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Solagran Limited ABN 48 002 592 396
APPENDIX 4E

Results for announcement to the market

Preliminary final report for the year ended 30 June 2009. The 
previous corresponding period was the 12 months to 30 June 2008

1. Revenue from operations down 57.2 % to $ 621,426.

2. Loss from operations after tax attributable to members up 
98.8% to $ 7,479,623.

3. Net loss for the period attributable to members up 98.8% to   
$ 7,479,623.

4. No dividend is applicable..
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Commentary in relation to the 2009 results.

During 2008/09 the Group modified and expanded the production facility in 
Tomsk, Siberia to increase production capacity to a minimum of 20kg of 
Bioeffective R substance per month. It produced 100kg of pharmaceutical 
grade Bioeffective R substance during the year.

The Group obtained regulatory approval for a new Bioeffective A herbal 
product from the Malaysian Drug Control Authority and appointed a licensee 
for its trademarks and logo in Malaysia. Refer to the ASX announcement on 8 
July 2009.

Sales of Ropren (pharmaceutical grade of liver protector) in Russia were 
delayed due to the impact of the global financial crisis with funding approvals 
from the Russian Ministry of Health being postponed. The directors remain 
confident that sales will commence in this region before the end of 2009.

Significant Post Balance Date Events:

In July 2009, Solagran announced that it had entered into a strategic 
partnership with the Salim Group, a leading Asian business group with 
significant interests in the food processing, animal husbandry, agriculture and 
distribution sectors.

A nominee of the Salim Group subscribed for 36,916,918 ordinary shares in 
Solagran Limited injecting approximately $ 5.54 million into the company.
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Consolidated Income Statement for the year ended 30 June 2009

Note
2009 2008

$ $
Revenue from continuing operations 2 621,426 1,453,328 
Other Income 2 672,165 554,725 

  Cost of goods sold 473,015 257,771 
  Employee benefits expenses 781,805 912,178 
  Depreciation expenses 3 420,520 470,254 
  Impairment Expense 3 2,645,171 
  Share Based Payment Expense 158,693 
  Consultancy and contract expenses 495,399 677,238 
  Administration expenses 2,300,456 2,150,196 
  Marketing expenses 349,190 319,903 
  Manufacturing expenses 146,734 45,042 
  Loss on foreign exchange movements (42,254) 135,000 
  Clinical trial costs (Research and Development) 917,554 788,823 
  Other expenses 126,932 13,688 
Profit/(loss) before income tax expense (7,479,623) (3,762,041)

  Income tax expense

Profit / (loss) from continuing operations (7,479,623) (3,762,041)

Profit / (loss) for the financial year (7,479,623) (3,762,041)

Profit / (loss) to the members of Solagran Limited (7,479,623) (3,762,041)

Consolidated

The above Income Statement should be read in conjunction with the accompanying notes.
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Consolidated Balance Sheet As at 30 June 2009

2009 2008
Note $ $

Current Assets
  Cash and Cash Equivalents 4 520,037 4,660,068 
  Trade and Other Receivables 5 1,481,003 1,375,868 
  Inventories 6 3,105,583 2,124,224 
Total Current Assets 5,106,623 8,160,160 

Non-Current Assets
  Receivables
  Other Financial Assets
  Available-for-Sale Financial Assets 7 646,781 505,000 
  Property, Plant and Equipment 8 5,501,518 5,026,040 
  Intellectual Property 9 9,839,374 10,609,543 
Total Non-Current Assets 15,987,674 16,140,583 

TOTAL ASSETS 21,094,297 24,300,743 

Current Liabilities
  Trade and Other Payables 10 1,546,901 1,794,290 
  Borrowings 11 190,000 181,818 
Total Current Liabilities 1,736,901 1,976,109 

Non-Current Liabilities
  Borrowings 12 95,880 592,274 
Total Non-Current Liabilities 95,880 592,274 

TOTAL LIABILITIES 1,832,781 2,568,383 

NET ASSETS 19,261,516 21,732,360 

  Contributed Equity 13 64,938,298 61,433,680 
  Reserves 14 2,212,878 266,500 
  Accumulated Losses 15 (48,021,660) (40,052,358)
  Minority Interest 132,000 84,539 
TOTAL EQUITY 19,261,516 21,732,360 

Consolidated

The above Balance Sheet should be read in conjunction with the accompanying notes.F
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Consolidated Cash Flow Statement For the year ended 30 June 2009

2009 2008

$ $

Cash flows from operating activities

Receipts from customers 1,108,079 592,237 

Payments to suppliers and employees (7,163,696) (5,507,821)

Interest Received 80,377 185,596 

Interest Paid

Net cash (outflow) from operating activities (5,975,240) (4,729,988)

Cash flows from investing activities

Payment for investments

Payment for purchase of subsidiary

net of cash acquired (2,361,270)

Increase in funding to subsidiary (3,592,891)

Payments for property, plant and equipment (2,095,464) (31,324)

Payments for intangible assets (237,621) (6,098)

Net cash (outflow) from investing activities (2,333,085) (5,991,583)

Cashflows from financing activities

Proceeds from the issue of shares 3,552,079 13,140,498 

Repayment of borrowings (592,274)

Net cash inflow from financing activities 2,959,805 13,140,498 

Net increase / (decrease) in cash and cash equivalents (5,348,520) 2,418,927 

Cash and cash equivalents at the beginning of the 4,660,068 2,241,141 

financial year

Impact of FX 1,208,489 

Cash and cash equivalents at the end 520,037 4,660,068 

of the financial year.

Consolidated Entity

The above Cash Flow Statements should be read in conjunction with the accompanying 
notes.
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Notes to the Financial Statements
For the year ended 30 June 2009

Note 1. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. The financial report includes 
separate financial statements for Solagran Limited as an individual entity and the consolidated entity consisting of 
Solagran Limited and its subsidiaries.  

a) Basis of preparation

This general purpose financial report has been prepared in accordance with Australian Accounting Standards, 
other authoritative pronouncements of the Australian Accounting Standards Board, Urgent Issues Group 
Interpretations and the Corporations Act 2001.

Compliance with IFRS

Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(AIFRS). Compliance with AIFRS ensures that the consolidated financial statements and notes of Solagran 
Limited comply with International Financial Reporting Standards (IFRS). The parent entity financial statements 
and notes also comply with IFRS except that it has elected to apply the relief provided to parent entities in 
respect of certain disclosure requirements contained in AASB 132 Financial Instruments: Disclosure and 
Presentation.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the 
revaluation of available-for-sale financial assets, financial assets and liabilities (including derivative financial 
instruments) at fair value through profit and loss, certain classes of property, plant and equipment and investment 
property. 

Critical accounting estimates

The preparation of financial statements in conformity with AIFRS requires the use of certain critical accounting 
estimates. It also requires management to exercise its judgment in the process of applying the Group’s 
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions 
and estimates are significant to the financial statements, are disclosed in note 29.

b) Principles of consolidation

(i) Subsidiaries
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Solagran Limited 
(“company” or “parent entity”) as at 30 June 2009 and the results of all subsidiaries for the year then ended. 
Solagran Limited and its subsidiaries together are referred to in this financial report as the Group or consolidated 
entity.

Subsidiaries are all those entities (including special purpose entities) over which the Group has the power to 
govern the financial and operating policies, generally accompanying a shareholding of more than one-half of the 
voting rights. The existence and effect of potential voting rights that are currently exercisable or convertible are 
considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of 
the asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure 
consistency with the policies adopted by the Group.

Minority interests in the results and equity of subsidiaries are shown separately in the consolidated income 
statement and balance sheet respectively.

Investments in subsidiaries are accounted for at cost in the individual financial statements of Solagran Limited.  F
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Notes to the Financial Statements
For the year ended 30 June 2009

Note 1.  Summary of significant accounting policies (continued)

c) Income tax

The income tax expense or revenue for the period is the tax payable on the current period’s taxable income 
based on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and 
liabilities attributable to temporary differences and to unused tax losses.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. However, 
the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a 
transaction other than a business combination that at the time of the transaction affects neither accounting nor 
taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or 
substantially enacted by the balance sheet date and are expected to apply when the related deferred income tax 
asset is realised or the deferred income tax liability is settled.  

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is 
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and 
tax bases of investments in controlled entities where the parent entity is able to control the timing of the reversal 
of the temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets 
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and 
tax liabilities are offset where the entity has a legally enforceable right of offset and intends either to settle on a 
net basis, or to realise the assets and settle the liability simultaneously.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised 
directly in equity.

Tax consolidation legislation

Solagran Limited and its wholly-owned Australian controlled entities have implemented the tax consolidation 
legislation.

The head entity, Solagran Limited, and the controlled entities in the tax consolidated group account for their own 
current and deferred tax amounts. These tax amounts are measured as if each entity in the tax consolidated 
group continues to be a stand alone taxpayer in its own right. 

In addition to its own current and deferred tax amounts, Solagran Limited also recognises the current tax 
liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax credits assumed 
from controlled entities in the tax consolidation group.  

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as 
amounts receivable from or payable to other entities in the Group. 

Any difference between the amounts assumed and amounts receivable or payable under the tax funding 
agreement are recognised as a contribution to (or distribution from) wholly-owned tax consolidated entities. 

d)   Acquisition of assets

The purchase method of accounting is used for all acquisition of assets (including business combinations) 
regardless of whether equity instruments or other assets are acquired. Cost is measured as the fair value of the 
assets given, shares issued or liabilities incurred or assumed at the date of exchange plus costs directly 
attributable to the acquisition. Where equity instruments are issued in an acquisition, the value of the instruments 
is their published market price at the date of exchange unless, in rare circumstances, it can be demonstrated that 
the published market price at the date of exchange is an unreliable indicator of fair value and that other evidence 
and valuation methods provide a more reliable measure of fair value. Transaction costs arising on the issue of 
equity instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are 
measured initially at their fair values at the acquisition date, irrespective of the extent of any minority interest. The 
excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is 
recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary 
acquired, the difference is recognised directly in the income statement, but only after a reassessment of the 
identification and measurement of the net assets acquired.
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Notes to the Financial Statements
For the year ended 30 June 2009

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted 
to their present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing 
rate, being the rate at which a similar borrowing could be obtained from an independent financier under 
comparable terms and conditions.  

e)   Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested 
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be 
impaired. Other assets are reviewed for impairment whenever events or changes in circumstances indicate that 
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the 
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of the asset’s fair 
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the 
lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash 
inflows from other assets or groups of assets (cash-generating units). Non-financial assets other than goodwill 
that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.   

f)   Property, Plant & equipment

Plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is 
directly attributable to the acquisition of the items. Costs may also include transfers from equity of any 
gains/losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost 
of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs 
and maintenance are charged to the income statement during the reporting period in which they are incurred.

Depreciation on plant and equipment is calculated using the straight-line method to allocate their cost or revalued 
amounts, net of their residual values, over their estimated useful lives, as follows:

Furniture, fittings and equipment 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet 
date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount 
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included 
in the income statement. 

g)   Intangible assets

(i)   Goodwill
Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net 
identifiable assets of the acquired subsidiary/associate at the date of acquisition. Goodwill on acquisitions of 
subsidiaries is included in intangible assets. Goodwill on acquisitions of associates is included in investments in 
associates. Goodwill is not amortised. Instead, goodwill is tested for impairment annually, or more frequently if 
events or changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated 
impairment losses. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating 
to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-
generating units represents the Group’s investment in each country of operation by each primary reporting 
segment.

(ii) Patents and trademarks 
Patents and trademarks have an indefinite useful life and are carried at cost less any impairment losses. Patents 
and trademarks are tested for impairment annually. 

h)  Cash and cash equivalents

For cash flow statement presentation purposes, cash and cash equivalents include cash on hand, deposits held 
at call with financial institutions, other short-term, highly liquid investments with original maturities of three months 
or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of 
changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the 
balance sheet.
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Notes to the Financial Statements
For the year ended 30 June 2009

i)  Employee benefits

(i) Wages and salaries, annual leave and sick leave
Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave 
expected to be settled within 12 months of the reporting date are recognised in other payables in respect of 
employees’ services up to the reporting date and are measured at the amounts expected to be paid when the 
liabilities are settled.

(ii) Long service leave
The liability for long service leave is recognised in the provision for employee benefits and measured as the        
present value of expected future payments to be made in respect of services provided by employees up to the 
reporting date using the projected unit credit method. Consideration is given to expected future wage 

and salary levels, experience of employee departures and periods of service. Expected future payments are 
discounted using market yields at the reporting date on national government bonds with terms to maturity and 
currency that match, and closely as possible, the estimated future cash outflows.

(iii)Share-based payments
Share-based compensation benefits are provided to employees via the Solagran Limited Employee Option Plan      
and an employee share scheme. Information relating to these schemes is set out in note 28.  

The fair value of options granted under the Solagran Limited Employee Option Plan is recognised as an employee 
benefit expense with a corresponding increase in equity. The fair value is measured at grant date and recognised 
over the period during which the employees become unconditionally entitled to the options.

The fair value at grant date is independently determined using a Black-Scholes pricing model that takes into 
account the exercise price, the term of the option, the impact of dilution, the share price at grant date and 
expected price volatility of the underlying share, the expected dividend yield and risk-free interest rate for the term 
of the option.

The fair value of the options granted is adjusted to reflect market vesting  conditions, but excludes the impact of 
any non-market vesting conditions (for example, profitability and sales growth targets). Non-market vesting 
conditions are included in assumptions about the number of options that are expected to become exercisable. At 
each balance sheet date, the entity revises its estimate of the number of options that are expected to become 
exercisable. The employee benefit expense recognised each period takes into account the most recent estimate. 
The impact of the revision to original estimates, if any, is recognised in the income statement with a corresponding 
adjustment to equity. 

Under the employee share scheme, shares issued by the Solagran Employee Share Trust to employees for no 
cash consideration vest immediately on grant date. On this date, the market value of the shares issued is 
recognised as an employee benefits expense with a corresponding increase in equity. 

j)   Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of the financial 
year and which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

k)  Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the 
effective interest method, less provision for impairment. Trade receivables are generally due for settlement within 
30 days.

Collectibility of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are 
written off. A provision for impairment of trade receivables is established when there is objective evidence that the 
Group will not be able to collect all amounts due according to the original terms of the receivables. Significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and 
default or delinquency in payments (more than 30 days overdue) are considered indicators that the trade 
receivable is impaired. The amount of the provision is the difference between the asset’s carrying amount and the 
present value of estimated future cash flows, discounted at the original effective interest rate. Cash flows relating 
to short-term receivables are not discounted if the effect of discounting is immaterial. The amount of the provision 
is recognised in the income statement in other expenses.F
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Notes to the Financial Statements
For the year ended 30 June 2009

l) Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as 
revenue are net of returns, trade allowances, rebates and amounts collected on behalf of third parties. 

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future 
economic benefits will flow to the entity and specific criteria have been met for each of the Group’s activities 
described below. The amount of revenue is not considered to be reliably measured until all contingencies 
relating to the sale have been resolved. The Group bases its estimates on historical results, taking into 
consideration the type of customer, the type of transaction and the specifics of each arrangement.  

m) Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the company, 
excluding any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary 
shares outstanding during the financial year, adjusted for bonus elements in ordinary shares issued during the 
year.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 
account the after income tax effect of interest and other financing costs associated with dilutive potential 
ordinary shares and the weighted average number of shares assumed to have been issued for no 
consideration in relation to dilutive potential ordinary shares.

n) Inventories

Raw materials and stores, work in progress and finished goods

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net 
realisable value. Cost comprises direct materials, direct labour and an appropriate proportion of variable and 
fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. They include 
the transfer from equity of any gains/losses on qualifying cash flow hedges relating to purchases of raw 
material. Costs are assigned to individual items of inventory on basis of weighted average costs. Costs of 
purchased inventory are determined after deducting rebates and discounts. Net realisable value is the 
estimated selling price in the ordinary course of business less the estimated costs of completion and the 
estimated costs necessary to make the sale.

o) Segment Reporting

A business segment is identified for a group of assets and operations engaged in providing products or 
services that are subject to risks and returns that are different to those of other business segments. A 
geographical segment is identified when products or services are provided within a particular economic 
environment subject to risks and returns that are different from those of segments operating in other economic 
environments.

p) Contributed Equity

Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, 
net of tax, from the proceeds. Incremental costs directly attributable to the issue of new shares or options for 
the acquisition of a business are not included in the cost of the acquisition as part of the purchase 
consideration.

(q) Dividends

A provision is made for the amount of any dividend declared, being appropriately authorised and no longer at 
the discretion of the entity, on or before the end of the financial year but not distributed at balance date.

(r) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred 
is not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of 
the asset or as part of the expense.
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Notes to the Financial Statements
For the year ended 30 June 2009

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of 
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the 
balance sheet.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or 
financing activities, which are recoverable from, or payable to the taxation authority, are presented as operating 
cash flow.

(s)  Investments and other financial assets

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. They are included in current assets, except for those with maturities 
greater than 12 months after the balance sheet date, which are classified as non-current assets. Loans 
and receivables are included in receivables in the balance sheet.

(t) Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or 
for disclosure purposes.

The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading 
and available-for-sale securities) is based on quoted market prices at the balance sheet date. The quoted 
market price used for financial assets held by the Group is the current bid price.

The fair value of financial instruments that are not traded in an active market is determined using valuation 
techniques. The Group uses a variety of methods and makes assumptions that are based on market conditions 
existing at each balance date. Quoted market prices or dealer quotes for similar instruments are used for long-
term debt instruments held. Other techniques, such as estimated discounted cash flows, are used to determine 
fair value for the remaining financial instruments.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate 
their fair values due to their short-term nature. The fair value of financial liabilities for disclosure purposes is 
estimated by discounting the future contractual cash flows at the current market interest rate that is available to 
the Group for similar financial instruments.

(u) Borrowings

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of 
the liability for at least 12 months after the balance sheet date. 

(v) New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 
2009 reporting periods.
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 2. Revenue

2009 2008

$ $

From continuing operations

Sales revenue

 Sales of goods 454,733          335,187          

 Sundry income 86,316            10,045            

 Royalty 922,500          

541,049          1,267,732       

 Other revenue

 Interest income 80,377            185,596          

621,426          1,453,328       

Research and development grant 672,165          123,997          

Overseas Subsidy 430,727          

Total other income 672,165          554,724          

Total revenue 1,293,591       2,008,053       

 Total revenue from continuing 
operations

Consolidated

In the 2008 financial year, Solagran Limited granted a licence to Bioprospect Limited 
(BPO) for the global marketing and distribution of nominated Bioeffective products in 
the animal health, animal nutrition and agriculture markets. This resulted in royalty 
income of $922,500 being recorded by Solagran in the 2007/08 financial year.

During the 2008/09 financial year, Solagran was the recipient of $672,135 in 
research and development concessions from the Australian Taxation Office.

Sales revenues primarily represent domestic sales of the company’s Bioeffective 
products.
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 3. (Loss) from ordinary activities

2009 2008

$ $

Depreciation 420,520          470,254          

Rental expense 239,637          206,111          

Clinical trial costs (R&D) 917,554          788,823          

Impairment Expense 2,645,171       -                  

Consolidated

During the 2008/08 financial year, the Group recognised impairment losses in 
relation to the following:

1. $2,000,000 in relation to the carrying value of patents and trademarks.  The 
impairment charge was based on assumptions surrounding the discounted 
future cash flow that may be generated from these assets. The estimates and 
assumptions may change in the future or the actual results may be different to 
the amounts forecast, and any variations may result in material adjustments 
to the carrying amount of these assets. Impairment testing of assets will 
continue to be carried out on a half-yearly basis.

2. $645,171 on the total investment in Bioprospect Limited based on the 
movement in the company’s share price.
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 4. Current assets – Cash and cash equivalents

2009 2008

$ $

Cash and cash equivalents 520,037      4,660,068     

Consolidated

Note 5. Current assets – Trade and other receivables

2009 2008

$ $

Trade receivables 553,980      756,911        

Other receivables 890,727      480,267        

Prepayments -             2,197            

Tax refunds 36,297        136,494        

1,481,003   1,375,868     

Consolidated

Trade and other receivables are all considered collectible at the time of releasing this 
report.

Note 6. Current assets – Inventories

2009 2008

$ $

Raw materials 1,646,092   1,681,922     

WIP 1,455,201   437,378        

Finished goods 4,290         4,925            

3,105,583   2,124,224     

Consolidated

Inventories have been valued at the lower of cost or net realisable value. Given the 
delays the Group has experienced in gaining traction with Bioeffective R substance, 
the carrying value of inventories have been recorded on a  conservative basis.F
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 7 Available for Sale Financial Instruments

2009 2008

$ $

Investment in BioProspect - listed 646,781           505,000              

646,781           505,000              

Consolidated

Solagran holds  32,339,041 fully paid ordinary shares in Bioprospect Limited (BPO).

Note 8. Non current assets – Property, Plant and Equipment

2009 2008

$ $

Plant,furniture and office equipment - at cost 6,420,865        5,054,613           

Less: Accumulated depreciation (922,409) (31,635)

5,498,456        5,022,978           

Research and development equipment - at cost 3,062               3,062                  

Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning 

and end of the current financial year are set out below

2009 2008

$ $

Carrying amount at the beginning of financial year 5,022,978        31,408                

Additions 895,998           5,461,824           

Depreciation expense (420,520) (470,254)

Carrying amount at end of financial year 5,498,456        5,022,978           

2009 2008

$ $

Carrying amount at the beginning of financial year 3,062               -                     

Additions 3,062                  

Carrying amount at end of financial year 3,062               3,062                  

Consolidated

Plant, furniture and office 
equipment

Research and development 
equipment
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 9 Non current assets – Intellectual Property and Intangibles

2009 2008

$ $

Goodwill 3,062,694                 3,032,828                    

Patents and trademarks - at cost 8,776,680                 7,576,714                    

Less Provision for Impairment (2,000,000) -                              

Total Intellectual Property and Intangibles 9,839,374                 10,609,542                  

Reconciliations

2009 2008

$ $

Carrying amount at the beginning of financial year 3,032,828                 132,249                       

Additions 29,866                      2,900,579                    

Carrying amount at end of financial year 3,062,694                 3,032,828                    

2009 2008

$ $

Carrying amount at the beginning of financial year 7,576,714                 7,572,713                    

Additions 1,199,966                 4,001                          

Less Provision for Impairment Intellectual Property (2,000,000) -                              

Carrying amount at end of financial year 6,776,680                 7,576,714                    

Goodwill

Patents and Trademarks

Consolidated entity

Consolidated

The vast proportion of the carrying value of goodwill relates to the acquisition of 85% 
of SibEX LLC in Tomsk, Siberia during the 2007/08 financial year.
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 10: Current Liabilities Trade Payables and Accruals

2009 2008

$ $

Trade Payables 1,179,073        1,373,304           

Accrued Payroll Liabilities 135,611           347,250              

Accrued Taxation Liabilities 232,216           73,736                

Total Trade Payables and Accruals 1,546,901        1,794,290           

Consolidated

Note 11: Current Borrowings

2009 2008

$ $

Bank Facility 190,000           181,818              

Consolidated

Note 12: Non Current Borrowings

2009 2008

$ $

Bank Facility -                   592,274              

Provision for Taxation Liability 95,880             

95,880             592,274              

Consolidated

The loan facility utilised by SibEX LLC was partially extinguished during the year with 
the remaining balance transferred to current borrowings as it is anticipated it will be 
repaid within the next financial year.F
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 13 Contributed Equity

2009 2008 2009 2008
Share capital
Ordinary Shares - fully paid 246,026,588         171,198,086  63,715,556      59,131,157       
Contributing Shares - paid to 15 cents -                       46,828,502    -                   2,302,523        
Contributing Shares - paid to 10 cents 12,227,421           1,222,742        

258,254,009         218,026,588  64,938,298      61,433,680       

Movements in ordinary share capital
Opening balance 1 July 2008 171,198,086         59,131,157      
Adjustment carry forward balance (9,000) -                   
Conversion of Contributing Shares - SLACF 46,837,502           4,584,399        
Issued to Solalife following AGM 28,000,000           -                   

-                   
Closing Balance Ordinary Shares 30 June 09 246,026,588         63,715,556      

Movements in contributing share capital

Opening Balance 1/7/2008 SLACF 46,837,502           -                   
Payment of call during year SLACF (46,837,502) -                   
New contributing shares issued during the year SLACA 12,227,421           1,222,742        

Closing Balance 30 June 2009 SLACA 12,227,421           1,222,742        

Parent (Shares) Parent ($)
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Notes to the Financial Statements 
For the year ended 30 June 2009

Note 14. Reserves

2009 2008

Share-based reserve $ $

Opening Balance 684,000           230,000              

Option Issue 264,488           454,000              

Cancellation of 4,000,000 options D Kilroy (105,795) -                     

Closing Balance 842,693           684,000              

2009 2008

Asset Revaluation reserve $ $

Opening Balance (417,500) (417,500)

Reserve taken to P&L at half year 417,500 -                     

Reinstate Reserve at 30 June 2009 161,696 -                     

Closing Balance 161,696 (417,500)

2009 2008

Foreign Currency Translation Reserve $ $

Opening Balance -                   -                     

Taken to Reserve During the Year 1,208,489 -                     

Closing Balance 1,208,489 -                     

Total Reserves 2,212,878 266,500 

Consolidated

Consolidated

Consolidated
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Notes to the Financial Statements
For the year ended 30 June 2009

Note 15. Accumulated losses 

2009 2008

$ $

Accumulated losses at the beginning of the financial year (40,052,358) (36,807,131)

Adjustment for prior year consolidation (489,679) 516,814 

Net (loss) attributable to the members (7,479,623) (3,762,041)

Accumulated losses at the end of the financial year (48,021,660) (40,052,358)

Consolidated

Note 16 Loss Per Share

2009 2008

Basic loss per share (3.23) (2.93)

Diluted loss per share (3.23) (2.93)

2009 2008

Weighted average number of ordinary shares used as the denominator in 
calculating basic loss per share 231,606,572     128,205,976             

2009 2008

Losses used in calculating basic and diluted loss per share (7,479,623) (3,762,041)

Consolidated ($)

Consolidated (Cents)

Consolidated (Shares)
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Notes to the Financial Statements
For the year ended 30 June 2009

Note 17 Controlled Entities

Country of 
Incorporation

Class of Share 2009 2008

% %

Solathera Limited Australia Ordinary 100 100

SibEX LLC Russia Ordinary 85 85

Note 18 Net Tangible Assets Per Security

2009 2008

Cents Cents

NTA Per Ordinary Share 3.74 5.39 

Parent

Net Tangible Assets have been calculated on the equivalent number of fully paid 
ordinary shares at the end of each financial year.

2009 252,139,769 equivalent fully paid ordinary shares in SLA

2008 206,319,463 equivalent fully paid ordinary shares in SLA

1. This report is based on accounts in the process of being audited.

2. The company is not aware of any circumstance at the time of releasing this report 
whereby the accounts will be subject to dispute or qualification.

Signed by the Executive Chairman Dr Vagif Soultanov on Monday 31 August 2009.
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