra-Gen Power

Terra-Gen Power is a leading renewable energy company headquartered in New York,
New York with offices in Reno, Nevada. Terra-Gen owns interests in the three Coso
(240 MW), Dixie Valley (66 MW) and Beowawe (18 MW) geothermal projects; the
Cameron Ridge (60 MW), Pacific Crest (47 MW), San Gorgonio (43 MW), Foote Creek
-1V (43 MW), Texas Big Spring (34 MW), Ridgetop (31 MW), Peetz (30 MW), Oak
Creek (23 MW), 251 (18 MW), VG Repower (7 MW), and Chandler (2 MW) wind power
projects; and the SEGS VIII (80 MW), SEGS IX (80 MW) solar power projects. Terra-
Gen provides operation, maintenance and management to twenty of the projects.
More information about Terra-Gen can be found at www.terra-genpower.com.

About ArcLight Capital

ArcLight Capital is one of the world's leading energy investment firms with more than
$6.8 billion under management. ArcLight's investment team has extensive energy
investing experience, industry relationships, and asset level knowledge. ArcLight is
headquartered in Boston, Massachusetts with offices in New York City, London and
Luxembourg. More information about ArcLight can be found at
wwwe.arclightcapital.com.
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