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Guildford Coal Mongolian Acquisition

Guildford Coal Limited (ASX: GUF) is pleased to announce that it has reached a binding agreement
for the acquisition of a 20% stake in Terra Energy LLC, a Mongolian based company that holds
exploration permits containing two potentially significant projects in the South Gobi and Middle Gobi
coal bearing basins in Mongolia.

GUF also has the option to increase its stake to 70% within 6 months from the commencement of
drilling subject to the achievement of certain exploration milestones and resource verification
outcomes.

Guildford has secured 3 drill rigs which are scheduled to commence drilling in April 2011.

Guildford Coal Limited Non Executive Deputy Chairman, Craig Ransley stated that “the Mongolian
Projects have potential large scale thermal and coking coal prospects and represent an opportunity
for Guildford to become a coal producer within 12 months as the South Gobi Project is located close
to the Chinese border station of Ceke where coal from Mongolia is already trucked into China.”

Mr Ransley also said “whilst the ongoing wet weather has impacted our progress on exploration on
our Queensland Projects we still remain focussed and are confident about delivering on our goals for

our priority Queensland projects of Hughenden, Kolan (formerly Maryborough) and Sierra”.

Guildford currently has 2 drill rigs operating on the Hughenden Project and plans to recommence
drilling on the Kolan Project in April 2011.

Details of the Mongolian acquisition are contained in the attached presentation.

For and on behalf of Guildford Coal Limited

Mr Michael Avery
Managing Director
02 4914 5910
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Cautionary Statement

-

The information contained in this document (Presentation) has been prepared by Guildford Coal Limited (Company). This presentation does not constitute an offer
or invitation to any person to subscribe for or apply for any securities in the Company.

While the information contained in this presentation has been prepared in good faith, neither the Company or any of its shareholders, directors, officers, agents,
employees or advertisers give any representations or warranties (express or limited) as to the accuracy, reliability or completeness of the information in this
presentation, or of any other written or oral information made or to be made available to any interested party or its advisers (all such information being
referred to as ‘information’) and liability therefore is expressly disclaimed. Accordingly, to the full extent permitted by law, neither the Company nor any

of its shareholders, directors , officers, agents, employees or advisers take any responsibility for, or will accept any liability whether direct or indirect, express

or limited, contractual, tortious, statutory or otherwise, in respect of, the accuracy or completeness of the information or for any of the opinions contained

in this Presentation or for any errors, omissions or misstatements or for any loss, however arising, from the use of this Presentation.

Neither the issue of this Presentation nor any part of its contents is to be taken as any form of commitment on the part of the Company to proceed with any
inaccuracies in, or omissions from, this Presentation which may become apparent. The right is reserved to terminate any discussions or negotiations

with any person. In no circumstances will the Company be responsible for any costs, losses or expenses incurred in connection with any appraisal or
investigation of the Company. In furnishing this Presentation, the Company does not undertake or agree to any obligation to provide the recipient with access
to any additional Information or to update this Presentation or to correct any errors.

This Presentation should not be considered as the giving of investment advice by the Company or any of its shareholders, directors, officers, agents, employees

or advisers. Each party to whom this Presentation is made available must make its own independent assessment of the Company after making such

investigations and taking such advice as may be deemed necessary. In particular, any estimates or projections or opinions contained in this Presentation necessarily
involve significant elements of subjective judgement, analysis and assumptions and each recipient should satisfy itself in relations to such matters.

This Presentation may include certain statements that may be deemed ‘forward-looking statements’. All statements in this discussion, other than statements

of historical facts, that address further activities and events of developments that the Company expects, are forward-looking statements. Although the Company
believes the expectations expressed in such forward-looking statements are based on reasonable assumptions, such statements are not guarantees of further
performance and actual results or represent, warrant or guarantee, expressly or implied, that the information in this Presentation is complete or accurate. To the
maximum extent permitted by law, the Company disclaims any responsibility to inform any recipient of this Presentation of any other matter that subsequently
comes to its notice which may affect any of the information contained in this Presentation. Factors that could cause actual results to differ materially from those in
forward-looking statements include market prices, continued availability of capital and financing, and general economic, market or business conditions.

Investors are cautioned that any forward-looking statements are not guarantees of future performance and that actual results or developments may differ
materially from those projected in forward-looking statements.
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Corporate Overview
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Capital Structure
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MONGOLIAN PROJECT
ACQUISITION RATIONALE

=
-
©
@
N
=)
@
=
®
9
L=
@
Q.
L=
©
LL

Guildford Coal



=
(-
O
@
%
=)
@
=
®
D
b=
@
O
b=
@
LI

Guildford Coal Mongolian Projects Location
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DEAL STRUCTURE
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South Gobi Project Location
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For personal use only

SOUTH GOBI PROJECT @

SOUTH GOBI REGION MINING

The South Gobi region and geology allows for low-cost production, with average
ROM cash costs estimated at below USS20/t

Selling prices for (unwashed) ROM coal are estimated at USS40/t

This represents a 60% discount to benchmark international coal prices because the
coal is sold mine gate to traders and there is no processing/washing costs

Potential washed product specifications from the coal seams in the region have been
reported for the Ovoot Tolgoi reserves as follows:

Coking Coal 7,173 kcal/kg 7.9%

Premium Coal 6,369 kcal/kg 14.9%

Thermal Coal 5,360 kcal/kg 26%

Source: SGS presentation, Macquarie Research, March 2010
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SOUTH GOBI PROJECT
INDEPENDENT GEOLOGIST EVALUATION

OVERALL COMMENT

“The project area is dominated by a broadly east-west trending thrust fault known as the Nariin Sukhait
fault which is inclined to the south. The Permian strata in the project area have a regional dip of 30-45
degrees to the south which is associated with the thrust faulting. The Nariin Sukhait fault has displaced
Permian coal bearing sequences northward towards the surface producing an east-west trending target
zone which is prospective for low ratio coal. Two operating mines producing both thermal and coking
coal products exist along strike approximately 50 kilometres west of the project area.”

EXPLORATION TARGET

“The exploration activities carried out to date have been limited. No estimation of coal quantities can

be reported that comply with the JORC Code. However, Palaris is of the opinion that the Mongolian

tenements have potential to contain coal amenable to open-cut mining techniques if further exploration
can identify a suitable coal deposit”

* Palaris and Guildford Coal representatives conducted a field trip to the area in December 2010.
During the trip historical exploration holes were located by GPS and chip samples/core were logged
to estimate coal intervals. Additionally coal seam outcrops were observed and recorded in the field

* Palaris has estimated conceptual exploration target ranges based on the field trip observations,
available geological data and available exploration reports

* The cumulative exploration target for the licences* contained in the Guildford South Gobi Project has
a range of 0 to 880 million tonnes

Quotes taken from Palaris Independent Geological Assessment Report GUF795-01
# Includes all five licences and assumes the fifth licence is successfully negotiated on acceptable terms to TE

13
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SOUTH GOBI PROJECT
INDEPENDENT GEOLOGIST EVALUATION

Strike length up to 15km, 0.4km across
strike, net coal thickness 20m (true
thickness), max 250m depth

Strike length up to 15km, 0.4km across
strike, net coal thickness 38m (true
thickness), max 250m depth

Located in the South Gobi Basin
No borehole data

Located in the South Gobi Basin
No borehole data

Strike length up to 20km, 0.4km across
strike, net coal thickness 38m (true
thickness, max 250m depth

References to Exploration Targets in this document are in accordance with the guidelines of the JORC Code
(2004). As such it is important to note that in relation to reported Exploration Targets any references to quality
and quantity are conceptual in nature. Exploration carried out to date is insufficient to be able to estimate and
report coal resources in accordance with the JORC Code (2004). It is uncertain if further exploration will result in

the determination of a Coal Resource.
# Tenement being negotiated by TE
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Middle Gobi Project Location

90°00' E 95°00' E 100°00' E 105°00' E

110°00' E

115°00' E

. R K U T s

£ o A.chmsk Bratsk
B:xg:t_oh Krasnoyarsk >
3 UNazarovo =

5 adzhur
O

‘nTayshst
o o Uyar i
; Niihneudinskn

: nTLl|IJl'I

:F""*" __\_

KHAKASSIA
Abakan
@
I‘.ﬂezhdurerhenﬁk
I:,Tasht.'agol

vokuznetsk

Swrsk

= =
-~ AN rsk @
e lrkm.sk

Sayanogorsk

ltaisk

Uliastay o-an
- ol setserleg

M o N

o
Erdeneat

G O

Driamagi
DBarkol

Turpan
Shanshan

(O]
Hami

Am"g Yumen

Yumen® djiayuguan
G A N S U
' Zhangye

Dunhf.;angb

;llr;'-huar;
# $=

msmmse Country Boundary

o

GUILDFORD

Guildford Projects :Pa Qalndam

lewi.
N G H A | o

Q |

<. HUI

_Xining =
105°00' E

Lahu

95°00'E 100°00' £

Guildford Coal - Middle Gobi Project

90°00' E

UST ORDYN BURYAT

- Gu s-,noozerskb

alandzadgad
a

NINGXIA

[

Severcbaykal'sk

L BURYATIA

Baikal
“~Chita
(O]
:Fetrovsk Zabaykal skiy .

Ulan-Ude
(O]

AGIN BURYAT

Ulaanbaatar

Ulan Bator Choybalsar,

JOndérhaan

L I A

* gMandalgovi

Middlie Gobi Project

Erenhgl) enhot

Haohhot

Linhe@ .
Zhanjiakou

Baotou
=

@Wuhau _Datong
Shizuishan
Yinchuan v um Taiyuan
N Lishia
SHAANXI 7
110°00 E

Handan
115°00' E

o
Rhnehan

Latitude / Longitude
Lon: 103°50'13" E
Lat: 46°51'39" N
Printed at: 28/02/2011

“ [=]
Shllka

Ku nga
Epaley = |

|
1
A

uli
- Hallar
Lake Il

Helurn Mlan;

INNER MONGO
XillnHoE

inxi
Chifern
i : g®

Chen de
T e

BEIJING HEBEI

Bel]mg
" SHANXI Baodlng@

=
Shljlazh uang

Jman

palaris

Guildford Coal




For personal use only

MIDDLE GOBI PROJECT

The information in this presentation for the Middle Gobi Project is based on information provided by Terra Energy LLC and has not
been independently verified by a competent person as defined by the JORC Code 2004
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Middle Gobi Project —

Coal Basin
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Middle Gobi Project — Interpreted Geology
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Middle Gobi - Geology
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Competent Persons Statement g

The information in this report for the South Gobi Project is based on information compiled by Dr lan Stone, who is
a Member of the Australasian Institute of Mining and Metallurgy (102087) and has had sufficient experience
which is relevant to the style of mineralization and type of deposit under consideration and to the activities which
are being undertaken to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Dr. Stone is Manager, Geology of
Palaris Mining Pty Ltd and consents to the inclusion of the matters based on his information in the form and
context in which it appears. Dr. Stone has over 30 years experience in exploration and mining of coal deposits.
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