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Cockatoo Ridge Wines Limited (CKR) 

Full Year Results for the 12 months ended 30th June 2009 

 

• Sound performance from branded wine sales 

• Operating cashflow positive. Further debt reduction 

• Bulk wine inventory in balanced position 

• Continuing to focus on disposal of non core fixed assets 

Sales    $17.62m 

EBIT    ($1.31)m 
(before significant items) 

NPBT    ($3.36)m  
(before significant items) 

NPAT    ($58.05)m 

 

Key points 

• CKR has refocused its business model on growing its branded wine sales, lead by the 
“Cockatoo Ridge” brand in Australia; 

• Packaged export sales remain strong as Cockatoo concentrates on new non-traditional 
markets and are the key to improved profits as yield solid margins;  

• Significant cost savings are being realised as onerous grape contracts with Great 
Southern have cancelled and Cockatoo has significantly reduced operating costs and 
re-negotiated new processing and packaging contracts that will result in improved 
margins. 

Operating results 

Gross revenue for the year was $17.62 million (2008: $37.73 million) made up of sales of 
bottled and bulk wine in both years, and other income.  Gross receipts from the sale of goods 
during the year comprised a mix of domestic and export packaged sales.  The Group achieved 
positive cash inflows from operating activities of $453 thousand for the year (2008 – cash 
outflows of $128 thousand).  Net loss after impairment and tax was $58.05 million (2008: 
$3.94 million net loss after tax). 
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At 30 June 2009, the Group had net assets of $7.61 million and net tangible assets of $0.61 
million post impairment.  However, the Group was in breach of certain of its banking 
covenants which resulted in some non-current liabilities being reclassified as current 
liabilities pursuant to the covenant terms and conditions in the facility documentation entered 
into between the “Cockatoo” group and its financier, GE Commercial Finance.  The amount 
of borrowings reclassified as current as a result was $8.59 million at year end. 

During the year, the Group reduced its interest bearing debt from $23.9 million to $18.3 
million and incurred finance costs of $2.05 million (2008: $1.75 million). 
 

Review of Operations 

Performance: 

The directors hereby report the following result: 

• EBIT before tax from packaged sales 1.09m 

• EBIT loss before tax from bulk wine trading  (1.20)m 

• EBIT before significant items (1.31)m 

Significant items 

• Restructure costs before tax (1.00)m 

• Excess capacity costs before tax    (1.84)m 

• Onerous grape contracts (2.61)m 

• Impairment of inventory before tax (2.33)m 

• Impairment of brands (10.29)m 

• Impairment of goodwill (29.82)m 

• Impairment of other financial assets (0.20)m 

• Loss on sale of Normans Brands (1.53)m 

• Bad debts expense (0.59)m 

• EBIT loss after significant items (51.52)m 

• Finance charges (2.05)m 

• Net profit before tax (53.57)m 

• Income tax expense (4.48)m 

• Net profit after tax (58.05)m 

 

The profit from trading is recorded after taking into account trading losses on bulk wine sales 
of $1.2M, resulting from large sales earlier in the calendar year.  These sales were 
necessitated by high bulk inventory levels arising as a result of a large bulk wine transaction 
failing to complete in the first half of 2008/09.  
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Outlook 

• The current state of the Australian wine industry, including the significant over supply 
of bulk wine in the local market, coupled with the global economic turndown, 
continues to present challenges for wine companies.  At the half-year, the Group 
considered it prudent to make significant write downs and provisions in all these areas 
which significantly impacted its business. 

The Group reassessed these adjustments at year end and considered that they remain 
appropriate.  

• Cockatoo is also focusing on long term cost savings strategies in all areas of the 
business including the lease or possible disposal of the Monash winery.  

• CKR is projecting a return to EBITDA positive 2010 

• Cockatoo continues to work closely with its financier to further reduce debt levels. 

• The continuation of the company as a going concern is dependent upon its ability to 
generate sufficient cash from operating and financing activities.  Notwithstanding the 
net loss above and net decrease in cash held at 30 June 2009, the Directors consider 
that the going concern basis of accounting is appropriate.  The basis of the board’s 
determination in this connection is contained in Note 15 to the Group’s year end 
Appendix 4E Release to ASX. 

 

 

 

For additional information, please contact: 

Peter Perrin 
Managing Director 
Tel: 0408 127 940 
 
 

 
CAUTIONARY NOTE REGARDING FORWARD LOOKING STATEMENTS 

 
This release contains “forward-looking statements” which are subject to various risks and 

uncertainties that could cause actual results and future events to differ materially from 
those expressed or implied by such statements.  Investors are cautioned that such 

statements are not guarantees of future performance and results.  Risks and uncertainties 
about the company’s business are more fully discussed in the company’s disclosure 

documents filed with Australian securities authorities from time to time. 
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