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Molopo increases 2012 capital investment budget to $98 million

Molopo Energy Limited (“Molopo”) (ASX:MPO) is pleased to announce that its Board
of Directors has approved an increase in the 2012 capital investment programme to
AUS$98 million (previously AUS$36 million). The forecasted end year production
target has been increased to 2,300 boepd (85% oil and NGLS) (previously 730
boepd). This expanded investment program reflects the Company’s increased
confidence in the Wolfcamp play based on the results from Molopo’s three recently
completed wells in the Permian basin in West Texas. This revised budget is aligned
with the Company’s commitment to shareholders to review the 2012 program during
the first half of the year once the potential of the play was better understood.

Molopo has contracted a rig in Texas to support this expanded drilling program and
six new long horizontal wells (100% working interest (“WI”)) will be drilled in Molopo’s
Permian Basin lands before the end of the calendar year. In Saskatchewan, one
recompletion and two new horizontal wells will be drilled to test the emerging Midale
play (100% WI), and two further non-Operated Bakken horizontal wells in the
Taylorton area (25% and 50% W!I) are anticipated. The Company has increased its
annualised production target for 2012 to ~1,100 boepd (previously 680 boepd).

CEO and Managing Director Tim Granger commented, “Our first wells in the Fiesta
project in West Texas have confirmed that we’re in the oil window. We're now
moving quickly to the next phase of development of this asset, where we are looking
to achieve the higher initial production (IP) rates seen from long horizontal wells
recently drilled by nearby Operators.

‘We made the commitment in our strategy to become an oil producer. On the
strength of our asset base and now with 100% ownership in our 26,000 acres in the
Permian Basin, an exit rate for 2012 of 2,300 boepd will see us progressing
aggressively along this path, with scope for significant growth in 2013 and beyond.”

Based on current forecasts, the Company expects to exit 2012 with a cash balance
of approximately $25 million, excluding potential divestment proceeds. The 2012
capital program, which includes provisions for additional land acquisitions and
seismic, will be fully funded by cash and internally generated funds.

The on-market share buyback has been halted in light of the expanded capital
program and anticipated future funding requirements.
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2012 summary

Capital Expenditure $98 million
Volumes:

Annual average: | 1,100 boepd

Exit rate: 2,300 boepd
G&A $14 million®
Opex $7 million
Netback $45 /boe
Yearend cash $25 million

! Includes $1.7 million of non-recurring items related to corporate restructuring. Steady-state G&A
costs are anticipated to be ~ $10 million (excluding consideration of potential divestments).

This budget is based upon a WTI price of US$103/bbl and exchange rates of 0.97 US$/A$
and 1 US$/C$. All dollar amounts are Australian dollars unless otherwise stated. “2012”
refers to calendar year 2012.

BOE CONVERSION

Throughout this press release, the calculation of barrels of oil equivalent (boe) is calculated at a conversion rate
of six thousand cubic feet (mcf) of natural gas for one barrel of oil and is based on an energy equivalence
conversion method. Boes may be misleading, particularly if used in isolation. A boe conversion ratio of 6 mcf:1
bbl is based on an energy equivalence conversion method primarily applicable at the burner tip and does not
represent a value equivalence at the wellhead.

DISCLAIMER

The information in this announcement does not constitute financial product advice (nor investment, tax,
accounting or legal advice) and does not take account of your individual investment objectives, including the
merits and risks involved in an investment in shares in Molopo, or your financial situation, taxation position or
particular needs. You must not act on the basis of any matter contained in this announcement, but must make
your own independent assessment, investigations and analysis of Molopo and obtain any professional advice you
require before making any investment decision based on your investment objectives.

This announcement contains certain “forward looking statements”. Forward looking statements include those
containing words such as: “anticipate”, “estimate”, “should”, “will”, “expect”, “plan”, “could”, “may”, ‘intends”,
“guidance’”, “project”, “forecast’, “likely” and other similar expressions. Any forward looking statements, opinions
and estimates provided in this announcement are based on assumptions and contingencies which are subject to
change without notice and involve known and unknown risks and uncertainties and other factors which are
beyond the control of Molopo. In particular, this announcement contains forward looking statements that are
subject to risk factors associated with the oil and gas industry. These statements may be affected by a range of
variables which could cause actual results or trends to differ materially, including but not limited to: price
fluctuations, actual demand, currency fluctuations, drilling and production results, reserve estimates, loss of
market, industry competition, environmental risks, physical risks, legislative, fiscal and regulatory developments,
economic and financial market conditions in various countries and regions, political risks, project delay or
advancement, approvals and cost estimates. Such forward looking statements only speak as to the date of this
announcement and Molopo assumes no obligation to update such information.

Forward looking statements are provided as a general guide only and should not be relied upon as an indication
or guarantee of future performance. Actual results may differ materially from those expressed or implied in such
statements because events and actual circumstances frequently do not occur as forecast and these differences
may be material. Readers are cautioned not to place undue reliance on forward looking statements and except as
required by law or regulation, Molopo assumes no obligation to update these forward looking statements. To the
maximum extent permitted by law, Molopo and its officers, employees, agents, associates and advisers do not
make any representation or warranty, express or implied, as to the accuracy, reliability or completeness of such
information, or likelihood of fulfilment of any forward looking statement, and disclaim all responsibility and liability
for these forward looking statements (including, without limitation, liability for negligence).
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Molopo Energy Limited is an ASX-listed oil and gas exploration and production company. The company is focussed on the
development of its unconventional tight oil assets in the Permian Basin, Texas, USA and the Williston Basin, Saskatchewan,
Canada. The company has shale gas assets in Quebec, Canada, a coal bed methane project in Queensland, Australia and
onshore gas projects in South Africa.




