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APPENDIX 4E — PRELIMINARY FINAL REPORT — 30 JUNE 2009

Name of entity

Antaria Limited (ASX: ANO)

ABN 54 079 845 855

REPORTING PERIOD

Reporting period

1 July 2008 to 30 June 2009

Previous corresponding period

1 July 2007 to 30 June 2008

RESULTS FOR ANNOUNCEMENT TO THE MARKET

2.1 Revenue from Up 499,816 16% to 3,723,152 from 3,223,336
ordinary activities

2.2 Net profit/(loss) from Up 6,112,203 134% to 1,554,799 from (4,557,404)
ordinary activities after
tax attributable to
members

2.3 Net profit/(loss) for the Up 6,112,203 134% to 1,554,799 from (4,557,404)
period attributable to
members

2.4 The Company does not propose to pay a dividend in respect of the 2009 financial year.

2.5 Record date for determining entitlements to dividends — not applicable.

2.6 Reconciliation of (loss) before income tax to profit after income tax:

Net profit/(loss)

before income tax Up 1,455,868 32% to (3,101,536) from (4,557,404)
Income tax

credit/(expense) * Up 4,656,335 N/a to 4,656,335 from Nil
Net profit/(loss)

after tax Up 6,112,203 134% to 1,554,799 from (4,557,404)

Note: Income tax credit results from the recognition of deferred tax assets and liabilities on Antaria’s
balance sheet for the first time. The income tax credit for 2009 includes a one-off credit of $3,808,992 in
relation to the recognition of certain prior year tax losses which had not previously been brought to
account.

Refer item 14 for commentary on revenues and results for the period.
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APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED INCOME STATEMENTS

30-Jun-09 30-Jun-08
Notes $ $

Revenue 3.1 3,723,152 3,223,336
Cost of goods sold (2,859,544) (2,835,270)
Gross profit 863,608 388,066
Other income 3.2 614,093 669,655
Research and product development expenses 3.3 (1,156,120) (1,249,203)
Sales and marketing expenses 3.3 (897,448) (1,584,438)
Corporate and administrative expenses 3.3 (2,525,669) (2,781,484)
Profit/(loss) before income tax (3,101,536) (4,557,404)
Income tax credit 3.7 4,656,335 -
Profit/(loss) after tax from continuing operations 1,554,799 (4,557,404)
Net profit/(loss) attributable to members of parent 1,554,799 (4,557,404)
Profit/(loss) per share (cents per share)
- basic for profit/(loss) for the year 0.77 (2.52)
- diluted for profit/(loss) for the year N/a N/a
- dividends paid per share Nil Nil
Revenue
Sale of goods 3,628,402 3,018,571
Finance revenue 94,750 204,765

3,723,152 3,223,336
Other income
Government grants realised 552,092 669,655
Licence income 26,746 -
Miscellanous income 35,255 -
Total other income 614,093 669,655
Expenses by department
Research and development expenses
Labour and personnel expenses 647,630 706,389
Occupancy expenses 173,453 95,825
Equipment rental, repairs and maintenance and other 110,106 82,591
Patent expenses 109,754 96,613
Depreciation and amortisation 64,408 57,586
Development costs expensed/written-off 10,068 154,532
Other research and development operating expenses 40,701 55,665
Total research and development expenses 1,156,120 1,249,203
Sales and marketing related expenses
Labour and personnel expenses 656,003 1,077,606
Advertising, conferences and formulations 113,904 186,760
Travel and related expenses 74,534 250,616
Other sales and marketing expenses 53,007 69,456
Total sales and marketing related expenses 897,448 1,584,438
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APPENDIX 4E for the year ended 30 June 2009 ANTARIA

3. CONSOLIDATED INCOME STATEMENTS
30-Jun-09 30-Jun-08
$ $

3.3 Expenses by department (cont)
Corporate and administrative expenses
Labour and personnel expenses 855,373 1,277,565
Depreciation and amortisation 691,549 733,417
Legal and compliance expenses 166,835 229,286
Write-off of unutilised plant and equipment 182,908 8,689
Insurance expenses 158,480 145,650
Unrealised foreign exchange losses 183,126 52,201
Office expenses 95,340 131,125
Patents and trademarks expensed/written-off 77,520 -
Travel and related expenses 46,220 39,246
Occupancy expenses 13,509 124,721
Provision for doubtful debts/bad debts expense 25,120 5,696
Other corporate and administrative expenses 29,689 33,888
Total corporate and administrative expenses 2,525,669 2,781,484

3.4. Employee benefits expense
Wages and salaries and oncosts 2,375,030 3,111,126
Defined contribution superannuation expense 184,623 213,880
Directors fees (paid in cash) 9,000 33,924
Annual and long service leave provision 54,878 10,589
Share-based payments expense 379,768 513,273
Other labour and personnel expenses 67,103 38,028

3,070,402 3,920,820

w
U

Depreciation, amortisation and costs of inventories included in the income
statement

Included in cost of goods sold:

Depreciation 191,644 210,214

Amortisation of development costs 102,694 109,676
294,338 319,890

Included in depreciation and amortisation:

Depreciation 151,206 186,249

Amortisation of patents, trademarks and licences 604,751 604,754
755,957 791,003

Cost of inventories recognised as an expense 1,209,786 1,013,094
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3.6.

APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED INCOME STATEMENTS

Other disclosures relating to the Consolidated Income Statements

Finance charges payable on chattel mortgages

Research and development costs included in the
income statement

Included in cost of sales:
Minimum lease payments - operating lease

Included in research and product development expenses:
Writedown of development costs

Income tax

The major components of income tax expenses:

Income Statement

Current income Tax
Current income tax charge
Deferred Income Tax

Deferred income tax (revenue) expenses included
in income tax expense comprises:

Decrease (increase) in deferred tax asset
(Decrease) increase in deferred tax liabilities

30-Jun-09

$

30-Jun-08

$

8,863

23,695

1,156,120

1,249,203

23,196

24,014

10,068

154,532

235,192
(4,891,527)

(4,656,335)

(5,021,194)
129,667

(4,891,527)

A reconciliation between tax expense and the product of accounting loss
before income tax multiplied by the Group's applicable income tax rate is as

follows:
Accounting (loss) before income tax

At the Group's statutory income tax rate
Diminution of shares in controlled entity
Non deductible entertainment expenses
Research and development costs (125% deduction)
Share based payments
Amortisation of share issue costs
Other

Previously unrecognised tax losses brought to
account
Deferred tax asset on overseas subsidiaries not
brought to account
Deferred tax asset on temporary differences and
tax losses not brought to account at balance date
as realisation is not regarded as probable
Income tax reported in the consolidated income statement

(3,101,536)  (4,557,404)
(930,461)  (1,367,221)
2,209 3,581
(77,723) (55,189)
113,930 153,982
(10,858) -
(3,462) -
(906,365)  (1,264,847)
(3,808,992) -
59,022 -
- 1,264,847
(4,656,335) -
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APPENDIX 4E for the year ended 30 June 2009 ANTARIA

CONSOLIDATED BALANCE SHEETS

30-Jun-09 30-Jun-08
Notes $ $

ASSETS
Current Assets
Cash and cash equivalents 4.1 3,254,895 2,460,592
Trade and other receivables 4.2 1,028,980 518,073
Inventories 4.3 1,220,160 740,067
Prepayments 4.4 25,749 39,479
Other financial assets 4.5 4,680 9,093
Total Current Assets 5,534,464 3,767,304
Non-Current Assets
Trade and other receivables 4.6 95,000 95,000
Property, plant and equipment 4.7 1,339,790 1,749,363
Intangible assets 4.8 4,583,802 5,347,671
Deferred tax assets 4.9 5,021,194 -
Total Non-Current Assets 11,039,786 7,192,034
TOTAL ASSETS 16,574,250 10,959,338
LIABILITIES
Current Liabilities
Trade and other payables 4.10 361,414 251,852
Interest bearing loans and borrowings 4.11 - 144,101
Provisions 4.12 211,198 197,800
Deferred income 4.13 955,767 194,888
Other liabilities 4.14 238,734 400,887
Total Current Liabilities 1,767,113 1,189,528
Non-Current Liabilities
Deferred tax liabilities 4.9 129,667 -
Provisions 4.12 245,980 162,572
Deferred income 4.13 2,165,137 429,606
Total Non-Current Liabilities 2,540,784 592,178
TOTAL LIABILITIES 4,307,897 1,781,706
NET ASSETS 12,266,353 9,177,632
Equity
Issued capital 4.15 32,877,443 31,367,412
Option premium reserve 4.16 1,100,215 1,056,918
Other reserves 4.17 (19,406) -
Accumulated losses 8 (21,691,899) (23,246,698)
Parent Interests 12,266,353 9,177,632
TOTAL EQUITY 12,266,353 9,177,632
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APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED BALANCE SHEETS

Cash and cash equivalents

Cheque account
Grant account
USD account
Euro account
Cash on deposit

Trade and other receivables (current)

Trade receivables
Allowance for doubtful debts

Other receivables
Receivable - Cash on deposit

Carrying amount of trade and other receivables

Inventories

Raw materials (at cost)
Work in progress (at cost)
Finished goods (at cost)
Goods in transit (at cost)

Prepayments

Prepayments

Other financial assets (current)

Accrued interest income

Trade and other receivables (non-current)

Receivable - Cash on deposit

Property, plant and equipment

At cost

Accumulated depreciation
Net carrying amount

At beginning of financial year, net of accumulated
depreciation and impairment

Additions
Disposals
Depreciation expense

At end of financial year, net of accumulated
depreciation and impairment

30-Jun-09 30-Jun-08
$ $
17,302 160,245
30,337 302,736
149,115 435815
1,338,374 -
1,719,767 1,561,796
3,254,895 2,460,592
335,974 385,942
(25,120) -
310,854 385,942
718,126 -
1,028,980 385,942
- 132,131
1,028,980 518,073
524,068 330,215
234,946 152,727
257,018 166,778
204,128 90,347
1,220,160 740,067
25,749 39,479
4,680 9,093
95,000 95,000
3,599,791 3,876,169
(2,260,001) (2,126,806)
1,339,790 1,749,363
1,749,363 1,950,580
129,769 203,933
(196,492) (8,687)
(342,850) (396,463)
1,339,790 1,749,363
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4.8.

APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED BALANCE SHEETS

Intangible assets
Patents, trademarks and licences

Intellectual property rights
Development costs

Patents, trademarks and licenses

Patents, trademarks and licences at cost

Accumulated amortisation and impairment
Net carrying amount

At beginning of financial year, net of accumulated
amortisation and impairment

Additions
Disposals
Amortisation expense

At end of financial year, net of accumulated
amortisation and impairment

Intellectual property rights

Intellectual property rights at cost

Accumulated amortisation and impairment
Net carrying amount

At beginning of financial year, net of accumulated
amortisation and impairment

Amortisation expense

At end of financial year, net of accumulated
amortisation and impairment

Development costs

Development costs at cost
Accumulated amortisation
Net carrying amount

At beginning of financial year, net of accumulated
amortisation and impairment

Additions
Disposals
Amortisation expense

At end of financial year, net of accumulated
amortisation and impairment

30-Jun-09 30-Jun-08
$ $
636,746 766,029
3,702,641 4,224,465
244,415 357,177
4,583,802 5,347,671
1,152,655 1,194,642
(515,909) (428,613)
636,746 766,029
766,029 848,711
37,028 1,157
(83,384) (2,339)
(82,927) (81,500)
636,746 766,029
8,437,661 8,437,661
(4,735,020) (4,213,196)
3,702,641 4,224,465
4,224,465 4,747,719
(521,824) (523,254)
3,702,641 4,224,465
702,376 720,914
(457,961) (363,737)
244,415 357,177
357,177 600,506
- 18,538
(10,068) (152,191)
(102,694) (109,676)
244,415 357,177
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4.9.

4.11.

4.12.

APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED BALANCE SHEETS

Deferred tax assets and liabilities
Deferred tax assets

Deferred tax asset balance comprises temporary
differences attributable to:

Provisions

Accrued Expenses

Plant & Equipment

Provision for Doubtful Debts

Deferred License income

Losses available for offset against future taxable
income

Deferred tax assets offset against deferred tax
liabilities

Deferred tax assets not brought to account as
realisation is not regarded as probable

Deferred tax liabilities

Deferred tax liabilities balance comprises
temporary differences attributable to:

Development costs

Accrued Income

Unrealised foreign currency loss

Deferred tax liabilities offset against deferred tax
assets

Trade and other payables

Trade creditors

Other payables

Interest bearing loans and borrowings
Loan facility - chattel mortgage

Unexpired interest on mortgage

Provisions

Current
Annual leave

Non-current
Restoration/decommissioning
Long service leave

30-Jun-09 30-Jun-08
$ $
144,537 116,753
71,620 120,266
324,593 175,514
7,536 -
697,553 -
7,325,417 5,146,051
(3,550,062)  (5,558,584)
5,021,194 -
73,325 105,851
1,404 2,728
54,938 7,913
- (116,492)
129,667 -
299,121 179,783
62,293 72,069
361,414 251,852
- 152,964
- (8,863)
- 144,101
211,198 197,800
100,000 60,000
145,980 102,572
245,980 162,572
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4.13.

APPENDIX 4E for the year ended 30 June 2009 ANTARIA

CONSOLIDATED BALANCE SHEETS

30-Jun-09 30-Jun-08
$ $
Deferred income
Current
Unearned grant income 55,867 10,771
Unearned income 899,900 184,117
955,767 194,888
Non-current
Unearned income 2,165,137 429,606

Unearned Income

On 8 April 2008, Antaria and The Dow Chemical Company entered into a marketing and distribution agreement for the
Company’s ZinClear®IM product in North and Latin America. This multi-year, renewable distribution agreement included the
payment by Dow of a rebateable working capital advance. This advance was initially recognised as unearned income and is
progressively recognised as revenue (sale of goods) as product is sold to Dow. The balance remaining as at 30 June 2009 is
classified as current.

Effective from 1 January 2009, Antaria and Comercial Quimica Mass6, S.A. (Masso) entered into a three-year, renewal
distribution agreement. As part of this agreement, Masso provided Antaria with an advance payment of $350,000 towards sales
in the first year. The balance remaining as at 30 June 2009 is classified as current.

On 30 April 2009, Antaria and Merck KGaA entered into a licensing agreement for the exclusive worldwide rights to Antaria’s
plate-like alumina technology for use in Merck’s cosmetics and industrial products. The agreement provides for Antaria to
receive an upfront payment of Euro 1.3 million in two instalments over the first year of the licence. While the licence fee from
Merck is received upfront in instalments, licence income will be recognised in the Company’s profit and loss statement over the
life of the licence (approximately Euro 88,500 per annum for 15 years). Other than the amount expected to be recognised in the
2010 financial year, the balance of the licence fee is classified as non-current as at 30 June 2009.

Other liabilities (current)

30-Jun-09 30-Jun-08
$ $
Accrued expenses 238,734 400,887
Issued capital
Ordinary Shares 32,877,443 31,367,412
30-Jun-09

Movements in ordinary shares on issue Number $
As at 1 July 2008 185,252,679 31,367,412
Issued during the period 37,690,004 1,510,031
As at 30 June 2009 222,942,683 32,877,443

Number of
Details of ordinary shares issued shares Issue price $
15-Sep-08 Salary Sacrifice Share Plan issues 2,609,311 $ 0.065 169,605
15-Dec-08 Salary Sacrifice Share Plan issues 2,300,950 $ 0.038 87,206
24-Dec-08 Private placement 17,500,000 $ 0.040 700,000
24-Feb-09 Issue to directors and related party 8,250,000 % 0.040 330,000
24-Feb-09 Share Purchase Plan issues 2,350,000 $ 0.040 94,000
26-Feb-09 Share Purchase Plan issues 100,000 $ 0.040 4,000
15-Mar-09 Salary Sacrifice Share Plan issues 2,329,953 % 0.035 81,548
15-Jun-09 Salary Sacrifice Share Plan issues 2,249,790 $ 0.036 79,868

37,690,004 1,546,227
Less transaction costs - (36,196)
Total issued 37,690,004 1,510,031
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4.16.

4.17.

APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED BALANCE SHEETS

Option premium reserve

Option premium reserve

Movements in options on issue
At 30 June 2008

Issued prior periods

Employee options

Lapsed this period

Options forfeited
At 30 June 2009

Other reserves

Foreign currency translation reserve

30-Jun-09 30-Jun-08
$ $
1,100,215 1,056,918
30-Jun-09
Number $
19,938,422 1,056,918
- 43,297
(3,450,000) -
16,488,422 1,100,215
30-Jun-09 30-Jun-08
$ $
(19,406) -
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APPENDIX 4E for the year ended 30 June 2009

ANTARIA

CONSOLIDATED CASH FLOW STATEMENTS

30-Jun-08
$

3,296,522
(6,511,375)

(3,214,853)
647,889
206,323

(29,433)

(2,390,074)

30-Jun-09
$

Cash flows from operating activities
Receipts from customers 5,691,894
Payments to suppliers and employees (6,314,825)

(622,931)
Receipt of government grants 603,447
Interest received 99,163
Withholding tax paid (235,192)
Borrowing costs (8,863)
Net cash (outflows) from operating activities (164,376)
Cash flows from investing activities
Purchase of property, plant and equipment (37,028)
Purchase of patents, trademarks and development costs (129,767)

Proceeds from sale of property, plant and equipment 49,491

(203,933)
(19,695)
14,954

(208,674)

3,000,000
(30,113)
(33,316)

2,936,571

337,823
2,168,836
(46,067)

Net cash (outflows) from investing activities (117,304)
Cash flows from financing activities

Proceeds from issues of shares 1,128,000
Transaction costs of issue of shares (36,196)
Repayment of borrowings (11,970)
Net cash inflows/(outflows) from financing activities 1,079,834
Net increase/(decrease) in cash and cash

equivalents held 798,154
Cash and cash equivalents at the beginning of the year 2,460,592
Exchange rate adjustment (3,851)
Cash and cash equivalents at the end of the year 3,254,895

2,460,592

Reconciliation of profit from ordinary activities after income tax to net cash

inflow from operating activities

(4,557,404)
1,131,610
513,273

(6,266)
154,530

(177,588)
(4,309)
11,564

370,417
153,673
(25,641)

(2,436,141)
46,067

Profit/(loss) from ordinary activities after income tax 1,554,799
Deferred income tax (credit) (4,891,527)
Depreciation and amortisation 1,050,295
Non-cash remuneration (share-based payments) 383,418
Non-cash remuneration (equity issue re prior year accrual) 78,106
Loss on disposal of property, plant & equipment 146,999
Loss on disposal of intangibles 93,452
Impairment of investment in subsidiary -
Non cash investment in subsidiary -
Change in operating assets and liabilities
Decrease/(increase) in receivables (trade and
related parties) (643,038)
Decrease/(increase) in other assets 18,143
Decrease/(increase) in inventories (480,093)
Increase/(decrease) in equity reserves (19,406)
Increase/(decrease) in other liabilities 2,334,257
Increase/(decrease) in payables 109,562
Increase/(decrease) in provisions 96,806
Net cash (outflows) from operating activities (168,227)
Less exchange rate adjustment 3,851
Net cash (outflows) from operating activities (164,376)

(2,390,074)
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APPENDIX 4E for the year ended 30 June 2009

ANTARIA

DIVIDENDS

Not applicable.

The Company does not propose to pay a dividend in respect of the 2009 financial year.

DIVIDEND OR DISTRIBUTION REINVESTMENT PLANS

Not applicable.

The Company does not have any dividend or distribution reinvestment plans in operation.

STATEMENT OF ACCUMULATED LOSSES

As at 1 July
Net profit/(loss) after tax for the year
As at 30 June

NET TANGIBLE ASSETS PER SECURITY

Net tangible asset backing per ordinary security

30-Jun-09 30-Jun-08
$ $
(23,246,698) (18,689,294)
1,554,799 (4,557,404)

(21,691,899)  (23,246,698)

30-Jun-09 30-Jun-08
Cents Cents
3.45 2.07

ENTITIES OVER WHICH CONTROL GAINED OR LOST DURING THE PERIOD

Control gained over entities

Name of entity (or group of entities)

Antaria Europe, BV

Date control gained

27 November 2008

Contribution of such entities to the reporting entity’s | (15,844)
profit/(loss) from ordinary activities during the period

(where material).

Profit/(loss) from ordinary activities and Nil

extraordinary items after tax of the controlled entity
(or group of entities) for the whole of the previous

corresponding period.

Loss of control over entities

Not applicable.

DETAILS OF ASSOCIATES AND JOINT VENTURE ENTITIES

Not applicable.
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APPENDIX 4E for the year ended 30 June 2009 ANTARIA

12. SIGNIFICANT INFORMATION

Refer separate announcement for further discussion of Antaria’s results and financial position.

Licence Agreement with Merck, Germany

In April 2009, Antaria executed a licence agreement with the global pharmaceuticals and chemicals
group Merck KGaA (Merck) of Darmstadt, Germany, for the exclusive worldwide rights to Antaria’s
plate-like alumina technology for use in Merck’s cosmetics and industrial products.

The agreement provides for Antaria to receive an upfront payment of Euro 1.3 million in two
instalments over the first year of the licence and an additional ongoing royalty on Merck's sale of
products incorporating this technology. While the licence fee from Merck is received upfront in
instalments, licence income will be recognised in the Company’s profit and loss statement over the
life of the licence (approximately €88,500 per annum for 15 years). During the initial period of the
licence, Antaria will toll manufacture Alusion® and other products for Merck and also provide contract
research and development on a fee-for-service basis. In the longer term, successful product and
market development activities by Merck may lead to increased royalty revenues for Antaria.

Capital Raising

In December 2008, Antaria put arrangements in place to supplement its working capital reserves by
more than $1,100,000. The first step was a private placement of $700,000 to four existing
shareholders in December 2008, followed by a Share Purchase Plan raising a total of $98,000, and a
placement to Directors and a related party raising an additional $330,000 as approved by
shareholders at a General Meeting held on 23 February 2009. All shares were issued at 4 cents per
share.

The purpose of the capital raising was to support the growth of Antaria’s business, and in particular
the opportunities for ZinClear®-IM. Antaria is working to ensure that it is well placed to take
advantage of the opportunities in the suncare and cosmetics market and sees the zinClear®-IM
range as having the potential to deliver significant revenue streams for the Company in the future.

On 20 July 2009, Antaria reached an agreement with its strategic partner Energenics Holdings Pte
Ltd of Singapore by which Antaria will, when performed, further increase its working capital reserves
subsequent to year end by an amount in excess of $1,500,000. This working capital injection
comprises a private placement of shares issued at 22 cents to the Energenics group raising
$1,000,000 and commitment of US$437,000 in relation to an irrevocable order for the supply of
Cercat™ for progressive delivery between now and June 2010. Completion of the placement and
receipt of all funds is expected to take place in September.

13. ACCOUNTING STANDARDS FOR FOREIGN ENTITIES

Not applicable.
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APPENDIX 4E for the year ended 30 June 2009 ANTARIA

14. COMMENTARY ON RESULTS FOR THE PERIOD

Refer separate announcement for further discussion of Antaria’s results and financial position.

Product Revenues and Other Income

Total revenue from continuing operations for the 2009 financial year was $3,723,152 compared to the
2008 total of $3,223,336. Revenue from sales of goods for the 2009 financial year totalled
$3,628,402, an increase of 20% over the 2008 sales of $3,018,571.

Personal Care

Personal Care sales for the 2009 financial year totalled $3,355,061, an increase of 22% from the
2008 total of $2,741,135.

Sales of the Company’s ZinClear®-IM product range dominated revenue, contributing $2,299,777 for
the year which was nearly double the prior year sales of $1,154,024. As we anticipated, sales of
Antaria’s original ZinClear® range of products was down 55% on the prior year at $553,570 as an
expected result of customers transitioning to ZinClear®-IM.

Sales of Alusion® for the 2009 financial year were $501,714, up 38% from the 2008 total of $362,613.
During the initial period of the licence with Merck, Antaria will toll manufacture Alusion® and other
products for Merck. Antaria is currently working with Merck and Antaria’s past customers to support
the transition of its Alusion® cosmetics business.

Industrials

Sales of Industrial products for the 2009 financial year were $273,341 compared to the prior year
total of $96,218 (excluding an amount of $181,218 relating to cancellation of a supply agreement with
a prior customer).

The 2009 financial year saw the re-commencement of Cercat™ sales, Antaria’s cerium oxide fuel
catalyst, via our Singapore-based partner Energenics. Subsequent to year end, Energenics placed
an irrevocable order totalling US$437,000 for the supply of Cercat™ for progressive delivery during
the 2010 financial year. When Energenics establishes a growing market demand for products
incorporating our cerium oxide technology, Antaria may see Cercat™ re-emerge as an important part
of its business model.

Finance Revenue and Other Income

During the year, interest income reduced from $204,765 to $94,750 in line with the Company’s
reduced cash position and falling interest rates.

Other income decreased 8% to $614,093 from $669,655 in the 2008 financial year. Commercial
Ready grant income of $552,092 was in line with the 2008 total of $567,838. Grant income for the
2008 financial year also included an amount of $101,817 in relation to the Export Market
Development Grant and other grant income. Other income for the 2009 financial year also included
$26,746 of licence income and $35,255 of miscellaneous income, predominantly insurance proceeds
from the disposal of equipment.

Gross Profit Contribution

Antaria’s gross margin as a percentage of sales to customers increased to 21% in the 2009 financial
year compared to 6% in the previous financial year.

This improvement in gross margin was a result of increasing sales volume, changes in product mix,
and the positive full-year impact of the Company’s overhead reduction and cash conservation
initiatives. Cost reductions were achieved through the 2008 sub-leasing of excess factory and office
space and a reduction in indirect labour.
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14. COMMENTARY ON RESULTS FOR THE PERIOD (cont)

Refer separate announcement for further discussion of Antaria’s results and financial position.

Expenses and Overheads

Cash Non-cash Total
expenses and expensesand expenses and
overheads overheads overheads
Research and development expenses 1,044,694 111,426 1,156,120
Sales and marketing related expenses 897,448 - 897,448
Corporate and administrative expenses 1,047,748 1,477,921 2,525,669
2,989,890 1,589,347 4,579,237

Cash Iltems

Antaria’s total expenses and overheads (excluding non-cash items) for the 2009 financial year were
$2,989,890 down 26% from $4,053,414 in the 2008 financial year.

Expensed research, product development and scale-up costs increased by 1% from $1,037,083 in
2008 to $1,044,694 in 2009. Offsetting some of these costs is the Company’s Commercial Ready
grant for transparent functional coatings of $552,092 compared to $567,838 in the prior year.

Antaria’s cost base has significantly benefitted from the appointment of lead distributors in key
regions who already have strong marketing support and infrastructure locally in their geographic
territories. This has facilitated a decrease in sales and marketing expenses by 38% from $1,443,124
to $897,438. This decrease was mainly due to a significant reduction in labour and personnel
expenses, travel costs, and lower marketing and advertising costs resulting from the implementation
of our strategy to move to a distributor based selling model.

Corporate and other expenses decreased by 33% from $1,573,207 to $1,047,748. Significant
reductions were achieved in cash labour costs through headcount reduction and the election of
certain senior management to receive their remuneration by way of share issues under the
Company’s Salary Sacrifice Share Plan. Cost reductions were also achieved across a range of
office, administrative and compliance costs.

Non-Cash Items

Non-cash items for the 2009 financial year were $1,589,347 and included:

= Depreciation and amortisation charges of $755,957;

= Remuneration expenses (excluding the options expense) of $336,471. This reflects certain
elements of the remuneration received by non-executive directors and senior management
(directors fees, performance bonus, and Executive Director/Chairman remuneration) by way of
issues of Antaria Shares under the Company’s Salary Sacrifice Share Plan;

= Options expense of $43,297. There were no new options issued during the year;

= Unrealised foreign exchange losses of $183,126 principally in relation to the revaluation of US
dollar and Euro denominated unearned income and cash balances;

= Write-off of unutilised plant and equipment of $182,908; and

= Write-off of certain patent and trademarks costs capitalised in prior financial years of $87,588 as
a result of the patents or trademarks being abandoned.

15. STATEMENT REGARDING AUDIT OR REVIEW

This preliminary final report is based upon accounts which are in the process of being audited. The
Company’s auditors have confirmed that there are no qualifications noted at this time and that there
is no reason to expect that the opinion will be qualified in any way.
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