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Gleneagle to Acquire an Interest in a 1.29 Billion Tonne Coal Project
in the Waterberg Coalfield of South Africa

The Directors of Gleneagle Gold Limited (“Gleneagle” or the “Company”) are pleased to
announce that the Company has signed agreements to conditionally acquire up to a 70%
interest in four farms (Verloren Valey, Kleinberg, Duikerpan and Houwhoek), located in the
Waterberg Coalfield of South Africa, the key highlights of which are:

e JORC compliant Indicated Coal Resource Estimate -
. 1.29 Billion Tonnes
at Verloren Valey (Gross Tonnes In Situ)

¢ Historic drilling on Duikerpan and Kleinberg intersected significant thicknesses of coal
which suggests potential to host additional coal resources.

e Coal resources contain coking coal for the local and export markets, and a middling
product for local power generation (Eskom).

e Shallow overburden at Verloren Valey provides large areas amenable to open cast mining
operations.

e Prospecting Rights located close to infrastructure and existing power stations.

e Community Investment Holdings (Pty) Ltd (“CIH") provides Black Economic Empowerment
(“BEE”) ownership and control of the Projects in excess of South Africa’s mining charter’s
minimum requirement.

e The Waterberg coalfield is estimated to contain 50% of the total remaining coal reserves in
South Africa.

The acquisition is conditional on, amongst other things, the completion of due diligence and
the obtaining of shareholder approval and all necessary regulatory approvals.

Gleneagle Gold Limited (ACN 103 782 378)
Level1 34 Bagot Road Subiaco WA 6008 Australia
PO Box 8115 Subiaco East WA 6008 Australia
T: +61 89380 3400 F: +61 86380 1278



Summary of the Waterberg Coalfield

The farms Verloren Valey 246LQ, Duikerpan 249LQ, Kleinberg 252LQ, and
Houwhoek 270LQ (“the Projects”) are located in the Waterberg coalfield in the
Limpopo Province of South Africa (Figure 1).

The Waterberg coalfield is becoming increasingly important as coal reserves in the
Witbank, Highveld and Ermelo coalfields of the Mpumalanga Province, which currently
supply the majority of Eskom’s coal power stations, become depleted over the next 20-
30 years.

Exxaro Resources Ltd operates the nearby Grootegeluk coal mine. It produces from
an open cast operation semi-soft coking coal and steam coal for the inland and export
market, and has a 14 million tonnes per annum coal supply agreement with Eskom’s
nearby Matimba power station. Production is likely to rise significantly as Eskom
brings on-stream the Medupi (Matimba Il) power station adjacent to Matimba. The
Grootegeluk operations also produce some 4Mt of semi-soft coking coal for the export
and inland markets.

Description of the Projects

Tenure

The Projects comprise two granted new order Prospecting Rights for coal only, over
the farms Verloren Valey, Duikerpan and Kleinberg (553/2007PR in the name of Temo
Coal Mining (Pty) Ltd), and Houwhoek (967/2007PR in the name of Manupont 243
(Pty) Ltd). The Prospecting Rights expire on the 15" May 2009 and 30™ October 2009
respectively, and may be renewed once for a period not exceeding three (3) years
under the applicable mining legislation.

Location

The farms lie some 20km west of the Grootegeluk Colliery’s mine lease boundary
(Figure 2), and are 240km northwest of Pretoria and 70km south of the border with
Botswana. The area is accessed via the sealed R517 between Modimolle (formerly
Nylstroom) and Lephalele (Ellisras). The rail line from Richards Bay Coal Terminal
(the largest South African coal export port) via Thabazimbe terminates immediately
north of the Grootegeluk Colliery.

The vegetation consists of sparse Bushveld and the area is largely given over to game
farming. The warm climate ensures that exploration and mining are possible all year
round.

Coal Geology

The farms overlie shales, sandstones, mudstones and coal seams. The stratigraphy is
fault bounded in a generally east-west direction by the Eenzaamheid, Zoetfontein and
Daarby faults. The Zoetfontein fault was active during and post coal deposition,
whereas the other faulting is younger (Figure 3).



Coal seams were formed in the east-west orientated graben trough. Subsequent
faulting divided the coalfield into shallow and deep coal bearing areas, and either
preserved or destroyed the coal seams.

At Grootegeluk the coal seams of the Vryheid and Volksrust Formations are grouped
into eleven (11) coal bearing zones that can be correlated across the coalfield, but not
all zones occur over the whole coalfield (Figure 4).

Numbered from the base of the Vryheid Formation zones 1-4 lie within the Vryheid
Formation over a stratigraphic interval of £60m, the coal in these bottom zones occurs
as thicker and more distinct seams. Bright coal is developed at the base of zones 2-4
which, across the coalfield, are characterised by large variations in thickness and
guality. These zones require little or no beneficiation to produce a coal product that is
suitable for steam raising and metallurgical uses. Zone 3 contains the best developed
dull coal and reaches a maximum thickness of 9m.

The coal seams in the upper seven zones, i.e. zones 11 to 5, lie in the Volksrust
Formation and consist of finely intercalated bands of coal and mudstone with an
increasing ratio of bright coal to dull coal. These zones typically start with bright coal
at the base and the ratio of coal to shale decreases from the base in an upwards
direction. Over most of the coalfield the better quality coal seams are present in zones
11 to 8 where the highest yields of coal product are achieved. Coal from these zones
must be crushed to at least a 12mm top size and washed to produce a semi-soft
coking coal and a middlings product for local power generation (Eskom).

The coalfield shows no noticeable increase in the rank of the coal with increasing
depth. The air dried volatile content of the coal remains at 35-36% from its subcrop to
a depth of 400m. Phosphorous content varies from high levels in zone 6 to low levels
in zones 1 and 2.

Unlike the Mpumalanga Province coalfields only a few dolerite dykes outcrop in the
southeastern portion of the Waterberg, and no sill features to date have been
encountered.

Historical Exploration

Various phases of exploration have been carried out in the Waterberg since the
1940’s. Between 1941 and 1946 the South African Irrigation Department drilled a total
of 143 boreholes on behalf of what is now the Council for Geosciences (“CGS”).

During the 1950’s and 1960’s, Sasol Mining was given responsibility for undertaking
exploration in the Waterberg area, while later in the 1980’s exploration was also
undertaken by Iscor. Anglo Coal, initially in partnership with Shell, is currently involved
in Coal Bed Methane investigations.

No historical mining activities have taken place on any of the farms.

The exploration data acquired consists entirely of drilling information and the
associated borehole logs, sampling data and coal qualities.



Coal Resource Estimate

A Competent Persons Report for the Projects has been prepared by Mr Dawie le Roux
van Wyk of GeoCoal Services (Pty) Ltd (“GeoCoal”), and is compliant with the South
African Code for Reporting of Mineral Resources and Mineral Reserves (“SAMREC”)
and the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves (“the JORC Code”). The report is available for review and/or
download from the Company’s website at www.gleneagle.com.au.

Data provided by Community Investment Holdings (Pty) Ltd (“CI Holdings”), the CGS,
and Gemecs (Pty) Ltd were used to determine the coal resource estimates. During
GeoCoal’'s work no historical coal resource or reserve estimates were discovered.

The historic drilling consists of 23 fully cored boreholes; 20 usable holes at Verloren
Valey, 1 partially usable at Duikerpan, and 1 usable and 1 partially usable at
Kleinberg. Surrounding farms contain an additional 12 boreholes, while there is no
drilling at Houwhoek.

Verloren Valey

At Verloren Valey the data from twenty (20) fully cored boreholes was obtained of
which fifteen were considered to be of sufficient reliability for use in modelling. Not all
of the boreholes were drilled through the full coal sequence. The drilling indicates the
presence of two east-west orientated faults which displace the coal such that the farm
can be divided into three blocks; a northern block containing the full coal sequence, a
southern block where in a southerly direction coal seams 8-11 are increasingly absent,
and, in the far south, an area currently modelled to have no coal. This latter area is on
the strength of a single borehole (V246020) which while intersecting coal appears to
be incorrectly logged and thus for conservatism no coal was attributed to the general
area.

From the borehole data, no coal quality parameters were used as constraining
variables in terms of grade cutting or capping, other than the extreme south of the farm
where no coal was assigned. The characteristics of the individual seam intersections
were used to correlate adjacent borehole data into the identified zones specific to the
Waterberg area and practiced at the Grootegeluk Colliery.

Raw coal quality cut-off analyses in terms of minimum CV, maximum ash, etc, were
not applied to the model, GeoCoal was not looking for a tonnage above a certain raw
coal quality, but estimating a total tonnage and accepting the qualities exhibited in situ.
Surfer® software was used, a gridded array was modelled using a simple isotropic
krigging procedure. Reported relative densities (“RD”), or estimated relative densities
from wash simulations at an RD of 2gm/cc, were applied. RDs used in the estimation
varied between 1.6 and 2gm/cc.

The coal resource estimate for zones 4-11 was calculated inclusive of the interbedded
non-coal lithologies, thus by inference zones 4-11 incorporate the balance of up to
70% non-coal fraction into the resource estimate. The data density provides an
Indicated Resource classification. The coal resource estimate based on the data
available and the assumptions given above, as at 13" November 2008 is as follows:-



GeoCoal Coal Resource Estimate Statement 13™ November 2008

Coal Zones Gross T_onnes
In-situ
Upper Ecca Zones 6-11 774,000,000
Upper Ecca Zone 5 288,000,000
Middle Ecca Zone 4 94,000,000
Middle Ecca Zone 3 99,000,000
Middle Ecca Zone 2 35,000,000
Middle Ecca Zone 1 1,000,000
Total Estimated Indicated Coal Resource 1.29 Billion Tonnes*

* The coal deposit has been assessed in terms of the thick interbedded seam deposit type as defined in
the South African National Standard SANS10320:2004 as a thick succession of multiple, thinly
interbedded coal and non-coal layers with a total thickness of typically between 40m and 70m. The coal
deposits of the Waterberg Coalfield are typical of this definition.

The Company believes that additional drilling will be required to better assess the
guantity and quality of the coal, although it is uncertain if further exploration will
necessarily result in either a sustained or improved resource classification or
determination of an improved coal resource estimate.

Duikerpan, Kleinberg and Houwhoek

While there is insufficient drilling on the farms Duikerpan and Kleinberg to undertake a
coal resource estimate, and no drilling whatsoever on or near the farm Houwhoek, it is
considered that all three farms may have the potential to contain coal on the basis of
their location contiguous to the Verloren Valey farm described above.

A single borehole, D249001, drilled in the northern half of the farm Duikerpan
intersected considerable thicknesses of coal from 30m beneath ground surface,
including 51m of zones 4 to 8, and approximately 3m and 4.6m of zones 3 and 2
respectively.

At Kleinberg, borehole K252001 intersected coal from 33m beneath ground surface
including over 60m of zones 4 to 11.

The prospectivity of Houwhoek is unknown. While the farm appears to be clear of any
intra-basin faults there are no coal occurrences noted on the Government mapping or,
from investigations to date, is there any known drilling within 5km of the farm.

Future Exploration

It is proposed that several of the existing boreholes are twinned in the first phase of a
drilling programme (diamond), followed by in-fill drilling at a spacing necessary to
improve the estimated resource to a higher category. It is planned that all boreholes
are logged using geophysical techniques including short/long space density, as well as
natural gamma with a calliper log.

Geological description and sampling practices should be in accordance with National
Competency Standard Geo-P-102 and 104 respectively. Also, the identification of the



coal zones should adopt the methodology and nomenclature currently employed by
Grootegeluk Colliery and Sasol which will ensure a consistent approach to the
characterisation of the geological environment.

Core photography is essential to provide a permanent record - since coal intervals are
sampled in their entirety for analysis purposes - as well as to assist in the correlation of
the different stratigraphic units. Coal samples should be collected for proximate and
ultimate analysis, as well as for sink and float studies. Existing and new borehole data
should be uploaded into a comprehensive electronic database.

Summary of Transaction

Gleneagle has reached agreement with Namane Resources (Pty) Ltd (“Namane”), a
wholly owned subsidiary of Community Investment Holdings (Pty) Ltd, to acquire up to
a 70% shareholding in Temo Coal Mining (Pty) Ltd (“Temo”) and Manupont 243 (Pty)
Ltd (“Manupont”), the holders of the Prospecting Rights.

Under the terms of the Sale of Shares Agreements, Gleneagle:

e shall acquire an initial 35% shareholding in Temo and Manupont by making
payment to Namane of ZAR15 million (approximately A$2.31 million) cash, and
to procure the issue of 100 million Gleneagle shares at a deemed issue price of
A$0.075, and the grant of 50 million options in the capital of Gleneagle
(exercisable at 15 cents on or before 31 May 2013),

e can acquire a further 35% shareholding in Temo and Manupont (for a total of
70%) through spending a maximum of ZAR100 million (approximately A$15.38
million) within a two year period on the Prospecting Rights to advance to a
Bankable Feasibility Study (“BFS”) level enabling the establishment of a future
commercial mining operation, and

= upon the delivery of a total estimated coal resource of 1 Billion
Tonnes to a SAMREC compliant measured and/or indicated
category shall for the benefit of Namane issue 100 million
Gleneagle shares at a deemed issue price of A$0.075, and grant
50 million options in the capital of Gleneagle (exercisable at
15 cents on or before 31 May 2013), and

= upon the delivery of the BFS shall for the benefit of Namane issue
130 million Gleneagle shares at a deemed issue price of A$0.075,
and grant 50 million options in the capital of Gleneagle
(exercisable at 15 cents on or before 31 May 2013),

e will pay a production royalty being the greater of ZARO.50 (approximately
A$0.08) or the ZAR equivalent of US$0.07 (approximately A$0.11) per tonne of
coal sold from the Projects during the term of the mining operations.

The underlying transaction between Gleneagle and CIH (the BEE partner) is pursuant
to arrangements entered into between Gleneagle and Beel Mining (Pty) Ltd; a South
African registered company which has negotiated and secured the transaction referred
to above. Pursuant to a deed, Gleneagle has been granted the rights to the
transaction in return for which Gleneagle will pay the following consideration:



» the issue of 90 million Gleneagle shares and the grant of 90 million options to
acquire Gleneagle shares (exercisable at 15 cents on or before 31 May 2013),
and

» the reimbursement of expenditure on the Projects to a maximum of
US$250,000.

The agreements are conditional on (amongst other things), Gleneagle completing legal
and technical due diligence on the Projects, dual listing of Gleneagle’s shares on the
Johannesburg Stock Exchange, regulatory approvals and any necessary shareholder
approvals.

4, Corporate Information

A notice of shareholder meeting to approve the transaction is currently being drafted.
It is anticipated that the shareholder meeting will be held late in January 2009. Itis
intended that the acquisition will be funded through a combination of debt and equity,
the details of which will be included in the notice of meeting.

It is intended that the Company will apply these funds towards the exploration of the
Prospecting Rights.

Yours faithfully

Gleneagle Gold Limited
Gavin A Rodie
Director

Information in this report that relates to exploration results, coal resources or reserves is based on information
compiled by Mr Dawie le Roux van Wyk who is employed by GeoCoal Services (Pty) Ltd and is a member of a
Recognised Overseas Professional Organisation (South African Institute of Mining and Metallurgy). Mr van Wyk
has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of
the “Australasian Code for the Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr van
Wyk consents to the inclusion in the report of the matters based on his information in the form and context in
which it appears.



SOUTH
AFRICA

®

Cape Town

GLENEAGLE GOLD LIMITED

Waterberg Coal Project

WATERBERG

_.-="7~“T" Thabazimbe
Nylstroom

50

.

ZIMBABWE LEGEND
e "~@.Beit Brid
PROJECT BOTSWANA 7 ‘\ej ridge — Major Road
LOCATION d Musina D G - . .
g a — Major Railways
______ SN VEN Sﬁ( Project Areas
Johannesbu'rg "' Aildays \
SWAZILAND ( ¢

® Towns/Cities
"I Power Stations
- District Boundary

Limpopo Province

Coal Fields
"""" KRUGER *~,
PARK |
" = \__BoHLABELA @) Palaborwa’,
LIMPOPO PROVINCE - _ __ : o
Mokopane i X 2
1 GREATER v g
SEKHUKHUNE v
" =
D
] (@)
e
r2
MPUMALANGA ‘
|_——% Komatipoort

Location map of
WATERBERG COAL PROJECT
Limpopo Province

Figure 1




CONSTANTIA122LQ ZANDFONTEI I .
STERKSTROOM 126 LQ, 160LQ 23045

|
23°30'

23°15'
A CHMOND 4 L0 SANNANDALE\  DOVER 1191Q | —
N 9LQ
NEW YORK 121 LQ GROOTVLEY 16
MBRIDGE 7LQ WATERVAL 169 LQ i
STOCKPOORT 11\ D Project Areas —
EAE — CONSTANTIA 120 LQ KOPBEENH H
t64lq| =———— Major Road
SCALE DURHAM 11LQ LT ) ) | —
CAVBRIDGE 12L.Q NTEIN AU o S— - +——t MaJOI’ Rallways
5 0 5 km po HEFFIELD 15LQ'\  WHITEHAVEN 13 LQ) ZOEFO — MATJESFONTEIN CUESENER = PIE]
(e) — 1671Q 1741Q I f
p ZOETFONTEIN 168LQ Power lines
— — — — SCOONZICHT 170LQ —1
221Q
WOESTEVLAKTE f
EY 181Q WITWATER 175 [ -
STERKWATER 24LQ 21 Built-up Area
QiiceEY 1710 ~neroemanyr N Q BLINKWATER 23 LQ |LDEBEESTPA
KOEDOESLAAGTE 171LQ kit - P St t
— -23°30' ower stations
2% BOTSWANA GLENEAGLE GOLD LIMITED e — <1 1 -
2191Q
. HAASKRAAL 221 L0\ £16ENpOMSBULT 22210 ETTEY
a er erg oa ro,ec OTWATER \ WITHOUTPAN 404 LQ e
il KUSZABONAKOP 399 LQ
OLIEBOOMSFONTEIN PADDAKRAAL CALEDONIA408LQ
WYNBERG 215LQ o qUppAN 22410 [FLMOPFONTEI RORICECTRIG 405LQ DEEND 411 LQ
DOORNKOPJE 23510 KLAARVIATER 231LQ WELGELEGEN 2L
28LQ R4 LEEUWFONTEIN 400 LQ
ENEERIE '?»\ WELGEVONDEN ALEM414LQ
GEELBEKPAN @ OLIPHANTSPAD 255 LQ GROOTPAN 452LQ 44410 MAKOUQPAN 443
KOERT LOUW 22 SHOT BELT 43|
ZYNPAN 234LQ oallstope 23210 GRU\ZSSZ%TE\N M/gJAMAZVND < ELANDSVLEY 453 L
KOPJE 254 L SCHRIKVOORBY LHEA 437 L
KLEINBERG \/OLWEPAN 253 LQ e KALKVLAKTE 256 LQ 14510 ZONDEWATER 4421Q 37LQ L
VERLOREN CROEWONTEN '\ 252LQ < it HOORNBOSCH 43\(Q
WITKOPJE 238LQ DRAAI OM 2441LQ VALLEY 246 LQ MAAIAMAZAMSHOEK
2591Q GELYKEBULT 45 i
DUIKERPAN Grootegeluk Colliery | sugepmusta
249L.Q e Mining Lease VAN WS PAN 44110\ -
NIEUW HOLLAND 247LQ EUNGEIEEEY 9
SWELPAN 245 LQ TAMBOOTIEVLEY 261LQ MOORDDRIFT 470 L
BOOMPAN 23710 260LQ MINNASVLAKTE 258LQ
KALKPAN 243LQ GRAAFWATER 456 LQ) DROOGEHEUVEL 447 LQ
TWISTPAN 265 LQ o WféTSPAN PoRuTesLa KALKFONTEIN 468 LQ SFONTE! ==
1 )\
\RUEFDZEE VLAKFONTEIN JWANEPOELPAN \ Matimba Power ToceSRY
KLEINPAN 269 P DU‘KEZESF(ESTEIN 2621Q ZA?O%BLLKJ]LT Station T oot TR
GOEDEHOOP 457 LQ
ZEEKOEVLEY 241LQ KRUISHOUT 271 LQ SMITSPAN 306 LQ S IETEI APPELVLAKT] FONTEIN 644 LQ
ZONGEZIEN 467 L
HOUWHOEK 267LQ . A WeLGELEGEN 469 LQ
WILDEBEESTVL\KTE Grootegeluk Mine
VISCHPAN 274 LQ 268LQ KAMEELBULT RINGBULT 303 L AARBY 458 LQ NELSONSKOP 464 LQ
301LQ
BITTERFONTEIN 272LQ . GANNAVLAKTE LEEUWDRIFT 3120 PEERBOOM 466 LQ . / GROOTFONTEIN50/LQ
2991Q IACKHALSVLEY 309 LQ E I I Isras
GROOTE ZANRT MASSENBERG 305\.Q [, I GROOTHOEK
VAN JAARSVELDTPAN: VLUIGHTKRAAL BULT 290 \ 504LQ WATERKLOOF
21700 27310 KAIESBULT 291 LQ ZANDBULT 300 LG VE';IGEE(éTE SEEYENE O —_— 5021Q
— STEENBOKPAN 295 LQ TURFVLAKTE 463LQ -
\— s B-E BT 276 L EENZAAMHEID I:A
e — UL T VAALPENSLOOP 3RTQ (OMTRENT 460LQ —
HOOIKRAAL 315 -

LOOPLEEGTE
302LQ

OPDRAGT 284 LQ

DWARS IN DE WEG GROOTDOORN
2921LQ

ZETLAND 278LQ
& VANGPAN 234 LQ
DANSFONTEIN 262LQ -~
VAALBOSCHHOEK THEUNISPAN — PAARL 522 LQ
xLa GIFTBOSCHPAN 28810 VNNAARSPAN 2210 VERGULDE
HELM 316LQ KUIPERSBULT 511 LQ il EHRENBREITSTH[N
525LQ
ROOIBOKLAAGTE KAFFE\%SII.JSAN WORCESTER 520LQ
283LQ
WELLINGTON 519 LQ
ZYFERBULT PIQUETBERG 523 LQ
OXFORD 33410 HAAKDOORNPAN 673 LQ WITKOpZ T
2SS MOOIPAN
HAAKDOORNHOEK
ot PYPPAN326LQ \ 3251 GROOTVALLEI 515LQ BOSCHPOORT .
RHENOSTERP/A \ ROOIBOKBULT 330LQ HOOTGEDAHT 51410 i WONDE;BOO HOEK
331 L
FANCY OR SCIEDA
DOPPERSFONTEIN 332LQ GEELHOUTSKLOOF 359LQ |

Location map of
PROJECT AREA LEASES

G L EAGLIS Limpopo Province
Figure 2

]
o
-
Q
-
k<
_'
m
O




GLENEAGLE GOLD LIMITED
Waterberg Coal Project

\ g

Mining Lease

A
Vangpan

= Paardeuby 329
T —@ ot

Pardeyler

o iipadfonse . Pyopan_ !
BN : . _fontef o
330 o6

B

Marcus

l Location map of
PROJECT AREA LEASES
G L LE Geological Setting
GOLD LIMITED Limpopo Province Figure 3




Figure 4. Generalised Stratigraphic Column of the coal bearing interval in the
Waterberg (Ellisras) Coalfield (Botha 1984)
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