
Kanmantoo FID and 
Capital Raising
29 October 2010

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES



DISCLAIMER

Important Notice
No representation or warranty is or will be made by any person (including Hillgrove Resources Limited ACN 004 297 116 (“Hillgrove” or “HGO”) and its officers, directors, employees, advisers and agents) in relation to 
the accuracy or completeness of all or part of this document (the “Presentation”), or the accuracy, likelihood of achievement or reasonableness of any forecasts, prospects or returns contained in, or implied by, the 
Presentation or any part of it.  The Presentation includes information derived from third party sources that has not been independently verified.

The Presentation contains certain forward-looking statements with respect to the financial condition, results of operations and business of Hillgrove and certain plans and objectives of the management of Hillgrove.  
Forward-looking statements can generally be identified by the use of words such as ‘project’, ‘foresee’, ‘plan’, ‘expect’, ‘aim’, ‘intend’, ‘anticipate’, ‘believe’, ‘estimate’, ‘may’, ‘should’, ‘will’ or similar expressions.  
Indications of, and guidance on, production targets, targeted output, mine development or timelines, exploration or expansion timelines, infrastructure alternatives and financial position and performance are also 
forward-looking statements.  Any forecast or other forward-looking statement contained in the Presentation involves known and unknown risks and uncertainties and may involve significant elements of subjective 
judgment and assumptions as to future events which may or may not be correct.  Such forward-looking statements are not guarantees of future performance and involve known and unknown risks, uncertainties and 
other factors, many of which are beyond the control of the Hillgrove, and may cause actual results to differ materially from those expressed or implied in such statements.  There can be no assurance that actual 
outcomes will not differ materially from these statements.  

Various factors may cause actual results or performance to differ materially.  These include without limitation the following: credit risk; levels of supply and demand and market prices; legislation or regulations 
throughout the world that affect Hillgrove's business; insurance expenses; the risk of an adverse decision or other outcome relating to governmental investigations; class actions or other claims; growth in costs and 
expenses; risk of adverse or unanticipated market, financial or political developments (including without limitation in relation to commodity markets).  Please see the risk factors identified on pages 40-43 of this 
Presentation for more information on factors that could cause actual results or performance to differ materially.

You are cautioned not to place undue reliance on forward-looking statements. These forward-looking statements are based on information available to us as of the date of this presentation.  Except as required by law 
or regulation (including the ASX Listing Rules) we undertake no obligation to update these forward-looking statements.
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The Presentation is provided for informational purposes only and is subject to change without notice. Subject to any obligations under applicable laws, regulations or securities exchange listing rules, Hillgrove 
disclaims any obligation or undertaking to release any updates or revisions to the Presentation to reflect any change in expectations or assumptions.  Nothing in the Presentation should be interpreted to mean that 
future earnings per share of Hillgrove will necessarily match or exceed its historical published earnings per share, or that there has been no change in the affairs of Hillgrove since the date of the Presentation.

This Presentation is not an offer or invitation to acquire shares in Hillgrove.

Nothing contained in the Presentation constitutes investment, legal, tax or other advice.  The information in the Presentation does not take into account the investment objectives, financial situation or particular needs 
of any recipient. Before making an investment decision, each recipient of the Presentation should make its own assessment and take independent professional advice in relation to the Presentation and any action 
taken on the basis of the Presentation.

This presentation does not constitute an offer, invitation, solicitation or recommendation in relation to the subscription, purchase or sale of securities in any jurisdiction and neither this presentation nor anything in it 
shall form the basis of any contract or commitment.  In particular, this presentation does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States.  The securities to be offered and 
sold in the underwritten offer and the Share Purchase Plan have not been, and will not be, registered under the US Securities Act of 1933, as amended (the "US Securities Act').  Securities may not be offered or sold 
in the United States, except in transactions exempt from, or not subject to, registration under the US Securities Act and applicable US state securities laws.  This presentation may not be distributed or released in the 
United States.

J.P. Morgan Australia Limited and Wilson HTM Corporate Finance Ltd (the “Joint Lead Managers”) have not authorised, permitted or caused the issue, lodgement or submission of this presentation.  When this 
presentation has been distributed by a Joint Lead Manager, it is distributed solely on behalf of Hillgrove.  You acknowledge and agree that there is no statement in this presentation which has been made by or is 
based on any statement made by the Joint Lead Managers and that none of the Joint Lead Managers and their affiliates, officers and employees, make any representation, warranty or endorsement as to the 
currency, accuracy, reliability or completeness of information or the success of the Offer and whether you should participate. The Joint Lead Managers and their affiliates, officers and employees, to the maximum 
extent permitted by law, expressly disclaim all liabilities in respect of, make no representations regarding, and take no responsibility for any part of this presentation or in relation to the Offer and exclude and disclaim 
all liability for any expense, losses, damages or costs that may be incurred by you as a result of that information being inaccurate or incomplete in any way for any reason.  Related bodies corporate of J.P. Morgan 
hold interests in Hillgrove but are not restricted in any way from dealing in those interests.



HILLGROVE OVERVIEW & INVESTMENT HIGHLIGHTS
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HILLGROVE OVERVIEW & INVESTMENT HIGHLIGHTS



FID AND FUNDING OVERVIEW

Overview

� The Board of Directors of Hillgrove Resources Limited (“HGO”) has made a final investment decision (“FID”) 
for the development of the Kanmantoo copper/gold mine in South Australia

� HGO has secured project finance for the Kanmantoo Copper/Gold Project comprising of a A$30 million 
project loan, A$20 million in bonding guarantee facilities, and associated commodity hedging facilities1

� HGO is seeking to raise an additional A$65 million through an underwritten institutional placement:

� Approximate A$14.5 million unconditional placement

� Approximate A$50.5 million conditional placement subject to shareholders’ approval at the EGM

� J.P. Morgan and Wilson HTM are acting as joint lead managers and joint underwriters and J.P. Morgan 

HILLGROVE  RESOURCES IS AN EMERGING COPPER/GOLD COMPANY TARGETING 

PRODUCTION BY Q4 2011

4

� J.P. Morgan and Wilson HTM are acting as joint lead managers and joint underwriters and J.P. Morgan 
is acting as sole bookrunner

� HGO’s largest shareholder, J.P. Morgan Metals & Concentrates LLC, with c. 9.9%, has agreed to 
participate in the underwritten institutional placement for an amount of c. A$2 million

� Proceeds raised will be used to:

� Fund Kanmantoo through to production2

� Fund exploration activities in HGO’s Indonesian projects 

� Fund other general corporate expenses

� A non-underwritten Share Purchase Plan (“SPP”) will also be offered to eligible shareholders

1 See further details in section “Project Finance Facility” of this presentation
2 Together with other sources of funds described on page 13



KANMANTOO OVERVIEW

� HGO’s flagship project is the Kanmantoo 
copper/gold mine

� 100% owned by HGO

� Located just 55km from Adelaide, in 
South Australia

� The project enjoys comparative cost 
advantages 

Kanmantoo and HGO’s other key projects 

Sumba project

Bird’s Head project
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advantages 

� Close to necessary power, water, 
road, rail and port infrastructure

� Attractive employment costs 
compared to remote fly-in/fly-out 
mine operations

Kanmantoo

Hillgrove Resources’ main projects

Gold Base metals + Gold



Highlights

� Life-of-mine (“LOM”) average payable metals production:

� 21k tonnes p.a. copper

� 9k ounces p.a. gold

� 174k ounces p.a. silver

� Remaining construction costs of A$121 million

� Includes A$10 million of contingencies

� Includes A$27 million of pre-strip costs

KANMANTOO OVERVIEW

6

� Includes A$27 million of pre-strip costs

� A$23 million spent to date

� Average cash cost of US$1.61/lb (excluding royalties and including by-product credits)

� LOM off-take contract with J.P. Morgan Metals & Concentrates LLC for all of the 
concentrate produced at Kanmantoo

� Includes early payment facility for concentrate into the port warehouse; risk and 
title will pass on payment by buyer

� Near-mine and regional exploration potential



� Deliver Kanmantoo as a producing asset, 
within time and budget estimates

� Single mine producer in 12 months

� HGO’s strategy is to be a multi-mine 
producer

� Australian and Indonesian focus for near 
term

Strategic Direction & Focus

NEAR TERM PRODUCTION, PROSPECTIVE EXPLORATION

STRATEGY
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term

� Leverage off knowledge of existing 
business partners and contacts, 
commercial, legal and operational 
structures in both countries

� Precious metals and copper/poly-metallics 
focus



HILLGROVE OFFERS A COMPELLING INVESTMENT OPPORTUNITY

INVESTMENT HIGHLIGHTS

Investment highlights

� An emerging copper/gold producer1

� Near term cashflows – targeting first production by Q4 2011

� Flagship project is located in a favourable asset location with no additional 
transport/power infrastructure required

� Mining license granted and all approvals to mine in place
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� Mining license granted and all approvals to mine in place

� Favourable supply/demand outlook for copper

� Experienced and highly motivated management

� Upside potential from exploration tenements in Indonesia

� See slides 40-43 for risks relevant to HGO

1 Targeting production by Q4 2011



POTENTIAL VALUE UPSIDE FOR EMERGING COPPER PRODUCER1
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1 Targeting production by Q4 2011
Source: IRESS, company reports & filings as at 22 October 2010



OFFER SUMMARY
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OFFER SUMMARY



EQUITY OFFER DETAILS

Summary

� A$65 million institutional placement comprising two tranches:

� Unconditional placement of 58.2 million shares to raise approximately A$14.5 million 

� Equivalent to 12.1% of existing shares on issue

� Conditional placement of 201.8 million shares to raise approximately A$50.5 million

� Subject to shareholder approval at an EGM expected to be held on 3 December 2010

� Equivalent to 41.8% of existing shares on issue

� New shares rank equally with existing HGO shares

Offer size

Underwritten offer

Offer price

� Fully underwritten unconditional placement and conditional placement

� J.P. Morgan and Wilson HTM are acting as joint lead managers and joint underwriters and J.P. Morgan 
is acting as sole bookrunner

� Offer price of A$0.25 per share

FULLY UNDERWRITTEN INSTITUTIONAL PLACEMENT AND NON UNDERWRITTEN SPP
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Offer price

Use of proceeds

� Offer price of A$0.25 per share

� 16.7% discount to last close of A$0.30 (as at 28 October 2010)

� 16.7% discount to 5 day VWAP

� Fund Kanmantoo through to production1

� Fund exploration activities in HGO’s Indonesian projects 

� Fund other general corporate expenses

SPP � Eligible shareholders in Australia and New Zealand have the opportunity to subscribe for up to 
A$15,000 worth of HGO shares per shareholder

� The issue price under the SPP will be no higher than the price paid by institutional investors under the 
institutional placement, and will be confirmed with other details of the SPP

� SPP will not be underwritten

� Further details will be sent to shareholders shortly

� Shareholders that participated in the February 2010 SPP will only be eligible to participate up to an 
aggregate of A$15,000 across the two SPPs

1 Together with other sources of funds described on page 13



INDICATIVE OFFER TIMETABLE

Announcement and trading halt

Unconditional placement and conditional placement bookbuild

Trading halt lifted and HGO’s shares recommence trading

Settlement of unconditional placement (T + 3)

Expected trading date of new shares issued under unconditional 
placement

Friday, 29 October 2010

Friday, 29 October 2010

Monday, 1 November 2010

Friday, 5 November 2010

Monday, 8 November 2010

Event Date

FULLY UNDERWRITTEN INSTITUTIONAL PLACEMENT
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Date of HGO’s Extraordinary General Meeting to vote on conditional 
placement

Settlement of conditional placement (if approved)

Expected trading date of new shares issued under conditional 
placement (if approved)

Friday, 3 December 2010

Tuesday, 7 December 2010

Wednesday, 8 December 2010

Note: This timetable is subject to change.  Subject to its obligations under the underwriting agreement, Hillgrove reserves the right to vary the timetable without notice. The 
commencement of trading of new shares is subject to confirmation from the ASX.



SOURCES AND USES OF CAPITAL

Kanmantoo Copper/Gold Project, Indonesian exploration and Corporate expenses

Sources of capital A$ million 

Parent cash contribution (from existing cash position) 57.0 

Project finance loan 30.0 

Project finance bonding & guarantee facility1 20.0 

Early payment facility with off-take agreement with J.P. Morgan Metals & Concentrates LLC 13.5 

Equity raising 65.02 

Total 185.5 

  

Uses of capital A$ million 

Capex Kanmantoo 84.6 

FROM SEPTEMBER 2010 THROUGH MAY 2012
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Capex contingency 10.0 

Pre-strip 26.7 

Fees and interest expenses (debt facilities and equity raising) 8.8 

Project bonds & guarantee 27.5 

Exploration costs Indonesia 17.6 

Corporate expenses 10.3 

Total 185.5 

 Note: This statement of sources and uses of capital excludes the net revenue and working capital associated with the ramp-up period
1 A$20 million bonding facility under Project Finance Facility (unfunded)
2 Conditional placement portion is subject to shareholders’ approval at the EGM



PRO-FORMA 31 JULY 2010 BALANCE SHEET

Balance sheet

(ADJUSTED FOR THE CAPITAL RAISE)

Assets 
31 July 2010 Actual 1  

(A$ million)  
Pro-forma transactions  

(A$ million)  
Pro-forma Balance Sheet 2 

(A$ million)  

Cash and cash equivalents 93.7 60.1 153.83 

Other current assets 12.5 - 12.5 

Property, plant & equipment 46.3 - 46.3 

Exploration and evaluation expenditure 43.3 - 43.3 

Other non-current assets 3.5 - 3.5 

Total assets 199.3 60.1 259.4 

    
Liabilities 31 July 2010 Actual 1  

(A$ million)  
Pro-forma transactions  

(A$ million)  
Pro-forma Balance Sheet 2 

(A$ million)  
4
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Income tax payable 19.5 - 19.54 

Other current liabilities 8.1 - 8.1 

Other non-current liabilities 9.1 (1.5) 7.6 

Total liabilities 36.7 (1.5) 35.2 

    
Net assets 162.6 61.6 224.2 

 1 Extracted from HGO’s Interim Report for the half-year ended 31 July 2010. A full copy of the Interim Report is available on HGO’s website: www.hillgroveresources.com.au
2 Reflects the issue of A$65 million less transaction costs of A$4.9 million. A tax benefit of A$1.5 million representing 30% of the total transaction costs has been offset against 
the deferred tax liability
3 Figure does not include the A$19.5 million tax liability that was paid out of HGO’s cash position on 4 August 2010 (see footnote 4)
4 This tax liability of A$19.5 million, as at 31 July 2010, which arose on the sale of an investment in Eastern Star Gas Limited (“ESG”), was paid in full on 4 August 2010 



KANMANTOO PROJECT
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KANMANTOO PROJECT



Highlights

KANMANTOO OVERVIEW

� Near term cash flows: First copper/gold 
production scheduled for Q4 2011

� Resources of 32.2Mt @ 0.9% copper, 
0.2g/t gold and 3.2g/t silver

� Configured to initially be a 2.4Mtpa open 
cut mine potentially ramping-up to 
2.7Mtpa through operational efficiencies

Geographic location
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� Further potential to increase to 
3.5Mtpa with modest Capex spend

� Estimated mine life of 10 years based on 
current resources, with potential to 
expand through regional exploration

� Mining and stockpiling of ore to begin in 
March 2011

� Regional exploration will be considered 
on successful completion of Kanmantoo



EXPLORATION AT KANMANTOO HAS IMPROVED RESOURCE CERTAINTY 

AND INCREASED THE RESOURCE-RESERVE CONVERSION RATIO

Reserve growth
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Kanmantoo Ore Reserves – April 2010 

Category 
Tonnes 

Mt 
Cu 
% 

Au 
g/t 

Ag 
g/t 

Proven 2.3 0.87 0.13 3.2 
Probable 12.5 0.84 0.18 3.1 

Ore reserve 14.8  0.85 0.17 3.1 
 

Current reserves
upgrade upgrade upgrade upgrade

Source: HGO’s ASX release dated 4 May 2010
Note: Further mine optimisation work is being undertaken to potentially reduce unit cost of production

Source: HGO’s ASX release dated 8 December 2008
Note: Resource evaluation and mine plan optimisation are ongoing features of any mining development 
or operation. HGO has retained the services of a highly reputable firm in the field of geostatistics to 
undertake a geostatistical analysis of the resource and to refine that resource as and when grade control 
drilling comes to hand. This work is ongoing, and will also incorporate drill core assay and bench assay 
data from the old open pit operations in due course, with a view to improving our understanding of the 
mineralisation at Kanmantoo. This will aid scheduled planning and optimisation studies in the near term, 
and operational control when Kanmantoo commences production. 
1 Inclusive of Ore Reserve and reported using 0.25% Cu cut-off grade

Kanmantoo Mineral Resource – November 20081 

Category 
Tonnes 

Mt 
Cu 
% 

Au 
g/t 

Ag 
g/t 

Measured 2.3 0.9 0.2 3.5 
Indicated 22.5 0.9 0.2 3.3 
Inferred 7.4 0.9 0.2 2.9 

Total 32.2 0.9 0.2 3.2 
 



SUMMARY OF ESTIMATED CAPITAL AND DEVELOPMENT COSTS TO 

BRING KANMANTOO TO PRODUCTION

 Total capital costs 
(A$ million) 

Capital costs spent to date 
(A$ million) 

Remaining capital costs    
(A$ million) 

Capital costs     

Mining 17.1 0.1 17.0 

Pillara processing plant 67.9 21.3 46.6 

Other infrastructure 9.3 0.4 8.9 

Project management costs 13.2 1.1 12.1 

Subtotal 107.5 22.9 84.6 

Contingency   10.0 

Subt otal (including contingency)    94.6 
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Subt otal (including contingency)    94.6 

Pre-production costs     

Pre-strip 26.7 - 26.7 

Total (including contingency) 134.2 22.9 121.3 

 



CASH COSTS

Competitive cash cost of production

Cash cost breakdown US$/lb 
Mining costs 0.97  
Processing  0.50 
Transport (includes trucking, port and ship) 0.12  
Treatment charges, refining charges and price participation  0.27  
Sub -total  1.86  
Gold/silver by-product credits (0.25) 
Total  1.61  
 Note: Cash costs exclude royalties
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 Note: Cash costs exclude royalties



4.0%

Cu grade (%)

SIZE AND GRADE OF EMERGING COPPER PRODUCTION POTENTIALLY COMING ON-LINE IN 

THE MEDIUM-TERM

First quartile Second quartile Third quartile Fourth quartile

Copper development projects1: Resource2 size and Cu head grade
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1 According to a list of 82 copper projects coming on line in the next 25 years selected by CRU International Limited
2 On a measured, indicated and inferred basis
Source: ‘Copper Mine Project Profiles – 2010 Edition’. CRU International Limited

Weighted average grade: 0.79%

Kanmantoo (0.9%)



PROJECTED CAPITAL COST PER TONNE OF ANNUAL PRODUCTION OF EMERGING COPPER 

PRODUCTION POTENTIALLY COMING ON-LINE IN THE MEDIUM-TERM

Copper development projects1: Capital cost per tonne of annual copper production

30,000

First quartile Second quartile Third quartile Fourth quartile

Capex/Production (US$/t/y)
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1 According to a list of 82 copper projects coming on line in the next 25 years selected by CRU International Limited
Source: ‘Copper Mine Project Profiles – 2010 Edition’. CRU International Limited
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Weighted average:
US$11,658/t/y

Kanmantoo (US$7,090/t/y)



TENEMENTS, SITE PLAN AND INTERPRETED CROSS SECTION

Summary of Hillgrove Kanmantoo tenement status

Waste Rock 

Stockpile

NW Zone

NE Zone
Main

Tenements Site plan

KANMANTOO COPPER/GOLD PROJECT

EL Number 
Tenement 
Name 

Tenement 
type 

Area  
(sq km) Expiry date Holding and Comments 

EL4401 Kanmantoo Exploration 489 16/12/2010 Hillgrove Resources 
Limited 100% 

ML5776 Kanmantoo Mining 46 08/12/2012 Hillgrove Resources 
Limited Oxide Project 

ML6345 Kanmantoo Mining 436 07/09/2019 Hillgrove Copper Pty Ltd 
Current Mine Lease 
granted over Kanmantoo 
Copper Project 

EML6340 Kanmantoo Mining 45 30/06/2016 Hillgrove Copper Pty Ltd 
Extractive Minerals lease 
for clay 
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Typical site cross section
 



Processing overview

Construction and commissioning 
contract with Abesque Engineering

� Simple, standard flowchart & process 

� Similar to original plant design

� 12 month construction program

� All second hand Pillara plant items 
and structural steel are on site 

KANMANTOO COPPER/GOLD PROJECT
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and structural steel are on site 
(excepting secondary crusher, screen 
and proposed regrind circuit)

� Physical completion Q4 2011

� First copper/gold production 
scheduled for Q4 2011

� Plant design capacity provides 
options for expansion to 3.5Mtpa with 
modest Capex spend
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KANMANTOO COPPER/GOLD PROJECT

Logistics and servicesThe Pillara processing facility

� Similar processing flowchart to that originally designed 
for Kanmantoo

� Greater throughput capacity provides options for low 
cost expansions to 3.5Mtpa with modest Capex spend

� Purchased second-hand in excellent condition

� Disassembled and transported to site by Abesque

� Workshop and stores inventory included, representing 
significant value

� Mine site is close to the city of Adelaide, the main 
highway and to port facilities

� Private site access road from highway has been 
completed. Minor upgrade required

� Water supply agreements executed

� Power supply to be secured from SA grid (3km)

� Product logistics: (i) one week storage capacity on site; 
(ii) transport to Port Adelaide by B double truck; and (iii) 
port storage and ship loading by third party
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port storage and ship loading by third party



LOW RISK FEATURES

� Historical operations reduce risk for the project

� Environmental, construction & mining licenses granted; all approvals to mine in place

� Known, simple metallurgy with excellent recoveries

� Large database of exploration, mining and processing information

Kanmantoo’s key attributes

KANMANTOO COPPER/GOLD PROJECT
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� Capital cost per tonne of annual copper production is in the first quartile of global 
potential new production

� Head grade is in the first quartile of global potential new production

� Comparatively low cost power, water, transport and labour

� Geotechnically sound ground conditions

� Low political risk environment



EXPLORATION
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EXPLORATION



EXPLORATION ASSETS: INDONESIA
PROSPECTIVE COPPER & GOLD EXPLORATION

� Proven geological provenance for target 
commodities (Cu, Au)

� HGO’s position obtained through strong in-
country experience base and development of 
pre-existing formal/informal relationships

� Mining laws recently simplified and improved 
access to mining rights for foreign investors

� Workable mining code: Major and minor 

Why Indonesia? Map of development projects
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� Workable mining code: Major and minor 
players successfully operating over decades

� HGO has relevant expertise in gold and base 
metal project development, with capability to 
add value

� Key exploration projects:

� Sumba Project (HGO 80%)

� Bird’s Head Project (HGO 80%)

CY2009 production for regional mines

Source: Companies’ filings
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SUMBA ISLAND
HILLGROVE 80%

� Hillgrove is an 80% beneficial shareholder in 
PT Fathi, holding IUP over ~1,000 km2 for a 
period of six years

� HGO is responsible for sole funding and 
management of all exploration and 
development activities up to decision to mine

� Main projects: Masu and Tanah Daro

� Masu 8km strike length soil gold 
anomalism to 17.0g/t Au within highly 
altered volcanic lithology.  Rocks to 
72.0g/t Au
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72.0g/t Au

� Tanah Daro rocks to 70.0g/t Au, 3.5% Cu

� Trenching

� 7m @ 8.3g/t Au, 8m @ 3.1g/t Au, 4m @ 
10.0g/t Au

� Drilling

� MADPH003: 6.4m @ 4.1g/t Au

� MADPH013: 13.0m @ 2.0g/t Au

� MADPH014: 8.1m @ 1.3g/t Au

� MADPH015: 10.1m @ 3.4g/t Au



SUMBA ISLAND
HILLGROVE 80%

� Major structural corridor identified over >20km 
with associated intensive hydrothermal 
alteration, silicification and gold mineralisation

� Numerous prospects identified for scout 
drilling 

� Large airborne geophysical survey to 
commence Q4 2010

� Potential Cu / Au porphyry targets

� Shallow sedimentary cover obscures 
prospective volcanic sequence; strong 
exploration upside beneath shallow cover

29

� Rock chip samples highly anomalous
� 72.0g/t Au
� 33.4g/t Au
� 27.2g/t Au
� 31.5g/t Au
� 35.4g/t Au

� New targets identified at Laironja; intense 
silicification and clay alteration associated 
with breccia complexes and possible 
porphyries

� Scout drilling on-going

LAIRONJA

EAST EAST 

VEIN

WEST 

VEIN

WEST 

VEIN



BIRD’S HEAD PROJECT
HILLGROVE 80%

� Hillgrove is an 80% beneficial shareholder in PT 
Akram:
� Rights cover almost 1,000km2 granted IUP for 

six years
� HGO is responsible for sole funding and 

management of all exploration and 
development activities up to decision to mine

� Significant exploration undertaken by 
Normandy Mining during the 1990’s. HGO 
acquired significant database

� Focus on porphyry copper targets within 
overlapping hydrothermal alteration systems 
in a 6.5km x 1.5km corridor

Porphyry

s

Porphyry

Target

s

Porphyry 

Targets

Porphyry 

Targets
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in a 6.5km x 1.5km corridor
� Aeromagnetic imaging shows strong 

magnetic anomalies associated with intense 
porphyry-related alteration and copper values 
>1% Cu

� Significant intercepts in trench sampling 
including 50m @ 4.5g/t gold and 1.1% 
copper, and 10m @ 13.6g/t gold and 2.4% 
copper

� Mapping confirms adv. argillic and potassic / 
phyllic alteration in association with elevated 
Cu values

� Aim to drill test in the short term

ss

4km



BIRD’S HEAD PROJECT
CONCEPTUAL PORPHYRY TARGET

� Mapped alteration, surface geochemistry and magnetic signature indicates shallow, buried porphyry 
at West Delta

� Target depth top ~200m; between Cadia and Batu Hijau deposit depths. Earlier drilling too shallow

Target Area
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Fig. Kalimantan Gold Corp. presentation

Low Grade Cu Halo

Current 

Topographic 

Surface
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PROJECT FINANCE FACILITY



SUMMARY OF PROJECT FINANCE FACILITIES

Commitments

� Hillgrove has accepted a commitment letter in respect of project financing for the Kanmantoo project and is in the 
process of finalising a facility agreement with Macquarie Bank Limited and Barclays Bank PLC

� The key terms of the project financing package are set out below

� Project Finance: 

� A$30 million cash advance term loan facility

� Project loan facility matures on 30 September 2015 (or earlier if the ore reserve tail falls below 33%)

� Performance Bond and Guarantee Facility: 

� A$20 million performance bond facility, which may be increased up to a maximum of A$29 million, subject to 

Commitment letter
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� A$20 million performance bond facility, which may be increased up to a maximum of A$29 million, subject to 
cash collateralisation of the excess above A$20 million

� Performance bond facility matures on 31 March 2016

� To be used for PIRSA environmental bond and ElectraNet bond and other minor project guarantees if required

� Mandatory Hedging Facility (AUD Copper)

� Discretionary Hedging Facility (Copper, Gold and foreign exchange)

Material conditions to drawdown under the Project Finance Facilities

� Finalisation of the Facility Agreement and other finance and security documentation

� Other conditions typical of a Project Finance Facility of this type apply

Hillgrove will require successful completion of the conditional and unconditional placements in order to achieve the 
conditions to drawdown under the Project Finance Facility



SUMMARY OF PROJECT FINANCE FACILITIES (CONT’D)

Other material features and key terms

� Mandatory Hedging 

� Borrower must not enter into committed hedging of > 65% of the underlying payable copper production for any 
year

� Early Access Hedging

� Access to early hedging is available to Hillgrove to enable it to progress mandatory hedging requirements

� Hillgrove has completed implementation of the early commodity hedging program

� Other key terms

� HGO to provide a completion guarantee and is obliged to meet any project cost overruns before project 
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� HGO to provide a completion guarantee and is obliged to meet any project cost overruns before project 
completion

� HGO to provide undertakings until project completion including a negative pledge and restrictions on further 
finance debt and disposals

� Distributions from the project company to HGO will be subject to conditions including ratio compliance and 
project completion

� No distributions will be made by HGO to its shareholders before completion



MANAGEMENT AND BOARD OF DIRECTORS

35

MANAGEMENT AND BOARD OF DIRECTORS



Drew Simonsen
Managing Director & Chief Executive Officer
� Appointed MD & CEO in August 2010

� 35 years in resources, investment and commercial banking and 
financial markets in Australia, the USA and Hong Kong

� Has been involved with advising on or financing of many energy, 
resources and infrastructure projects and corporate financings in 
Australia and overseas

� Has worked for CRA (now Rio Tinto), Bank of America and Westpac, 
before operating his own consultancy business

� Significant senior management and team leadership experience

� Non-Executive Director of Highlands Pacific Limited

� BE (Mining); Dip Geo Sci (Min Eco); GAICD

MANAGEMENT TEAM & BOARD OF DIRECTORS

Key management team

EXPERIENCED TEAM WITH PROVEN TRACK RECORD

Cam Schubert
General Manager – Kanmantoo Project
� Appointed late 2009

� 21 years experience in the resource industry

� Previously served as Mine Operations Development Manager for BHP 
Billiton's Olympic Dam Expansion Project from 2007 to 2009

� A significant portion of his career was spent at Xstrata's Ernest Henry 
open-cut copper/gold mine in North Queensland initially as a 
Geotechnical Engineer and leading to Site Senior Executive & General 
Manager, a position he held from 2004 to 2007

� Additional experience with MIM Holdings, including Mount Isa Mines,  
McArthur River Zinc  Mine, Tick Hill Gold Mine and Carpentaria Gold

� BSc (Hons); MAppSc; MEngSc ; MAusIMM

Russell Middleton
Chief Financial Officer
� Appointed CFO in January 2008

� 20 years experience in the resources industry

� Senior management positions in accounting, commercial and planning 
roles

� Significant experience with mine project evaluations and construction 
of new mines

� Previously held a number of roles at BHP

� Held the position of Commercial Manager for the construction, 
development and production of a major underground mine

� More recently has been Chief Financial Officer for contracting and 
services companies in the mining sector

� B.Bus., MBA, FCPA, F.Fin, GAICD
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Jim Kerr
General Manager – Exploration
� Joined Hillgrove Resources in late 2009 and was appointed to the role 

of General Manager – Exploration in July 2010

� Over 20 years experience in the Resources industry
� Has a broad operational background with a successful record of 

discovery, acquisition, development and profitable asset disposal

� Has worked for Lithic Metals and Energy, a London AIM listed company 
(formerly Zambezi Nickel Limited) where he was the Managing Director

� Integral in the acquisition, listing and development of the Tethyan 
Copper Company and its 4 billion tonne copper / gold resource prior to 
its takeover by Barrick and Antofagasta

� Spent a large portion of his career at Mincor Resources NL as 
Business Development Manager where he managed a diverse portfolio 
of gold and base metal exploration assets in Australia, the South 
Pacific and various African jurisdictions

� BSC(Geology); MSc(Mineral Economics)



Hon. Dean Brown AO FAICD
Non-Executive Chairman
� Former Premier and Minister of the South Australian Government and Member of the South Australian Parliament
� Chairman of InterMet Resources Limited, a Director of Scantech Limited and Foodbank SA, the Premier’s Special Advisor 

on the Drought, and a member of several advisory boards
� Previously a Director of AACM International Pty Ltd (1986-92) and a Senior Agricultural Scientist, SA Government

John Gooding
Non-Executive Director
� Mining Engineer with 30 years' experience in the resources industry, especially in gold and base metal mining
� Has held executive management positions with Normandy Mining, MIM, Xstrata (CEO Xstrata Copper Australia), Ok Tedi 

Mining and Roche Mining
� Former board member of the Queensland Resource Council and has held directorships in a number of companies within 

the resources industry
� Currently the Managing Director and Chief Executive Officer at Highlands Pacific Limited

MANAGEMENT TEAM & BOARD OF DIRECTORS

Board of Directors

EXPERIENCED TEAM WITH PROVEN TRACK RECORD

Edwin Zemancheff
Non-Executive Director
� Previously a partner at global law firm Baker & McKenzie with 25 years experience in commercial and land use law
� Has held a number of directorships, including (NED) Fortius Funds Management Pty Ltd and Chairman of NSW Rugby 

Union; Mr. Zemancheff is currently Chairman of Waratah Rugby

Ronald Belz
Non-Executive Director
� Tax Agent since 1978, a member of CPA Australia since 1982 and a Certified Practising Accountant since 1987
� Currently Treasurer and Board Member of the Academy BJE, the New South Wales Board of Jewish Education
� Chairman of Audit Committee
� Director of InterMet Resources Limited

John Quirke
Non-Executive Director 
� Former Federal Senator with State and Federal committee experience in mining and economics
� He is a Trustee to the Australia/ Cambodia Foundation
� Chairman of Remuneration Committee
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KANMANTOO: MAJOR CONTRACTS

Off-take Agreement – J.P. Morgan Metals & Concentrat es LLC

� Under the terms of the agreement, J.P. Morgan Metals & Concentrates LLC agrees to buy, 
and HGO agrees to sell, 100% of the clean sulphide floatation copper concentrate 
produced at and during the life of the mine

Kanmantoo Plant – Construction and Commissioning Agr eement

� Abesque Engineering Limited has been engaged to construct and commission the Pillara 
Plant and ancillary equipment on the Kanmantoo mine site

Mining Agreement
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� An agreement between Hillgrove Copper and Exactmix Pty Ltd ("Exactmix"), under which 
Exactmix is to be engaged to conduct open-cut mining for ore and waste, and construction 
of integrated waste landform

Kanmantoo Mine Water Supply Project

� A water supply agreement has been executed with the District Council of Mt. Barker

ElectraNet Preliminary Offer to Connect

� A formal draft Transmission Connection Agreement has been provided by ElectraNet to 
HGO and is currently being negotiated



RISK FACTORS

The business activities of Hillgrove are subject to risks, which include those which apply generally to investments in equity markets, and those which apply specifically to Hillgrove's 
business and the present stage of development of Hillgrove's operations. Some of the specific risks may be mitigated through the use of safeguards and contingency plans. However many 
risks are outside the control of Hillgrove and its Directors and cannot be fully mitigated.

The future performance of Hillgrove and the future investment performance of its shares may be influenced by a range of factors, many of which are outside the control of Hillgrove or of any 
manager of any of its assets.

The following matters and summary of material risk factors set out below should be carefully considered in evaluating the prospects of Hillgrove.

Specific development risks of the Kanmantoo Project

A significant amount of Hillgrove's resources are directly focused on the development of the Kanmantoo Project.  Certain specific risks could affect the viability and success of the project, 
including that:

� Resource estimates at Kanmantoo may not be robust;

� The resource classification basis may not be appropriate;

� The conversion ratio of resources to reserves may be inaccurate or inappropriate;

� Mining methods proposed may be unable to deliver on required production forecasts and recovery and dilution parameters;

� Metallurgical test work may not be sufficient to provide adequate inputs to the metallurgical process design;

� Proposed process and equipment specifications may be inappropriate for the application/duty required;

40

� Proposed process and equipment specifications may be inappropriate for the application/duty required;

� Strategies for environmental protection and monitoring and pollution controls may be inappropriate;

� Project implementation timing may not be achieved; 

� If the project fails to meet operating performance and financial tests incorporated into the project financing arrangements, the Hillgrove guarantee may not be released;

� Hedging undertaken for the project may not achieve its objectives; 

� Ore reserves may be lower than currently expected;

� Mineralisation yields may be lower than currently expected;

� There may be limited or no availability of skilled labour or necessary contractor services;

� Significant cash flows may not materialise from the project within the expected timeframe;

� There may be a significant operational failure requiring unplanned capital expenditure or a level of required capital expenditure which is higher or is needed sooner than anticipated; 

� The production plant may fail to perform as expected; 

� Operational risks such as equipment failures and other accidents which may result in injury or loss of human life and consequential employee compensation claims; and

� There may be an unexpected increase in operating or production costs, the majority of which are not fixed.

Any materially adverse development in relation to the Kanmantoo Project, such as any of those referred to above, would be likely to have a materially adverse effect on the success of 
Hillgrove.



RISK FACTORS (CONT’D)

Risks in securing project financing to fund the Kan mantoo Project

Hillgrove anticipates that the remaining development cost of the Kanmantoo Project will be approximately A$121 million, including contingency cost overruns.  Of this amount, Hillgrove is 
required to secure A$30 million of debt financing for the development of the Kanmantoo Project beyond the proceeds of the conditional and unconditional placements, a proposed bonding 
and associated commodity hedging facility described in pages 33 – 34.  While Hillgrove has received a financing commitment, the draw down of the funding will not be available until 
conditions precedent are met and is not guaranteed.  Hillgrove will require successful completion of the conditional and unconditional placements to achieve the conditions and drawdown 
under the Project Finance Facility.  Project financing remains subject to formal documentation.  

Any delay or setback in progressing the Kanmantoo Project, due to the failure to obtain the necessary funding or due to other factors, may have a material adverse effect on the carrying 
value of Hillgrove's investment in the Kanmantoo Project or its cash flow and future funding.

Copper and other metals prices

Hillgrove’s potential revenue will primarily be derived from the sale of copper and other metals. The price for copper and other metals fluctuate and are affected by many factors beyond 
Hillgrove’s control. Relevant factors include supply and demand fluctuations, technical advancements, forward selling activities and other macro-economic factors.  Hillgrove has a hedging 
strategy to partially mitigate this risk.

Foreign exchange

Hillgrove is subject to the risk of unfavourable movements in exchange rates.  To the extent that Hillgrove has exposure to foreign currency denominated earnings that are not hedged, 
fluctuations in the Australian Dollar relative to the US Dollar may materially affect the cash flow and earnings which Hillgrove will realise from its operations in Australian Dollar terms.

Dependence on key employees
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Hillgrove’s success and growth strategy depends heavily upon its managing director and a relatively small number of other senior executive employees. The loss of the services of any of 
them could have a material and adverse effect on Hillgrove’s business, operating results and financial condition.

Risks in securing refinancing or additional financi ng

Further exploration and development of mineral properties by Hillgrove may require Hillgrove to obtain further future financing through operational cash flow, joint venture, debt financing or 
refinancing, equity financing or other means.  There is no assurance that Hillgrove will be successful in obtaining the financing required as and when needed.  Volatile markets for mineral 
commodities may make it difficult for Hillgrove to obtain debt financing or equity financing on favourable terms, or at all. Failure to obtain additional financing on a timely basis may cause 
Hillgrove to postpone development plans or forfeit rights in some or all of its properties.  Furthermore, any material and adverse change in the capital markets could have a material and 
adverse impact on the ability of Hillgrove to raise further capital.

Investment in InterMet

Hillgrove has a 84.8% interest in InterMet Resources Limited (“InterMet”), an ASX-listed exploration company.  Any material and adverse events experienced by InterMet could have an 
impact on the value of that company's share price and consequently on Hillgrove's shares.  Hillgrove has continued to provide financial support to InterMet in accordance with an unsecured 
loan between the companies.  The facility limit for the loan was increased to A$1.5 million on 3 February 2010. InterMet will continue to rely on Hillgrove for financial support in order to 
maintain its current and future exploration operations and activities until such time as it can raise alternative funding arrangements to independently support its commitments.

Joint venture and reliance on third parties

Hillgrove does not own 100% of all projects in which it is involved.  Through Hillgrove's participation in joint ventures and its use of contractors and other third parties for development, 
exploration, mining and other services, it is reliant on a number of third parties for the success of its current operations and for the development of its exploration projects.  Problems caused 
by third parties may arise which have the potential to impact on the performance and operations of Hillgrove.  Any failure by counterparties to perform their obligations may have a material 
adverse effect on Hillgrove and there can be no assurance that Hillgrove would be successful in attempting to enforce any of its contractual rights through legal action.



RISK FACTORS (CONT’D)

International operations

In Indonesia, in which Hillgrove has assets and operations, such assets and operations are subject to various political, economic and other uncertainties, including, among other things:

� The risks of expropriation, nationalisation, renegotiation or nullification of existing concessions, licences, permits, approvals and contracts;

� Taxation policies, foreign exchange and repatriation restrictions;

� Changing political conditions;

� International monetary fluctuations; 

� Currency controls;

� Community relations and Hillgrove’s relationship with local employees; and

� Foreign governmental regulations that favour or require the awarding of contracts to local contractors or require foreign contractors to employ citizens of, or purchase supplies from, a 
particular jurisdiction.

In addition, in the event of a dispute arising from foreign operations, Hillgrove may be subject to the exclusive jurisdiction of foreign courts, and may also be hindered or prevented from 
enforcing its rights with respect to a governmental instrumentality because of the doctrine of sovereign immunity.  It is not possible for Hillgrove to accurately predict such developments or 
changes in laws of policy or to what extent any such developments or changes may have a material adverse effect on Hillgrove's operations.

Environmental risks

Hillgrove's operations are subject to extensive Federal, State and local environmental laws and regulations. These laws and regulations set various standards regulating certain aspects of 
health and environmental quality and provide for penalties and other liabilities for violation of such standards. Significant liability could be imposed on Hillgrove for damages, cleanup costs 
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health and environmental quality and provide for penalties and other liabilities for violation of such standards. Significant liability could be imposed on Hillgrove for damages, cleanup costs 
or penalties in the event of certain discharges into the environment, environmental damage or non compliance with environmental laws or regulations. Compliance or non-compliance with 
environmental laws or regulations may require Hillgrove to incur significant costs and may have a significant material impact on Hillgrove's financial performance.

Insurance

Insurance of risks associated with mining operations is sometimes unavailable and sometimes attracts large premiums.  If Hillgrove incurs uninsured losses or liabilities, its assets, profit and 
prospects will be adversely affected.

Contractual risks

Hillgrove is a party to various contracts, including the major contracts described on page 39.  Hillgrove’s ability to achieve its objectives will depend on the counterparties to those contracts 
performing their obligations.  Any default or dispute under those contracts may adversely affect Hillgrove’s financial position or performance.

Dividends

There are restrictions on Hillgrove’s ability to pay dividends to its shareholders under the Project Finance Facility (see page 34). Any future determination as to the payout of dividends will 
be at the discretion of directors and will depend on the availability of distributable earnings, operating results and the financial position of Hillgrove, its future capital requirements and other 
relevant factors.  No assurance in relation to the payment or franking of dividends can be given by Hillgrove.

Reserve and resource estimates

Reserve and resource estimates are expressions of judgement based on knowledge, experience and industry practice.  Estimates which were valid when originally calculated may alter 
significantly when new information or techniques become available. In addition, by their very nature, reserve and resource estimates are imprecise and depend to some extent on 
interpretations, which may prove to be inaccurate.  As further information becomes available through additional fieldwork and analysis, the estimates are likely to change.  This may result in 
alterations to development and drilling plans which may, in turn, adversely affect Hillgrove’s operations.



RISK FACTORS (CONT’D)

Production estimates

Actual future production may vary materially from targets and projections of future production for a variety of reasons.  There is greater risk that actual production will vary from estimates of 
production made for properties under exploration or not yet in production or from operations that are to be expanded.

General business and market risks

There are business and market risks inherent in any listed security, which could materially affect Hillgrove’s earnings and the pricing of its shares, including:

� Movements in local and international economies and share and capital markets, including general market volatility; 

� Changes in interest rates and other general economic conditions; 

� Changes in investor sentiment and perceptions; 

� Upheaval and uncertainty due to terrorist activities, insurrection, war and general conflict; 

� Changes in government fiscal, monetary and regulatory policies and statutory changes (including the impact of government actions in relation to access to lands and infrastructure, 
compliance with environmental obligations, taxation and royalties); 

� Changes in accounting standards, or in the interpretation of accounting standards, which have an adverse impact on Hillgrove;

� The risk of claims, litigation and other liabilities directed at the Hillgrove;

� The risk of industrial action and work stoppages by employees and contractors; and
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� Changes in metal prices.

There is a risk that there will be illiquidity in the market for Hillgrove shares.  This may increase the volatility in the price of those shares or may impede an investor's ability to realise an 
investment in Hillgrove.

The largest holder in Hillgrove is currently an entity within the J.P. Morgan group, which entity is also party to the off-take agreement referred to in this presentation.  That entity or its 
holding companies, as appropriate, have the ability to deal with those interests or interests in any entities that hold that stake and have not given any commitments to maintain any stake at 
any particular level.   No entity in the J.P. Morgan group is taken to be authorising, permitting or endorsing the issue of this Presentation, or assumes any responsibility for its contents.

General exploration and development risks

Hillgrove's most significant projects are still at an exploration or development stage.  Similar to other enterprises in the natural resources sector, there are certain risks that could affect 
Hillgrove which are substantially outside its control. These risks include: 

� Unforeseen adverse geological or mining conditions and/or changes to predicted mineral grades; 

� Increases in production costs;

� The state of demand and supply for copper and gold in Australia and overseas markets and the effect on copper and gold prices; 

� Changes in government regulations (including environmental regulation) and government imposts, such as royalties, rail freight charges and taxes; and

� Risks to land titles, mining titles and use thereof as a result of native title claims.



FOREIGN SELLING RESTRICTIONS

Notice to European Economic Area Investors
In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive (2003/71/EC) (each, a “Relevant Member State”) (except for the UK), 
with effect from and including the date on which the Prospectus Directive was implemented in that Relevant Member State (the “relevant implementation date”) no New Shares have been 
offered or will be offered to the public in that Relevant Member State prior to the publication of a prospectus in relation to the New Shares which has been approved by the competent 
authority in that relevant member state or, where appropriate, approved in another Relevant Member State and notified to the competent authority in the Relevant Member State, all in 
accordance with the Prospectus Directive, except that with effect from and including the relevant implementation date, offers of New Shares may be made to the public in that Relevant 
Member State at any time:

� To legal entities which are authorised or regulated to operate in the financial markets or, if not so authorised or regulated, whose corporate purpose is solely to invest in securities;

� To any legal entity which has two or more of (i) an average of at least 250 employees during the last financial year; (ii) a total balance sheet of more than €43,000,000; and (iii) an 
annual turnover of more than €50,000,000, as shown in its last annual or consolidated accounts; or

� In any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of New Shares shall result in a requirement for the publication by the Company or any Manager of a prospectus pursuant to Article 3 of the Prospectus Directive.

For this purpose, the expression “an offer of any New Shares to the public” in relation to any New Shares in any Relevant Member State means the communication in any form and by any 
means of sufficient information on the terms of the New Shares to be offered so as to enable an investor to decide to acquire any New Shares, as the same may be varied in that Member 
State by any measure implementing the Prospectus Directive in that Member State.
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State by any measure implementing the Prospectus Directive in that Member State.

In the case of any New Shares being offered to a financial intermediary as that term is used in Article 3(2) of the Prospectus Directive, such financial intermediary will be deemed to have 
represented, acknowledged and agreed that the New Shares acquired by it have not been acquired on a non-discretionary basis on behalf of, nor have they been acquired with a view to 
their offer or resale to persons in circumstances which may give rise to an offer of any New Shares to the public other than their offer or resale in a Relevant Member State to qualified 
investors as so defined or in circumstances in which the prior consent of Hillgrove Resources Limited and the Sole Bookrunner has been obtained to each such proposed offer or resale.



FOREIGN SELLING RESTRICTIONS (CONT’D)

Germany
This document has been prepared by Hillgrove Resources Limited 
for information purposes only, solely for the use by the recipient, and 
must be treated confidentially by the recipient and must not be 
distributed, passed on or otherwise disclosed. The information 
contained in this document has not been independently verified and 
no representation or warranty, express or implied, is made as to, 
and no reliance should be placed on, the fairness, accuracy, 
completeness or correctness of the information or opinions 
contained herein. This document contains various forward-looking 
statements which reflect management's current views with respect 
to certain future events and financial performance. A number of 
factors could cause actual results to differ materially from those 
projected or implied in such statements. Hillgrove Resources Limited 
accepts no obligation to update any forward-looking statements set 
forth herein or to adjust them to future events or developments. 
None of Hillgrove Resources Limited or any of their respective 
affiliates or of their agents or advisors shall have any liability 
whatsoever (in negligence or otherwise) for any loss or damage 
whatsoever arising from any use of this document, or its contents, or 
otherwise arising in connection with this document. This document 
does not constitute, or form part of, an offer or invitation to purchase 

Hong Kong
The contents of this document have not been reviewed or 
approved by any regulatory authority in Hong Kong.  In 
particular, this document has not been, and will not be, 
registered as a "prospectus" in Hong Kong under the 
Companies Ordinance (Cap 32)("CO") nor has it been 
authorised by the Securities and Futures Commission 
("SFC") in Hong Kong pursuant to the Securities and Futures 
Ordinance (Cap 571) of the Laws of Hong Kong (the "SFO").  
Recipients are advised to exercise caution in relation to any 
offer of New Shares by Hillgrove Resources Limited.  If 
Recipients are in any doubt about any of the contents of this 
document, they should obtain independent professional 
advice.

This document does not constitute an offer or invitation to the 
public in Hong Kong to acquire any New Shares nor an 
advertisement of New Shares in Hong Kong.  This document 
must not be issued, circulated or distributed in Hong Kong 
other than:

� To "professional investors" within the meaning of SFO 
and any rules made under that ordinance 
("Professional Investors"); or 

Luxembourg
The information in this document has been prepared on the basis that 
all offers of New Shares will be made pursuant to an exemption under 
the Directive 2003/71/EC ("Prospectus Directive"), as implemented in 
Member States of the European Economic Area (each, a "Relevant 
Member State"), from the requirement to produce a prospectus for 
offers of securities. 

An offer to the public of New Shares has not been made, and may not 
be made, in a Relevant Member State except pursuant to one of the 
following exemptions under the Prospectus Directive as implemented in 
that Relevant Member State:

� To legal entities that are authorised or regulated to operate in the 
financial markets or, if not so authorised or regulated, whose 
corporate purpose is solely to invest in securities;

� To any legal entity that has two or more of: (i) an average of at 
least 250 employees during its last fiscal year; (ii) a total balance 
sheet of more than €43,000,000 and (iii) an annual net turnover 
of more than €50,000,000; 

� To fewer than 100 natural or legal persons (other than qualified 
investors within the meaning of Article 2(1)(e) of the Prospectus 
Directive) subject to obtaining the prior consent of the Company 
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does not constitute, or form part of, an offer or invitation to purchase 
shares or assets and neither it nor any part of it shall form the basis 
of, or be relied upon in connection with, any contract or commitment 
whatsoever.

This document and any other materials in connection with the Offer 
relating to Germany, the New Shares or the placing of the New 
Shares have not been and will not be registered or cleared by the 
German Financial Services Supervisory Authority (Bundesanstalt für 
Finanzdienstleistungsaufsicht, BaFin) or any other competent 
German authority under applicable German laws or regulations. The 
New Shares may therefore not be offered, distributed, sold, 
transferred or delivered, directly or indirectly, to the public in 
Germany, except to ‘qualified investors’ within the meaning of 
Section 2 No. 6 of the German Securities Prospectus Act 
(Wertpapierprospektgesetz, WpPG). For the purpose of this section, 
‘offer of New Shares to the public’ means the communication in any 
form and by any means of sufficient information of the terms of the 
Offer and the New Shares to be offered, so as to enable an investor 
to decide to purchase or subscribe for the New Shares to be offered. 
This document and any other materials in connection with the Offer 
relating to Germany are only directed in Germany to such recipients 
to whom they are directly addressed, and may not be forwarded or 
distributed to any other person and may not be reproduced in any 
manner whatsoever. Any forwarding, distribution or reproduction of 
these documents, in whole or in part, is unauthorised.

("Professional Investors"); or 

� In other circumstances which do not result in this 
Information being a "prospectus" as defined in the CO 
nor constitute an offer to the public which requires 
authorisation by the SFC under the SFO.

Unless permitted by the securities laws of Hong Kong, no 
person may issue or have in its possession for issue, 
whether in Hong Kong or elsewhere, any advertisement, 
invitation or document relating to the New Shares, which is 
directed at, or the content of which is likely to be accessed or 
read by, the public of Hong Kong other than with respect to 
New Shares which are or are intended to be disposed of only 
to persons outside Hong Kong or only to Professional 
Investors.  

Any offer of the New Shares will be personal to the person to 
whom relevant offer documents are delivered by or on behalf 
of Hillgrove Resources Limited, and a subscription for the 
New Shares will only be accepted from such person.  No 
person who has received a copy of this document may issue, 
circulate or distribute this document in Hong Kong or make or 
give a copy of this document to any other person.  No person 
allotted New Shares may sell, or offer to sell, such New 
Shares to the public in Hong Kong within six months following 
the date of issue of such New Shares.

Directive) subject to obtaining the prior consent of the Company 
and any underwriter for any such offer; or

� In any other circumstances falling within Article 3(2) of the 
Prospectus Directive, provided that no such offer of New Shares 
shall result in a requirement for the publication by the Company 
of a prospectus pursuant to Article 3 of the Prospectus Directive.

If you (or any person for whom you are acquiring the New Shares) are 
in Luxembourg, you (and any such person) are a "qualified investor" 
within the meaning of the Prospectus Directive (Directive 2003/71/EC) 
as implemented in that country. 

United States
This document has been prepared for publication in Australia and may 
not be released or distributed in the United States.  This document 
does not constitute and offer to sell, or a solicitation of an offer to buy, 
securities in the United States.  Any securities described in this 
document have not been, and will not be, registered under the US 
Securities Act and may not be offered or sold in the United States, 
except in transactions exempt from, or not subject to, registration under 
the US Securities Act and applicable US state securities laws.



FOREIGN SELLING RESTRICTIONS (CONT’D)

Singapore
This document and any other materials in connection with the Offer relating to 
Singapore have not been registered as a prospectus with the Monetary 
Authority of Singapore. Accordingly, this document and any other document or 
material in connection with the offer or sale, or invitation for subscription or 
purchase of New Shares may not be circulated or distributed, nor may New 
Shares be offered or sold, or be made the subject of an invitation for 
subscription or purchase, whether directly or indirectly, to persons in Singapore 
other than as described below and/or otherwise pursuant to, and in accordance 
with the conditions of, any other applicable provision of the Securities and 
Futures Act, Chapter 289 of Singapore (the "SFA").  This document does not 
constitute an advertisement of securities in Singapore.
This document has been given to you on the basis that you fall within one of the 
categories of investors described below. In the event that you are not an 
investor falling within one the categories set out below, please return this 
document to the Issuer immediately. Please do not forward or circulate this 
document to any other person.
� Offer to Existing Shareholders.  An offer is being made to existing 

holders of New Shares pursuant to Section 273(1)(cd) of the SFA.
� Offer to Institutional and other Relevant Investors.  A separate offer is 

being made to institutional investors under Section 274 and relevant 
persons pursuant to Section 275(1) and (1A), in accordance with the 

United Kingdom
This document is being distributed only to, and is directed at (a) 
persons who have professional experience in matters relating to 
investments who fall within Article 19(1) of the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 
2005 and (b) persons to whom it may otherwise lawfully be 
communicated (together “relevant persons”). The investments to 
which this document relates are available only to, and any 
invitation, offer or agreement to subscribe, purchase or 
otherwise acquire such investments will be available only to or 
will be engaged in only with, relevant persons. Any person who 
is not a relevant person should not act or rely on this document 
or any of its contents. Persons distributing this document must 
satisfy themselves that it is lawful to do so.

Neither this document nor any accompanying letter or other 
document has been delivered for approval to the Financial 
Services Authority in the United Kingdom and no prospectus 
(within the meaning of section 85 of FSMA) has been published 
or is intended to be published in respect of the New Shares.  

Switzerland
This document is being communicated in Switzerland to a small 
number of selected investors only. Each copy of this document is 
addressed to a specifically named recipient and may not be 
passed on to third parties. The shares are not being offered to 
the public in Switzerland, and neither this document, nor any 
other offering materials relating to the shares may be distributed 
in connection with any such public offering.

Malaysia
This document may only be supplied to investors in Malaysia in 
connection with an offering of securities within a category of the 
transactions listed in schedule 5 of the Capital Markets and 
Services Act 2007, as may be amended from time to time 
(“CMSA”).  This document may only be distributed to investors in 
Malaysia who fall within schedule 6 and/or schedule 7 of the 
CMSA. Any person or entity receiving this document represents 
and warrants that if it is in Malaysia, it is an investor falling within 
schedule 6 and/or 7 of the CMSA.
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persons pursuant to Section 275(1) and (1A), in accordance with the 
conditions specified therein. It should be noted that there are on-sale 
restrictions (set out in Section 276 of the SFA) applicable to all investors 
who acquire securities pursuant to Sections 274 and 275. All such 
investors are advised to acquaint themselves with such provisions and 
comply with them accordingly.

The Offer is not made to you with a view to the New Shares (or any of them) 
being subsequently offered for sale to any other party. The contents of this 
document have not been reviewed by any regulatory authority in Singapore. In 
the event of any doubt about any of the contents of this document or as to your 
legal rights and obligations, please obtain appropriate professional advice.

Accordingly, the New Shares may not be offered or sold in the 
United Kingdom, except to persons which are qualified investors 
within the meaning of section 86(7) of FSMA.

France
No prospectus or offering memorandum (including any amendment or supplement thereto or replacement thereof) has been prepared
in connection with the offer that has been submitted for clearance to or approved by the French Autorité des marchés financiers and 
the New Shares to which this document relates have not been offered or sold and will not be offered or sold, directly or indirectly, to 
the public in France. None of this offering memorandum nor any other offering material relating to the offer nor the New Shares to 
which this document relates has been or will be (i) released, distributed, issued or caused to be released, distributed or issued to the 
public in France or (ii) used in connection with any offer, sale or distribution of the New Shares to the public in France. Any offers, 
sales or distributions have been and shall only be made in France in accordance with Article L.411-2 of the French Code monétaire et 
financier only to (i) persons providing investment services relating to portfolio management for the account of third parties, and/or (ii) 
qualified investors (investisseurs qualifiés) as defined in, and in accordance with, Articles L. 411-1, L. 411-2 and D. 411-1 to D. 411-3 
of the French Code monétaire et financier.

South Africa
This is not an offer to the public as contemplated by section 143 
of the South African Companies Act No. 61 of 1973.  This offer 
may only be accepted by the person to whom it is addressed and 
can only be accepted if the total acquisition cost of the shares to 
the person whom the offer is addressed is more than R100 000.

UAE1

The New Shares have not been and will not be offered, sold or 
publicly promoted or advertised by it in the United Arab Emirates 
other than in compliance with any laws applicable in the United 
Arab Emirates governing the issue, offering or the sale of shares. 
Nor will the New Shares be offered, sold or publicly promoted or 
advertised in the Dubai International Financial Centre other than 
in compliance with any laws applicable in the Dubai International 
Financial Centre.

This Offer presentation has been given to you on the basis that:
(a) your principal business is the investment of money; or
(b) in the course of and for the purpose of your business, you habitually 
invest money.

If this is not the case please return all documentation in relation to this Offer 
immediately. This Offer presentation does not constitute an offer of securities to 
the public for subscription under the Securities Act 1978 (NZ). There is no 
prospectus or investment statement for this offer. Hillgrove Resources Limited 
reserves the right to refuse any application under this Offer where it reasonably 
believes that the applicant may be a member of the public for the purposes of 
the Securities Act 1978.

New Zealand

1 Excluding the Dubai International Financial Centre



NOTE ON RESERVES & RESOURCES

Note on reserves & resources
The information in this presentation that relates to Mineral Resource estimates for the Kanmantoo Project is based on information compiled by Mr Paul Payne, who is a Member of The 
Australasian Institute of Mining and Metallurgy. Mr Payne is Executive Consultant with Runge Limited and has sufficient relevant experience to qualify as a Competent Person as defined in 
the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.

The information in this Ore Reserve statement for the Kanmantoo Project that relates to Metallurgical factors and assumptions are based on information compiled by Mr Bill McCallum, who 
is a Fellow of The Australasian Institute of Mining and Metallurgy. Mr McCallum is Director of Havilah Consulting Pty Ltd and has sufficient relevant experience to qualify as a Competent 
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.

The information in this Ore Reserve statement for the Kanmantoo Project that relates to Ore Reserve estimates is based on information compiled by Mr Geoff Davidson, who is a Member 
of The Australasian Institute of Mining and Metallurgy. Mr Davidson is a Principal Consultant and Director of Mining and Cost Engineering Pty Ltd and has sufficient relevant experience to 
qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.

The information in this report that relates to Exploration Results for Indonesia is based on information compiled by Mr. Jim Kerr, who is a Member of The Australasian Institute of 
Geoscientists. Mr. Kerr is General Manager – Exploration for Hillgrove Resources and has sufficient relevant experience to qualify as a Competent Person as defined in the 2004 Edition of 
the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. 

The Competent Persons have consented to the inclusion in the report of the matters based on their information in the form and context in which it appears.
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Cautionary note regarding reserves & resources
We have estimated the reserves and resources included in this presentation in accordance with the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves’ ("JORC Code").  The JORC Code differs in several significant respects from Industry Guide 7 of the US Securities and Exchange Commission ("SEC"), which 
governs disclosures of mineral reserves in registration statements and reports filed with the SEC.  In particular, Industry Guide 7 does not recognize classifications other than proven and 
probable reserves, and the SEC does not permit mining companies to disclose mineral resources in SEC filings.



GLOSSARY

Key terms

EGM: Extraordinary General Meeting

FID: Final Investment Decision

HGO or Hillgrove: Hillgrove Resources Limited

ISDA: International Swaps and Derivatives Association, Inc.

IUP: Izin Usaha Pertambangan (Indonesian mining permit)

JORC Code: 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves’

LOM: Life of Mine
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LOM: Life of Mine

Mt: Million metric tonnes

Mtpa: Million metric tonnes per annum

p.a.: Per annum

PIRSA: Primary Industries and Resources of South Australia

Project Finance Facility: The project finance facilities comprising a A$30 million project loan, A$20 million bonding and 
guarantee facilities, and associated commodity hedging facilities for the Kanmantoo project, as described on pages 33-34

SEC: United States Securities and Exchange Commission

SPP: Share Purchase Plan


