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Charteris Creek Project Farm In 
and Joint Venture Agreement 

Riedel Resources Limited (ASX: RIE, “Riedel” or “the Company”) 
is pleased to announce that Fortescue Metals Group (ASX: FMG, 
“Fortescue”) through its wholly-owned subsidiary FMG Resources 
Pty Ltd  has entered into a Farm In and Joint Venture Agreement 
worth up to $1M over Exploration Licence 45/2763. 

The Company’s 100%-owned tenement is 131km2 in area and is 
located approximately 45km north of Nullagine and 50km south-east 
of Marble Bar in the Pilbara Region of Western Australia (see Figure 
1 for project location). 

Key Terms of Agreement 

 By spending $200,000 on exploration within the Exploration Area 
within 3 years of the date of signing the Agreement (“Initial 
Earning Period”), Fortescue can earn a 51% interest in the 
Tenement and a Joint Venture with Riedel will be formed; 

 By spending a further $400,000 on exploration within the Joint 
Venture Area within 3 years of forming the Joint Venture 
(“Additional Earning Period”), Fortescue can earn an additional 
14% interest in the Tenement, and; 

 By spending a further $400,000 on exploration within the Joint 
Venture Area within the Additional Earning Period, Fortescue can 
earn an additional 15% interest in the Tenement. 

 If all milestones are met by Fortescue within the Initial and 
Additional Earning Periods, Fortescue will have earned an 
interest of 80% in the Tenement by the expenditure of 
$1,000,000 on exploration within the Joint Venture Area, 

 After Fortescue has satisfied its earning obligations, Fortescue 
and Riedel will contribute to Joint Venture expenditure in 
proportion to their interest in the Joint Venture, alternatively 
standard dilution conditions will apply to non-contributing parties. 

 If a Joint Venturer’s Joint Venture interest reduces to less than 
10%, the interest is converted to a 2% Net Smelter Royalty 
(“NSR”) for a period of 5 years from the Royalty Commencement 
Date and a 0.6% NSR thereafter. 
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Figure 1:  Charteris Creek and Western Australia Project Locations 

CHARTERIS CREEK PROJECT 

The Charteris Creek Project has very favourable geology for the discovery of mineral 
deposits, as highlighted by the presence of numerous gold, copper, base metals, iron ore and 
specialty metals discoveries and deposits proximal to the Charteris Creek exploration licence. 

Despite the strong similarities between the geological/structural setting at Charteris Creek to 
that which hosts nearby mineral deposits, only limited exploration has been previously carried 
out within the tenement. 

Geological Setting 

E45/2763 is located within a complex group of Paleo-Archean to Neo-Archean rock formations 
from the Warrawoona Group, Kelly Group, Soanesville Group, Gorge Creek Group, Fortescue 
Group and granitoids. 

Mineral deposit and mineralisation types that the Company has identified as exploration 
targets in the tenement include (refer to Figure 2): 

─ Copper-lead-zinc and copper-molybdenum mineralisation associated with a 
granodiorite intrusion has been identified in the south-east part of the exploration 
licence.  This mineralisation forms part of a larger cluster of base metal and specialty-
metal occurrences related to stockwork mineralisation in the Gobbos Granodiorite. 
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Figure 2:  Charteris Creek Project – Geological Map highlighting known mineral occurrences and deposits 

─ Laconia Resources’ Lennons Find VHMS deposit (1Indicated and Inferred Mineral 
Resources of 1.85M tonnes @ 5.1% Zn, 1.4% Pb, 0.2% Cu and 82g/t Ag) is located 
approximately one kilometre to the north of E45/2763.  Reconnaissance work by 
Riedel confirms that the prospective Warrawoona Group host rocks extend into 
E45/2763. 

─ The McPhee Creek Iron Ore deposit (2Indicated and Inferred Mineral Resources of 251 
million tonnes @ 56.1% Fe) is located approximately 8km along strike to the south of 
E45/2763 in rocks belonging to the Gorge Creek Group.  Regional mapping indicates 
that the prospective Gorge Creek Group extends further north into E45/2763. 

─ In 1968 3Conwest Australia reported significant copper intercepts from drilling in 
porphyry rocks, including 50 feet @ 1.34% Cu from 40 feet in drillhole OS4 and 20 
feet @ 1.38% Cu from 130 feet in drillhole OS3.  The drilling was carried out several 
kilometres to the south of E45/2763 in geology analogous to the granitic porphyry 
within Riedel’s exploration licence. 

─ In 1987 4Concord Mining NL completed exploration within the Bridget, Otways and 

																																																								
	
1  Laconia Resources Limited website - January 2014 
2  Atlas Iron Limited website – DSO Resources and Reserves – January 2014 
3  Western Australian Mineral Exploration Index (WAMEX) Report No. a1696 
4  Western Australian Mineral Exploration Index (WAMEX) Report No. a24511 
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Gobbos Prospects, located several kilometres to the south and south east of 
E45/2763.  Concord collected 130 stream sediment samples with 20 samples being 
considered anomalous.  Assay results up to 1.5g/t Au at the Otways prospect, 6.92g/t 
Au east of Gobbos, and 1150 ppm Cu at Gobbos were reported.  Encouraging sample 
results from costean 1 at Otways included 21m @ 3.89% Cu and 2.22g/t Au. 

─ Numerous small but very high grade gold deposits are located adjacent to the north-
western boundary of the tenement in Warrawoona Group rocks and several structures 
that control, or are associated with these gold deposits, extend into E45/2763. 

FARM IN AND JOINT VENTURE AGREEMENT DETAILS 

Fortescue can earn a 51% interest in the Tenement by spending $200,000 on exploration 
within the Exploration Area within 3 years of the date of signing the Agreement (“Initial Earning  
Period”). 

If Fortescue satisfies the expenditure conditions during the Initial Earning Period a Joint 
Venture with Riedel will be formed. 

Fortescue can earn an additional 14% interest (for total interest of 65%) in the Tenement 
by spending a further $400,000 on exploration (for total expenditure of $600,000) within the 
Joint Venture Area within 3 years of forming the Joint Venture (“Additional Earning Period”). 

At any time during the Additional Earning Period, after Fortescue has spent no less than 
$100,000 on exploration within the Joint Venture Area, Fortescue can elect not to earn any 
further interest in the Tenement. 

Fortescue can earn an additional 15% interest (for total interest of 80%) in the Tenement 
by spending a further $400,000 on exploration (for total expenditure of $1,000,000) within the 
Joint Venture Area within the Additional Earning Period. 

If all milestones are met by Fortescue within the Initial and Additional Earning Periods, 
Fortescue will have earned an interest of 80% in the Tenement by the expenditure of 
$1,000,000 on exploration within the Joint Venture Area. 

After Fortescue has satisfied its earning obligations, Fortescue and Riedel will contribute to 
Joint Venture expenditure in proportion to their interest in the Joint Venture, alternatively 
standard dilution conditions will apply to non-contributing parties. 

If a Joint Venturer’s Joint Venture interest reduces to less than 10%, the interest is converted 
to a 2% Net Smelter Royalty (“NSR”) for a period of 5 years from the Royalty Commencement 
Date and a 0.6% NSR thereafter. 

 

For further information please contact: 

Ed Turner       Jeffrey Moore 
Executive Director      Executive Director 
Riedel Resources Limited      Riedel Resources Limited 
Tel: +61 8 9226 0866      Tel: +61 8 9226 0866 
Email: ed.turner@riedelresources.com.au    Email: j.moore@riedelresources.com.au 
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About Riedel Resources Limited 

Riedel Resources Limited is an Australian-based exploration company established to explore for and develop 
mineral deposits.  Since listing on ASX on 31 January 2011 the Company has successfully secured the services of 
a core team of experienced corporate and technical professionals, experienced in all facets of exploring and 
developing minerals deposits in Australia and overseas. 

Further information can be found at the Company’s website www.riedelresources.com.au 

Competent Person’s Statement 

The information in this report that relates to Exploration Results and Mineral Resources is based on information 
compiled by Mr Ed Turner, who is a Member of The Australian Institute of Geoscientists.  Mr Turner is a full time 
employee of Riedel Resources Limited.  Mr Turner has sufficient experience which is relevant to the style of 
mineralisation and type of deposit under consideration and to the activities undertaken to qualify as a Competent 
Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves’.  Mr Turner consents to the inclusion in this report of the matters based on his 
information in the form and context in which it appears. 
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