
 

      
   309 Newcastle Street Northbridge Western Australia 6003                                             ABN 34 145 891 907  
   Tel +61 (8) 9328 5789 Facsimile +61 (8) 6454 6667 
   Email info@invictusgold.com.au  www.invictusgold.com.au 

  

 

ASX ANNOUNCEMENT 
Date:  9th July 2012  Number: 032/09/07/12 

 

 

OPTION TO ACQUIRE 100% OF GOLD PROJECT WITH BULK-MINEABLE 

POTENTIAL ADJACENT TO SIGNIFICANT GOLD DEPOSIT IN TURKEY 

Invictus Gold Limited (ASX:IVG) is pleased to announce that the Company has acquired an 

option to purchase 100% of the Himmetdede South Project located 50 km north of the city of 

Kayseri in the emerging mineral province of Central Anatolia, Turkey (Figure 1). 

The Project is south west of, and adjacent to, the Himmetdede gold deposit owned by major 

Turkish company Koza Gold A.S. and along strike from another prospect with very high 

grade drill results of up to 2 m at 225 g/t (7.5 oz) gold that is owned by a private Turkish 

company (Figures 2 and 3). 

Similar mineral alteration assemblages to those at both the Himmetdede gold deposit and the 

drilled prospect occur over about two thirds (4 sq km) of the Himmetdede South Project under 

option to Invictus Gold.   

The alteration assemblages and the geology of the project area have strong similarities to those 

present at major disseminated gold deposits being bulk-mined in North America. 

Invictus has commenced ground exploration on the project: an extensive soil geochemistry 

survey over the entire Licence of 7.12 sq km is in progress. 

The project is also 40 km from the Yenipazar gold and base metal deposit of Aldridge Minerals 

Limited (TSX-V) that is in definitive feasibility study (Figure 2). 

Invictus considers Turkey to be a very attractive destination for exploration and has made the 

decision to expand its operations into the country because it is: 

 very prospective for the discovery of major gold and gold-copper deposits. In particular 

most of the country lies within the Tethyan Metallogenic Belt that is host to many 

multi-million ounce gold and multi-million pound copper deposits (Figure 1); 

 very poorly explored despite a long history of mining; and 

 has a positive fiscal and legislative regime for mining.  
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The Himmetdede Gold Deposit (Koza Gold) 

The Himmetdede gold deposit is owned by Koza Gold Limited, a company listed on the Istanbul Stock 

Exchange which produces about 400,000 oz of gold per year.  

The deposit has a measured, indicated and inferred resource base of 31 Mt at 0.7 g/t gold for a 

contained 800,000 ounces of gold and is undergoing feasibility studies as an open pit and heap leach 

operation.  

Drilling is on-going at the deposit and is within 1,000 m of the Licence boundary of Invictus Gold’s 

Himmetdede South Project. 

At a gold price of $1,500, the Himmetdede Mine is forecast by Koza to produce about 500,000 oz of 

gold over a 7 year mine life, with total revenues of up to $750 M and an operating cash margin of about 

$1,000 per ounce.  

Similar robust margins are being achieved at the two largest gold mines in Turkey: the Copler Mine 

(80% owned by Alacer Gold Limited) and the Kisladag Mine (owned by Eldorado Gold Limited). Both 

mines are heap leach operations with a 0.3 g/t cut off grade (see below for further details on these 

mines). 

The Himmetdede gold deposit is immediately above a major shallow dipping thrust fault and 

comprises a stockwork of small quartz stringers in altered and weathered limestones and sandstones. 

The deposit has an associated envelope of silica-carbonate-haematite-sulphide alteration (Figure 3).   

This regional and local geologic setting, and the associated mineral alteration are similar to that in 

certain large gold-producing areas of North America, and that have produced over 100 M oz of gold. 

Himmetdede South Project (Invictus Gold) 

The Himmetdede South Project that Invictus has an option over comprises one Operations Licence and 

Operations Permit that cover 7.12 sq kilometres (Figure 3). 

The alteration zone, the thrust fault and the host limestone at Koza’s Himmetdede gold deposit all 

extend south west into Invictus Gold’s Himmetdede South project area (Figure 3). 

The alteration zone, which is up to 500 m wide extends for about 1 km of strike into the Himmetdede 

South project area before being obscured by cover rocks and regolith.  

Two reconnaissance MMI soil geochemistry traverses completed by Invictus, 100 m apart, over the 

alteration zone close to the Licence boundary have each identified gold anomalies up to 15 times 

background that are open in both directions along strike (Figure 3). This is extremely encouraging.  

The thrust fault and limestone unit extend the entire length of the Himmetdede South Licence  

(Figure 3). Within the project area a zone of silica alteration, quartz veins and stringers and weathered 

sulphides occur over an area of 3 km by up to 1 km in the limestone immediately above the thrust. 

A soil geochemistry survey over the entire Licence area and comprising 2,000 samples taken at a 

spacing of 100 m by 50 m has commenced and is expected to be completed by mid July. Samples will 

be shipped to Perth for MMI digest. Results are expected in early September.  
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The KS Prospect (private Turkish company) 

The KS prospect is located 3 km south west of Invictus’ Himmetdede South Project and is also hosted 

by the same limestone unit as the Himmetdede gold deposit that is above the thrust (Figure 3). Limited 

drilling ten years ago reported grades of up to 2 m at 225 g/t (7.5 oz) per tonne associated with quartz 

veins and silicified zones in the limestone.  Similar features occur extensively on the Himmetdede 

South Project.  

 

Terms of the Option Agreement 

The Himmetdede South Project comprises an Operations Licence (Registry Number 56086) and 

associated Operations Permit that were held by Mr I. Kizilkaya, a mining engineer based in Istanbul. 

The agreement is the result of several months of negotiation and relationship-building with the owner.  

The principal terms of the agreement are: 

1. A non-refundable payment of $100,000 on transfer of the Licence to Invictus’ Turkish subsidiary 

(completed); 

2. Invictus can withdraw at any time after the first payment and transfer the Licence back to the owner; 

3. Further payments as below will secure 100% ownership of the Licence for Invictus: 

 $50,000 on October 6th 2012; 

 $100,000 on January 6th 2013; 

 $150,000 on July 6th 2013; 

 $155,000 on July 6th 2014; and 

 payment of US$7,000 per month for 24 months from January 6th 2015. 

When production starts, a 2.5% Net Smelter Royalty is payable to the owner. If production starts before 

completion of the 24 monthly payments, then only the NSR is payable. 

 

INVICTUS GOLD IN TURKEY 

In late 2011, Invictus Gold engaged the services of Turkish geologist Mr Tamer Gezbul, M.Sc., to help 

identify opportunities for gold and copper projects in Turkey. Mr Gezbul is a graduate of Dokuz Eylul 

University, Izmir, Turkey and has 25 years experience in the mining industry in Turkey and Europe.  

He has worked in exploration for major western companies such as Cominco (now Teck Cominco) and 

Inco, as well as multinational industrial minerals companies.  He has extensive knowledge of the 

Turkish mining regulations due to his extensive experience in mining operations including being a 

registered quarry manager.  

As well as the Himmetdede South Project a large number of other projects have been identified and 

evaluated by Invictus and the company is in discussions with the owners of several of these with a 

view to possible option agreements.  
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ABOUT TURKEY 

Turkey is being recognized as an emerging mining destination. The country is politically stable, has a 

secular democracy and is an Associate member of the European Community. The Turkish economy is 

ranked at number 16 in the world at just under $1 trillion and continues to experience strong growth of 

about 6% of GDP per year. The stated aim of the Government is for Turkey to be in the top 10 

economies of the world by 2023. 

The mining law of the country has been progressively modernized and this is leading to a large 

number of projects becoming available for joint venture and acquisition. Mining is a focus of growth 

for Turkey because it currently contributes only 4% of GDP and there is a significant imbalance in the 

Balance of Payments, in part due to a heavy reliance on imported raw materials.  

 

GOLD MINING IN TURKEY 

At just over 1 million ounces per year, Turkey is Europe’s largest gold producer and this comes from  

five mines.  The two largest mines are Kisladag and Copler. 

1. The Kisladag Mine in western Turkey (Figure 2) is owned by TSX-listed Eldorado Gold Limited and 

is the largest gold producer in the country. The deposit is hosted by a porphyry intrusion and in 2011 

produced 280,000 oz of gold from oxide ore at an average grade of 0.95 g/t and a total cash cost of $398 

per ounce. Resources are quoted as (June 2012):  

 Proved & Probable Ore Reserves:  460 Mt at 0.7 g/t gold for 10.5 million ounces; and 

 Measured & Indicated Resources: 580 Mt at 0.65 g/t gold for 12 million ounces. 

2. The Copler Mine in central Turkey (Figure 2) owned by Alacer Gold Limited (80%) and Turkish 

private company Lidya Mining A.S. (20%). The deposit is hosted mostly by a porphyry intrusion and 

in 2011 the mine produced 180,000 oz of gold from oxide ore at a cash cost of $410 per ounce. 

Feasibility studies are in progress to expand production to 400,000 oz/year by the development of a 

sulphide ore processing facility. Resources are quoted as (Dec 2011): 

Proven & Probable Reserves:  95.4Mt at 1.4g/t gold for 4.4 million ounces; and 

Measured & Indicated Resources: 148.9Mt at 1.5g/t gold for 7.3 million ounces 

There are also 5 gold mine development projects in progress.  

Turkey has an excellent fiscal regime for the mining industry. Royalties of between 2 and 4 per cent; 

corporate tax rate of 20% and VAT is fully refundable for gold exploration. 

 

Dr Michael G Jones 

Managing Director 

 

 

 

 

 

 

 

 

The review of exploration activities and results contained in this report is based on information 

compiled by Dr Mike Jones, a Member of the Australian Institute of Geoscientists. Mike Jones is a 

working director of Invictus Gold Limited. He has sufficient experience which is relevant to the 

style of mineralisation and types of deposits under consideration and to the activity which he is 

undertaking to qualify as a Competent Person as defined in the December 2004 edition of the 

Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves (the 

JORC Code).  Mike Jones has consented to the inclusion in the report of the matters based on his 

information in the form and context in which it appears. 
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Figure 1.  Location of Turkey and the Tethyan Metallogenic Belt. 

 

 
 

Figure 2. Location of the Himmetdede South Project 
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Figure 3. Surface Geology of the Himmetdede South Project
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