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Disclaimer

2

This presentation (Presentation) has been prepared by Karoon Gas Australia Limited (ACN 107 001 338) (Karoon). This Presentation contains summary information about the current activities of Karoon and its subsidiaries. The information in this Presentation does not purport to be complete. It does 
not purport to contain all the information that a prospective investor may require in evaluating a possible investment in Karoon. This Presentation should be read in conjunction with Karoon's other periodic and continuous disclosure announcements lodged with the Australian Securities Exchange, 
which are available at www.asx.com.au. No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this Presentation. Karoon does not give any warranties in relation to the 
statements and information in this Presentation. Statements in this Presentation are made only as of the date of this Presentation unless otherwise stated and the information in this Presentation remains subject to change without notice. Karoon is not responsible for providing updated information 
to any prospective investors.

Not an offer 

Nothing in this Presentation should be considered as a solicitation, offer or invitation in any place where, or to any person to whom, it would not be lawful to make such an offer or invitation. No action has been taken to register the Shares, or otherwise permit a public offering of Shares, in any 
jurisdiction outside of Australia. The distribution of this Presentation outside Australia may be restricted by law. In particular, this presentation may not be released or distributed in the United States. Persons who come into possession of information in this Presentation who are not in Australia 
should seek independent advice on and observe any such restrictions. Any failure to comply with such restrictions may constitute a violation of applicable securities laws. 

This presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any securities in the United States. Any securities described in this presentation have not been, and will not be, registered under the U.S. Securities Act of 1933 (the “U.S. Securities Act”) or the securities laws of 
any state or other jurisdiction of the United States.  Accordingly, the securities may not be offered or sold, directly or indirectly, in the United States or for the account or benefit of any person in the United States, except in transactions exempt from, or not subject to, the registration requirements 
of the U.S. Securities Act and any other applicable U.S. state securities laws.

Not financial product advice

This Presentation is for information purposes only and is not a prospectus or other offering document under Australian law or under any other law. Nothing contained in the Presentation constitutes investment, financial, legal, tax or other advice and is not intended to be used as a basis for making 
investment decisions. This Presentation is not a recommendation to acquire shares in Karoon and has been prepared without taking into account the investment objectives, financial situation or needs of any particular persons. Before making an investment decision prospective investors should 
consider whether the investment is appropriate having regard to their own objectives, financial situation and needs and seek appropriate advice, including financial, legal and taxation advice appropriate to their jurisdiction. Karoon is not licensed to provide financial product advice in respect of 
Karoon shares. 

Risks 

An investment in Karoon shares is subject to investment and other known and unknown risks, including those summarised under “Key Risks” in this Presentation. Karoon does not guarantee any particular rate of return or the performance of Karoon, nor does it guarantee the repayment of capital 
from Karoon or any particular tax treatment. Persons should have regard to the risks outlined in this Presentation.

Financial data

All dollar values are in Australian dollars (A$) and financial data is presented as at the date of this Presentation unless otherwise stated.  

Resource estimates

This presentation contains estimates of Karoon’s oil and gas resources, which have been prepared based on industry practice in Australia. Investors should note that different oil and gas reporting systems employ different assumptions, and that Karoon’s methodologies and classifications for 
classifying resources may vary in certain respects from the methodologies and classifications used by oil and gas companies in other jurisdictions.  In particular, companies that are subject to the reporting obligations of the U.S. Securities and Exchange Commission (“SEC”), including the oil and gas 
reporting requirements set out in Regulations S-K and S-X under the U.S. Securities Act and related SEC disclosure requirements, are not permitted to disclose oil and gas resources (either probable or contingent) that are not classified as reserves, or any estimated values of such resources, unless 
such information is required to be disclosed by foreign or state law. In addition, estimates of resources are largely dependent on the interpretation of data obtained from drilling and testing and may prove to be incorrect or unrecoverable over time. No assurance can be given that the resources 
presented in this presentation will be recovered at the levels presented or at all.

Future performance

This Presentation contains certain “forward-looking statements” with respect to the financial condition, results of operations and business of Karoon and certain plans and objectives of the management of Karoon. Indications of, and guidance on, future earnings and financial position and 
performance are also forward-looking statements, and include statements in this Presentation regarding the conduct and outcome of the capital raising and the use of proceeds.

You are cautioned not to place undue reliance on forward looking statements as actual outcomes may differ materially from forward looking statements. Forward-looking statements, opinions and estimates provided in this Presentation necessarily involve uncertainties, assumptions, contingencies 
and other factors, and unknown risks may arise, many of which are outside the control of Karoon.  Such statements may cause the actual results or performance of Karoon to be materially different from any future results or performance expressed or implied by such forward looking statements. 
Forward-looking statements including without limitation guidance on future plans are provided as a general guide only and should not be relied upon as an indication or guarantee of future performance. Such forward looking statements speak only as of the date of this Presentation. 

Karoon disclaims any intent or obligation to update publicly any forward-looking statements, whether as a result of new information, future events or results or otherwise.

Past performance

Past performance information given in this Presentation is given for illustrative purposes only and should not be relied upon as (and is not) an indication of future performance.  

No warranty

Karoon and their respective affiliates, officers, employees agents and advisors, to the maximum extent permitted by law, expressly disclaim all liabilities, including, without limitation, liability for negligence in respect of, make no representations regarding, and take no responsibility for, any part of 
this Presentation. In particular, no representation or warranty, express or implied is given as to the accuracy, completeness or correctness, likelihood of achievement or reasonableness of any forecasts, prospects or returns contained in this Presentation nor is any obligation assumed to update such 
information.

No person other than Karoon is authorised to give any information or make any representation in connection with Karoon not contained in this Presentation. Any information or representation not so contained may not be relied upon as being authorised by Karoon.
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Executive Summary

 Karoon Gas Australia Ltd. (“Karoon”) is raising approximately A$150 million through a fully 
underwritten placement to eligible institutional, sophisticated and professional investors at 
A$5.10 per share (“Placement”).

 At completion of the placement, Karoon will also be offering eligible shareholders the 
opportunity to subscribe for additional shares in Karoon of up to A$15,000 per shareholder 
under a Share Purchase Plan (“SPP”) (together with the Placement the “Offer”).

 The Placement strengthens Karoon’s position for upcoming commercial negotiations.

 Karoon expects a number of significant results from its drilling activities in 2013 and continues 
to receive strong interest for its farmout opportunities in Australia, Brazil and Peru. 

3
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Placement Structure and 
Size

• Fully underwritten placement to eligible institutional, professional and sophisticated investors
• Placement to raise approximately A$150 million

SPP Structure and Size • Non-underwritten share purchase plan ('SPP') of up to A$15,000 per shareholder
• Further details regarding the SPP will be released to the market shortly

Offer Price
• A$5.10 per share
• 8.9% discount to Karoon’s closing price on 6 August 2013
• 9.9% discount to Karoon’s 5-day volume weighted average price

Key Dates (subject to 
change)

• Trading halt—7 August 2013
• Trading halt lifted and shares recommence trading—8 August 2013
• Settlement of new shares issued under Placement—13 August 2013
• Allotment and listing of new shares issued under Placement—14 August 2013
• SPP dates to be advised during August 2013

Ranking • New shares will rank equally with existing shares on issue

Overview of the Offer

4
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5

Purpose of the Offer

The proposed offer will strengthen Karoon's balance sheet to:

 Provide Karoon with the financial flexibility to achieve the best possible outcome on 
current farmout negotiations;

 Support Karoon’s position for rig contract negotiations and purchase of long lead items 
necessary for entering into new drilling programs pre-farmout. This allows Karoon to 
progress its drilling planning and commence its drilling programs on schedule; and

 Facilitate continued drilling activity in the Australian Browse Basin and Brazil Santos Basin, 
as well as providing support for new proposed drilling in Peru. 
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Karoon Gas - Snapshot

Brazil

Farmed-out 35% equity to Pacific Rubiales Energy Corp (PRE) (subject to 
regulatory approval)

Santos Basin Exploration Drilling Campaign:
 Oil discovery at Kangaroo-1, 

Contingent Resource Estimate 1C 11, 2C 135, 3C 487 mmbbls
 Emu-1 oil shows
 Oil discovery at Bilby-1

New  Brazil appraisal and exploration drilling program from 2014

Australia

Browse Basin Drilling: 6-7 wells on the Poseidon field as part of the phase 
two exploration drilling program:
 Zephyros-1 gas discovery (Kronos-1 look-alike)
 Boreas-1 gas discovery
 Kronos-1 gas discovery
 Drilling Proteus-1

WA-482-P and WA-314-P 3D seismic acquisition & processing underway

6

F
or

 p
er

so
na

l u
se

 o
nl

y



NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES

Activity Summary

7

• Proteus drilling results 

• Result of core analysis from 
Bilby-1

• Commence drilling at Grace

• Complete Kraken 3D Seismic 
Acquisition

• Enter new rig contract for 
appraisal and exploration 
drilling in Santos Basin

• Kangaroo-2 well result

• Commence drilling Kangaroo 
West / Bilby-2

• Commence drilling in the 
offshore Tumbes Basin

• Commence onshore drilling 
at Maranon Basin (2014 / 
2015)

• Commence drilling in 
Carnarvon Basin (2015)

• Grace well result

• Enter new rig contract for 
exploration drilling in the 
Tumbes Basin 

• Commence drilling Santos 
Basin appraisal programme 
Phase 2: Indicatively 
Kangaroo-2, Kangaroo West-
1, Bilby-2

• Completion of Tumbes Basin farmout 
(Target farmout 30-40% in Z-38)

• Completion of Santos Basin farmout   (Target farmout ~15% in 5 Blocks)

Planned drilling activity1

• Completion of Greater Poseidon Project farmout (Target farmout 5-10% in WA-315-P & WA-398-P)

• Completion of Grace farmout 
(Target farmout 20-40% in WA-314-P)

• Completion of Maranon Basin farmout 
(Target farmout 30-40% in Block 144)

Intended Farmout Activity1

2H 2013 1H 2014 2H 2014 2015

Note:
1 The farmout figures and dates shown are indicative and subject to change and the farmouts may not occur as planned
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Summary Investment Highlights

8

 Material exposure to discoveries in Brazil’s prolific Santos Basin,  estimated contingent resource of 1C-11, 2C-135 & 3C-487 million 
barrels of oil at the Kangaroo discovery, Bilby-1 contingent resource volumes to be internally assessed and announced in the near 
term.

 Material position in the Greater Poseidon area gas field that is currently undergoing appraisal drilling activity and located in the 
heart of Australia’s next major LNG development area (Browse Basin).  The nearby Grace prospect also offers further exploration 
upside to be drilled in the near term.

 High impact exploration targets in Peru with 1.9 billion barrels of oil net unrisked mean prospective resources across 16 prospects 
and leads.

 Highly experienced and well credentialed senior management and operations teams with a strong track record of exploration 
success and a history of delivering value to shareholders.

 Strong and experienced joint venture partners in ConocoPhillips, PetroChina, Petrobras and Pacific Rubiales Energy. Looking to 
secure additional joint venture partners for other assets in the near term.

 Material equity positions in key assets providing greater scope and flexibility for farmouts.

 Current cash balance as at end of June quarter of A$204.5 million.
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Brazil assets – Regional Activity

Location:
Santos Basin, Brazil.  300-450 metre water depth.
On trend with Piracuca, Newton, Muluza, Maruja, Tiro 
and Sidon fields.

Prospective resource:
Post drilling, 6 prospects and leads firmed up
including 2 in pre-salt section.

Current Karoon estimated Net Unrisked Mean
Prospective Resource in the post salt, total 278 million
barrels of oil.

Pre-salt values subject to additional work.

Karoon contingent resource:

Kangaroo oil field (to be appraised)
Gross Kangaroo Contingent Resource estimate 1C-11, 
2C-135, 3C-487 million barrels of oil.
Bilby oil field (to be appraised)
Maruja oil field.

Interest:
65% interest in 5 blocks (provided regulatory approval
is granted to Pacific Rubiales Energy Corp.)

20% interest in Block S-M-1352 (subject to regulatory 
approval)

Forward plans:
Multi well appraisal programme – 2014

Karoon/PRE Kangaroo oil 
discovery Jan 2013

Karoon, Bilby oil discovery May 2013

Karoon exploration 
success rate 66%

9

Prospective and contingent resource estimates represent current interpretations by Karoon of available exploration data and are subject to material change and reinterpretation as exploration and appraisal proceeds
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Australian assets – Browse Basin

Location:
Browse Basin, Australia. 450-600m water depth. On trend
with Torosa, Brecknock and Calliance gas condensate fields.
Other proximal fields: Icthys, Argus, Prelude and Burnside.

Karoon discovered resource: 
Updated third party reviewed greater Poseidon contingent
resource assessments are expected to be available towards
the end of the current drilling programme.

Prospective resource:
Outside greater Poseidon trend 8 prospects identified with 
Gross Mean Unrisked Prospective Resource of 15 tcf.

Interest:
40% in WA-315-P and WA-398-P 
90% in WA-314-P

Forward Plans:
Drilling order:
1 Proteus 
2 Grace 
Additional wells to be advised.
Kraken 3D Seismic  (WA-314-P) to commence shortly.
Phase-2 drilling program to continue into 2014.
Intended farmout of some interest in permits.

Objective:
Define resource and progress to LNG development FEED 
stage.

10

Prospective and contingent resource estimates represent current interpretations by Karoon of available exploration data and are subject to material change and reinterpretation as exploration and appraisal proceeds
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WA-482-P

Location:
North Carnarvon Basin, Australia. 400-2000m
water depth. On trend with North Carnarvon
Basin Mungaroo plays and Phoenix gas
discovery.

Prospective resource:
6 prospects with gross unrisked Mean 
Prospective Resource total of approximately 
2.8 billion barrels of oil.

Interest:
Earning 100%

Terms: 
Farmin to Liberty Petroleum Corp.
Earn 100% by completing years 1 and 2 work
program of geological and geophysical studies
and acquisition of 2010 sq km 3D seismic.

Forward Plan:
Complete intended farmout

11

Australian assets – North Carnarvon Basin

Prospective and contingent resource estimates represent current interpretations by Karoon of available exploration data and are subject to material change and reinterpretation as exploration and appraisal proceeds
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Tumbes Basin - Block Z-38

Location:

Tumbes Basin water depths 300-
1000metres. Close to fields that have
produced over 1.6 billion barrels of oil.

Prospective resource range:

16 prospects and leads identified with
current Net Unrisked Mean Prospective
Resources totalling 1.92 billion barrels
of oil.

Interest:

75% equity in Z-38 subject to
completion of farmin terms with Pitkin
Petroleum Plc (formally Vamex).

Forward Plans:

Intended farmout began 2nd quarter 
2013.

Drill a minimum of 2 wells expected to
start 2014. Rig currently being sourced.

Prospective and contingent resource estimates represent current interpretations by Karoon of available exploration data and are subject to material change and reinterpretation as exploration and appraisal proceeds

12
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Maranon Basin – Block 144

13

Location:

Maranon Basin, Peru. On trend
with Situche Central oil field. Close
to under-capacity oil export
pipeline and major navigable
rivers.

Prospective resource range:

15 prospects and leads being 
evaluated. 

Interest:

100% equity.

Forward Plans:

Acquire 2D seismic in the south
and east to better define
structures.

Objective: 

Define prospective resource size 
prior to drilling.

Prospects and Leads

Prospective and contingent resource estimates represent current interpretations by Karoon of available exploration data and are subject to material change and reinterpretation as exploration and appraisal proceeds
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DeGolyer & MacNaughton Assessment

Low 

Estimate

Best 

Estimate

High 

Estimate

Mean 

Estimate

Risked 

Mean 

Estimate

Number of 

Prospects 

and Leads

GAS Net Contingent Gas Resource

Assessment date

September 2009 Poseidon Wet Gas (Tcf) 7.60 1

Net Prospective Gas Resources

September 2009

Total Net Australia Browse 

Basin Wet Gas (Tcf) 1.80 4.50 11.20 5.80 1.60 7

OIL Net Prospective Oil Resource *

September 2012

Brazil, South America Oil 

(billion barrels) 0.46 0.86 1.54 0.94 0.25 12

September 2012

Peru, South America Oil 

(billion barrels) 0.59 1.59 3.71 1.92 0.32 19

Total Net Prospective Oil 

Resource  (billion barrels) 1.04 2.45 5.25 2.86 0.56 31
Note:   Excludes North Carnarvon Basin Permit WA-482-P, Maruja and Pre-Salt Prospects in Brazil, and takes into account current interest in Z-38 and the Pacific Rubiales Energy Corp farmout

deal. * Figures quoted for Brazil include figures relating to wells drilled; Kangaroo, Emu + Bilby and that are now contingent resources (no longer prospective resources). See slide 15
for well results.
In this Presentation “net unrisked mean prospective resource” refers to Karoon’s interest in the total prospective resource, “gross mean unrisked prospective resource” refers to the
total prospective resource and “unrisked” assumes that no geological chance of success has been applied.

Summary of DeGolyer and MacNaughton assessments of Karoon's 

Prospective and Contingent Resource Base as of 30th September 2009 

and September 2012

14
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Prospective Resources - Those quantities of petroleum that are estimated, as of a given date, to be potentially recoverable from undiscovered accumulations by application of future development projects.

*Contingent Resources estimated in accordance with SPE-PRMS standards.

Contingent Resources - Those quantities of petroleum estimated, as of a given date, to be potentially recoverable from known accumulations by application of development projects, but which are not currently considered to be 
commercially recoverable due to one or more contingencies.

1C- Denotes low case estimate scenario of contingent resources- when applied to Kangaroo, the 1C resource is based on only the reservoir sands that directly intersected the oil column in Kangaroo-1 and excludes those sands in an 
up-dip location.

2C- Denotes best estimate scenario of contingent resources. When applied to Kangaroo, the 2C resource includes the 1C resource and additional reservoir sands that were penetrated below the oil water contact at Kangaroo-1 but 
probably occur above the oil water contact in an up dip location. This reservoir section was water wet at Kangaroo-1, but is mapped above the oil water contact up-dip over the Kangaroo field.

3C- Denotes high estimate scenario of contingent resources. When applied to Kangaroo, the 3C resource includes the 1C resource, 2C resource and additional reservoir sands that were penetrated below the oil water contact at 
Kangaroo-1 and are interpreted to possibly thicken significantly or have better reservoir properties above the oil water contact in an up dip location. The reservoir section was water wet at Kangaroo-1, but can be mapped above the oil 
water contact up-dip over the Kangaroo field.

Well Results to Date

15

Boreas-1
• Full wireline suite including cores and physical pressure sampling. Zone tested in Jurassic aged rocks from 4904 to 4980 mRT and flowed gas to the surface at 

an equipment constrained maximum sustained rate of up to 30 MMscf/d through a 40/64 inch choke at a well head pressure of 3300 psi. A Condensate-Gas 
Ratio of 18 bbl/MMscf was measured at the surface.

Kronos-1
• Full suite of wireline data including cores and physical samples. Zone tested in Jurassic aged rocks from 4999 to 5052 mRT. Flow rate attained during the multi-

rate test was 26MMscf/d through a 32/64” choke, with a flowing wellhead pressure of 3900 psia. The flow rates achieved were equipment constrained.   A 
Condensate-Gas Ratio of 9.5bbl/MMscf was measured at the surface.

Zephyros-1
• Full suite of wireline data and 108 metres of core recovered. Penetrated good quality gas bearing Plover Formation sands similar to that seen at Kronos-1, 

interpreted by MDT sampling to have some of the highest mobility values (ability to flow gas) recorded in any of the JV’s Poseidon area wells. Test not required 
given the excellent results and similar reservoir to Kronos-1.

Kangaroo-1 • Full suite of wireline data obtained from Eocene aged rocks in the zone from 1947 to 1961 mRT including pressure, cores and physical sampling. 40 degree 
gravity API recovered to surface. Current preliminary resource estimate 1C 11 million barrels, 2C 135 million barrels and 3C 487 million barrels of oil.*

Bilby-1 • Full suite of wireline  data obtained from Maastrichtian aged rocks in the zone from 2691 to 2773 mRT including pressure, cores and physical sampling. 28 
degree gravity API recovered to surface. Preliminary contingent resource estimates may be available in late August 2013.

Well Results to Date (as referenced in the presentation)
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Past. Present. Future.

What we have done:
Australia

 2005 - Acquired WA-314-P and WA-315-P (100%)
 2006 - Farm-out to ConocoPhillips 
 2007 - Acquired WA-398-P (40%)
 2009 - Discovery of Poseidon  
 2010 - Discovery and production test at Kronos-1
 2012 - Discovery and production test at Boreas-1 
 2012 - Farm-in to North Carnarvon Basin WA-482-P (100%)
 2013 - Discovery at Zephyros-1
 2013 - Chrysalids 3D Seismic Acquisition (WA-482-P) complete ahead 

of schedule

Brazil

 2007 - Awarded 5 Blocks in the Santos Basin Brazil
 2010 - Acquired wide azimuth 3D seismic survey (first in Brazil)
 2012 - Farm-out 3 wells -35% to Pacific Rubiales Energy Corp*
 2013 - Kangaroo-1 oil discovery 42 API oil column
 2013 - Emu-1 well drilled (oil & gas shows)
 2013 - Bilby-1 oil discovery 33 API oil column

Peru

 2008 - Farm-in to Z-38  
 2009 - Acquired 2D seismic in Z-38
 2010 - Acquired 3D seismic in Z-38

*Subject to regulatory approval

What we are doing:
Drilling

 Australia: 6-7 well program in the Browse Basin currently underway.
 Brazil: 4 well exploration/appraisal program in the Santos Basin Brazil 

during 2014.
 Peru:  minimum 2 well program in the Tumbes Basin, during 2014.

Farmouts

 Currently conducting farmouts of the Browse Basin, Santos Basin and 
Tumbes Basin assets.

 20 interested parties currently conducting due diligence or visiting 
datarooms.

Where we are going:

 Aim for early entry into highly prospective basins, with high equity, 
larger potential targets and proven petroleum systems.

 Aim to realise best economic outcomes for shareholders by leveraging 
off large equity positions in early stage projects.

16
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Modelled 
Potential 

Production Rates

Test 
Condition

On full field development a well could expect to flow gas at rates of over 100 – 200 mmscf/d
Flowing well head pressure (psia)
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Key risks

19

Introduction

 There are significant risks in making an equity investment into both the oil and gas industry and Karoon. The following pages highlight the risks investors may incur but is not intended to be an exhaustive list.

 Additional risks and uncertainties not identified below, including but not limited to risks that Karoon is unaware of, or that it currently does not consider to be material, may also become important factors that may 
have an adverse effect on Karoon's future financial performance and position.

 Before making an investment decision, you should consider, with or without the assistance of a financial adviser, whether an investment is appropriate in light of your particular investment needs, objectives and 
financial circumstances. Past performance is no guarantee of future performance.

Exploration risk

 Petroleum exploration relies on the interpretation of complex and uncertain data and information which cannot be relied upon to lead to a successful outcome in any particular case. Petroleum exploration is 
inherently uncertain and involves significant risk of failure. All information regarding Resource estimates and other information in relation to Karoon’s assets is given in the light of this caution. 

 Petroleum drilling activities are also inherently risky. Drilling activities may be curtailed, delayed or cancelled as a result of weather conditions, mechanical difficulties, availability of the necessary technical equipment 
and appropriately skilled and experienced technicians. Drilling may result in wells that, whilst encountering oil and gas, may not achieve commercially viable result. The majority of these risks cannot be controlled by 
Karoon and thus may be passed onto the investors through no fault of Karoon. 

 Industry operating risks include fire, explosions, blow outs, pipe failures, abnormally pressured formations and environmental hazards such as accidental spills or leakage of petroleum liquids, gas leaks, ruptures, or 
discharge of toxic gases. The occurrence of any of these risks could result in substantial losses to Karoon due to injury or loss of life; damage to or destruction of property, natural resources, or equipment; pollution or 
other environmental damage; cleanup responsibilities; regulatory investigation and penalties or suspension of operations. Damages occurring to third parties as a result of such risks may give rise to claims against 
Karoon.

Resource estimation risk

 The estimates of Karoon's oil and gas Resources have been based on standard industry practice, experience and judgements that carry inherent uncertainty. There is a material chance that future exploration programs 
will alter the current prospective and contingent resource estimations.  Additional information can have a positive or negative effect on the current known Resources. Movements to the Resource estimation may 
affect the economics of future developments and may have a positive or negative effect on Karoon. Other risks can affect the Resource estimate such as commodity price movements.

 With respect to prospective resource estimates, these estimates relate to undiscovered accumulations which have both an associated risk of discovery and a risk of development. Further exploration appraisal and 
evaluation will be required to determine the existence of a significant quantity of potentially moveable hydrocarbons.

 With respect to contingent resource estimates, these estimates are not currently considered to be commercially recoverable due to various contingencies.

Third party risk

 As of the date of this presentation, Karoon is engaging with third parties and therefore carries associated risks with these interactions. These interactions include, but are not limited to, negotiations with government 
bodies, current and potential joint venture partners, drilling and services contractors, suppliers and other corporate bodies. The outcome of these interactions may have a positive or negative effect on Karoon and 
alter the future plans of the company. 

 Karoon additionally engages in farm-out arrangements with joint venture partners and so faces counterparty risks through this engagement. Under these joint venture agreements Karoon may be required to increase 
capital expenditure as part of the agreed forward programs. There is also risk that the joint venture party does not meet its financial obligations.

 Karoon faces risks that drilling and development activities are undertaken by joint venture partners and the outcome of these activities may be beyond the control of Karoon.

 There can be no assurance that Karoon's existing relationships (such as with contractors, joint venture parties, intended farm-out parties and regulatory and governmental departments) will continue to be maintained 
or that new ones will be successfully formed. Karoon could be adversely affected by changes to such relationships or difficulties in forming new ones. Any circumstance, which causes the early termination or non-
renewal of one or more of these key business alliances or contracts, could adversely impact Karoon, its business, operating results and prospects.
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Key risks

20

Climatic impacts

 Any adverse or extreme climatic conditions could affect Karoon's operations through delaying exploration activities and causing additional expenditure.

Staff and labour performance risk

 The success of Karoon does depend on senior management, employees, directors and contractors. Core aspects of Karoon's business (i.e. drilling) depend on the experience and capability of external 
contractors. There are risks to Karoon that inexperience, disruptions and incidentals may negatively impact the progress of these activities.

Oil and gas price risk

 Karoon faces oil and gas price risks. These risks are not unique to Karoon and are shared by the oil and gas industry. A decline in the price of oil and/or gas will impact the economics of Karoon's future 
projects beyond the control of Karoon.

 As Karoon is not producing these effects are mitigated in the short term to business performance. Changes in commodities prices may impact the economics of future projects which is not within the 
control of Karoon.

 The price for oil and gas will depend on available markets at acceptable prices and transmission and distribution costs. The factors which impact price volatility are beyond the control of Karoon. 

Environmental risk

 Damage to the natural environment is a significant risk for the oil and gas industry. Regulations and laws exist to mitigate the potential for damage to the environment that exploration, development or 
production activities may cause. The penalties of not complying with these regulations may be financial or operational. Karoon manages its environmental risks proactively however there can be no 
guarantees these risks will not eventuate. 

Government and geopolitical risk

 Political and sovereign risks also remain due to the potential for changes in fiscal terms and even nationalisation of energy assets in Peru and Brazil. In Australia the key risks are regulatory, environmental 
and native title before Karoon commences production.

 Karoon currently operates in Australia, Brazil and Peru and may in the future engage in business activities in additional countries. Depending on the country, there are risks that may be incurred by 
Karoon such as taxation changes, nationalisation, termination of contracts, changes in laws and terrorism amongst other risks.

Economic risk

 Karoon's operations may be adversely affected by general economic conditions such as inflation, deflation, foreign exchange changes and hostilities.
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Ability to exploit successful discoveries

 It may not always be possible for Karoon to participate in the exploitation of successful discoveries made in any areas in which Karoon has an interest. Such exploitation will involve the need to obtain the 
necessary licences or clearances from the relevant authorities, which may require conditions to be satisfied and/or the exercise of discretions by such authorities. It may or may not be possible for such 
conditions to be satisfied. Further, the decision to proceed to further exploitation may require the participation of other companies whose interests and objectives may not be the same as Karoon. Such 
further work may require Karoon to meet or commit to financing obligations for which it may not have planned. Even if Karoon recovers commercial quantities of oil or gas, there is no guarantee that 
Karoon will be able to successfully transport the oil or gas to commercially viable markets or sell the oil or gas to customers to achieve a commercial return.

Taxation laws

 There is a risk that Commonwealth, or where relevant, State, Territory or foreign governments, will alter tax regimes (including changes in interpretation or application of existing laws by the courts or 
taxation authorities in those jurisdictions) applying to Karoon or to other entities in which Karoon holds an investment which could adversely impact the financial position of Karoon. Karoon has been and 
may from time to time become subject to tax risk reviews and audits which could lead to the requirement to pay additional amounts of tax (and associated penalties and interest) in relation to prior 
periods.

 On July 1, 2012 the Commonwealth government of Australia extended the Petroleum Resource Rent Tax (PRRT) (which previously applied only to offshore petroleum projects) to apply to onshore 
petroleum projects.  The PRRT is levied at a rate of 40% on taxable profits made from the exploitation of Australia's oil and gas. 

Carbon Tax

 The Clean Energy Act 2011 (Cth) (CEA) introduced a mandatory carbon pricing mechanism for certain large carbon emitters and natural gas suppliers in Australia. The price was fixed by the 
Commonwealth government on 1 July 2012. On 1 July 2015 the flexible pricing regime commences subject to a cap and floor price.  The Commonwealth government is seeking to remove the floor price, 
however this proposed change is yet to become law. From 1 July 2018, the mechanism will transition into a fully flexible pricing emissions trading scheme allowing the price of carbon to be determined by 
the market. Generally, liable entities that exceed set thresholds of greenhouse gas emissions will be required under the CEA to purchase and surrender carbon units for each equivalent tonne of carbon 
dioxide released into the atmosphere. In some circumstances, direct statutory liability for the greenhouse gas emissions embedded in the natural gas rests with the supplier, rather than the ultimate user 
of the gas. Karoon may also be indirectly affected by increased operating costs as a result of CEA costs being passed on by suppliers and any impact that the CEA may have on the wholesale or retail gas 
price and markets. 

Community Resistance to Project Development

 Just as there is a need to demonstrate to government that in practice Karoon can be operated in a manner that is environmentally safe and without harm to people, there is a risk that despite 
government approvals being granted, there will be resistance within the community to any of Karoon's project. Karoon appreciates that where it lacks the community support, that it may not have a 
‘social licence to operate’ in the communities in which it operates. To address this risk, Karoon intends to consult widely with the local communities in which it intends to operate and factor the results of 
such consultation into any of its decisions.
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Government actions

 Karoon will require government regulatory approvals for its operations. The impact of actions, including delays and inactions, by governments may affect Karoon’s activities including such matters as access to lands 
and infrastructure, compliance with environmental regulations, production and exploration activities. This may from time to time affect timing and scope of work to be undertaken. No guarantee can be given that all 
necessary permits, authorisations, agreements or licences will be provided to Karoon by government bodies, or if they are, that they will be renewed, or that Karoon will be in a position to comply with all conditions 
that are imposed.

Compulsory work obligations

 Permits in which Karoon has an interest are subject to compulsory work or expenditure obligations for each permit year which must be met in order to keep the permit in good standing.  It is possible for these 
commitments to be varied by deferment and combination with later year requirements on application of the holders but any such variation is at the discretion of the relevant Minister administering the relevant 
legislation.  If no variation is approved by the relevant Minister then a failure to meet compulsory obligation could lead to forfeiture of the permit.  

Financing and refinancing

 Karoon has commenced the process of identifying potential farm-out partners and has continued to receive strong interest for its farm-out opportunities in Australia, Brazil and Peru. However, there is no guarantee 
that Karoon will successfully enter into the farm-out arrangements as intended.  Depending on the outcome of the intended farm outs, Karoon may be required to raise additional capital. There can be no assurance 
that sufficient equity or debt funding will be available to Karoon on favourable terms or at all. If Karoon is unable to raise necessary finance, there may be a reduction in planned capital expenditure which could have a 
material adverse effect on Karoon's ability to expand its business and/or maintain operations at current levels; this could, in turn, have a material adverse effect on Karoon's business, financial condition and 
operations. Any additional equity financing may dilute existing shareholdings. 

Cash calls

 Participants in the joint ventures to which Karoon is or becomes a party are liable for cash calls for the costs of exploration and development programs.  

 If a participant fails to pay its cash call penalty provisions will apply under the joint venture or joint operating agreements. Such penalties could have a material adverse impact on Karoon through actions such as loss 
of rights to production, dilution or loss of interest in the projects.

Insurance

 Insurance of all risks associated with oil and gas exploration and production is not always available and, where available, the cost can be high. Karoon will have in place insurance considered appropriate for Karoon’s 
needs, however there is no guarantee that such insurance will be sufficient in all circumstances.

Joint Ventures

 Karoon will have, and may become a party to joint venture or joint operating agreements for the blocks in which it holds interests. Under these agreements, Karoon may be voted into programs and budgets which it 
does not necessarily agree with or have the cash resources to fund. It may also be required to contribute to any increases in capital expenditure requirements and/or operating costs. Furthermore, the situation could 
arise where any or all of the joint venture parties are unable to fund their pro rata contributions to expenditure, in which case Karoon may have to make increased contributions to ensure that the program proceeds. 
Other companies may from time to time be operators under joint venture operating agreements and, to the extent that Karoon is a minority joint venture partner, Karoon will be dependent to a degree on the efficient 
and effective management of those operating companies as managers. The objectives and strategy of these operating companies may not always be consistent with the objectives and strategy of Karoon, however, the 
operators must act in accordance with the directions of the relevant majority of the joint venturers. Karoon's joint venture partners may have economic or other business interests or goals that are inconsistent with 
the business interest or goals of Karoon and may be in a position to take actions contrary to Karoon's objectives or interests.F
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Production licence

 In order for production to commence in relation to any successful oil or gas well it is necessary for a production licence to be granted. Subject to remedying any default or non-compliance then existing, Karoon should 
generally be entitled to the grant of a production licence in respect of an area over which it holds an exploration or prospecting permit.

Competition

 Some of Karoon’s competitors, including major oil companies, will have greater financial and other resources than Karoon and, as a result, may be in a better position to compete for future business opportunities. 
Many of the competitors not only explore for, and produce oil and gas, but also carry out refining operations and market petroleum and other products on a worldwide basis. There can be no assurance that Karoon 
can compete effectively with these companies.  

Occupational health and safety risk

 Exploration and production of oil and gas may expose Karoon's staff to potentially dangerous working environments. Occupational health and safety legislation and regulations differ in each jurisdiction. If any of 
Karoon's employees suffered injury or death, compensation payments or fines may be payable and such circumstances could result in the loss of a licence or permit required to carry on the business. 

Economic factors

 Factors such as economic outlook, inflation, currency fluctuation, interest rates, demand, global geo-political events and hostilities and industrial disruption have an impact on operating costs, oil and gas prices and 
share market conditions. Karoon’s future possible profitability and the market price of Karoon Shares can be affected by these factors which are beyond the control of its directors.

Investment in Equity Capital

 There are general risks associated with investments in equity capital. The trading price of shares in Karoon may fluctuate with movements in equity capital markets in Australia and internationally. This may result in 
the market price for New Shares being less or more than the Offer Price.

Generally applicable factors which may affect the market price of shares include:

 general movements in Australian and international stock markets;

 investor sentiment;

 Australian and international economic conditions and outlook;

 changes in interest rates, commodity prices and the rate of inflation;

 changes to government regulation and policies;

 announcement of new technologies; and

 geo-political instability, including international hostilities and acts of terrorism.
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This document does not constitute an offer of new ordinary shares ("New Shares") of the Company in any jurisdiction in which it would be unlawful. New Shares may not be offered or sold in any country outside Australia 
except to the extent permitted below.

Canada 

This document constitutes an offering of New Shares only in the Provinces of British Columbia, Ontario and Quebec (the "Provinces") and to those persons to whom they may be lawfully distributed in the Provinces, and only 
by persons permitted to sell such New Shares. This document is not, and under no circumstances is to be construed as, an advertisement or a public offering of securities in the Provinces.  This  document may only be 
distributed in the Provinces to persons that are "accredited investors" within the meaning of NI 45-106 – Prospectus and Registration Exemptions, of the Canadian Securities Administrators.

No securities commission or similar authority in the Provinces has reviewed or in any way passed upon this document, the merits of the New Shares or the offering of New Shares and any representation to the contrary is an 
offence. 

No prospectus has been, or will be, filed in the Provinces with respect to the offering of New Shares or the resale of such securities. Any person in the Provinces lawfully participating in the offer will not receive the 
information, legal rights or protections that would be afforded had a prospectus been filed and receipted by the securities regulator in the applicable Province. Furthermore, any resale of the New Shares in the Provinces 
must be made in accordance with applicable Canadian securities laws which may require resales to be made in accordance with exemptions from dealer registration and prospectus requirements. These resale restrictions 
may in some circumstances apply to resales of the New Shares outside Canada and, as a result, Canadian purchasers should seek legal advice prior to any resale of the New Shares.

The Company, and the directors and officers of the Company, may be located outside Canada, and as a result, it may not be possible for Canadian purchasers to effect service of process within Canada upon the Company or 
its directors or officers. All or a substantial portion of the assets of the Company and such persons may be located outside Canada, and as a result, it may not be possible to satisfy a judgment against the Company or such 
persons in Canada or to enforce a judgment obtained in Canadian courts against the Company or such persons outside Canada.

Any financial information contained in this document has been prepared in accordance with Australian Accounting Standards and also comply with International Financial Reporting Standards and interpretations issued by 
the International Accounting Standards Board. 

Unless stated otherwise, all dollar amounts contained in this document are in Australian dollars.

Statutory rights of action for damages and rescission 

Securities legislation in certain of the Provinces may provide purchasers with, in addition to any other rights they may have at law, rights of rescission or to damages, or both, when an offering memorandum that is delivered 
to purchasers contains a misrepresentation.  These rights and remedies must be exercised within prescribed time limits and are subject to the defenses contained in applicable securities legislation. Prospective purchasers 
should refer to the applicable provisions of the securities legislation of their respective Province for the particulars of these rights or consult with a legal adviser.

The following is a summary of the statutory rights of rescission or to damages, or both, available to purchasers in Ontario. In Ontario, every purchaser of the New Shares purchased pursuant to this document (other than (a) a 
"Canadian financial institution" or a "Schedule III bank" (each as defined in NI 45-106), (b) the Business Development Bank of Canada or (c) a subsidiary of any person referred to in (a) or (b) above, if the person owns all the 
voting securities of the subsidiary, except the voting securities required by law to be owned by the directors of that subsidiary) shall have a statutory right of action for damages and/or rescission against the Company if this 
document or any amendment thereto contains a misrepresentation. If a purchaser elects to exercise the right of action for rescission, the purchaser will have no right of action for damages against the Company.  This right of 
action for rescission or damages is in addition to and without derogation from any other right the purchaser may have at law. In particular, Section 130.1 of the Securities Act (Ontario) provides that, if this document contains 
a misrepresentation, a purchaser who purchases the New Shares during the period of distribution shall be deemed to have relied on the misrepresentation if it was a misrepresentation at the time of purchase and has a right 
of action for damages or, alternatively, may elect to exercise a right of rescission against the Company, provided that:

(a) the Company will not be liable if it proves that the purchaser purchased the New Shares with knowledge of the misrepresentation;

(b) in an action for damages, the Company is not liable for all or any portion of the damages that the Company proves does not represent the depreciation in value of the New Shares as a result of the 
misrepresentation relied upon; and

(c) in no case shall the amount recoverable exceed the price at which the New Shares were offered.
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Canada (continued)

Section 138 of the Securities Act (Ontario) provides that no action shall be commenced to enforce these rights more than:

(a) in the case of any action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or

(b) in the case of any action, other than an action for rescission, the earlier of (i) 180 days after the purchaser first had knowledge of the fact giving rise to the cause of action or (ii) three years after the date of the 
transaction that gave rise to the cause of action.

These rights are in addition to and not in derogation from any other right the purchaser may have.

Certain Canadian income tax considerations. Prospective purchasers of the New Shares should consult their own tax adviser with respect to any taxes payable in connection with the acquisition, holding, or disposition of the 
New Shares as any discussion of taxation related maters in this document is not a comprehensive description and there are a number of substantive Canadian tax compliance requirements for investors in the Provinces.  

Language of documents in Canada.  Upon receipt of this document, each investor in Canada hereby confirms that it has expressly requested that all documents evidencing or relating in any way to the sale of these securities 
(including for greater certainty any purchase confirmation or any notice) be drawn up in the English language only.  Par la réception de ce document, chaque investisseur canadien confirme par les présentes qu’il a 
expressément exigé que tous les documents faisant foi ou se rapportant de quelque manière que ce soit à la vente des valeurs mobilières décrites aux présentes (incluant, pour plus de certitude, toute confirmation d’achat ou 
tout avis) soient rédigés en anglais seulement. 

European Economic Area - Germany, Luxembourg and Netherlands

The information in this document has been prepared on the basis that all offers of New Shares will be made pursuant to an exemption under the Directive 2003/71/EC ("Prospectus Directive"), as amended and implemented 
in Member States of the European Economic Area (each, a "Relevant Member State"), from the requirement to produce a prospectus for offers of securities. 

An offer to the public of New Shares has not been made, and may not be made, in a Relevant Member State except pursuant to one of the following exemptions under the Prospectus Directive as implemented in that 
Relevant Member State:

• to any legal entity that is authorized or regulated to operate in the financial markets or whose main business is to invest in financial instruments; 

• to any legal entity that satisfies two of the following three criteria: (i) balance sheet total of at least €20,000,000; (ii) annual net turnover of at least €40,000,000 and (iii) own funds of at least €2,000,000 (as shown on its last 
annual unconsolidated or consolidated financial statements); 

• to any person or entity who has requested to be treated as a professional client in accordance with the EU Markets in Financial Instruments Directive (Directive 2004/39/EC, "MiFID"); or

• to any person or entity who is recognised as an eligible counterparty in accordance with Article 24 of the MiFID.

France

This document is not being distributed in the context of a public offering of financial securities (offre au public de titres financiers) in France within the meaning of Article L.411-1 of the French Monetary and Financial Code 
(Code monétaire et financier) and Articles 211-1 et seq. of the General Regulation of the French Autorité des marchés financiers ("AMF"). The New Shares have not been offered or sold and will not be offered or sold, directly 
or indirectly, to the public in France.

This document and any other offering material relating to the New Shares have not been, and will not be, submitted to the AMF for approval in France and, accordingly, may not be distributed (directly or indirectly) to the 
public in France. Such offers, sales and distributions have been and shall only be made in France to qualified investors (investisseurs qualifiés) acting for their own account, as defined in and in accordance with Articles L.411-
2-II-2, D.411-1, L.533-16, L.533-20, D.533-11, D.533-13, D.744-1, D.754-1 and D.764-1 of the French Monetary and Financial Code and any implementing regulation.

Pursuant to Article 211-3 of the General Regulation of the AMF, investors in France are informed that the New Shares cannot be distributed (directly or indirectly) to the public by the investors otherwise than in accordance 
with Articles L.411-1, L.411-2, L.412-1 and L.621-8 to L.621-8-3 of the French Monetary and Financial Code. 
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Hong Kong

WARNING: This document has not been, and will not be, registered as a prospectus under the Companies Ordinance (Cap. 32) of Hong Kong (the "Companies Ordinance"), nor has it been authorised by the Securities and 
Futures Commission in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws of Hong Kong (the "SFO"). No action has been taken in Hong Kong to authorise or register this document or to 
permit the distribution of this document or any documents issued in connection with it. Accordingly, the New Shares have not been and will not be offered or sold in Hong Kong other than to "professional investors" (as 
defined in the SFO). 

No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of issue, in Hong Kong or elsewhere that is directed at, 
or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect to New Shares that are or are intended to 
be disposed of only to persons outside Hong Kong or only to professional investors (as defined in the SFO and any rules made under that ordinance).  No person allotted New Shares may sell, or offer to sell, such securities in 
circumstances that amount to an offer to the public in Hong Kong within six months following the date of issue of such securities.

The contents of this document have not been reviewed by any Hong Kong regulatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt about any contents of this document, you should 
obtain independent professional advice. 

New Zealand

This document has not been registered, filed with or approved by any New Zealand regulatory authority under or in accordance with the Securities Act 1978 (New Zealand). The New Shares are not being offered or sold in 
New Zealand, or allotted with a view to being offered for sale in New Zealand, and no person in New Zealand may accept a placement of New Shares other than to:  

• persons whose principal business is the investment of money or who, in the course of and for the purposes of their business, habitually invest money; or

• persons who are each required to (i) pay a minimum subscription price of at least NZ$500,000 for the securities before allotment or (ii) have previously paid a minimum subscription price of at least NZ$500,000 for 
securities of the Company ("initial securities") in a single transaction before the allotment of such initial securities and such allotment was not more than 18 months prior to the date of this document.

Norway

This document has not been approved by, or registered with, any Norwegian securities regulator under the Norwegian Securities Trading Act of 29 June 2007. Accordingly, this document shall not be deemed to constitute an 
offer to the public in Norway within the meaning of the Norwegian Securities Trading Act of 2007. 

The New Shares may not be offered or sold, directly or indirectly, in Norway except to "professional clients" (as defined in Norwegian Securities Regulation of 29 June 2007 no. 876 and including non-professional clients 
having met the criteria for being deemed to be professional and for which an investment firm has waived the protection as non-professional in accordance with the procedures in this regulation).

Singapore

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monetary Authority of Singapore.  Accordingly, this document and 
any other document or materials in connection with the offer or sale, or invitation for subscription or purchase, of New Shares, may not be issued, circulated or distributed, nor may the New Shares be offered or sold, or be 
made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore except pursuant to and in accordance with exemptions in Subdivision (4) Division 1, Part XIII of the 
Securities and Futures Act, Chapter 289 of Singapore (the "SFA"), or as otherwise pursuant to, and in accordance with the conditions of any other applicable provisions of the SFA.  

This document has been given to you on the basis that you are (i) an existing holder of the Company’s shares, (ii) an "institutional investor" (as defined in the SFA) or (iii) a "relevant person" (as defined in section 275(2) of the 
SFA). In the event that you are not an investor falling within any of the categories set out above, please return this document immediately. You may not forward or circulate this document to any other person in Singapore.

Any offer is not made to you with a view to the New Shares being subsequently offered for sale to any other party. There are on-sale restrictions in Singapore that may be applicable to investors who acquire New Shares. As 
such, investors are advised to acquaint themselves with the SFA provisions relating to resale restrictions in Singapore and comply accordingly. 
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Switzerland

The New Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange ("SIX") or on any other stock exchange or regulated trading facility in Switzerland. This document has been prepared 
without regard to the disclosure standards for issuance prospectuses under art. 652a or art. 1156 of the Swiss Code of Obligations or the disclosure standards for listing prospectuses under art. 27 ff. of the SIX Listing Rules or 
the listing rules of any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any other offering or marketing material relating to the New Shares may be publicly distributed or otherwise 
made publicly available in Switzerland. The New Shares will only be offered to regulated financial intermediaries such as banks, securities dealers, insurance institutions and fund management companies as well as 
institutional investors with professional treasury operations.

Neither this document nor any other offering or marketing material relating to the New Shares have been or will be filed with or approved by any Swiss regulatory authority. In particular, this document will not be filed with, 
and the offer of New Shares will not be supervised by, the Swiss Financial Market Supervisory Authority (FINMA).

This document is personal to the recipient only and not for general circulation in Switzerland.

United Kingdom

Neither the information in this document nor any other document relating to the offer has been delivered for approval to the Financial Control Authority in the United Kingdom and no prospectus (within the meaning of 
section 85 of the Financial Services and Markets Act 2000, as amended ("FSMA")) has been published or is intended to be published in respect of the New Shares. This document is issued on a confidential basis to "qualified 
investors" (within the meaning of section 86(7) of FSMA) in the United Kingdom, and the New Shares may not be offered or sold in the United Kingdom by means of this document, any accompanying letter or any other 
document, except in circumstances which do not require the publication of a prospectus pursuant to section 86(1) FSMA.  This document should not be distributed, published or reproduced, in whole or in part, nor may its 
contents be disclosed by recipients to any other person in the United Kingdom.

Any invitation or inducement to engage in investment activity (within the meaning of section 21 of FSMA) received in connection with the issue or sale of the New Shares has only been communicated or caused to be 
communicated and will only be communicated or caused to be communicated in the United Kingdom in circumstances in which section 21(1) of FSMA does not apply to the Company.

In the United Kingdom, this document is being distributed only to, and is directed at, persons (i) who have professional experience in matters relating to investments falling within Article 19(5) (investment professionals) of 
the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 ("FPO"), (ii) who fall within the categories of persons referred to in Article 49(2)(a) to (d) (high net worth companies, unincorporated 
associations, etc.) of the FPO or (iii) to whom it may otherwise be lawfully communicated (together "relevant persons").  The investments to which this document relates are available only to, and any invitation, offer or 
agreement to purchase will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or any of its contents.    

United States

This Presentation may not be distributed to, or relied upon by, any person in the United States. The new shares have not been, and will not be, registered under the U.S. Securities Act or the securities laws of any state or 
other jurisdiction of the United States. Accordingly, the new shares may not be offered or sold, directly or indirectly, in the United States or for the account or benefit of any person in the United States, except in transactions 
exempt from, or not subject to, the registration requirements of the U.S. Securities Act and any other applicable U.S. state securities laws.
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