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38 Station Street 
Subiaco, WA 6008 
PO Box 700 West Perth WA 6872 
Australia 

 

Tel: +8 6382 4600 
Fax: +8 6382 4601 
www.bdo.com.au 

 

BDO Audit (WA) Pty Ltd ABN 79 112 284 787 is a member of a national association of separate entities which are all members 
of BDO (Australia) Limited ACN 050 110 275, an Australian company limited by guarantee. BDO Audit (WA) Pty Ltd and BDO 
(Australia) Limited are members of BDO International Limited, a UK company limited by guarantee, and form a part of the 
international BDO network of independent member firms. Liability limited by scheme approved under Professional Standards 

Legislation (other than for the acts or omissions of financial services licensees) in each State or Territory other than Tasmania. 

3rd May 2010 
 
 
 
Atos Wellness Ltd 
No. 1 Tannery Road 
#09-01/03 One Tannery 
Singapore 347719 
 
 
Dear Sirs 
 
DECLARATION OF INDEPENDENCE BY CHRIS BURTON TO THE DIRECTORS OF ATOS 
WELLNESS LTD 
 
As lead auditor of Atos Wellness Ltd for the half-year ended 31 December 2009, I declare that 
to the best of my knowledge and belief, there have been: 
 

• No contraventions of the auditor independence requirements of the Corporations 
Act 2001 in relation to the review; and 

 

• No contraventions of any applicable code of professional conduct in relation to the 
review. 

 
This declaration is in respect of Atos Wellness Ltd and the entities it controlled during the 
period. 
 
 
 

 
 
Chris Burton 
Director  
 

 
 
BDO Audit (WA) Pty Ltd 
Perth, Western Australia 
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38 Station Street 
Subiaco, WA 6008 
PO Box 700 West Perth WA 6872 
Australia 

 

INDEPENDENT AUDITOR’S REVIEW REPORT 
TO THE MEMBERS OF ATOS WELLNESS LIMITED 

 
Matters Relating to the Electronic Presentation of the Half-Year Financial Report 
 
This auditor’s report relates to the half-year financial report of Atos Wellness Limited for the 
period ended 31 December 2009 included on Atos Wellness Limited’s web site. The disclosing 
entity’s directors are responsible for the integrity of Atos Wellness Limited’s web site. We 
have not been engaged to report on the integrity of Atos Wellness Limited’s web site. The 
auditor’s review report refers only to the statements named below. It does not provide an 
opinion on any other information which may have been hyperlinked to/from these 
statements. If users of this half-year report are concerned with the inherent risks arising from 
electronic data communications, they are advised to refer to the hard copy of the reviewed 
half-year financial report to confirm the information included in the reviewed half-year 
financial report presented on this web site.  
 
 
Report on the Half-Year Financial Report 
 
We have reviewed the accompanying half-year financial report of Atos Wellness Limited, 
which comprises the statement of financial position as at 31 December 2009, and the 
statement of comprehensive income, statement of changes in equity and cash flow statement 
for the half-year ended on that date, a statement of accounting policies, other selected 
explanatory notes and the directors’ declaration of the consolidated entity comprising the 
disclosing entity and the entities it controlled at the half-year end or from time to time 
during the half-year. 

 

 
Directors’ Responsibility for the Half-Year Financial Report  
 
The directors of the disclosing entity are responsible for the preparation and fair presentation 
of the half-year financial report in accordance with Australian Accounting Standards 
(including the Australian Accounting Interpretations) and the Corporations Act 2001. This 
responsibility includes designing, implementing and maintaining internal controls relevant to 
the preparation and fair presentation of the half-year financial report that is free from 
material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the 
circumstances.  
 

 
Auditor’s Responsibility  
 
Our responsibility is to express a conclusion on the half-year financial report based on our 
review. Because of the matters discussed in the ‘Basis for Disclaimer of Auditor’s Conclusion’ 
paragraph, we were not able to complete our review in accordance with ASRE 2410 Review of 
an Interim and Other Financial Reports performed by the Independent Auditor of the Entity.   
 
Independence  
 
In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001. We confirm that the independence declaration required by the 
Corporations Act 2001 would be in the same terms if it had been given to the directors at the 
time that this auditor’s review report was made.  
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Basis for disclaimer of Auditor’s Conclusion 
 
A limitation of scope in our work exists for the reasons described below. 
 
Comparatives   
 
The financial report of Atos Wellness Limited as at 30 June 2009 was audited by another 
auditor Grant Thornton (WA) partnership, whose report dated 30 September 2009 expressed a 
disclaimer of opinion arising from a limitation of scope on those statements.  We were unable 
to obtain sufficient appropriate audit evidence to satisfy ourselves regarding the 
comparatives. 
 
Letchworth House Pty Ltd 
 
Letchworth House Pty Ltd is a 100% investment at 31 December 2009 which was placed into 
voluntary administration on 9 July 2009 because the parent company, Atos Wellness Limited 
determined it would cease financially supporting this entity. Consequently this company no 
longer operates as a going concern. The results of this entity have been consolidated into the 
group’s results for the period ended 31 December 2009 based on management accounts. We 
have been unable to obtain sufficient review evidence or conduct additional review 
procedures to determine the completeness of the loss, the recoverability of the carrying 
value of the assets and completeness of the liabilities for the period ended 31 December 
2009. In addition, we have not been able to determine whether any contingent liabilities, 
commitments, warranties or guarantees exist to which Atos Wellness Limited may be liable. 
 
Atos Wellness Vienna 
 
Atos Wellness Pty Ltd, being 100% owned subsidiary of Atos Wellness Limited, registered and 
commenced a 100% owned branch, Atos Wellness Vienna on 25 March 2008. In January 2009, 
Atos Wellness Vienna was converted to a private limited company called Atos Wellness GmbH. 
The directors are of the view the legal status of Atos Wellness GmbH has not been established 
and therefore the results of the company for the period ended 31 December 2009 have been 
excluded from the consolidated results of the consolidated entity. We have not been provided 
with sufficient and appropriate review evidence to verify the position taken by the directors. 
At 31 December 2009, Atos Wellness Pte Ltd has a loan advance to Atos Wellness GmbH of 
$130,553. We have been unable to obtain sufficient review evidence as the recoverability of 
this amount. As this company is unaudited, we have been unable to determine whether any 
liabilities, commitments, warranties or guarantees exist with regard to the operations of this 
company for which Atos Wellness Limited may be liable.  
 
Medec Hong Kong Limited, Medec Systems GmbH, Medec International Pty Ltd and Medec 
International Management Pty Ltd 
 
At 31 December 2008, Atos Wellness Limited divested part of its shareholding in the above 
entities, with the exception of Medec International Pty Ltd of which it divested 51% of it’s 
shareholding. As part of the management buy out of these companies, Medec International 
Pty Ltd will become the holding company of Medec Hong Kong Limited, Medec Systems GmbH 
and Medec Management International Pty Ltd. Medec Hong Kong Limited, Medec Systems 
GmbH, Medec International Pty Ltd and Medec Management International Pty Ltd have not 
been subject to a review for this reporting period and we have been unable to conduct 
alternative review procedures to conclude on whether the results for this period or the profit 
that results on disposal of these entities are complete. In addition, in relation to the entities 
not subject to a review, we have been unable to determine whether any contingent 
liabilities, commitments, warranties or guarantees exist within the entities for which Atos 
Wellness Limited may be liable.  
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Bionic Care GmbH 
 
On 21 September 2008, the company entered into a share purchase agreement with a third 
party to acquire a 40% shareholding in Bionic Care GmbH. We are unable to carry out the 
review procedures we consider necessary to verify the company’s shareholding in Bionic Care 
GmbH for the period ended 31 December 2009. 
 
The company’s investment in Bionic Care GmbH amounted to $200,272 as at 31 December 
2009 and is treated as loan advances under other receivables. We have been unable to 
determine whether this balance represents an investment or a receivable. 
  
We are also unable to obtain sufficient appropriate review evidence as to the recoverability 
of these loan advances of $200,272 as at the balance date.  
 
Oora International Holdings Pte Ltd 
 
The company has a 20% shareholding in Oora International Holdings Pte Ltd. We are unable to 
carry out the review procedures we consider necessary to verify the company’s shareholding 
in Oora International Holdings Pte Ltd for the period ended 31 December 2009 and we can not 
satisfy ourselves as to the completeness or existence of that shareholding. The financial 
information of Oora International Holdings Pte Ltd has been excluded from the group’s results 
as the information was unavailable. 
 
Atos Sol Joint Venture 
 
At 31 December 2009, Atos Wellness Limited owned 50% of the Atos-Sol Joint Venture. This 
joint venture has been placed into voluntary administration in August 2009. The consolidated 
entity’s investment in this corporate joint venture has been written off at 31 December 2009. 
This joint venture has not been reviewed for the period ended 31 December 2009 and 
therefore we have been unable to determine whether any actual or contingent liabilities, 
commitments, warranties or guarantees exist within the Atos-Sol Joint Venture for which Atos 
Wellness Limited may be liable.  
 
Receivables from parties related to the group 
 
The consolidated entity at 31 December 2009 has non current receivables due from related 
parties of $5,965,827. We have been unable to obtain sufficient appropriate review evidence 
to support the recoverability of these amounts due from related parties and accordingly, we 
have been unable to form an opinion on the recoverability of these balances.  
 
Non-related parties loan and consultancy fees paid 
 
The group has loans from various non-related parties amounting to $1,333,227 as at 31 
December 2009. We are informed that these loans are non-interest bearing. For the six 
months to 31 December 2009 the company also paid these parties a total of $200,746 for 
consultancy fees and these were charged to marketing expenses. 
 
We are unable to satisfy ourselves as to the nature of these marketing expenses and whether 
these marketing expenses should properly be classified as interest expenses. 
 
Related party disclosures 
 
Note 6 to the financial report includes related party disclosures. As a result of the matters 
raised in the above paragraphs we are unable to satisfy ourselves as to the completeness of 
the disclosure on related party transactions.  
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Disclaimer of Auditor’s Conclusion  
 
Because of the existence of the limitations on the scope of our work, as described in the 
preceding paragraphs, and the effects of such adjustments, if any, as might have been 
determined to be necessary had the limitations not existed, we are unable based on our 
review, which is not an audit, to conclude whether or not we have become aware of any 
matter that makes us believe that the half-year financial report of Atos Wellness Limited is 
not in accordance with the Corporations Act 2001, including: 
 
 (a) giving a true and fair view of the consolidated entity’s financial position as at 

31 December 2009 and of its performance for the half-year ended on that date; and  
 
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and 

Corporations Regulations 2001. 
 
Material Uncertainty Regarding Continuation as a Going Concern  
 
Without expressing a conclusion, we draw attention to Note 8 in the financial report which 
indicates that the disclosing entity has a net current asset deficiency of $2,067,469 as at 31 
December 2009 (30 June 2009 $2,340,104). This condition, along with other matters as set 
forth in Note 8, indicate the existence of a material uncertainty which may cast significant 
doubt about the Group’s ability to continue as a going concern and whether they will realise 
their assets, extinguish their liabilities and meet their commitments in the normal course of 
business and at the amounts stated in the financial report.  
 
Significant uncertainty to the carrying value of intangibles 
 
Without expressing a conclusion we draw attention to Note 1 of the consolidated financial 
statements where the intangible assets have a carrying value of $1,476,693. The 
recoverability of this amount is dependent on the successful utilization of these assets and 
future actuality of the assumptions for their use as set out in Note 1. Should the group be 
unable to successfully employ these assets as planned the intangibles may be realized at a 
value other than that recorded in the 31 December 2009 financial statements. 
 
 
 
BDO Audit (WA) Pty Ltd 
 

 
 
Chris Burton 
Director 
 
 
Signed in Perth, Western Australia  
Dated this 3rd day of May 2010 
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