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HIGHLIGHTS 

• Structural drilling underway at the Uvs project in 
Mongolia 

• Field work at the Khangai Fault project in Mongolia 

• High-grade bedded manganese and iron ore 
mineralisation targets to be drilled at the Shoemaker 
project in Western Australia 

 

Projects 

Mongolia 

Uvs Basin Project 
(Potash; lithium & potassium brines exploration - GMM 100%) 

The project comprises 5 granted exploration licences covering 
more than 2,000 km2 within the Uvs Nuur Basin (Figure 1) that is 
considered prospective for bedded and domal (salt diapir) 
potash deposits as well as for lithium and potassium 
brines. 

Some rock salt, soda ash & gypsum deposits and base metal 
occurrences have been discovered within the Uvs Basin (Figure 
2), and limited drilling at the northern periphery of the basin in 
the 1950-60s intersected shallow potash mineralisation in up to 
600 m thick Devonian evaporates. These drilling results from the 
Russian part of the Uvs Nuur Basin confirm the prospectivity for 
solid potash and/or potassium brine deposits. 

Earlier this year the Company’s exploration team, working 
together with German consulting firm ERCOSPLAN, carried out 
field reconnaissance at the Uvs project to follow up on 
ERCOSPLAN’s desktop overview study and the Company’s in-
house remote sensing research. 
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Figure 1: Company’s project locations in Mongolia 

The Company commissioned a drilling contractor and earlier in October started 
structural drilling at some remote sensing circular features interpreted as possible 
salt diapir structures. A series of drill holes to the maximum depth of 150 m and 
totaling about 1,200 line metres is currently being drilled and geophysically logged to 
check for the presence of salt at these depths (Figure 3). If confirmed by this shallow 
structural drilling, salt diapir structures could become a priority target for subsequent 
specialised potash exploratory drilling. 

The Company will also use the mobilised drilling rig to test some areas of previously 
unexplored alluvial placer (PGE) potential within the Company’s Uvs project.  

 
Figure 2: The Uvs Basin project area: GMM’s exploration licences and known evaporite and 

other mineral occurrences 
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Figure 3: Shallow structural drilling at the Uvs Project 
 

Khangai Project  
(Base metals - GMM 100%) 

The Company holds 5 granted exploration licences in the northwest of Mongolia 
(Figure 1) along the Khangai Fault that forms the westernmost extension of the 
regional scale Mongol-Okhotsk suture zone extending in the east-northeast direction 
for over 3,000 km and hosting some major copper-nickel and copper porphyry 
deposits and prospects with the majority of known deposits occurring across the 
border in Russia. The Company’s licence areas contain some mineral occurrences 
identified during geological mapping and geochemical sampling programs in the 
1960s and 1970s. 

Geological consultants Coffey Mining produced for the Company a set of ASTER 
satellite imagery enhancements to focus the initial field exploration on the known 
mineral occurrences and alteration zones and their possible extensions as well as 
major fault structures. In August 2010 the Company’s exploration team carried out 
geological reconnaissance and field XRF geochemical assaying on the historical 
mineral occurrences (Figure 4). The identified broader exploration areas including 
some potential gold and lithium exploration targets will be further studied during the 
next field season. 
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Figure 4: Field XRF assaying at copper mineral occurrence at the Khangai Project 
 

Western Australia 

Shoemaker Project  
(Iron ore & manganese exploration - GMM 50% & earning up to 80% from Galaxy Resources 
Limited) 

The technical overview by Coffey Mining in February 2010 concluded that the 
Shoemaker project had good potential for iron-ore mineralisation in both the bedded 
and taconite styles in BIF1 and some potential for near surface DSO2 hematite 
mineralisation within the Frere Formation. The Lockeridge Prospect discovery by Zinc 
Co (ASX:ZNC) next to the Shoemaker project, as well as work on the Stanley 
Project by AusQuest Ltd (ASX:AQD), also show the presence of stratiform bedded 
manganese mineralisation in the Earaheedy Basin 

In July the Company’s exploration team continued outcrop mapping and sampling 
over the Frere Formation to follow up on the May field program that was focused on 
systematic exploration of high-grade iron ore mineralisation at the surface and also 
identified some previously unknown high-grade manganese mineral occurrences 
within the project area (refer ASX announcement dated 1 June 2010).  

The July program included the interpretation of remote sensing data to focus 
mapping on possible manganese rich outcrops as well as rock chip sampling, assisted 
by preliminary field assaying using a hand-held XRF analyser. The collected rock chip 
samples were later assayed at an independent laboratory in Perth. 
                                                      
1 Banded Iron Formation 
2 Direct Shipping Ore 
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The May – July field program further confirmed the presence of the extensive high-
grade iron ore mineralisation at the surface within the project area. 33 rock chip 
samples collected from hematite rich surface outcrops yielded high-grades from 50% 
to 65% Fe (refer ASX announcements dated 1 June and 26 July 2010).  

This program also identified some spot occurrences and 3 linear manganese 
mineralisation zones totaling ~1.9 km along strike and up to 30 m wide. 19 rock chip 
samples assayed from 21% to 48% Mn (refer ASX announcements dated 1 June 
and 26 July 2010). 

Figure 5: High-grade iron ore & manganese mineralisation at Shoemaker project area: 

The 1st stage RC drilling program is planned to include 30 holes totaling about 2,500 line 
m to explore the following: 
 

• vertical extent of the surface high-grade iron ore mineralisation; 

• identified magnetic and gravity anomalies - targeting possible bedded and taconite 
style iron ore mineralisation in the Frere Formation; 

• extent of the newly identified bedded manganese mineralisation. 

On 6th August the Company submitted a notice on the planned drilling program to 
commission a statutory heritage survey of the drilling sites and access routes; however, 
this survey has been delayed due to factors beyond the Company’s control. The Company 
has been informed that the heritage survey is scheduled to start in November.  The 
planned drilling program will commence immediately once all approvals are in place.  
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Black Hill Project 
(Base metals - GMM 100%) 

The Company commissioned Coffey Mining to undertake a desktop study and target 
generation exercise using ASTER satellite imagery and publically available information for 
the Company’s exploration tenement E80/3663 located in the East Kimberley Mineral 
Province. The obtained enhanced satellite imagery and consultants’ recommendations will 
be used by the Company for initial field exploration reconnaissance. 

 

 
Dr Boris Matveev 
Managing Director 

 

 

 

About General Mining Corporation Ltd (ASX: GMM) 

General Mining Corporation Ltd is a Western Australian company with a substantial portfolio 
of exploration properties in Mongolia and Western Australia. The Company is focused on 
bulk commodities, namely high-margin potash at the Uvs Basin project in Mongolia, and 
iron ore and manganese at the Shoemaker project in Western Australia. 
 

The Company also has some base metal and IOCG exploration properties in those 
countries.  

 
 
Competent Person Statement 
 
The information in this report that relates to Exploration Results, Mineral Resources or Ore 
Reserves is based on information compiled by Dr Boris Matveev, who is a Member of The 
Australian Institute of Geoscientists. Dr Matveev is a full-time employee of General Mining 
Corporation Ltd and has sufficient experience which is relevant to the style of mineralisation 
and type of deposit under consideration and to the activity which he is undertaking to qualify 
as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting 
of Exploration Results, Mineral Resources and Ore Reserves’. Dr Matveev consents to the 
inclusion in the report of the matters based on his information in the form and context in 
which it appears. 
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