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This is an important document which is accompanied by an Entitlement and Acceptance Form for you to subscribe for new ordinary shares in Lynas Corporation Limited
ABN 27 009 066 648. Please read this document carefully and call your professional adviser or the Lynas Shareholder Information Line if you have any queries.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF U.S. PERSONS
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1 Chairman’s letter

2 October 2009

Dear Shareholder,

Lynas Equity Raising — Retail Entitlement Offer

On behalf of Lynas Corporation Limited (Lynas), | am pleased to invite you to participate
in a 1 for 1 non-renounceable pro-rata entitlement offer of new Lynas ordinary shares
(New Shares) at an offer price of $0.45 per New Share (Entitlement Offer). New Shares
issued under the Entitlement Offer will rank equally with existing Lynas ordinary shares.

The Entitlement Offer forms part of the capital raising conducted by Lynas as announced
to the market on Tuesday, 29 September 2009 (Capital Raising), which also comprises
an unconditional institutional placement of New Shares (Unconditional Placement) and
an institutional placement of New Shares that is subject to shareholder approval
(Conditional Placement).

Please refer to the enclosed Notice of Meeting for further details on the Conditional
Placement.

On Thursday, 1 October 2009, Lynas announced that it had received a very strong
response from institutional investors and had successfully raised approximately

$130 million through the institutional component of the Entitlement Offer, $88 million
under the Unconditional Placement and $67 million from the Conditional Placement (the
latter subject to shareholder approval).

This letter relates to the retail component of the Entitlement Offer (Retail Entitlement
Offer), which will raise approximately a further $165 million.

The structure of the equity raising is in the form of a pro-rata entitlement offer, providing
the opportunity for all eligible shareholders to participate.

This booklet contains a number of important documents, including:

. Key Dates for the Entitlement Offer;
. ASX Offer Announcements;

. How to Apply section; and

. Important Information section.

With this booklet you will also find your Entitlement and Acceptance Form which details
your entitlement, to be completed in accordance with the instructions provided on the
form and the instructions on “How to Apply”.

It is important to note that the Retail Entitlement Offer closes at 5.00pm (WAST) Friday,
23 October 2009. To participate, you need to ensure that your completed Entitlement and
Acceptance Form and your Application Money is received by Lynas Share Registry
before this time and date OR you have paid your application monies via BPAY™ pursuant
to the instructions that are set out on the Entitlement and Acceptance Form. Please refer
to the instructions on “How to Apply” that accompany this letter for further information.

® Registered to BPAY Pty Limited ABN 69 079 137 518



Entitlements are non-renounceable and will not be tradeable on ASX or otherwise
transferable. Shareholders who do not take up their entittement in full will not receive any
value in respect of those entitlements they do not take up.

You should consult your stockbroker, accountant or other independent professional
adviser to evaluate whether or not to participate in the Retail Entitlement Offer.

For further information regarding the Retail Entitlement Offer, please call the Lynas Share
Registry on (+61 8) 9315 2333 at any time from 8.00am to 5.00pm (WAST) Monday to
Friday, during the Retail Entitlement Offer period.

On behalf of the Board of Lynas, | invite you to consider this investment opportunity and
thank you for your ongoing support of our company.

Yours sincerely

I 0 Lo —
AS2ndl

Nicholas Curtis
Executive Chairman

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE
ACCOUNT OR BENEFIT OF, U.S. PERSONS.

Forward looking statements, opinions and estimates provided in this letter are based on
assumptions and contingencies which are subject to change without notice, as are statements
about market and industry trends, which are based on interpretations of current market conditions.
Forward looking statements including projections, guidance on future earnings and estimates are
provided as a general guide only and should not be relied upon as an indication or guarantee of
future performance.

This letter, and the accompanying ASX announcement, Retail Offer Booklet and Entitlement and
Acceptance Form do not constitute an offer to sell, or the solicitation of an offer to buy, any
securities in the United States or to, or for the account or benefit of, any “U.S. person” (as defined in
Regulation S under the U.S. Securities Act of 1933, as amended (the Securities Act)) (U.S.
Person). None of this letter, and the accompanying ASX announcement, Retail Offer Booklet nor
Entitlement and Acceptance Form may be distributed to, or relied upon by, persons in the United
States or who are, or are acting for the account or benefit of, U.S. Persons. Neither the
Entitlements nor New Shares offered in the Entitlement Offer have been, or will be, registered
under the Securities Act or the securities laws of any state or other jurisdiction of the United States.
The Entitlements may not be taken up by persons in the United States or by persons who are, or
are acting for the account or benefit of a U.S. Person. The New Shares may not be offered, or sold,
or resold, in the United States or to, or for the account or benefit of, a U.S. Person except in a
transaction exempt from, or not subject to, the registration requirements of the Securities Act and
any applicable securities laws of any state or other jurisdiction of the United States.



Key dates for the Retail Entitlement Offer

Event Date
Record Date for the Entitlement Offer 5.00pm (WAST) Tuesday, 29 September

2009
Mailing of Retail Offer Booklet and Entitlement and Commences on Friday, 2 October 2009

Acceptance Form to Eligible Retail Shareholders

Retail Entitlement Offer opens Wednesday, 7 October 2009
Retail Entitlement Offer closes 5.00pm (WAST) Friday, 23 October 2009
Issue of New Shares under the Retail Entitlement Offer Tuesday, 3 November 2009
Normal trading of New Shares issued under the Retalil Wednesday, 4 November 2009

Entitlement Offer expected to commence on ASX

Despatch of holding statements Wednesday, 4 November 2009

Note: Dates and times are indicative only and subject to change.

Applicants for the Retail Entitlement Offer (Applicants) are encouraged to submit their
Entitlement and Acceptance Form as soon as possible after the Retail Entitlement Offer
opens. Lynas reserves the right, subject to the Corporations Act 2001 (Cth)
(Corporations Act), ASX Listing Rules and other applicable laws to vary the dates of the
Retail Entitlement Offer, including extending the Retail Entitlement Offer or accepting late
applications, either generally or in particular cases, without notice. No cooling off rights
apply to the Retail Entitlement Offer.

Enquiries

If you have any questions, please call the Lynas Share Registry on (+61 8) 9315 2333 at
any time from 8.00am to 5.00pm (WAST) Monday to Friday during the Retail Entitlement
Offer Period, or consult your stockbroker, accountant or other independent professional
adviser.

Website: www.lynascorp.com.




3 ASX Offer Announcements

Telephone:
Facsimile:
Website:
ACN:

29 September 2000

Lynas Corporation announces Equity Raising
Capital to be used to fund Phase 1 of the Lynas Rare Earths Project

Lynas Corporation Limited (ABN 27 008 086 648) (ASX code: LYC) (Lynas or the
Company) today announced that it will undertake a fully underwritien issue of new fully paid
ordinary shares in Lynas (New Shares} {o raise gross proceeds of up to approximately
A$450 million (the Capital Raising}. Proceeds of the Capital Raising will be used to fund the
completion of Phase 1 of the Lynas Rare Earths Project (the Project), enabling the company
to lift the suspension of the Project and complete construction and commissioning of both the
Congcentration Plant in Western Australia and the Advanced Materials Plant in Malaysia.

The decision to conduct the Capital Raising was made following the announcerment on 24
September 2008 of the termination by China Nonferrous Metal Mining {(Group) Co., Ltd
{CNMC} of its Heads of Agreement with Lynas in relation to a proposed equity and debt
investment.

Commenting on the decision to undertake the Capital Raising, Lynas’ Executive Chairman,
Mr. Nicholas Curtis said, “This is an opportunity to invest in Lynas with its high quality Rare
Earths Project which will be funded to completion of Phase 1 of the Project. Through kit
Weld, Lynas owns the richest deposit of Rare Earths in the world and its Phase 1 target
production of 10,500t Rare Earths Oxides will help to fill the supply - demand imbalance
expected in the future

"Lynas is committed to growth and the current expectation is that Lynas will move forward
with the development of Phase 2 of the Rare Earths Project to 21,000t Rare Earths Oxides
per annum as sooh as possible after completion of Phase 1.7

“The proposed equity raise will ensure Lynas maintains & conservative capital structure and
balance sheet flexibility as it seeks to fund future expansion.”

Capital Raising Overview'

The Capital Raising will be undertaken at a price of A$0.45 per New Share (Offer Price),
and will comprise three tranches:

" In-principte religf has been granted by ASIC to allow Lynas to canduct the Capital Raising on an undocumented basis untder
sectons 7084 and 708AA of the Corporation Act (Cih) 2001 as modified by ASIC Class Crder 08/35. Formal instruments of
reliel have not yel been obtained and will be required before the offer to retanl investors 15 made.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR

THE ACCGUNT OR BENEFIT OF, U.5. PERSONS
Page 1 of 1




lynas

ORPORATION LTI

i} Approximately A$88 million underwritten unconditional placement of New Shares to
existing institutional shareholders and other institutional investors (Unconditional
Placement);

iy 1-for-1 underwritten non-renounceable pro-rata entitternent offer (Entitlernent Offer) to
existing shareholders to raise approximately A$285 million:

The Entitlement Offer will be conducted on the basis of 1 New Share for every 1
existing Lynas ordinary share {Share} held (Entitlement) at 5.00pm (WAST) on
Tuesday, 28 September {Record Date)

The Entitlement Offer will include an A$130 million institutional component
{Institutional Entitlement Offer) and an A%16% million retail component (Retail
Entitlement Offer)

The Offer Price of A$0.45 per New Share represents a:

— 50.0% discount to last close of A$0.90 (last trade on 23 September 2009, prior to
trading halt)

— 33.3% discount to TERP? of A$0.675; and

iy Approximately A$67 million underwritten conditional placement {Conditional
Placement)

Settlement of this tranche is subject to shareholder approval at an EGM proposed
to be held on Monday, 2 November 2009

Entitlement Offer Structure

The Entitlement Offer is non-renounceable. This means that Lynas sharsholders who do not
take up their Entitlernent to participate in the Entitlement Offer will not receive any value for
those Entitlements, and their equity interest in Lynas will be further diluted. Entitlements
cannat be traded on ASX nor otherwise transferred.

Institutional Entitlement Offer

Eligible institutional shareholders will be invited to padicipate in the Institutional
Entitlemant Qffer between Tuesday 29 September 2009 and Wednesday 30
September 2009,

New Shares equal in number to those not taken up by eligible institutional shareholders
and those which would otherwise have been offered to ineligible institutional
shareholders will be offered for subscription to other qualifying institutional investors.
Lynas expects to announce the outcome of the Institutional Entittement Offer to the
market prior to the start of trading on Thursday, 1 October 2008.

P Thgoratical gx-ngihtg price, Extludes the Mew Shares 1o be issued under the Unconditional Placement and the Conditinnal

Placemeant

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR

THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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B Retail Entitlement Offer

Eligible retail sharehalders will be invited to participate in the Retail Entitlement Gffer
on the same terms as the Institutional Entitlement Offer. The Retail Entitlement Offer
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October 2008.

Eligible retail shareholders are those holders of Shares who:
— Are registered as a holder of Shares as at the Record Date;
— Have a registered address in Australia or New Zealand;

— Are not in the United States and are not, and are not acting for the account or
benefit of, any U.S. Person;

— Are not an institutional shareholder or ineligible retail shareholder; and

— Are eligible under all applicable securities laws to receive an offer under the
Retail Entitlement Offer.

Stock Lending

Eligible shareholders will be entitied to apply for 1 New Share for every 1 Share held as at
5.00pm (WAST) on the Record Date, being Tuesday, 29 September. In the event a Lynas
shareholder has Shares out on loan, the borrower will be regarded as the shareholder for the
purposes of determining the Entitlerent {provided that those borrawed shares have not been
on-sold).

Business update and proposed use of proceeds

Lynas announced to the market on 10 February 2009 that the Company was suspending
work on the Project pending finalisation of a revised financing structure.

On 1 May 2009, Lynas announced that it had entered into a Heads of Agreement with CNMC
in relation to a proposed equity and debt investment, subject to a number of conditions
including the Australian Foreign Investment Review Board (FIRB) approval. On 24
September 2008, Lynas announced that CNMC had terminated consideration of its proposed
equity investment in Lynas because of additional undertakings sought by FIRB.

Upon completion of the Capital Raising, the Company will lift the suspension on the Project
and use the proceeds to fund the completion of Phase 1 of the Praject, as summarised
below:

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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Sources and Uses

Sources ASmm
Existing cash balances $4.1
Proceeds from Capital Raising 450.0
Total $454.1
Uses A$mm
Conslruction and other capital costs — Phase 1 $3145
Yorking capilal and production ramp-up cosls — Phase 1 1206
Estimated fees and expenses 19.0
Total $454.1

Summary of Phase 1 Capital and Operating Costs

A significant proporticn of the equipment and procurement capital costs {as noted below) are

contracted.

Capex spent to date Future capex

Construction & Other Capital Costs Total ASmm ASmm ASmm
WA Concentration Plant $59.5 $13.6 $45.9
Gebeng Cracker & Separator Planl 2335 40.9 1826
Enginecring & Project Management Costs 100.0 BO.7 303
Other Capex including Land al Gebeng 741 544 19.7
Contingency (appraximately 9%) 281 0.0 26.1
Total® 54931 $178.6 $314.5
Working Capital & Production Ramp-up Future spend
Costs ASmm
Western Australia $429
Gebeng 522
Finance, Admin, Marketing, Technical & Corporate Overheads (incl. suspension costs) 255
Total $1208
$435.1

Total Cash Requirement

"Totals may nat add up to sum of individual line ilems due 10 rounding

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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Pro forma Balance Sheet

Following the Capital Raising, Lynas will strengthen its balance sheet and be funded to
completion of Phase 1 of the Project:

30 June 2009 Pro forma 30 June 2009

Assets (A$mm) (ASmm)
Cash at bank $16.7 $447.7
PPE 1315 151.5
Other assets 497 4897
Total assets $217.9 $648.9

30 June 2009  Pro forma 30 June 2009

Liabilities (A$mm) (ASmm)
Debt 0.0 0.0
Other liabilities 19.9 19.9
Total liabilities $19.9 $19.9
Net assets $198.0 $629.0

Rare Earths Project

Mt Weld Deposit and Concentration Plant

WMt Weld is located in the North-eastern Goldfields of Western Australia, approximately 32
kilomatres southeast of Laverton, and 10km east of the Barrick Gold Corporation Granny
Smith gold mine, formerly owned by Placer Dome. The Project is based on the Mt Weld
carbonatite deposit, a concentration of Rare Earths elemeants.

The Mt Weld area is covered by four mining leases. Lynas, through its wholly owned
subsidiary Mt Weld Mining Pty Limited, is the registered holder of three leases; the fourth
lease is owned by CSBP Limited (CSBP). On 13 August 200¢ Lynas announced that it had
signed a formal sale agreement with CSBP to acquire apatite {phosphate) rights at Mt Weld
owned by CSBP, allowing it also to acquire legal title of the CSBP mining lease.

The Mt Weld carbonatite intrusive was discovered in 1968 by follow-up investigation of a
circular magnetic anomaly. Various parties have owned, or held interests in the deposit.
Lynas first acquired its interest in the Project through the acquisition of Mt Weld Rare Earths
Fty Limited in November 2000, and acguired 100% control of Mt Weld Mining Pty Limited
{the tenerment holding cormpany) in April 2002. The deposit has been largely defined by
reverse circulation drilling with some limited diamond drilling.

It is proposed te mine the ore from the Central Lanthanide Deposit at Mt Weld by open pit
methods in & series of mining campaigns. The first mining campaign has been completed

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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and approximately 770,000t of Rare Earths mineralised material has been stockpiled on site
according to lithology and grade.

The deposit has an average cverburden thickness of 25-30 metres comprising clay lake
sediments and alluvial sands and gravels. The ore zone has an average thickness of 35m
with @ maximum thickness of around 60m. The maximum planned pit depth is approximately
90m.

At the Mt Weld site some initial earthworks and concrete foundation works have been
completed for the concentration plant. Following completion of Phase 1, the concentration
plant will have a capacity of 140,000tpa of ore and is expected to produce up to 35,000tpa of
concentrate grading 430% Rare Earth Oxides (REO).

Malaysian Advanced Material Plant

Lynas is currently constructing an Advanced Material Plant ({AMP) at Kuantan in the state of
Pahang in eastern Malaysia. At the time of the Project’s suspension, the site construction
works were well advanced with piling approaching completion, storm water drains and
holding ponds constructed, perimeter security fencing installed and site construction roads
established. The site administration building framework was erected and the site main sub-
station foundation completed. The site construction contractors have now de-mobilised;
however, upon receiving full funding, site activity will recommence immediately.

Engineering works are sufficiently advanced to enable site activity to resume immediately
upon receiving full funding. Further detailed engineering will be on-going alongside
construction activity for several months after the re-start.

A significant propartion of major vendor supplied equipment has been contracted and is at an
advanced stage of construction, and in some cases, delivered. The majority of the balance of
equipment vendors, including all long lead-time items, have been identified.

Faollowing completion of Fhase 1, the REO plant will have a capacity to treat approximately
35,000tpa of concentrate grading 40% REQ to produce 10,500tpa REO.

Marketing agreements

Lynas has signed four supply contracts and two letters of intent to date with major chemical
companies that are global participants in the Rare Earths sector. The customer base has
expressed continued support for the company and intent to purchase Lynas product.

Shareholder Enquiries

Retail shareholders will be sent details of the Lynas Capital Raising shorlly. Retail
shareholders who have questions regarding the Retail Entitternent Offer should call Lynas'
Share Registry on (+61 8) 8315 2333 at any time from 8.00am to 5.00pm {WAST) Monday to
Friday from Wednesday, 7 October 2009 to Wednesday, 4 November 2009.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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Disclaimer

This press release does not constitute an offer to sell, or the solicitation of an offer to buy,
any securities in the United States, or to any person that is or is acting for the account or
benefit of any U.S. person {as defined in Regulation 5 under the United States Securities Act
of 1933, as amended (the "U.5. Securities Act™}) ("U.S. Person”), or in any other jurisdiction.
The securities in the proposed offering have not been, and will not be, registered under the
U.8. Securities Act or the securities laws of any state or other jurisdiction of the United
States, and may not be offered or sold in the United States or to or for the account or benefit
of U.5. Persons except in a transaction exempt from, or not subject to, the registration
requirements of the U.S. Securities Act and applicable securities laws of any state or other
jurisdiction of the United States.

Caution regarding forward-looking statements

This press release contains forward-looking statements, which can usually be identified by
the use of words such as such as "should”, "could”, "may", "will", "expect”, "predict”, "intend”,
"plan”, "estimate”, "anticipate”, "believe”, "continue”, "objectives”, "osutlook”, "guidance” or
wards of similar effect. Indications of, and guidance on, future earnings and financial position
and performance are also forward-looking statements. Thase forward-looking statements,
opinions and estimates provided in this news release are based on assumptions and
contingencies which are subject to change without notice, as are statements about market
and industry trends, which are based on interpretations of current market conditions. Further,
such forward-looking statements are not guarantees or predictions of future performance,
and invalve known and unknown risks, uncertainties and other factors, many of which are
beyond our control, and which may cause actual results to differ materially from those
expressed in the statements contained in this news release. There can be no assurance that
actual outcomes will not differ materially from these forward-looking statements. Some of
these risks are set out in Annexure A "Risk disclosure”. You should not place undue reliance
on these forward-looking staternents. These forward-looking staternents are based on
information available to us as of the date of this news release. Except as required by law or
regulation {including the ASX Listing Rules) we undertake na obligation to update these
forward-looking statements. The historical information in this announcement is, or is based
upon, information that has been released to the market. For further information, please see
announcernents released to ASX including the Full Year accounts for the financial year
ending 30 June 2009 which were released to the market on 29 September 2009,

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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Annexure A — Risk Disclosure

1 Introduction

A number of risks and uncertainties, which are baoth specific to Lynas and of a more general
nature, may affect the future operating and financial performance of Lynas and the value of
Lynas shares. You should carefully consider the following risk factors, as well as the other
information provided to you by Lynas in connection with the Capital Raising, and consult your
financial and legal advisers before deciding whether to invest in the New Shares. The risks
and uncertainties described below are not the only ones facing Lynas. Additional risks and
uncertainties that Lynas is unaware of, or that it currently considers to be immaterial, may
also become important factors that adversely affect Lynas’ operating and financial
performance.

2 Operational risks

Lynas is investing a significant amount of capital on a single project, the Rare Earths Project.
The Project may be further delayed or be unsuccessful for many reasons, including
unanticipated financial, operational or political events, cost overruns, decline in Rare Earths
commodity prices and demand, equipment and labour shortages, technical concerns
including possible reserves and deliverability difficulties, environmental impacts, increases in
operating cost structures, community or industrial actions or other circumstances which may
result in the delay, suspension or termination of Lynas' capital projects, the total ar partial
loss of the investment and a2 material adverse effect on Lynas' results of operations and
financial condition.

a) Nature of mineral exploration and production

Mineral exploration and production involves risks, which even a combination of experience,
knowledge and careful evaluation may not be able to be adequately mitigated. Mining
operations are subject to hazards normally encountered in exploration and production. These
include unexpected geclogical formations, rock falls, fleoding, dam wall failure and other
incidents or conditions which could result in damage to plant or equipment, which may cause
a material adverse impact on Lynas' operations and its financial results. Commissioning of
production at all projects may not proceed to plan with potential for delay in the timing of
targeted production, and Lynas nay not achieve the level of targeted production. Production
levels may also be affected by factors beyond Lynas control.

b) Mineral and ore reserves

No assurance can be given that the anticipated tonnages and grades of ore will be achieved
during production or that the indicated level of recovery will be realised. Material price
fluctuations, as well as increased production costs or reduced recovery rates, may render ore
reserves containing relatively lower grades uneccenomic and may ultimately result in a
restatement of such ore reserves. Moreover, short-term operating factors relating to ore

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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reserves, such as the need for sequential development of ore bodies and the processing of
new or different ore types or grades may cause a mining aperation to be unprofitable in any
particular accounting pernod.

c) Construction risks

Whilst the current cost estimates regarding the construction of its Mt Weld Concentration
Plant and Malaysian Advanced Materials Plant are the best estimates currently available,
there is no guarantee that final costs will equal current estimates.

d) Processing risks

Whilst a pilet concentration plant hasg been completed there is no certainty that the full-scale
concentration plant will perform to design specifications.

The Rare Earths Cracking section of the Malaysian AMP has been pilot plant tested,
however, there is no certainty on the time it will take to achieve steady state operation, due to
scale-up and other potential commissioning issues.

The solvent extract and finishing section of the Malaysian AMP is based on well understood
industry accepted technology but there can be no certainty on achieving design capacity.

e) Project developments

Project developments in which Lynas is, or may become, involved are subject to risks,
including technical risk. Changes in reserves, commodity prices, exchange rates,
constructions costs, design reguirements and delays in construction may adversely affect the
commerciality and economics of project development,

f) Other operational risks

In addition, industrial and labour disputes, work stoppages and accidents, logistical and
engineering difficulties may also have an adverse effect on Lynas' profitability and share
price.

3 Rare Earths market demand and price risks

Lynas’ business relies primarily on the production and sale of Rare Earths products to a
variety of buyers. Fluctuations in the glabal Rare Earths market may materially affect Lynas'
financial performance. Demand for, and pricing of, Rare Earths products remain sensitive to
external economic and political factors, many of which are beyond Lynas’ contral, including:
worldwide Rare Earths supply and demand, the level of economic activity in the markets
Lynas serves; regional political developments in Rare Earths-producing countries and
regions {in particular China as the major producer of Rare Earths); the weather; the price and
availability of new technology; and the availability and cost of Rare Earths substitutes.
Accardingly, it is impossible to predict future Rare Earths price movements with certainty.
Any sustained low Rare Earths prices or further declines in the price of Rare Earths will

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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adversely affect Lynas’ business, results of operations and its ability to finance planned
capital expenditures, including development projects.

Sales contracts with various counterparties have been, and are further expected to be,
entered into in relation to the Project, including two letters of intent {which are subject to entry
into definite documentation). The conditionality and ability of the counterparties to meet their
commitments under such arrangements may impact on Lynas’ investment in the Project.

4 Credit and market risks

a) Currency risk

Lynas’ operations incur expenditures principally in the local currencies of Malaysia and
Australia. Revenue from operations and certain other capital and operating costs are in US
dollars. Accordingly, Lynas is exposed to foreign exchange rate fluctuations which may
materially affect its financial position and operating results.

b) Counterparty risk

As part of its ongoing commercial activities, Lynas enters into sales contracts with various
third parties far the supply of chemicals and other materials. The ability of counterparties ta
meet their commitments under such an arrangement may impact on Lynas’ business and
financial condition.

c¢) Access to capital risk

Lynas’ business and, in particular, development of large scale projects, relies on access to
debt and equity financing. There is a risk that Lynas may not be able to access capital from
these markets which would impact the ability to develop these projects.

d) Competition

Lynas’ Rare Earths supply contracts and profits may be adversely affected by the
introduction of new mining and developmant facilities and any increase in competition in the
global Rare Earths market either of which could increase the global supply of Rare Earths
and thereby potentially lower prices.

5 Regulatory and environmental risks

a) General regulatory risks

Lynas' business is subject, in each of the countries in which Lynas operates, to various
national and local laws and regulations relating to the development, productien, marketing,
pricing, transportation and storage of Lynas' products. Permits from a variety of regulatory
authorities are required for many aspects of ming operation and processing. A change in the
laws which apply to Lynas' business or the way in which it is regulated could have a material
adverse effect on Lynas' business and financial condition. Other changes in the regulatory

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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environment (including applicable accounting standards) may have a material adverse effect
on the carrying value of material assets or otherwise have a material adverse effect on
Lynas’ business and financial condition.

b) Environmentai risks

Lynas’ activities are subject to extensive laws and regulations contralling not anly the mining
of and exploration for mineral properties, but also the possible effects of such activities upon
the environment and interests of local communities. In the context of obtaining environmental
permits, including the approval of reclamation plans, Lynas must comply with known
standards, existing laws and regulations which may entail greater or lesser costs and delays
depending on the nature of the activity to be permitted and how stringently the regulations
are implemented by the permitting authority. With increasingly heightened government and
public sensitivity to environmental sustainability, environmental regulation is becoming more
stringent, and Lynas could be subject to increasing environmental responsibility and liability,
including laws and regulations dealing with air quality, water and noise pollution and other
discharges of materials into the environment, plant and wildlife protection, the reclamation
and restoration of certain of its properties, greenhouse gas emissions, the storage, freatment
and disposal of wastes and the effects of its business on the water table and groundwater
quality.

Sanctions for non-compliance with these laws and regulations may include administrative,
cwil and criminal penalties, revocation of permits and corrective action orders. These laws
sometimes apply retroactively. In addition, a party can be liable for environmental damage
without regard to that party’s negligence or fault,

In addition, the Australian Federal Government has proposed a national emissions trading
scheme. While it is currently proposed that the scheme will be implemented by 2011, there is
no certainty it will occur in this timeframe, If the scheme is introduced in the form currently
proposed by the Government {which is not certain), Lynas may be exposed to additional
operating costs which will have an adverse impact on its financial performance. However,
until the scheme is finalised, the impact of the scheme on Lynas’ business and financial
conditicn is uncertain.

¢) Government actions

Lynas’ operations could be affected by government actions in Australia, Malaysia and other
countries or jurisdictions in which it has interests. These actions include government
legislation, guidelines and regulations in relation to the environment, the Rare Earths sector,
competition policy, native title and cultural heritage. Such actions could impact on land
access, the granting of licenses and other tenements, the approval of developments and
freedom to conduct operations.

The possible extent of introduction of additional legislation, regulations, guidelines or
amendments to existing legislation that might affect Lynas’ business is difficult to predict. Any
such government action may require increased capital or operating expenditures and could

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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prevent or delay certain operations by Lynas, which could have a material adverse effect on
Lynas’ business and financial condition.

d) Security of Tenure

The rmaintaining of tenements, obtaining renewals, or getting tenements granmted, often
depends on Lynas being successful in obtaining required statutory approvals for proposed
activities. While Lynas anticipates that subsequent renewals will be given as and when
sought, there is no assurance that such renewals will be given as a matter of course and
there is no assurance that new conditions will not be imposed in connection therewith,

6 Tax risks

Lynas is subject to taxation and other imposts in Australia and Malaysia. Future changes in
taxation laws in those countries, including changes in interpretation or application of existing
laws by the courts or taxation authorities in those jurisdictions, may affect taxation treatment
of Lynas securities or the halding or disposal of those securities.

In addition to the normal level of income tax imposed on all industries, companies in
resources sector are required to pay government royalties, direct and indirect taxes and
other imposts. The profitability of companies in these industries can be affected by changes
in government taxation and royalty policies or in the interpretation or application of such
policies.

7 Political risks

Lynas has operations in Australia and Malaysia. Lynas is subject to a risk that it may not be
able to carry out its overseas operations as it intends o and ensure the security of its assets
located outside Australia, and is subject to risks of, among other things, loss of revenue,
property and equipment as a result of hazards such as expropriation, war, insurrection and
acts of terrorism and other political risks and increases in taxes and government royalties.
The effects of these factors are difficult to predict and any combination of one or other of the
above may have a material adverse effect on Lynas.

8 Dividend policy

Lynas has paid no dividends on Shares since its date of incorporation nor does it anticipate
paying dividends on Shares during the current financial year. Lynas expects to retain all
earnings and cther cash resources in the short term for the future operation and
development of its business. Payment of any future dividends will be at the discretion of
Lynas’ hoard of directors after taking into account many factors, including Lynas' operating
results, financial condition and current and anticipated cash needs,

9 Risks relating to equity investments and markets

Investors should be aware that there are risks associaled with any investment listed on ASX.
The value of Lynas shares may rise above or fall below the Offer Price, depending on the

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
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financial condition and operating performance of Lynas. Further, the price at which Lynas
shares trade on ASX may be affected by a number of factors unrelated to the financial and
operating performance of Lynas and over which Lynas and its directors have no control,
Theze external factors include:

B Economic conditions in Australia and overseas;

B |nvestor sentiment in the local and international stock markets;

® Changes in fiscal, monetary, regulatory and other government policies; and

B Geo-political conditions such as acts or threats of terrorism or military conflicts

Investors should notg that the historic share price performance of Lynas shares provides no
guidance as to its future share price performance.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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lynas

Annexure B — Important Information

This annocuncement and the accompanying information have been prepared by Lynas.

Ends

Lynas stock symbols: LYC (Australian Securities Exchange}

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
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» On 1 May 2009, Lynas announced that it had entered into a Heads of
Agreement with China Nonferrous Metal Mining (Group) Co., Ltd (“CNMC”) in
relation to a proposed equity and debt investment

= The transaction was subject to a number of conditions including the Australian Foreign
Investment Review Board ("FIRB") approval
» On 24 September 2009, Lynas announced that CNMC had terminated
consideration of its proposed equity investment in Lynas because of additional
undertakings sought by FIRB

» Lynas will now seek to raise up to approximately A$450 million via a fully
underwritten unconditional placement, a 1-for-1 non-renounceable entitlement
offer and, subject to shareholder approval, a conditional placement

» Proceeds from the equity offer will be used to fund the completion of Phase 1 of
the Rare Earths Project:

= 10,500t Rare Earths Oxides ("REQ") production per annum at end of Phase 1

L ed
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Equity offer details

> A$450 million fully underwritten equity offer comprising three tranches:
* Approximately A$88 million unconditional placement (“Unconditional Placement")
= Approximately A$295 million 1-for-1 non-renounceable entitlement offer (“Entitlement Offer”)
= Approximately A$67 million conditional placement (“Conditional Placement”)
— Subject to shareholder approval at an EGM expected to be held on 9 November 2009
> Ranking
= New shares issued rank egually with existing Lynas shares
» Offer price of A$0.45 per share
= 50.0% discount to last close of A$0.90 (last trade on 23 September 2009, prior to trading halt)
= 33.3% discount to TERP' of A$0.675
» Timetable
= |nstitutional Entitlement Offer and Placements? from 29 September 2009 to 30 September 2009

» Trading on ASX expected to recommence on 1 October 2009
= Retail Entittement Offer opens on 7 October 2009 and closes on 23 October 2009

© Fil etelsin en-NQNIS phibe. Excludes the New Shanes 1o be ssued under Ihe Uncondibonal Placemant and the Loncstonal Pacement
7 Refers to both the Unconditional Placement and Conditional Placement
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Key investment highlights

v Lynas owns Rare Earths deposits and will be one of the only major suppliers
outside of China

« China supplies 95% of global demand and this supply is currently being limited by Chinese
Government export and production quotas

v Lynas to benefit from positive demand / supply thematic

« Demand is expected to grow; supply growth remains uncertain

= Rare Earths underpins new technologies (e.g. hybrid vehicles, catalytic converters, wind turbine
generators) alongside traditional applications (e.g. glass polishing, display phosphors, FCCs)

« Substitutes are generally not available for these applications
v Funding will provide a clear path to production
+ Proceeds will be used to fund the completion of Phase 1 of the Rare Earths Project (i.e. complete
construction of the key facilities which are currently well advanced)
= Conservative balance sheet allows for future growth potential
v High quality resource base at Mt Weld
= Awverage mine plan head grade of 15%
- Large resource base - mine life in excess of 20 years
v Off-take agreements secured
= ~70% of Phase 1 (10.5ktpa) production presold for a term of 3 - 5 years

=4
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Mt Weld has an attractive resource base and

significant growth potential

Mt Weld Tenements The Total CLD Sector Mineral Resource
(2.5% REO cut-off)
March 2008

Category Tonnes Grade Tonnes

(Mt) (%REO) (kt) REO
Measured 2.21 14.7 324
Indicated 3.84 11.5 441
Inferred 6.19 6.8 418
Total 12.24 9.7 1,184

= Two defined zones: Central and the new
Southern zone (Heavy REQ)

M.]as NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.5. PERSONS
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Lynas Mt Weld will be the 1st fully integrated
new source of supply outside of China

(Minirlg - Australia
= Open pit mining at Mt Weld
= Contractor mining on a campaign basis
'd 2
Rare Earths Concentration - Australia
= Concentrator using flotation to be constructed at Mt Weld

= Containers used to ship concentrate to Malaysia
b A
'd ™

Cracking and Initial Separation - Malaysia
= Purpose built processing plant to produce

intermediate Rare Earths products
~ 7

i Separation to Individual Rare Earths - Malaysia

= Rare Earths separated into individual Rare Earths of
various purities for commercial use, different Rare Earths

¢ depending upon the application

w NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS
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Concentration Plant Status at Mt Weld

. Engineering Design completed  » Contract Status on-site

i , Bulk earth works Downer EDI Completed
> All Approvals in place o Consteustion Absscie Enginsering On hold
» All major equipment procured = Steam generation RCR Energy Systems On hold
and to be stored in Australia « Power station Kalgoorlie Power Systems  On hold
. « Reverse Osmosis Plant Osmoflow On hold

L A
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First mining campaign at Mt Weld and surface
ore stockpiles completed — on budget & time

770,000t mined and on surface




Malaysian Advanced Material Plant Status

Engineering Design substantially completed
All Approvals in place

Contract Status on-site
Bulk earth works Substantially completed
Piling Completed
Concreting works On hold

Other construction contracts Yet to be let, on hold

Majority of equipment purchased or
preferred vendor identified,
including for all long lead time items

Lynas has secured land for the processing
plant on Malaysia’s east coast

Satellite Photo of Gebeng Industrial Area

Strong Federal, State, and Local
Government support

Ntk » Lynas granted “strategic pioneer status”
T2 Gebe = R with 12 year tax free period

YIndustriali®. | 5 | Excellent infrastructure in Gebeng

J » Close to Kuantan Port with bulk material,
liguid and container berths

= Available public utilities

= Key reagents products located nearby

Skilled labour force
= |arge chemical industry on the east
coast
= Access to a diligent, skilled and
competitive labour force with good
English skills
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Sources and Uses

Sources

Existing cash balances $4.1
Proceeds from equity raising $450.0
Total $454.1

lves | ]

Construction and other capital costs — Phase 1 $314.5
Working capital and production ramp-up costs — Phase 1 $120.6
Esti i fees and $19.0
Total $454.1

Proceeds from the equity raising will be used to fund the completion of Phase 1 of the

Rare Earths Project

w NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.5. PERSONS
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Supply agreements have been signed

1st Customer Agreement - 6th Customer Agreement — Supply
Supply Contract Contract

» ~USSo0M® » Long term multiple year contract

* Long term 5 year contract * Product from Phase | & Phase |l of

* Cerium, Europium, Terbium & final separation and product finishing
Lanthanum w plant in Malaysia

2nd Customer Agreement - 5th Customer Agreement — Letter

Supply Contract ¥ of Intent
« ~US$200M’ » « =USE80M!
« Long term 5 year contract. o + Long term multiple year contract
» Neodymium & + Product from Phase | &
Praseodymium Phase |l of final separation and
:,' < product finishing plant in Malaysia
3rd Customer Agreement - Supply | 4th Customer Agreement - Letter of
Contract Intent
o ~US$20M" v + ~US$80M"

+ Long term multiple year contract Long term multiple year contract

* Product from Phase | & Phase |l of Product from Phase | & Phase |l of final
final separation and product finishing separation and praduct finishing plant in
plant in Malaysia Malaysia

Four supply contracts and two letters of intent signed

" Viaslues refloct market prices al signing of contract A
=4
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Pro forma 30 June 2009 balance sheet

(adjusted for the capital raise)

Assets 30 June 09 (A$'000) Pro forma 30 June 09 (A$'000)
Cash and cash equivalents $16.7 $447.7
PPE 151.5 151.5
Other Assets 497 49.7
Total Assets $217.9 $648.9
Liabilities 30 June 09 (A$'000) Pro forma 30 June 09 (A$'000)
Debt $0.0 $0.0
Other Liabilities 19.9 19.9
Total Liabilities $19.9 $19.9
Net Assets | $198.0 | $629.0

Saurce, FYEL00 Paele~arg Final Repo=
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Summary of estimated capital and operating costs

to fund Phase 1 of the Rare Earths Project

Construction & Other Capital Costs Total ASmm Capex spent to Future capex
date ASmm ASmm

WA Concentration Plant $59.5 $13.6 $45.9
Gebeng Cracker & Separator Plant 2335 409 192.6
Engineering & Project Management Costs 100.0 69.7 30.3
Other Capex including Land at Gebeng 74.1 54.4 19.7
Contingency (approximately 9%) 26.1 0.0 26.1
Total' $493.1 $178.6 $314.5
Working Capital & Production Ramp-up Costs Future spend
ASmm

Western Australia $42.9
Gebeng 522
Finance, Admin, Marketing, Technical & Corporate Overheads (incl. suspension costs) 25.5
Total’ $120.6
Total Cash Requirement’ I $435.1

Significant proportion of equipment and procurement capital costs are contracted
' Tofals may not add up to sum of individual line Rems due to rounding
L A
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Appendix A

» Key risk factors
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Offer timetable

Offer and P ' open Tuesday, 29 September 2009
Record date to ine eligibility to partici in the entitl offer 5.00pm (WAST) Tuesday, 29 September 2009
it Offer and F 1 close Wednesday, 30 September 2009
Trading halt lifted and shares recommence trading Thursday, 1 October 2009
Retail Entitltement Offer opens. Wednesday, 7 Oclober 2009
Sett of Institutional Entitl Offer and Ui itional Pi Monday, 12 October 2009
Expected trading date of New Shares issued under the Institutional Entitlernent Offer and Tuesday, 13 Oclober 2009
Unconditional Placement
Retail Entilement Offer closes 5.00pm (WAST) Friday, 23 October 2009
Expected trading date of New Shares issued under the Retail Entitliement Offer Wednesday, 4 November 2009
Date of EGM to vote on the Conditional Placement Monday, 9 November 2009
of Conditi F (if app 1 Wednesday, 11 November 2009
Expected trading date of New Shares issued under the Conditional Placement Thursday, 12 November 2008
{if approved)
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Key risk factors (cont.)
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Key risk factors
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In addition, industrial and |abour dispules, work stoppages and accidents, logistical and engineering dificulties may also have an adverse ellect on Lynas’ profitability and share price.
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Key risk factors (cont.)
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Foreign selling restrictions
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» Foreign selling restrictions
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Foreign selling restrictions (cont.)
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Appendix C

» Note on reserves and resources
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Note on reserves and resources

The information in this report that relates to Exploration Results, Mineral
Resources or Ore Reserves is based on information compiled by Brendan
Shand, who is a member of The Australasian Institute of Mining and
Metallurgy. Brendan Shand is an employee of Lynas Corporation Limited.
Brendan Shand has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity
which he is undertaking to qualify as a Competent Person as defined in the
2004 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves'. Brendan Shand consents to the
inclusion in the report of the matters based on his information in the form and
context in which it appears.

w'”‘as NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, 5. PERSONS
-20-

P

33



34

Telephone:
Facsimile:
Website:
ACN:

1 Qctober 2009

Successful completion of institutional component of
Capital Raising

Lynas Corporation Limited {ABN 27 008 (066 648) (ASX code: LYC) (Lynas or the
Company) today announced that it has successfully completed the institutional component
of the entitltement offer and the institutional placements as part of its recently announced
equity raising to raise up to approximately A$450 million (Capital Raising}.

A total of $285 million has been committed by institutional investors, consisting of,

®  A$130 million from the institutional component of the 1-for-1 non-renounceable pro-
rata entitlement offer (Entitlement Offer) (Institutional Entitlement Offer);

B A%$88 million from the unconditional placement of the new fully paid ordinary shares
in Lynas (New Shares) (Unconditional Placement); and

B A$67 million from the conditional placement of New Shares (Conditional
Placement).

In addition, the retail component of the Entitiement Offer will raise approximately $165 million
{Retail Entitlement Offer) and is fully underwritten,

The Institutional Entitlement Offer, Unconditional Placement and Conditional Placement were
heavily oversubscribed with strong demand from new and existing Australian and
international institutional investors.

Commenting on the success of the institutional component of the Capital Raising, Lynas’
Executive Chairman, Mr. Nicholas Curtis said, "We are delighted with the strong suppaort that
our institutional shareheclders have shown for the capital raising and for Lynas. | look forward
to an equally strong participation from our retail shareholder base and support for the
conditional placement at the extraordinary general meeting.”

Mew Shares issued under the Institutional Entitterment Offer and Unconditional Placement will
rank equally with existing fully paid ordinary shares in Lynas and are expeacted to be issued
on Tuesday, 13 Gctober 2009. Trading on the Australian Securities Exchange (ASX) will
commence on the same day.

Existing fully paid ordinary shares in Lynas will recommence trading on the ASX today.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
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Retail Entitlement Offer

The Retail Entitlement Offer will open on Wednesday, ¥ October 2009 and close at 5.00pm
{Perth time) on Friday, 23 October 2008, Eligible retail shareholders will have the opportunity
to participate at the same price and entitlement ratic as institutional shareholders did under
the Institutional Entittement Offer.

Eligible retail shareholders wishing to participate in the Retail Entitterment Offer for New
Shares will need to have regard to the retail offer booklet and personalised entitlement and
acceptance application form which is expected to be mailed to each eligible retail
shareholder on 2 October 2009

Shareholder Enquiries

Retail shareholders will be sent details of the Lynas Capital Raising shortly. Retail
shareholders who have questions regarding the Retail Entitlerment Offer should call Lynas'
Share Registry on {+61 8} 9315 2333 at any time from 8.00am to 5.00pm (WAST) Monday to
Friday during the Retail Offer period.

Disclaimer

This press release does not constitute an offer to sell, or the solicitation of an offer to buy,
any securities in the United States, or to any person that is or is acting for the account or
benefit of any L.8. person (as defined in Regulation 8 under the United States Securitics Act
of 1933, as amended {ihe "U.S. Securities Act™}) ("U.8. Person"), or in any other jurisdiction.
The securities in the proposed offering have not been, and will not be, registered under the
U.S. Securities Act or the securities laws of any state or other jurisdiction of the United
States, and may not be offered or sold in the United States or to or for the account or benefit
of .3, Persons except in a transaction exempt from, or not subject to, the registration
requirements of the U.S. Securities Act and applicable securities laws of any state or other
jurisdiction of the United States.

Caution regarding forward-looking statements

This press release containg forward-looking statements, which can usually be identified by

the use of words such as such as "should”, “could”, "may", "will", "expect", “predict”, "intend",
"plan”, "estimate”, "anticipate”, "believe", "continue”, "objectives”, "outlook”, "guidance” or
words of similar effect. Indications of, and guidance on, future earnings and financial position
and performance are also forward-locking statements. These forward-looking statements,
opinions and estimates provided in this press release are based on assumptions and
contingencies which are subject to change without notice, as are statements about market
and industry trends, which are based on interpretations of current market conditions. Further,
such forward-looking staterments are not guarantees or predictions of future performance,
and involve known and unknown risks, uncertainties and other factors, many of which are
beyond our control, and which may cause actual results t¢ differ materially from those

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
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expressed in the statements contained in this press release. There can be no assurance that
actual outcomes will not differ materially from these forward-looking statements. You should
not place undue reliance on these forward-looking statements. These forward-looking
statements are based on information available to us as of the date of this press release.
Except as required by law or regulation {including the ASX Listing Rules) we undertake no
obligation to update these forward-looking statements. The historical information in this
announcement is, or is based upon, information that has been released to the market, For
further information, please see announcements released to ASX including the Full Year
accounts for the financial year ending 30 June 2009 which were released to the market on 29
September 2008.

Ends

Lynas stock symbols: LYC {Australian Securities Exchange}

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
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How to Apply
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1 The Retail Entitlement Offer

Eligible Retail Shareholders (as defined in the ‘Important Information’ section below) are
being offered the opportunity to subscribe for 1 New Share for every 1 Lynas ordinary
share (Share) held at 5.00pm (WAST) Tuesday, 29 September 2009 (Entitlement), at
the offer price of $0.45 per New Share (Offer Price).

The Retail Entitlement Offer is being made pursuant to provisions of the Corporations Act
which allow rights issues to be offered without a prospectus, and ASIC has granted Lynas
relief to conduct the Capital Raising on this basis. As a result, it is important for Eligible
Retail Shareholders to read and understand the information on Lynas and the Retail
Entitlement Offer made publicly available, prior to taking up all or part of their Entitlement.

In particular, please refer to this booklet, Lynas’ interim and annual reports and other
announcements made available at the ASX website, www.asx.com.au (including Lynas’
Full-Year Financial Report for the year ending 30 June 2009 that was released to ASX on
29 September 2009).

Your Entitlement is set out on the accompanying Entitlement and Acceptance Form and
has been calculated as 1 New Share for every 1 Share you held as at the record date of
5.00pm (WAST) Tuesday, 29 September 2009. If you have more than one holding of
Shares, you will be sent more than one personalised Entittement and Acceptance Form
and you will have separate Entitlements for each separate holding. New Shares issued
under the Retail Entitlement Offer will rank pari passu with issued Shares.

2 Consider the Retail Entitlement Offer in light of your particular investment
objectives and circumstances

Please consult with your stockbroker, accountant or other independent professional
adviser if you have any queries or are uncertain about any aspects of the Retalil
Entitlement Offer. You should also refer to “Annexure A — Risk Disclosure” of the ASX
announcement made on Tuesday, 29 September 2009 included in this booklet.

3 Complete and return the accompanying Entitlement and Acceptance Form
with your Application Monies or make a payment by BPAY

If you decide to take up all or part of your Entitlement please complete and return the
Entitlement and Acceptance Form with the requisite Application Monies OR pay your
Application Monies via BPAY by following the instructions set out on the Entitlement and
Acceptance Form.

Lynas will treat you as applying for as many New Shares as your payment will pay for in
full. If you are paying by BpAY, please make sure to use the specific Biller Code and
unique Customer Reference Number (CRN) on the back of your personalised Entitlement
and Acceptance Form. If you receive more than one personalised Entitlement and
Acceptance Form, please only use the CRN specific to the Entitlement on that Form. If
you inadvertently use the same CRN for more than one of your Entitlements, you will be
deemed to have applied only for the Entitlement to which that CRN applies.

If you take no action you will not be allocated New Shares and your Entitlement will lapse.
Your Entitlement to participate in the Retail Entitlement Offer is non-renounceable and
will not be tradeable or otherwise transferable. Shareholders who do not take up their
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Entitlements in full will not receive any payment or value for those Entitlements they do
not take up.

If you take up and pay for all or part of your Entitlement before the close of the Retalil
Entitlement Offer you will be allotted your New Shares on Tuesday, 3 November 2009.

Lynas also reserves the right (in its absolute discretion) to reduce the number of New
Shares allocated to Eligible Retail Shareholders, or persons claiming to be Eligible Retalil
Shareholders, if their claims prove to be overstated or if they or their nominees fail to
provide information to substantiate their claims.

4 Acceptance of the Retail Entitlement Offer

The method of acceptance of the Retail Entitlement Offer will depend on your method of
payment being:

. by BPAY; or
. by cheque, bank draft or money order.

By completing and returning your personalised Entitlement and Acceptance Form with
the requisite Application Monies or making a payment by BPAY, you:

(a) agree to be bound by the terms of this booklet and the provisions of the Lynas
constitution;

(b) authorise Lynas to register you as the holder(s) of the New Shares allotted to
you;

(c) declare that all details and statements made in the Entitlement and Acceptance

Form are complete and accurate;

(d) declare that you are over 18 years of age and have full legal capacity and
power to perform all your rights and obligations under the Retail Entitlement
Offer;

(e) acknowledge that once Lynas receives the Entitlement and Acceptance Form or

your payment by BPAY, you may not withdraw it except as allowed by law;

) agree to apply for, and be issued with up to, the number of New Shares that you
apply for at the offer price of $0.45;

(9) authorise Lynas and its officers or agents to do anything on your behalf
necessary for the New Shares to be issued to you, including to act on
instructions of Lynas Share Registry upon using the contact details set out in
the Entitlement and Acceptance Form;

(h) declare that you are the current registered holder(s) of the Shares in your name
at the Record Date;

0] acknowledge that the information contained in this booklet is not investment
advice or a recommendation that New Shares are suitable for you, given your
investment objectives, financial situation or particular needs;

)] represent and warrant that the law of any other place does not prohibit you from
being given this booklet or making an application for New Shares; and



(k) represent and warrant that you are an Eligible Retail Shareholder (as defined in
the ‘Important Information’ section below) and have read and understood this
booklet and the Entitlement and Acceptance Form and that you acknowledge
the matters, and make the warranties and representations and agreements
contained in this booklet and the Entitlement and Acceptance Form.

By completing and returning your personalised Entitlement and Acceptance Form with
the requisite Application Monies or making a payment by BPAY, you will also be deemed
to have acknowledged, represented and warranted on behalf of each person on whose
account you are acting that:

€) you are an Eligible Retail Shareholder (as defined below) and are not in the
United States and are not a U.S Person, and are not acting for the account or
benefit of, a U.S. Person and are not otherwise a person to whom it would be
illegal to make an offer or issue New Shares under the Retail Entitlement Offer;

(b) you acknowledge that the Entitlements and the New Shares have not been, and
will not be, registered under the Securities Act or the securities laws of any state
or other jurisdictions in the United States, or in any other jurisdiction outside
Australia or New Zealand and accordingly, the New Shares may not be offered,
sold or otherwise transferred except in accordance with an available exemption
from, or in a transaction not subject to, the registration requirements of the
Securities Act and any other applicable securities laws; and

(c) you have not and will not send any materials relating to the Retail Entitlement
Offer to any person in the United States or that is a U.S. Person, or is acting for
the account or benefit of a U.S. Person.

Payment by BrAY

For payment by BpAY please follow the instructions on the personalised Entitlement and
Acceptance Form. You can only make a payment via BPAY if you are the holder of an
account with an Australian financial institution that supports BpAY transactions.

Please note that should you choose to pay by BPAY:

. you do not need to submit the personalised Entitlement and Acceptance Form
but are taken to make the declarations on that Entitlement and Acceptance
Form; and

. if you do not pay for your full Entitlement, you are deemed to have taken up

your Entitlement in respect of such whole number of New Shares which is
covered in full by your Application Monies.

It is your responsibility to ensure that your BPAY payment is received by the Lynas Share

Registry by no later than 5.00pm (WAST) Friday, 23 October 2009. You should be aware
that your financial institution may implement earlier cut-off times with regards to electronic
payment, and you should therefore take this into consideration when making payment.

Any Application Monies received for more than your final allocation of New Shares will be
refunded as soon as practicable after the close of the Retail Entitlement Offer. No interest
will be paid to Applicants on any Application Monies received or refunded.

Payment by cheque, bank draft or money order

For payment by cheque, bank draft or money order, you should complete your
Entitlement and Acceptance Form in accordance with the instructions on the Form and
return it accompanied by a cheque, bank draft or money order in Australian currency for
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the amount of the Application Monies, payable to “Lynas Corporation Limited” and
crossed “Not Negotiable”.

Your cheque, bank draft or money order must be:

. for an amount equal to $0.45 multiplied by the number of New Shares that you
are applying for; and

. in Australian currency drawn on an Australian branch of a financial institution.

You should ensure that sufficient funds are held in relevant account(s) to cover the
Application Monies as your cheques will be processed on the day of receipt. If the
amount of your cheque for Application Monies (or the amount for which the cheque clears
in time for allocation) is insufficient to pay in full for the number of New Shares you have
applied for in your personalised Entitlement and Acceptance Form, you will be taken to
have applied for such lower number of whole New Shares as your cleared Application
Monies will pay for (and to have specified that number of New Shares on your Entitlement
and Acceptance Form). Alternatively, your application will not be accepted.

Any Application Monies received for more than your final allocation of New Shares will be
refunded as soon as practicable after the close of the Retail Entitlement Offer. No interest
will be paid to Applicants on any Application Monies received or refunded.

Cash payments will not be accepted. Receipts for payment will not be issued.

5 Mail

To participate, your payment must be received no later than the close of the Retail
Entitlement Offer, on 5.00pm (WAST) Friday, 23 October 2009. Shareholders who make
payment via cheque, bank draft or money order should mail their completed personalised
Entitlement and Acceptance Form together with Application Monies to:

Lynas Corporation Limited Share Registry
C/- Security Transfer Registrars Pty Ltd
PO Box 535

Applecross WA 6953



5 Important Information

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES OR TO, OR FOR
THE ACCOUNT OR BENEFIT OF, U.S. PERSONS.

This booklet (including the ASX Offer Announcements) and enclosed personalised
Entitlement and Acceptance Form have been prepared by Lynas Corporation Limited
(ABN 27 009 066 648). The information in this booklet is dated 2 October 2009 (other
than the ASX Offer Announcements).

No party other than Lynas has authorised or caused the issue of the information in this
booklet, or takes any responsibility for, or makes, any statements, representations or
undertakings in the information in this booklet.

The information in this booklet is important and requires your immediate attention.

You should read the information in this booklet carefully and in its entirety before deciding
whether to invest in New Shares. In particular, you should consider the risk factors
outlined in “Annexure A — Risk Disclosure” of the ASX announcement of the Entitlement
Offer made on 29 September 2009 that could affect the operating and financial
performance of Lynas or the value of an investment in Lynas.

Lynas has applied for the grant by ASX of official quotation of the New Shares. Itis
expected that normal trading of New Shares issued under the Institutional Entitlement
Offer and the Institutional Bookbuild will commence on Tuesday, 13 October 2009.

It is expected that normal trading will commence in relation to New Shares issued under
the Retail Entitlement Offer on Wednesday, 4 November 2009. Lynas disclaims all liability
(to the maximum extent permitted by law) to persons who trade New Shares before the
New Shares are listed on the Official List of ASX or receiving their confirmation of issue,
whether on the basis of confirmation of the allocation provided by Lynas or the Lynas
Share Registry.

1 Eligible Retail Shareholders

The information in this booklet contains an offer of New Shares to Eligible Retall
Shareholders in Australia or New Zealand and has been prepared in accordance with
section 708AA of the Corporations Act as notionally modified by Australian Securities and
Investments Commission (ASIC) Class Order 08/35. The Company has also obtained a
specific ASIC instrument modifying section 708AA(2)(c) of the Corporations Act to permit
it to make offers under the Retail Entitlement Offer in reliance on sections 708AA.

Eligible Retail Shareholders are those holders of Shares who:

. are registered as a holder of Shares as at 5.00pm (WAST), 29 September
2009;"

. have a registered address in Australia or New Zealand;

. are not in the United States and are neither a U.S. Person nor acting for the
account or benefit of a U.S. Person;

. did not receive an offer to participate (other than as nominee) or were otherwise
ineligible to participate under the institutional component of the Entitlement
Offer;

! Pursuant to a waiver from the ASX and for the purposes of determining entitlements under the Entitlement Offer, Lynas will
disregard transactions in Shares after implementation of the trading halt in Lynas shares on 23 September 2009, except for
settlement of on-market transactions that occurred prior to the implementation of the trading halt.
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. are not an institutional shareholder (whether or not eligible to participate in the
institutional component of the Entitlement Offer); and

. are eligible under all applicable securities laws to receive an offer under the
Retail Entitlement Offer.

2 No cooling off rights

Cooling off rights do not apply to an investment in New Shares. You cannot withdraw
your Application once it has been accepted.

3 No Entitlements trading

Entitlements are non-renounceable and cannot be traded on the ASX or any other
exchange, nor can they be privately transferred.

4 Notice of nominees and custodians

Nominees and custodians which hold Shares as nominees or custodians will have
received, or will shortly receive, a letter from the lead manager and underwriter to the
Entitlement Offer. Nominees and custodians should consider carefully the contents of that
letter and note in particular that the Retail Entitlement Offer is not available to eligible
institutional shareholders who were invited to participate in the institutional component of
the Entitlement Offer (whether they accepted their entittement or not) and institutional
shareholders who were ineligible to participate in the institutional component of the
Entitlement Offer.

5 Not investment advice

The information in this booklet is not a prospectus under the Corporations Act and has
not been lodged with ASIC. It is also not financial product advice and has been prepared
without taking into account your investment objectives, financial circumstances or
particular needs. Lynas is not licensed to provide financial product advice in respect of
the New Shares. The information in this booklet does not purport to contain all the
information that you may require to evaluate a possible application for New Shares.

Before deciding whether to apply for New Shares, you should consider whether they are
a suitable investment for you in light of your own investment objectives and financial
circumstances and having regard to the merits or risks involved. If, after reading the
information in this booklet, you have any questions about the Retail Entitlement Offer, you
should contact your stockbroker, accountant or other independent professional adviser.

6 Taxation

Set out below is a summary of the Australian tax implications of the Retail Entitlement
Offer for Eligible Retail Shareholders who are residents of Australia for tax purposes and
who hold their Shares as capital assets.

The summary below does not deal with the tax implications for Eligible Retail
Shareholders who hold their Shares as revenue assets or trading stock such as banks,
insurance companies and taxpayers carrying on a business of share trading or whose
Shares were acquired under an employee share plan.

The summary below also does not take account of any individual circumstances of any
particular Eligible Retail Shareholder. Eligible Retail Shareholders should seek specific
advice applicable to their own particular circumstances from their own financial or tax
advisers.

The summary below is based on the law in effect as at the date of this booklet.



Issue of Entitlements

The issue of the Entitlements will not itself result in any amount being included in the
assessable income of an Eligible Retail Shareholder.

Exercise of Entitlements

Eligible Retail Shareholders who exercise their Entitlements and are allocated New
Shares will acquire those Shares with a cost base for capital gains tax (CGT) purposes
equal to the Offer Price payable by them for those Shares plus certain non-deductible
incidental costs they incur in acquiring them.

Eligible Retail Shareholders will not make any capital gain or loss, or assessable income,
from exercising the Entitlements or subscribing for the New Shares.

New Shares

Eligible Retail Shareholders who exercise their Entitlements will acquire New Shares. Any
future dividends or other distributions made in respect of those New Shares will be
subject to the same taxation treatment as dividends or other distributions made on
Shares held in the same circumstances.

On any future disposal of New Shares, Eligible Retail Shareholders may make a capital
gain or capital loss, depending on whether the capital proceeds of that disposal are more
than the cost base or less than the reduced cost base of the New Shares. The cost base
of those Shares is described above (plus certain incidental costs of disposal).

New Shares will be treated for the purposes of the CGT discount as having been
acquired when the Eligible Retail Shareholder exercised the Entitlement to subscribe for
them. Accordingly, in order to benefit from the CGT discount in respect of a disposal of
those Shares, they must have been held for at least 12 months after those dates before
the disposal occurs.

Other Australian taxes

No Australian Goods and Services Tax (GST) or stamp duty is payable in respect of the
grant or exercise of the Entitlements or the acquisition of New Shares.

7 Information availability

Eligible Retail Shareholders in Australia and New Zealand can obtain a copy of the
information in this booklet during the period of the Retail Entitlement Offer on the ASX
website at www.asx.com.au or by calling the Lynas Share Registry. Persons who access
the electronic version of this booklet should ensure that they download and read the
entire booklet. The electronic version of this booklet on the ASX website will not include
an Entitlement and Acceptance Form. A replacement Entitlement and Acceptance Form
can be requested by calling the Lynas Share Registry on (+61 8) 9315 2333 at any time
from 8.00am to 5.00pm (WAST) Monday to Friday during the Retail Entitlement Offer
period.

Neither the information in this booklet nor the accompanying Entitlement and Acceptance
Form constitutes an offer of securities for sale in the United States or to persons that are,
or are acting for the account or benefit of, a U.S. Person. Neither this information nor the
accompanying Entitlement and Acceptance Form may be distributed to or relied upon by,
persons in the United States or that are, or are acting on behalf of or for the account or
benefit of, a U.S. Person, or otherwise distributed in the United States.

8 Future performance and forward looking statements

Neither Lynas nor any other person warrants or guarantees the future performance of the
New Shares or any return on any investment made pursuant to the Entitlement Offer.
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Forward looking statements, opinions and estimates provided in the information in this
booklet are based on assumptions and contingencies which are subject to change
without notice, as are statements about market and industry trends, which are based on
interpretations of current market conditions.

Forward looking statements including projections, guidance on future earnings and
estimates are provided as a general guide only and should not be relied upon as an
indication or guarantee of future performance. They are subject to known and unknown
risks, uncertainties and assumptions, many of which are outside the control of Lynas and
the Board, which could cause actual results, performance or achievements to differ
materially from future results, performance or achievements expressed or implied by any
forward looking statements in this booklet.

9 Past performance

Investors should note that the past share performance of Lynas Shares provides no
guidance as to future price performance.

10 Governing law

This booklet, the Retail Entitlement Offer and the contracts formed on acceptance of the
Entitlement and Acceptance Forms are governed by the laws applicable in New South
Wales, Australia. Each applicant for New Shares submits to the non-exclusive jurisdiction
of the courts of New South Wales, Australia.

11 Foreign jurisdictions

The information in this booklet has been prepared to comply with the requirements of the
securities laws of Australia and New Zealand.

The New Shares being offered under the information in this booklet are also being offered
to Eligible Retail Shareholders with registered addresses in New Zealand in reliance on
the Securities Act (Overseas Companies) Exemption Notice 2002 (New Zealand). The
information in this booklet is not an investment statement or prospectus under New
Zealand law, and may not contain all the information that an investment statement or
prospectus under New Zealand law is required to contain.

The information in this booklet does not constitute an offer in any jurisdiction in which, or
to any person to whom, it would not be lawful to make such an offer. No action has been
taken to register or qualify the Retail Entitlement Offer, the Entitlements or the New
Shares, or otherwise permit the public offering of the New Shares, in any jurisdiction
other than Australia and New Zealand.

The distribution of the information in this booklet (including an electronic copy) outside
Australia and New Zealand is restricted by law. If you come into possession of the
information in this booklet, you should observe such restrictions and should seek your
own advice on such restrictions.

Any non-compliance with these restrictions may contravene applicable securities laws.

The Entitlements and the New Shares have not been, or will not be, registered under the
Securities Act or the securities laws of any state or other jurisdiction of the United States.
The Entitlements may not be taken up by persons in the United States or by persons who
are, or are acting for the account or benefit of a U.S. Person, and the New Shares may
not be offered, sold or resold in the United States or to, or for the account or benefit of, a
U.S. Person, except in a transaction exempt from, or not subject to, the registration
requirements of the Securities Act and the applicable securities laws of any state or other
jurisdiction in the United States. Accordingly, the New Shares may constitute “restricted
securities” within the meaning of Rule 144(a)(3) under the Securities Act and, for so long



as the New Shares remain restricted securities, the New Shares may not be deposited in
any unrestricted American Depositary Receipt facility with respect to the securities of
Lynas.

See the foreign selling restrictions set out in the investor presentation lodged on Tuesday,
29 September 2009 and included in this booklet for more information.

12 Underwriting

Lynas has entered into an underwriting agreement with J.P. Morgan (Australia) Limited
(Underwriter) who has agreed to manage and underwrite the Capital Raising.

Customary with these types of arrangements:

. Lynas has agreed to indemnify the Underwriter and its directors, officers,
employees, agents and advisers against losses they may suffer or incur in
connection with the Capital Raising;

. the Underwriter may, at any time up to settlement of the Conditional Placement
(expected to occur on Wednesday, 11 November 2009), terminate the
underwriting agreement and be released from its obligations under it on the
occurrence of certain events, including if:

. Shares are suspended for a period or Lynas is delisted;

. there are material disruptions in financial conditions or markets or
certain declines in financial markets;

. there is a specified delay in the timetable for the Capital Raising; and

. there are certain changes in the senior management or the board of

directors of Lynas.
. the Underwriter will be remunerated by Lynas at market rates.

The Underwriter has not authorised or caused the issue of, and takes no responsibility
for, the information in this booklet, and to the maximum extent permitted by law, disclaims
all liability in connection with the Entitlement Offer and the information in this booklet.

13 Disclaimer of representations

No person is authorised to give any information, or to make any representation, in
connection with the Retail Entitlement Offer that is not contained in this booklet.

Any information or representation that is not in this booklet may not be relied on as
having been authorised by Lynas, or its related bodies corporate in connection with the
Retail Entitlement Offer. Except as required by law, and only to the extent so required,
none of Lynas, or any other person, warrants or guarantees the future performance of
Lynas or any return on any investment made pursuant to the information in this booklet.
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General Counsel

Andrew Arnold

Corporate Office

Level 7

56 Pitt Street
Sydney NSW 2000
Australia

Telephone: +61 2 8259 7100
Facsimile: +61 2 8259 7199

Stock Exchange Listing

Lynas ordinary shares are listed on the Australian Securities
Exchange (ASX) (code: LYC).

Website

To view annual reports, shareholder and company information,
news announcements, background information on Lynas’
businesses and historical information, visit Lynas’ website at
www.lynascorp.com.

Lynas Share Registry

Security Transfer Registrars
770 Canning Highway
Applecross WA 6153
Australia

Telephone: (+61 8) 9315 2333

Open 8.00am to 5.00pm (WAST) Monday to Friday during the
Retail Offer Period.

Shareholders who make payment via cheque, bank draft or
money order should mail their completed personalised
Entitlement and Acceptance Form together with Application
Monies to:

Lynas Share Registry
C/- Security Transfer Registrars Pty Ltd
PO Box 535

Applecross WA 6953
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