
Dear Shareholders,  

In recent days your Company has finalised a 
$13.5 million private capital raising which will 
ensure the successful launch of our flagship 
AirSonea™ device in Australia this September  
and in the USA early next year.

This private placement in a challenging market 
indicates a high level of investor confidence 
in our technology, which capitalises on global 
mobile health trends and will enable wheeze rate 
monitoring via smartphones for the first time.

Among those taking further advantage of 
the opportunity was well-known Australian 
businessman Bruce Mathieson, who has increased 
his stake in the company to 18.6%.

Mr Mathieson became a cornerstone investor  
in August last year, taking 17,500,000 shares  
at $0.06 per share.

He recognised the “enormous potential”, noting 
that your Company was strongly positioned in  
the new area of digital health.

His foresight has been solidly rewarded: the 
eight weeks from April to early June 2013 saw a 
spectacular rise in the company share price – up 
600% from 7 cents to 42 cents. This has seen 
the company’s market capitalisation move from 
around $15 million to $92 million. 

Several factors have contributed to the dramatic 
share price appreciation, which occurred following 
a very positive Australian investor road show by 
the CEO (Mike Thomas) and the Chairman  
(Dr. Stewart Washer).

The turnaround rapid share price appreciation  
can be attributed to investors recognising the near 
term opportunity presented with the Australian 
launch of our sophisticated AirSonea™ device.

As shareholders, you know that this device 
enables objective, rapid wheeze rate monitoring 
via smartphone and will be available for the first 
time in Australia. It will completely transform the 
way a common and chronic disease – asthma - 
can be efficiently and simply managed by a cost 
effective, easy, and ubiquitous manner anywhere 
in the world. 

For some time now we have been engaging with 
key opinion leaders in respiratory medicine in the 
U.S. and Australia to inform and educate them 
about our technology.

Their response to our endeavour is extremely 
positive. They, too, know it is timely for conditions 
like asthma to be managed more efficiently and 
cost-effectively, with the advent and advantages 
provided by our cutting edge AirSonea™ and 

AsthmaSense mobile 
health technologies.

As we diligently and 
methodically hit key 
milestones on the path 
to commercialise the 
AirSonea™, investors 
are recognising the 
fundamental value  
of this proprietary 
platform technology.  
In the near term, 
investors can expect to 
see enhancements to our AsthmaSense apps with 
the addition of clinically validated technologies 
which improve patient outcomes. At this point, we 
have a first mover advantage in the global asthma 
space, and we are well positioned to capitalise  
on the opportunity presented. 

AirSonea™ Research 
A recent, independent comprehensive survey  
of 100 Australian doctors, including 50 GPs and 
50 paediatricians demonstrated overwhelmingly 
positive support for a better personal monitoring 
system that measures wheeze, a primary 
symptom of asthma. 

In addition, we have also surveyed a total of 
nearly 650 asthma consumers, including parents 
of asthmatic children. Both areas of research 
have clearly demonstrated the need for an easy 
to use monitoring system that will help patients 
better understand the factors – symptomatic, 
environmental, and behavioural – which can 
impact more successful management of asthma. 
The combination of AirSonea™, with its ability to 
objectively detect and measure wheeze, and the 
AsthmaSense app, with its ability to record and 
analyse data related to risk factors, will provide 
the ideal product for helping people adhere to 
their treatment plans.

In the online consumer study, 95% of all 
respondents indicated interest in purchasing 
AirSonea™, with 98% of the cohort designated 
“Asthma Mums” declaring their interest in 
purchasing the device. Studies have confirmed 
that a retail price of $150 is reasonable.

This was consistent with another key finding 
of the survey, which was that 97-100% of 
responders agreed that the AirSonea™ wheeze 
monitor would be easy to use, practical and  
result in better asthma control.

The physicians’ survey was conducted by 
independent US based research specialists 
Dectiva LLC, and focused on 100 Australian 

Letter from CEO iSonea in the News
iSonea is attracting media interest globally.  
Here are some of the clips which have 
prominently featured your company.  
For full media clips please go to:  
www.iSoneaMed.com

Australian Financial Review  
11 June, 2013
This article featured an interview with our 
chairman Dr Stewart Washer. The article notes 
that a trial pitting our device against eight US 
pulmonologists listening to sixty sound files 
received a zero false negative rate “which  
means the device never missed a wheeze  
that was heard by the doctor”.
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Herald Sun 
25 April, 2013

We retained a “speculative buy” rating from  
this well-respected columnist, who also 
recognised our first mover advantage and  
major cornerstone investor.

BLACK
with John Beveridge

Green light
for treatment
on the tip of
their tongue

 IN THE
BLACK

T
HERE are very few
diseases that can
actually depress an
entire country’s

economy, but malaria is one
of them.

Economists have
estimated that it shaves
around 1.5 per cent off GDP
in chronically afflicted
countries and has a range of
other negative effects,
including entrenching
poverty by encouraging
larger families (to ensure
some children survive),
reducing the chances of
double incomes and
educational opportunities.

That is before taking into
account the trauma of more
than a million child deaths a
year in Africa alone, and a
massive toll on survivors
who live with serious side-
effects.

So on World Malaria Day,
it is good to see that
Australian biotechnology
company Suda is on the
cusp of making a massive
difference in the treatment
of malaria in developing
countries.

Executive chairman
Stephen Carter is anxiously
awaiting final phase-three
clinical trial results from
Africa which will hopefully
confirm that the company’s
Artimist under-tongue
spray is more effective than

spray is more effective than
intravenous quinine in
treating sick children.

Preliminary data from the
studies which finished last
year showed the simple
spray was faster and better
at treating the disease, but
fingers must remain crossed
until the final results come
through very soon.

Artimist is particularly
suitable for Third World
countries because it doesn’t
need to be kept cool (unlike
quinine tablets) and is easy
and cheap to administer
compared to intravenous
quinine, enabling earlier
treatment in remote villages
that don’t have a hospital or
refrigeration.

Assuming good trial
results, Stephen said the
plan was to enter into a
trade sale process with a
large pharmaceutical group
that would have the
distribution muscle to get
Artimist to where it is
needed most.

Australia is playing a
prominent role in battling
malaria, with Prime
Minister Julia Gillard co-
chairing the UN advocacy
group on the disease, which
is aiming to dramatically cut
its prevalence in the Asia-
Pacific region.

While Artimist will

potentially save many
millions of lives if it is rolled
out in the developing world,
it is more likely to be a good
earner rather than a
massive financial bonanza
for Suda because it needs to
be sold very cheaply — but
that shouldn’t discourage
investors.

Suda recently bought a
pipeline of other under-
tongue sprays to treat
migraines, erectile
dysfunction, pre-operation
anxiety and nausea, all of
which are at an earlier
development stage but
would serve very large and
lucrative First World
markets.

A speculative buy.
Medical device company

iSonea is inching ever closer
to a planned July release of
its AirSonea wheeze
monitor, which brings
together an intriguing mix
of smartphones, algorithms
and portable bluetooth
electronic devices.

Effectively a sophisticated
electronic stethoscope that
can fit in a purse, the
AirSonea will download
breath sounds to the cloud
where they will be run
through a proprietary
algorithm with the results
then sent back to the
smartphone.

It is a really smart way of

It is a really smart way of
keeping track of an
asthmatic child’s symptoms
and treatment regime, with
the ability to replay the
breathing sounds to a
doctor a great solution for
those children whose
symptoms always disappear
the minute they approach a
doctor’s rooms.

By integrating warnings
about high pollen counts
and crowd-sourced data on
any increase in asthma
attacks, prototypes of the
device are getting a good
reaction from asthma
groups and most
importantly parents of
asthmatics.

Chief executive Michael
Thomas said iSonea was
aiming to constantly improve
its smartphone applications
so that it built a loyal group
of customers, which was the
best way to enforce a first-
mover advantage.

With some big investors
including pub and pokies
billionaire Bruce Mathieson
already on board, iSonea
retains a speculative buy
rating.

The Herald Sun accepts no
responsibility for stock
recommendations. Readers
should contact a licensed
financial adviser.

BLACK
with John Beveridge

Green light
for treatment
on the tip of
their tongue

 IN THE
BLACK
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physicians involved in asthma treatment,  
including 50 paediatricians. 

Researchers found that 80% of GPs and 62% 
of pediatricians involved in the study would 
recommend the AirSonea™ to all asthma patients 
based on the information provided. 

They regard this kind of mobile wheeze 
monitoring device as most suitable for unstable 
asthma patients, who represent the majority 
of their asthma practice and will benefit the 
most from daily monitoring. They also believe 
monitoring will benefit approximately half of 
all stable asthma patients. They did note that 
having access to additional scientific data on the 
technology, which was not included in the market 
research survey, would increase recommendations.

Ultimately, the product was perceived as an 
important management tool. While the name of 
your Company and the product were blinded to 
survey participants to guarantee impartiality, we 
have been left in little doubt that our device offers 
monitoring benefits for patients and physicians 
and will be eagerly anticipated.

Global Need for New Technologies
These surveys not only help us to ensure the 
optimal product is ultimately provided to the 
marketplace, they also underpin the need for new 
technologies and solutions to everyday problems 
for asthmatics. Investors should note that until 
the AirSonea™ is launched, the current standards 
of care available to measure wheeze monitoring 
in asthmatics remain sub-optimal for several 
decades.

While asthma experts universally agree 
monitoring is essential to prevent asthma attacks 
(and the high cost of hospitalisation), in practise  
it is seldom carried out.

At the moment, lung function can be monitored 
via spirometry which is expensive (US $1,500 to 
$2,500 per test), uncomfortable, difficult to use 
and not easily portable. 

An at-home alternative that has been available 
for several decades is the peak flow meter. While 
inexpensive, patient compliance is known to be 
very poor and patient self-interpretation and data 
recording are unreliable. This outdated technology 
also requires uncomfortable patient effort and is 
not suitable for young children.

The AirSonea™ will change all of this. Not only 
will it be able to be used anywhere and at any 
time, it is also suitable for the youngest patients 
– from 2 years old. Their mothers or caregivers 
can simply hold the device to the base of their 
throats, and the wheeze rate recorded can be 
immediately accessed on smartphone. It can also 
seamlessly upload the information to physicians 
for interpretation as required.

Next Key Milestones
As we near our critical launch date for the 
AirSonea™ device, we have one final key milestone 
to achieve.

With the consumer accessible Internet portal 
AsthmaSense™ Cloud now in place, we will 
introduce AsthmaSense™ Prime during Q3 
2013. This is the final app milestone before the 
AirSonea™ device is launched.

 

AsthmaSense Prime™ builds on the existing 
AsthmaSense app technology and automatically 
integrates environmental conditions with the 
individual’s asthma profile information contained 
in his or her smartphone to provide early alerts 
about changing risk factors for an attack. For 
example, the smartphone’s GPS capabilities will 
tune in to high pollen counts being recorded in 
any particular area.

By increasing a person’s awareness of the risk, 
AsthmaSense Prime™ can improve adherence  
to treatment plans. 

To sum up, AirSonea™ will provide the wheeze 
detection and measurement capability, while 
AsthmaSense Prime will incorporate the neural 
network (a form of artificial intelligence) 
component to aid in predicting the change in risk 
for any patient in any location around the world. 
Over time, it is this function that we expect will 
be able to predict when a patient’s risk profile is 
changing (worsening or improving). There is no 
asthma monitoring technology available in the 
world today that can accomplish this. 

Housekeeping
While launching AsthmaSense Prime is our next 
key milestone before AirSonea™ launch, there 
have been several other ‘housekeeping’ matters 
to attend to that will enable a seamless path to 
market.

We recently appointed a high-calibre Hong 
Kong based manufacturing partner to scale up 
production of the AirSonea™ technology, and we 
are currently finalising the custom engineered 
components. Our partner is Refined Manufacturing 
Ltd, which specialises in high volume, precision 
production of electronic, optical, and computer 
related products for health and consumer markets. 

Refined’s wide-ranging capabilities cover 
industries including electronic controls, 
telecommunications, recording devices, and 
electro-mechanical consumer products. We 
are confident this extremely capable partner 
is the right fit for our product. It has built all 
prototypes to date, and we are satisfied with 
the results. Production is now being scaled up to 
accommodate expected interest on the AirSonea™ 
product launch.

Market Launch
The successful transition of iSonea into a revenue 
generating company will begin with the first sales 
of AirSonea™ in September in Australia followed 
by the North American launch in early in 2014. 

In addition to manufacturing scale up, we have 
a solid communications strategy in place to 
maximise the opportunity in Australia presented 
by this important product launch. We have 
engaged an Australia based consumer PR 
specialist to assist driving consumer awareness 
of the AirSonea™ to consumers as well as to the 
broader Australian medical community. 

We look forward to reporting our first AirSonea™ 
sales in the next edition of the ISN Monitor and 
thank you for your continued support.

Yours Sincerely,

Michael J Thomas, CEO

 

Letter from CEO (Continued) iSonea in the news 
(continued)

Northern Territory Business Review
May, 2013

This comprehensive article in the Northern 
Territory Business Review focused on mobile 
health technologies and noted that “digital 
technologies, including ubiquitous mobile 
devices, can play a key role in transforming 
health care into a more efficient, patient-centred 
system ...”
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The Australian 
25 April, 2013
This piece by well-read Australian business 
columnist Tim Boreham rated our stock  
a “spec buy”.
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Dr. Stewart Washer
Non-Executive Chairman 
iSonea Limited
+61 (0)418 288 212 
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iSonea Limited
Suite 1, 1233 High Street
Armadale, Victoria, 3143 
Australia
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Your Company is on track for a September/
October launch of the sophisticated AirSonea™ 
device. Visitors to our website will notice two 
new video links have been uploaded. One is a 
link to an interview with our CEO Mike Thomas 
which appeared on the CBS-affiliated WBTV 
news program in Charlotte, North Carolina. This 
kind of media coverage is vital in our endeavour 
to promote our products in preparation for the 
September 2013 Australian launch. We expect  
to launch in the US in the first half of 2014, where 
consumers are rapidly embracing emerging 
mobile health technologies. Data from a recent 
Pew Research Centre report in the US noted 

that 19% of smartphone owners in America 
had downloaded an app specifically to manage 
or monitor their health. We have a first mover 
advantage in the asthma and respiratory space 
and remain determined to capitalise on this 
opportunity.
The second link (below)provides a light hearted, 
step by step guide to the AirSonea™ product. 
Detail in this video should assure parents and 
caregivers of the health management advantages 
provided by AirSonea™. We expect it will be 
similarly useful to investors seeking an overview 
of exactly why our technology will transform the 
management of asthma and other respiratory 
disorders.

March, 2013:  
AirSonea™  
Introduction 
Video

iSonea in the news 
(continued)

The Australian 
12 June, 2013
Only weeks after the previous piece (above)  
Tim Boreham advised readers to HOLD iSonea 
stock following the spectacular share price rise 
as the market recognised the mobile health 
opportunity and its near term potential.
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The Age and Sydney Morning Herald 
9 July, 2013:  
This piece followed our successful capital 
raising, with one biotech observer recognising 
the “remarkable” increase in iSonea’s market 
capitalisation. 
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May, 2013:  
Interview with iSonea CEO,  
Michael Thomas
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