
October 2008

Ivanhoe Australia Limited
Development and Discovery

Peter Reeve, CEO

F
or

 p
er

so
na

l u
se

 o
nl

y



DRAFT
Disclaimer

This presentation has been prepared by Ivanhoe Australia Limited (ACN 107 689 878) (“Issuer”) for the sole purpose of providing an overview of its 
current prospects and proposed exploration and development strategy to recipients (“Recipient”). This presentation and its contents are provided to 

Disclaimer

the Recipient in confidence and may not be reproduced or disclosed in whole or in part to any other person, without the written consent of the Issuer.

The presentation is based on information available to the Issuer as at the date of the presentation  The information contained in this presentation has 
not been verified by the Issuer nor has the Issuer conducted any due diligence in relation to that information.  The presentation contains selected 
information and does not purport to be all inclusive or to contain all information that may be relevant to the Recipient  The Recipient acknowledges 
that circumstances may change and this presentation may become outdated as a result The Issuer accepts no obligation to update or correct thisthat circumstances may change and this presentation may become outdated  as a result.  The Issuer accepts no obligation to update or correct this 
presentation.

No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and 
conclusions contained in this presentation. To the maximum extent permitted by law, none of the Issuer, its directors, employees or agents, advisers, 
nor any other person accepts any liability for any loss arising from the use of this presentation or its contents or otherwise arising in connection with it, 
including, without limitation, any liability arising from fault or negligence on the part of the Issuer or its directors, employees or agents.

Nothing in this Presentation is a promise or representation as to the future. Statements or assumptions in this presentation as to future matters may 
prove to be incorrect and differences may be material. The Issuer does not make any representation or warranty as to the accuracy of such 
statements or assumptions. 

The information in this presentation does not take into account the investment objectives, financial situation and particular needs of any Recipient. 
The Recipient should not make an investment decision on the basis of this presentation alone and the Recipient should conduct its own independent 
investigation and assessment of the content of this presentation.  Nothing in this presentation constitute financial product, investment, legal, tax or 
other advice.  Nothing in this presentation should be construed as a solicitation to buy or sell any security or to engage  or refrain from engaging in 
any dealing in any security.

This presentation is provided to Recipients in Australia as professional or sophisticated investors, or other persons, specified in section 708 of the 
Corporations Act to whom a disclosure document is not required to be given under Chapter 6D of the Corporations Act and in accepting this 
presentation the Recipient warrants that it is such a person. The Issuer in its sole discretion, may make an offer of its ordinary shares in the future 
and at that time a disclosure document will be made available.  Any person who wishes to acquire the ordinary shares will need to complete the 
application form that will be in or will accompany the disclosure documentapplication form that will be in or will accompany the disclosure document. 

Photographs, maps, charts, diagrams and schematic drawings appearing in this presentation are owned by and have been prepared by or 
commissioned by the Issuer, unless otherwise stated. Maps and diagrams used in the presentation are illustrative only and may not be drawn to 
scale. Unless otherwise stated, all data contained in charts, graphs and tables is based on information available at the date of this presentation.

By accepting this presentation the Recipient agrees to be bound by the foregoing statements
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By accepting this presentation the Recipient agrees to be bound by the foregoing statements.

F
or

 p
er

so
na

l u
se

 o
nl

y



DRAFT

2

F
or

 p
er

so
na

l u
se

 o
nl

y



DRAFT
The Mt Isa InlierThe Mt. Isa Inlier

One of the world’s most 
abundantly mineralised 
and under-explored belts

Cloncurry
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DRAFT
Ivanhoe Australia Limited is focussed in Queensland’s Cloncurry districtIvanhoe Australia Limited is focussed in Queensland s Cloncurry district

♦ Targeting copper, gold and uranium mineralisation 

♦ 100% interest in 2,315km2 tenements (including application)  

♦ Iron Oxide Copper Gold (IOCG) System typically large scale, extensive depth 
and polymetallicand polymetallic
– Examples are Ernest Henry, Olympic Dam and Prominent Hill

♦ Global Resources total 3 1 Mt copper and 5 1 Mozs gold♦ Global Resources total 3.1 Mt copper and 5.1 Mozs gold

♦ Principal IAL 100% projects have significant resources:
– Mount Elliott; 2.3 Mt copper, 4.3 Mozs gold; pp , g
– Mount Dore; 480,000 tonnes copper
– Starra Line; 274,000 tonnes copper, 809,000 ozs gold

♦ All the key projects are on granted mining licences

♦ Uranium prospects, 220 targets and an evolving molybdenum story

♦ Cash position $70.2 million end September Quarter

♦ 19.9% interest in Exco
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DRAFT
Development Projects Creating a New Australian Copper PlayerDevelopment Projects Creating a New Australian Copper Player 

♦ 3 separate projects will be studied over the coming 2 years

i. Southern Concentrator being feed by:

Starra line open pit and underground− Starra line open pit and underground

− Mount Dore primary sulphides, open pit and underground

− Mount Elliott high grade open pits

ii. Mount Dore open pit heap-leach SXEW

iii. Mount Elliott and Northern concentrator

♦ Potential for site in 5 6 years to produce 130 Kt pa copper and♦ Potential for site in 5-6 years to produce 130 Kt pa copper and
200 Koz pa gold

♦ Creates a new mid tier copper player in Australian market♦ Creates a new mid tier copper player in Australian market

♦ Political risk benefit of Ivanhoe Australia’s project suite is substantial 
compared to other new major copper developments in other parts

5
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DRAFT
Overview of Mount ElliottOverview of Mount Elliott

♦ One of the largest discoveries ♦ O e o e a ges d sco e es
ever in the Cloncurry district

♦ Resource 475 Mt @ 0.5% Cu,
0 3 g/t Au @ 0 25% Cu equivalent cut off0.3 g/t Au @ 0.25% Cu equivalent cut-off

♦ Resource 280 Mt @ 0.6% Cu,
0.4 g/t Au @ 0.5% Cu equivalent cut-off

♦ Mineralisation extends over a 
1,000m strike and to a depth 
over 1,200m
– 130,000m drilling

♦ Substantial High Grade Zone 
now established.now established.

♦ Infill drilling program to end 
December 2008. Update 
resource estimate early 2009resource estimate early 2009
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DRAFT
Potential Mount Elliott Project StudyPotential Mount Elliott Project Study

♦ Open pit sub-level cave and block cave mining methods to be employed♦ Open pit, sub-level cave and block cave mining methods to be employed

♦ 10-15 Mt p.a. production over 20+ years

♦ 75 Kt Copper and 150 Koz Gold p.a

♦ Capital $1.0 billion plus

♦ Possible timeframe 5.5 years

Other;Other;

♦ Define high grade zone for potential Ridgeway style project

♦ Potential for early high grade pit over original Mount Elliott Mine

♦ Decline to Swan HGZ from Mount Elliott Mine
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DRAFT
Overview of Mount Dore showing mineral zonesOverview of Mount Dore showing mineral zones 

Mount Dore is a well 
t di d d l tstudied development 

prospect with strong 
exploration upside.
♦ Secondary copper 

development project

p p

♦ Resource of 80 Mt @ 0.6% 
copper @ 0.25% Cu cut-off

♦ Indicated category of 55 Mt♦ Indicated category of 55 Mt
@ 0.7% copper

♦ Mineralisation is considered 
to be open at depth and to 
the north

♦ Primary copper gold zinc♦ Primary copper gold zinc 
silver lead to the north

♦ Molybdenum zone discovered
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DRAFT
Potential Mount Dore Project StudyPotential Mount Dore Project Study

♦ Open pit to 350m♦ Open pit to 350m

♦ 5 Mt p.a. heap leach

♦ 25,000 tpa copper production

♦ Capital of around $150 180M♦ Capital of around $150-180M

♦ Possible timeframe 2.5 years

♦ Mount Dore primary - study 2009

– New underground mine north of pit

– Mount Dore north sulphide - study 2009

– Molybdenum circuit if resources defined
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DRAFT
Mount Dore collar

P t ti l f NE

Mount Dore collar 
locations

Potential  for NE
and SW Extension
in Mount Dorein Mount Dore

♦ 200m thick zone of primary copper 
l hid / h l it (i isulphides / chalcopyrite (inc. zinc 

and silver) encountered in the
north east

♦ This new and potentially significant 
zone plunges further to the NE and 
requires extensive drillingq g

♦ Thick low grade leachable 
secondary oxide and sulphides 
extend to the SWextend to the SW
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DRAFT
Mount Dore Belt Cu Soil GeochemistryMount Dore Belt – Cu Soil Geochemistry

Metal Ridge 
Nth

Busker

Flora

Mt DoreMt Dore

Y ll & R d 100

0 1km

11
11

Yellow & Red >100 ppm

F
or

 p
er

so
na

l u
se

 o
nl

y



DRAFT
St Li W tStarra Line Western 

Ironstones
Eastern hematites

♦ Previously mined 1987 – 2003 from 5 
underground and 4 open pit mines

♦ 170,000 tonnes copper (grade 2.23%)

♦ 1 million ounces gold (grade 4.56 g/t)

♦ Resource 30 Mt @ 0.9% Cu, 0.8 g/t Au
@ 0.5% copper equivalent cut-off

♦ Combined in 222 and 276 orebodies

♦ Resource upside exists adjacent to 
announced resources

Western Ironstones

announced resources
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DRAFT
Schematic Long Section, Starra Line Depositsg , p
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DRAFT
Potential Southern Concentrator Project StudyPotential Southern Concentrator Project Study

♦ Reinstall 2 5Mtpa copper-gold Southern concentrator♦ Reinstall 2.5Mtpa copper-gold Southern concentrator

♦ Mining from existing 222 open pit extension and underground on 276 and  222

♦ Mining from early Mount Elliott high grade open pits

♦ Potential dovetail of Mount Dore Sulphide project and high grade supergene from 
pitpit

♦ 25Kt copper and 50 Kozs gold p.a.

♦ Capital of $50-70M

♦ Possible timeframe 1.5 – 2 years

♦ Initial underground mining studies for 222 and 276 completed, 222 pit to be 
optimised along with high grade pits at Mount Elliott.

♦ Study into primary sulphides and molybdenite from Mount Dore as additional 
early feed
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DRAFT
Starra Line - 222 Gold and Copper PitStarra Line - 222 Gold and Copper Pit

Underground 
PortalPortal

15

F
or

 p
er

so
na

l u
se

 o
nl

y



DRAFT
Magnetics Starra LineMagnetics Starra Line

♦ Starra Line trend continues♦ Starra Line trend continues 
for 30 km to the south

♦ Regional Starra features are♦ Regional Starra features are 
poorly explored
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DRAFT
Emerging MolybdenumEmerging Molybdenum 
Discovery

♦High Grade MoS2 discovered in 
northern part of Mount Dore 
S tSystem

♦MDQ0153a intersected
40 m @ 0 99% Mo40 m @ 0.99% Mo

♦Further drilling underway at 
presentpresent

♦MoS2 is easily recoverable

♦Zone around 200m depth
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DRAFT
Emerging Molybdenum DiscoveryEmerging Molybdenum Discovery
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DRAFT
Overview of Exco JVOverview of Exco JV

IAL currently owns an 19.9% 

♦ Exco’s maintains 4,700km2 of tenements in

interest in Exco Resources

♦ Exco s maintains 4,700km of tenements in 
the Cloncurry region.

♦ 560km2 are held in JV with IAL

$♦ IAL must spend $5m over 3 years to earn 
80%

♦ Definitive feasibility study for E1 Project 
completed middle 2008

♦ Study options are for a 2.5-3 Mtpa 
operation producing 25ktpa copper 
inconcentrate commencing 2010

19
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DRAFT
IAL’s Corporate PositionIAL’s Corporate Position

♦ IPO conducted during July 2008 for $125m, listed August 6, 2008

♦83% more, raised to offshore

♦Cash balance of $70 2 million♦Cash balance of $70.2 million

♦2 year budget will be recast to cover 3 years

♦Era of placements to juniors gone for now

♦ Ivanhoe Mines an active parent

♦Rio involvement ongoingg g
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DRAFT
Ivanhoe Australia: a unique resources playIvanhoe Australia: a unique resources play

♦ Significant resources declared on 3 projects for a total metal inventory 
of 3.1 Mt copper and 5.1 Mozs gold.

♦ These discoveries are the most significant in the Cloncurry region
for many years.

Unique 
Resources 

♦ Potential projects could result in a substantial production profile in 5 years.

♦ Th liti l i k b fit l ti t ff h j t i lesou ces
Play

♦ The political risk benefit relative to new off shore projects is large.

♦ Significant resource upside exists in all projects.

♦ 220 previously worked exploration targets including Uranium.

♦ Well funded $72m program over next 2 years.
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DRAFTThank you www.ivanhoeaustralia.com

22
April 2008

IVANHOE AUSTRALIA LIMITED
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