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MALAGASY SET TO COMMENCE 2012 FIELD SEASON: NEW
EXPLORATION PUSH TARGETING GRAPHITE POTENTIAL

HIGHLIGHTS

Potential for graphite deposits within the recently established joint venture with Energizer
Resources Inc (TSX: EGZ) supported by recent encouraging results from drilling and
metallurgical testwork.

Exploration planned to commence during the June 2012 Quarter targeting potential
graphite deposits on Malagasy’s 100%-owned tenements, following a review of VTEM and
aeromagnetic data.

Assays now received for almost all of the surface and core samples collected during the
2011 field season — 1,884 samples returned out of a total of 2,361.

At least three new areas identified for follow-up geochemical sampling at the Ampanihy
Project following a complete review of all soil sampling to date, with strongly anomalous
nickel-in-soil assays received in both the northern area (lanapera Zone) and the southern
area (Maniry Zone).

Work programme including mapping and sampling proposed for Malagasy’'s Mahajanga
Mineral Sands Project, with activities set to commence in the June 2012 Quarter.

MGY retains A$2.289M in cash reserves and ~A$2.1M in listed securities as at 31 March
2012.

international minerals exploration company Malagasy Minerals Ltd (ASX: MGY) is pleased to advise that
planning is underway for the 2012 exploration field season, which is expected to commence in May,
following receipt of most of the assay results from its 2011 field exploration programs. Immediate activities
will include:

graphite exploration on Malagasy’s 100%-owned tenements at Ampanihy, initially utilising
existing VTEM data;

soil and stream sediment sampling at Ampanihy targeting nickel-copper mineralisation;
first pass assessment of the Company’s minerals sands project at Mahajanga; and

further exploration work will be planned for Vohibory and Fotadrevo once all assays from the
2011 exploration programme are received and analysed.

EGZ-Joint Venture — Graphite and Vanadium

On 15 December 2012, Malagasy Minerals formed a joint venture (JV) company with Canadian-based
Energizer Resources Incorporated (TSX: EGZ) owned 25% by Malagasy and 75% by Energizer, which
has the right to explore for a group of defined industrial minerals including vanadium and graphite within
specifically defined permits covering approximately 40% of Malagasy’s prospective tenement holding in
southern Madagascar.
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Malagasy’s interest in the JV will be free-carried until Energizer delivers a Bankable Feasibility Study
(BFS). If Energizer or the JV company deliver a BFS on any discovery, Malagasy will have the right to
contribute to development and mining operations in accordance with its 25% interest in the joint venture or
may elect to dilute its interest.

If Malagasy elects to dilute its joint venture interest below 10%, then Malagasy'’s interest will convert to a
2% net smelter royalty (NSR). On completing the JV agreement, Malagasy received US$2.25 million in
cash plus 7.5 million Energizer shares, currently worth approx A$2.1 million.

Since completing the joint venture, Energizer has announced significant results from its graphite
exploration activities.

Of particular significance to Malagasy is the announcement by Energizer that it is beginning to define a
new graphite camp in southern Madagascar. This includes significant results from the Molo Zone, which is
within the JV area. According to Energizer, graphite mineralisation has been confirmed at surface and to a
depth of 108 metres at a grade of 8.80% carbon (C).

Energizer has said that the Molo Zone can be characterized as follows:

e a multi-folded graphite zone with a surface-exposed strike length of over two kilometres;

e characterized by resistant ridges of graphite-rich rock, and abundant graphite-rich float;

¢ individual graphite ridges between 20 and 150 metres in width;

e EMS3L1 geophysical surveys indicate the graphite mineralisation is pervasive in the area;

e wide-spaced drilling of six diamond drill holes completed over a strike length of 1.2 kilometres,
intersected graphitic mineralisation to a vertical depth of 75 metres, with a down-hole
thickness between 60 and 150 metres; and

e mineralisation is open-ended along strike and down-dip.

The Molo Zone is one of many graphite zones and potential graphite zones identified by Energizer both
within the JV ground and on its own ground (see Figure 1).

It is anticipated that Energizer will undertake additional drilling of the graphite zones within the JV area
during the 2012 field season.

Graphite Exploration — 100% controlled Malagasy tenements

Based on the success achieved by Energizer Resources in locating potentially good quality graphite
resources, the Company has established an exploration team whose focus is to explore specifically for
graphite resources within Malagasy’s 100%-controlled tenements. Initially, targeting will be based on
follow-up of VTEM anomalism along zones of interest inferred from mapping and previous exploration.

Preliminary interpretation of VTEM data has already outlined approximately 110 kilometres of potential
strike of graphitic schist within the Ampanihy Project area. This is in addition to the 320 kilometres strike of
potential graphite mineralisation outlined by Energizer on the JV area and its permits. Figure 1 shows the
areas inferred to contain potential graphitic mineralization both within Malagasy’ 100% controlled
tenements and the JV area.

Field work is planned to commence in May, initially exploring and mapping the areas defined by Malagasy
personnel based on the VTEM data. Any areas of interest identified in the field will be followed up with
trenching and/or drilling.

Ampanihy Project

In addition to the graphite exploration outlined above, and as previously reported in the September and
December 2011 Quarterly Reports, 216 stream sediment samples were collected from what is referred to
the Suture Zone, which is essentially the area covering a dominant regional shear between the lanapera
and Maniry anorthosite bodies. The assays were received during the December 2011 Quarter and
anomalism in Cu, Ni Pt, U and Zn was located at various locations along the Suture Zone.
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Follow-up soil sampling was planned during the 2012 March Quarter and it is expected that this will be
completed during the June Quarter.

During the March Quarter, a review was undertaken of all the soil sampling completed at the Ampanihy
Project. This included samples only assayed by XRF and samples that had been sent to Intertek. Areas of
significant anomalism were identified at both the lanapera and Maniry zones that require follow up.

In summary:

e at lanapera (northern area), a small batch of anomalous XRF samples were re-assayed and
identified an area in the north east where soil samples re-assayed up to 548ppm Ni and 177ppm
Cu. A second area to the south west of lanapera re-assayed up to 371ppm Ni. To the north east of
Maniry,re-assaying of XRF samples from 2011 revealed an open-ended Ni-in-soil anomaly
approximately 1.2 kilometres long assaying greater than 150ppm Ni and up to 1,156ppm Ni.

e the areas of nickel-in-soil anomalism are summarized in Figure 2 and follow-up closer spaced soil
sampling is to be completed during the June 2012 Quarter.

Fotadrevo Project

In the December Quarter, 13 rock chip samples were collected from the Fotadrevo Project, following up on
significant nickel-in-soil anomalism (up to 3,716ppm Ni — refer Figure 2). Mapping showed the source of
the soil anomalism to be Ni-Co anomalous ultramafic schist and will be followed up with trenching during
the 2012 field season.

As part of due diligence procedures, Energizer drilled three diamond drill holes on the Fotadrevo leases in
December 2011. As Energizer's primary interest is in the graphite and vanadium potential, Malagasy
intends to log and sample the drilling to ascertain the potential for other metals, e.g., Ni, Cu, Au and Ag. It
is anticipated that this work will be carried out at the start of the 2012 field season (May).

Vohibory Project

Most of the assays have been returned from the diamond drilling completed in 2011 at Vohibory. In drill
holes CSA001 and CSA004 minor copper anomalism (up to 3,000ppm Cu) was intersected over one
metre; and in drill hole VHDO012 anomalous copper (up to 2,900ppm Cu) was intersected.

Figure 3 shows where the location of these drill holes within the Vohibory Project area.

Mahajanga Project

The Mahajanga Project is a mineral sands project located on the north-western side of Madagascar (see Figure
4), for which no field work has been undertaken to date. Mapping and initial broad-spaced sampling has been
planned. It is expected that this work will be completed during the June 2012 Quatrter.

Corporate

As at 31 March 2012, the Company retained A$2.289 million in cash resources, plus approximately A$2.1
million in EGZ shares.

Labradorite royalties: the Company continues to receive Labradorite Royalties from three groups,
generating revenues to assist in supporting local operating costs.

Commercial property rental: The Company continues to receive rental income from commercial leases
at its base in Antananarivo.

Red Cat Minerals Agreement: The Company has presently agreed to extend this agreement to 30 June
2012, having received additional consideration by way of non-refundable cash deposits. This agreement
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covers the proposed sale of a northern portion of the Vohibory Project, and is dependent on Red Cat
arranging an IPO Listing by 30 June 2012.

Management: The Company’'s exploration activities continue to be managed Fergus Jockel as
Exploration Manager, assisted by local geological staff and the Company’s Country Manager (Gerant) and
CFO, Jean Luc Marquetoux.

The Company is still in dispute with its former Managing Director in respect of the terms of his resignation,
his conduct and his repudiation of the terms of his resignation and various attempts by him to affect our
continuing operations.

Strategic Review: An independent geological review of the Company’s projects and results is currently
being undertaken to enhance Malagasy’s ongoing exploration strategy. The Company is also reviewing its
management needs, strategy and structure for its ongoing operations.

Political Situation: The current political situation is unchanged in Madagascar, with international
mediation continuing to assist in the negotiation of an orderly resolution, with the aim of achieving free
elections and the establishment of normalized relations with the international community and donor
countries. As previously advised, the current situation in Madagascar has the potential to result in
difficulties in obtaining effective legal redress. Meanwhile, continuing delays are being encountered in the
processing of tenement applications and renewals. If the political situation does not improve there is a risk
that the Company may not be able to secure the grant or renewal of tenements in a timely manner, or on
satisfactory terms.

For and on behalf of the Board

o W
P

Max Cozijn
Chairman — Acting CEO

Competent Persons Statement

The information in this report that relates to Exploration Results or Mineral Resources is based on
information compiled or reviewed by Mr. Fergus Jockel, Consulting Geologist, who is a Member of the
Australasian Institute of Mining and Metallurgy and of the Australian Institute of Geoscientists. Mr.Jockel
has sufficient experience, which is relevant to the style of mineralisation and type of deposit under
consideration and to the activities undertaken, to qualify as a Competent Person as defined in the 2004
Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves”. Mr.Jockel consents to the inclusion in the report of the matters based on this information in the
form and context in which it appears.

Page 4



7,380,000

000°0.5'2

7,370,000

000°09¢€'2

7,360,000

EGZIDill|Holes,

000'05E'L

7,350,000

0o0'obe’L

7,340,000

000'0EE°

7,330,000

000'0Z¢E'L

=
o
o
=]
~
"
~

000'01E'L

7,310,000

LEGEND

Inferrad graphite irend within
#*  100% MGY area

” Inferred graphite trend

inside JV area

000'00£"2

7,300,000

MG Y Exploration Licanse areas

MGY - Energizer JV area

000'06Z'2

Exeized parmits

7,290,000

MNP mALAGASY!

MIMERALS LIAMITE

000°08Z°L

AMPANIHY PROJECT
Graphite Trend map

7,280,000

7,270,000

480,000 490,000 500,000 510,000 520,000 530,000

Figure 1: Graphite trends inferred from VTEM and Magnetic data.
Black lines are 100% Malagasy controlled and Magenta lines are JV controlled.




470,000 480000 490000 = 500000

7,370,000

7,350,000 7,360,000

7,340,000

_ 510,000

IANARERA

520,000

371

3,716
¥, 906
1,747

7,330,000

7,320,000

7,310,000

7,300,000

7,290,000

7,280,000

’GRAPHITE

LOCATION

470,000 480,000 490,000 ~ 500,000

# Nickel-in-Soil Anomaly

 ANORTHOSITE

510,000

E MGY Tenement
D Energizer JV area

Excised tenement

M maLacASY

520,000

000'00£"L o000'0LE" L 000'02£'2L 000‘0ge'L 000°'0¥E'2 000'05€°'L 000°09¢"L

000'062'L

Figure 2: Nickel-in-Soil anomalism areas (>300ppm Ni) and up to 1,156ppm Ni at Ampanihy
and 3,716ppm Ni at Fotadrevo.

Page 6



485,000 490,000 495,000 500,000 505,000

§ | Layers of com and
g’,— pat it El E:CP;‘sr.lauguamn-mmspamm .
::1: ﬁgméﬁ’;fgx’mp" 7] Homogeneous Gneiss quartzo-
rare 3 -
[y Coromemomoner L Saeocess anmo
[] ounte d'_, Granie gnetssic .
[] Gneiss wih silicates calcic, [0 crancaiorne aneissic
- diopsioe and scapolite Laikad sandsione
..... Gneiss basalic with angesde ) J
7] ormetanasait with clinopyresens SAN0StonS and lower
nomblende ana plagioclase < redclays
= Gneiss granodiontic wilh tonaite Sandstone and higher i ]
migm abtic. homblende wan bictite™  red clays 1y
- and traces of gamet Py Sandstone, schists with w0
S| [ ] Gneiss graphitic, psammitic with ~ Glossopleris ot=1
al — pL‘"‘.IE.UIl.IIgul’l’v.'lmﬁsl"llﬂunlll.‘i Calcite Marble and forsterite - 8
o s o
g = mﬁ-ﬁ;m D,ir,‘-::eu FRR 7] mame with nutres eocene I <
~| __ornopyraxéne, biote, [ metbasa
L_] Banded Ghgiss migm athc =
Gk L] mewadunite
et = _
| Gnelss quartzo-feldspathic Ll Metateghrtte
~ with biobte, gamet, homblende | | Paragneiss 4 Diotite, & grenat et
[ Biack Scnists and tiltes A onthopyraxéne
— - Coarse Pegm atte with feldspath
| Tonalite greissic patashic, Iow folistion
[0 Tronanjemize gnelssic [] Psammae gnelssic graphite
P A, A -~
g [
S ]
=% 2
w =
“g "
~ +
++
-r
+
+ i, -
+ 4\ o % 4 SGC Drill Holes
IR + 4+ A
et P 4 Holes for 790 metres
+ + =yt — v —— AT - T ~
Parlig ey ) \ %]
o | i + ke i i S . o
= anb s =+ S ks g
o RN Ji + +_I“I'I_+.. S e =]
Aflt b My ' :
~ | ++++++++.‘ +..|. CSA DF[” HO'ES
+ .+ + + + A
I S b 2 Holes for 570 metres
1 =580 o e
o+ + + 4 - B 7 =
+ + + + + +
* + + -+ b + +
+ 4+ 4+ / B
IE = A ¥ 4
+ + + 4 4
| . ~
+ { Ell
§ 4-++‘ + H g
o ] i
@+ . I =4
1 . +
0 B
™1 AN 4 +
+ |k z F
iy -’ 1 1 +
. # e
F 4\ 4 o 4 4
+ ’ 3 F !
.+ 4 ? -+ 4 <
+ + + +i . +
| T SR + + ) +
+ 4 ot vk o + + Py
i P i TR B e 2 S : 3
LR B R L N IR o o o S S e + bz
B+ + + + + + + + + FH o+ A + t
=g 0o e AN B N S I AL 2, e iy =kl s & T x =
= o | ol e e e - ¢ 13 i el iy o i G (50 gAY (- AN N
% P T T + + + o+ T T T 5 T i e b
i—— Lt . ‘+++++++++-+J {+ 2 =3
& i
' 1 s il i i B
™~ D MGY Tenement LT R " 4 f
D . \Bas e o8 O 4
Red Cat option area P i aLE
+ s o shiha g T
L J Drill heles location ek, o oo o
+ + +++++ 4 Ny
| skl + 4
MNP mAaLAGASY 14 Ny ) :
R A L IMTTED 4 ey VHD Drill Holes n
+ F + & h
L L L
o e 6 Holes for 490 metres | 3
(=3 [T N T 4 k-
= VOHIBORY PROJECT s . + - S N =
g et e i f J [ A ‘\\ t=1
@ || e ++ i \\\-‘j
[ —— - i | oy
nan | Pt U Te e 30, bavmn H g0 :+' F \ |I|I
LT - - %] k] +4‘1 J/
kB etres + 4 /;X
490,000 495,000 500,000 505,000

Figure 3: Diamond drilling completed at Vohibory in 2011.
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Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10.

Name of entity

Rule 5.3

MALAGASY MINERALS LIMITED

ABN

84 121 700 105

Consolidated statement of cash flows

Quarter ended (“current quarter”)

31 MARCH 2012

Current quarter

Year to date

Cash flows related to operating activities $A'000 (9 Months)
$A'000
1.1 Receipts from product sales and related debtors 131 390
1.2 Payments for (a) exploration & evaluation (net) (558) (1,494)
(b) development - -
(c) production - -
(d) administration (net) (142) (360)
1.3 Dividends received - -
14 Interest and other items of a similar nature
received 11 41
15 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (TVA recoverable) - -
Net Operating Cash Flows (557) (1,423)
Cash flows related to investing activities
1.8 Payment for purchases of:
(a) prospects - -
(b) equity investments - -
(c) other fixed assets (16) (23)
1.9 Proceeds from sale of:
(a) prospects 30 2,396
(b) equity investments - -
(c) other fixed assets - -
1.10 Loans to other entities - -
1.11  Loans repaid by other entities - -
1.12  Other (46) (106)
Net investing cash flows (32) 2,267
1.13  Total operating and investing cash flows (carried
forward) (589) 844

+ See chapter 19 for defined terms.
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Appendix 5B
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1.13  Total operating and investing cash flows (589) 844
(brought forward)

Cash flows related to financing activities
1.14  Net Proceeds from issues of shares, options, etc - -
1.15 Proceeds from sale of forfeited shares - -
1.16  Proceeds from borrowings - -
1.17  Repayment of borrowings - -
1.18 Dividends paid - -
1.19  Other (provide details if material) - -

Net financing cash flows

Net increase (decrease) in cash held (589) 844

1.20 Cash at beginning of quarter/year to date 2,878 1,445
1.21  Exchange rate adjustments to item 1.20

2,289 2,289

1.22  Cash at end of quarter

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the
related entities

Current quarter
$A'000

1.23 Aggregate amount of payments to the parties included in item 1.2 107

1.24  Aggregate amount of loans to the parties included in item 1.10 -

1.25 Explanation necessary for an understanding of the transactions

Payment of Directors Fees, Wages to Directors and associated compulsory
superannuation.

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows

None in the current quarter

2.2  Details of outlays made by other entities to establish or increase their share in projects in
which the reporting entity has an interest

Nil

+ See chapter 19 for defined terms.
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Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available Amount used
$A'000 $A’000
3.1 Loan facilities - -
3.2 Credit standby arrangements 10 10
Estimated cash outflows for next quarter
$A’'000

4.1  Exploration and evaluation 500
4.2  Development -
4.3  Production -
4.4 Administration (Net) 100

600

Total

Reconciliation of cash

Reconciliation of cash at the end of the quarter Current quarter Previous quarter
(as shown in the consolidated statement of cash $A'000 $A’'000
flows) to the related items in the accounts is as
follows.
5.1 Cash on hand and at bank 189 178
5.2  Deposits at call 2,100 2,700
5.3 Bank overdraft
5.4  Other (provide details)
Total: cash at end of quarter (item 1.22) 2,289 2,878
Changes in interests in mining tenements
Tenement | Nature of interest Interest at | Interest at
reference | (note (2)) beginning | end of
of quarter | quarter
6.1 Interests in mining Refer to Covering

tenements
relinquished, reduced
or lapsed

6.2 Interests in mining
tenements acquired or
increased

Quarterly Activity Report
attached hereto

Refer to Covering
Quarterly Activity Report
attached hereto

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and

dates.

Total number

Number quoted

Issue price
per security
(see note 3)
(cents)

Amount paid up per
security (see note
3) (cents)

7.1 Preference
*securities

7.2 Changes
during quarter
(&) Increases

through issues
(b) Decreases

through
returns of
capital, buy-
backs,
redemptions

Nil

Nil

7.3 *Ordinary
securities

7.4 Changes
during quarter
(&) Increases

through issues
(b) Decreases

through
returns of
capital, buy-
backs

156,562,504

156,562,504

Various

Fully Paid

7.5 *Convertible
debt
securities

7.6 Changes
during quarter
(&) Increases
through issues

(b) Decreases

through
securities
matured,
converted

Nil

Nil

7.7 Options
Unlisted

7.8 Issued during
quarter

7.9 Exercised

during quarter

Expired during

quarter

7.10

1,000,000
2,000,000
2,000,000
4,003,600

20c Options
20c Options
20c Options
20c Options

Expiry: 27/6/2013
Expiry: 01/12/2013
Expiry: 03/07/2013
Expiry: 07/07/2013

7.11 Debentures

(totals only)

Nil

Nil

+ See chapter 19 for defined terms.
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7.12  Unsecured Nil Nil
notes (totals
only)

Compliance statement

1 This statement has been prepared under accounting policies which comply
with accounting standards as defined in the Corporations Act or other
standards acceptable to ASX (see note 4).

2 This statement does give a true and fair view of the matters disclosed.

”/ C —

Sign here: e Date: 30™April 2012
(Director/Company secretary)

Print name: Max D.J. Cozijn

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash
position. An entity wanting to disclose additional information is encouraged to
do so, in a note or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements acquired, exercised or lapsed during the
reporting period. If the entity is involved in a joint venture agreement and
there are conditions precedent which will change its percentage interest in a
mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities. The issue price and amount paid up is not
required in items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

5 Accounting Standards. ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be
complied with.

+ See chapter 19 for defined terms.

30/9/2001 Appendix 5B Page 5



	201203 Mar12 Qrtly in word -FINAL 30-4-12.pdf
	Ampanihy Project
	Fotadrevo Project
	Vohibory Project

	MGY 31 03 12 Appendix 5B -FIN 30-4-12.pdf
	Appendix 5B
	Mining exploration entity quarterly report
	Consolidated statement of cash flows
	Payments to directors of the entity and associates of the di
	Payments to related entities of the entity and associates of
	Non-cash financing and investing activities
	Financing facilities available
	Estimated cash outflows for next quarter

	Reconciliation of cash
	Changes in interests in mining tenements
	Issued and quoted securities at end of current quarter

	Compliance statement
	Notes



