@ORT BOUVARD LIMITED

20 May 2010

The Companies Announcement Office
Australian Stock Exchange Limited
Level 10 Exchange Centre

20 Bond Street

SYDNEY NSW 2000

Dear Sir / Madam
Proposed Equity Raising and Introduction of Cornerstone Investor
Please find attached the following information from the Company:
¢ Announcement: Port Bouvard Limited announces Proposed Equity Raising and
Introduction of Cornerstone Investor

e Corresponding announcement from FKP Property Group

Yours faithfully

74
/4 LA

Peter Coppini
Company Secretary

Port Bouvard Limited Locked Bag 4, Como WA 6952
Level 2, 129 Melville Parade, Como WA 6152 Telephone: (08) 6436 2200
ABN 12 009 134 114 Facsimile: (08) 6436 2223
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ASX Announcement

20 May 2010

Port Bouvard Limited announces Proposed Equity
Raising and Introduction of Cornerstone Investor

e Port Bouvard Limited is seeking to raise $60.2 million of new equity at $0.13 per share to
reduce debt and provide working capital to fully fund the initial infrastructure and
development of Stage 1 of its flagship Point Grey project (Capital Raising).

e The Capital Raising includes a $22.75 million cornerstone investment by FKP Property
Group (FKP) who will hold 29.47% of Port Bouvard Limited post completion of the Capital
Raising.

e The Capital Raising, combined with the ongoing support of FKP will also provide Port
Bouvard Limited with the financial flexibility to pursue other WA property opportunities.

e Implementation of the recapitalisation is subject to a number of conditions including
shareholders approving certain matters at a General Meeting to be held in June 2010.

e Port Bouvard Limited has reached an agreement to cancel options held by a subsidiary to
acquire further land at Gidgegannup.

The board of directors of Port Bouvard Limited (ASX: PBD) (Port Bouvard Limited or the Company)
is pleased to announce it has executed a subscription agreement (Subscription Agreement) with
FKP Property Group (ASX: FKP) (FKP) pursuant to which FKP will subscribe for 175,000,000 new
shares in the Company at $0.13 per share to raise $22,750,000 (FKP Placement). The FKP
Placement forms part of the Company's broader $60,200,000 equity capital raising which, once
completed, will strengthen the Company’s balance sheet and provide the Company with sufficient
working capital to execute its business model in the medium term.

Macquarie Capital Advisers Limited and Euroz Securities Limited are acting as Joint Lead Managers
to the Capital Raising, with Max Capital Pty Limited acting as corporate advisor to the Company.

In addition to the FKP Placement, the Capital Raising will consist of:

e a1 for 1 non-renounceable accelerated pro-rata entitlement offer to existing shareholders at
an issue price of $0.13 per new share to raise $17,002,878 (Entitlement Offer); and

e the issue of 157,285,551 shares at an issue price of $0.13 per share to institutional and
sophisticated investors to raise $20,447,122 (Institutional Placement).

The Capital Raising issue price of $0.13 per new share represents a 42% discount to the Company’s
proforma net tangible assets per share post completion of the Capital Raising. This discount is in line
with current market trading comparables and precedent recapitalisation transactions in the listed
property sector in Australia.

A successful Capital Raising will provide the Company with net proceeds of approximately
$56,000,000 which will:

e enable the Company to satisfy its immediate repayment obligations under its renegotiated
financing facilities;
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¢ reduce the Company’s external borrowings with the gearing ratio (net debt to total assets)
reducing from 50.7% at 31 December 2009 to approximately 26.7% post completion of the
Capital Raising;

e provide the Company with sufficient funds to undertake construction of the initial infrastructure
and utility services along with the development of the first stage of residential lots at the
Company’s flagship asset, Point Grey;

e create a strategic partnership with one of Australia’s leading property development and
investment companies who is committed to supporting the long-term vision of Port Bouvard,
and

e provide greater working capital flexibility and the ability to consider other WA opportunities.

Both the FKP Placement and the Institutional Placement are subject to shareholder approval at a
general meeting to be held in June 2010 (General Meeting). Due to the interdependency of all
aspects of the Capital Raising, if shareholders do not approve the FKP Placement and the Institutional
Placement, the Capital Raising will not proceed. A notice of meeting and explanatory memorandum
providing more detail in relation to the relevant resolutions being put to shareholders and the Capital
Raising generally will be despatched to shareholders shortly for their review and consideration. In
addition, the meeting documentation will include a report by an independent expert who has been
engaged to consider the FKP Placement (as part of the Capital Raising) from the point of view of the
non-associated shareholders.

Commenting on the Capital Raising, Mr Lee Verios, Chairman of Port Bouvard Limited said:

“We appreciate the patience of our shareholders while we have focussed our attention on
recapitalising the Company to strengthen its balance sheet and provide sufficient funding to develop
our flagship asset Point Grey. We are excited at the prospect of partnering with an experienced and
national property developer such as FKP and look forward to welcoming two new Directors to our
board. This recapitalisation will significantly strengthen the balance sheet and together with the
extension of the Company’s banking facilities will enable the Company to focus on future growth
opportunities and delivering maximum value to shareholders”.

Further detail with respect to the Capital Raising is set out below.
Timetable

A Notice of Meeting and Explanatory Memorandum will be provided to shareholders shortly. This
notice will include a detailed timetable for the Capital Raising outlining the date of the shareholder
meeting and all other key dates. It is currently envisaged the shareholder meeting will be in June. The
Company will regularly update the market with respect to its progress in accordance with this
timetable.

FKP Placement

As set out above, pursuant to the terms of the Subscription Agreement, FKP has agreed to subscribe
for 175,000,000 shares in Port Bouvard Limited at an issue price of $0.13 per share, delivering the
Company gross proceeds of $22,750,000. If shareholders approve the FKP Placement and completion
under the Subscription Agreement occurs, FKP will have a relevant interest in 175,000,000 shares
representing a voting power of 29.47% in the Company (post completion of the Capital Raising).

FKP is an Australian property and investment group listed on the ASX with a market capitalisation of
approximately $1.0 billion. FKP has a diverse property portfolio which includes mixed use, land
subdivision, retail, residential, retirement, industrial and commercial developments. FKP has a
demonstrated track record in developing residential masterplanned communities including the 3,100
lot Ridges and Peregian Springs projects, located approximately 10 minutes south of Noosa in
Queensland, Bella Vista Waters in Sydney’s North and Saltwater Coast which is under development in
Melbourne’s West. Port Bouvard Limited is excited by the commitment and support shown by FKP.
FKP has significant financial capacity with cash and undrawn debt facilities as at 31 December 2009 of
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approximately $336million. In addition, FKP is supported by a strong shareholder register including
Mulpha Australia Limited and associates who hold approximately 25% of FKP’s securities.

Pursuant to the terms of the Subscription Agreement, FKP will be entitled to nominate two individuals
for appointment to the board of the Company post completion of the Capital Raising. It is expected that
these nominations will add considerable property, finance and corporate experience to the Company’s
Board and add significant value to Port Bouvard Limited moving forward.

FKP’s investment in the Company is conditional upon (amongst other things):
e approval of the FKP Placement by the Foreign Investment Review Board;
e shareholder approval for the FKP Placement and the Institutional Placement; and

e the Institutional Placement and the Entitlement Offer being completed or underwritten at the
time of settlement.

Institutional Placement

In addition to the FKP Placement and the Entitlement Offer, the Company is also undertaking the
Institutional Placement (to raise approximately $20,447,122). The issue of shares pursuant to the
Institutional Placement will be at the same issue price as the FKP Placement, being $0.13 per share.
The Institutional Placement book-build is expected to be conducted in June 2010 and will be subject to
shareholder approval at the General Meeting.

Entitlement Offer

Existing eligible shareholders will be able to participate in the Capital Raising pursuant to the
Entittement Offer (a 1 for 1 non-renounceable accelerated pro-rata entittement offer to raise
approximately $17,002,878). Shares offered under the Entitlement Offer will be issued at the same
price as shares offered under the FKP Placement and the Institutional Placement.

The Entitlement Offer is expected to be launched during June 2010 following the successful
completion of the Institutional Placement book-build. Shareholders will receive a prospectus for the
Entitlement Offer following lodgement with ASIC and the ASX. The Entitlement Offer will only proceed
if the Institutional Placement and the FKP Placement are approved at the General Meeting.

Impact of the Capital Raising

The Capital Raising, together with the extension of the banking facilities announced to the market on
30 April 2010, is expected to strengthen the Company’s balance sheet, reduce borrowings and provide
sufficient working capital funding and flexibility for the Company to progress its core development
projects and potentially explore other future Western Australian property opportunities.

In particular, the revised terms of the St George banking facilities require the Company to raise a
minimum $50 million pursuant to the Capital Raising by no later than 15 July 2010, of which at least
$30 million is to be underwritten by 30 June 2010. St George requires Port Bouvard Limited to use $20
million of the funds raised to permanently reduce its debt by 15 July 2010. Shareholder approval of the
FKP Placement and the Institutional Placement and the successful completion of the entire Capital
Raising will therefore allow Port Bouvard Limited to meet its obligations under the renegotiated
banking facilities and significantly reduce gearing.
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Voluntary Suspension

In view of the interdependency of each of the key components of the Capital Raising, the Company
has determined that it should remain in voluntary suspension until the key conditions of the Capital
Raising have been satisfied or approved at the General Meeting. Once these conditions have been
satisfied, Port Bouvard Limited will immediately apply to the ASX to have its securities re-quoted,
currently expected to be in June.

Gidgegannup Option Cancellation

In July 2007, certain subsidiaries of Port Bouvard Limited entered into three separate put and call
option agreements in respect of englobo land in Gidgegannup (Option Agreements). The first Option
Agreement was exercised in September 2007 pursuant to which a subsidiary of the Company
acquired the first tranche of rural residential land in Gidgegannup. The 2 remaining Option
Agreements, if exercised, require a subsidiary of the Company to pay $30 million in August 2010 and
a further amount of between $15 million and $24 million in August 2011, respectively to acquire the
remaining Gidgegannup townsite lots. The total remaining payments under the Option Agreements are
therefore in the range of $45 million to $54 million.

The Board has now determined that the exercise price of the options is significantly above the current
market value of the remaining townsite lots which were the subject of the Option Agreements. This
deterioration had previously resulted in a write-down of the value of the original Gidgegannup land
acquired from its cost of $36 million to $4.85 million as at 31 December 2009.

Accordingly, Port Bouvard Limited and certain subsidiaries have entered into a cancellation agreement
with the vendor of the Gidgegannup land (Riseley Investments) whereby the Option Agreements are
cancelled and the relevant subsidiary’s rights and obligations under the Option Agreements are
released (Gidgegannup Cancellation Agreement). Under the terms of the Gidgegannup
Cancellation Agreement, the Gidgegannup land acquired will be transferred back to Riseley
Investments and a fee will be paid consisting of:

e $2 million, payable on the satisfaction or waiver of all conditions of the Gidgegannup
Cancellation Agreement which are set out below (expected to be on or before 12 July 2010);

e $3 million, payable upon the earlier of 15 January 2011 or the receipt of the refund of stamp
duty previously paid to the Office of State Revenue in 2007; and

e adeferred payment of $4.9 million, payable on 2 January 2014.
The Gidgegannup Cancellation Agreement is conditional upon:

e shareholder approval being obtained in respect of the FKP Placement and Institutional
Placement at the General Meeting; and

e the successful completion of the key aspects of the Capital Raising (other than the allotment
of shares) by 12 July 2010.

The Gidgegannup Option Agreements and their attached funding obligations have proven to be an
insurmountable impediment to securing new capital for the Company during the last 9 months. The
Gidgegannup Cancellation Agreement has removed this impediment and enabled the Company to
secure FKP as a cornerstone investor and implement its capital management strategy. The
Gidgegannup Cancellation Agreement significantly de-risks the Company going forward and will allow
the Company to focus on its flagship asset, Point Grey. Further details of the Gidgegannup
Cancellation Agreement will be disclosed in the notice materials for the General Meeting, to be
dispatched to shareholders shortly.
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The Board of Port Bouvard Limited would like to thank Shareholders for their support and patience
during this time and would encourage Shareholders to review the General Meeting documentation
carefully when received and vote in person or by proxy.

<< END >>
Mr Stephen Court, Mr John Wroth, Mr David Tasker
Executive Director Chief Executive Officer Professional Public Relations
Port Bouvard Limited Port Bouvard Limited Tel: 08 9388 0944
Tel: 08 6436 2200 Tel: 08 6436 2200 Mob: 0433 112 936
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ASX / Media Release 20 May 2010

Strategic Stake Secured In WA Market

FKP Property Group is set to take a strategic stake in the Western Australia property market,
with plans to invest approximately $23 million into Perth based developer Port Bouvard
Limited.

FKP signed a Subscription Agreement with Port Bouvard for a placement of 175 million
shares at $0.13 per share. The placement to FKP is to be undertaken as part of a proposed
capital raising by Port Bouvard, to raise $60.2 million of new equity. The FKP placement is
conditional on a number of matters including the receipt of approval from Port Bouvard'’s
shareholders and the underwriting of the other components of the raising, an institutional
placement and an entitlement offer.

Upon completion of the capital raising FKP will hold 29 per cent of Port Bouvard and be
entitled to nominate two individuals to the Port Bouvard board.

Chief Executive Officer, Peter Brown said the investment was in line with the FKP strategy of
pursuing further opportunities in the residential sector.

“We also want to extend our footprint into the strong WA property market and replicate the
successes that we have had in the other Australian states,” Mr Brown said.

“We have more than thirty years experience in the property industry and a solid track record
delivering masterplanned communities, such as Peregian Springs on Queensland’s
Sunshine Coast and Bella Vista Waters in Sydney’s North West.

“This is a measured and strategic step forward for us. We have set in place key
requirements to stabilise Port Bouvard’s financial position. Their recapitalised balance
sheet, strong management and quality asset base make this a good investment for FKP.”

The issue price of $0.13 per share represents a 42 per cent discount to Port Bouvard’s
proforma net tangible assets per share, post completion of the capital raising. Given the
modest amount of the investment, the transaction is not expected to have a material impact
on FKP earnings per share in 2010 or 2011. FKP reaffirms its guidance given in February of
a full year operating NPAT of $105M to $110M.

For Further Information:

Brett Zarb, Media and Communications Manager (m) 0417 256 563
Shalome Mielewska, Investor Relations Manager (m) 0404 811 847

FKP

FKP is a leading Australian property and investment group. Our strategy of diversification and integration has enabled us to
build a comprehensive property portfolio that capitalises on our proven expertise in development, construction, land
subdivision, retirement village ownership and management, property investment and asset management. Over more than thirty
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years our portfolio has grown to include mixed-use, land, retall, residential, retirement, industrial and commercial assets that
define how hundreds of thousands of people live, work, retire and invest.
Issued by FKP Limited ABN 28010729950 www.fkp.com.au
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