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ASX ANNQUNCEMENT

MURRAY GOULBURN INTENDS TO WITHDRAW WOB OFFER AND ACCEPY
SAPUTO'S OFFER IN RESPECT OF ITS WOE SHAREHOLDING

. Murray Goulburn intends to seek ABIC consent to withdraw s WCE bid and bas
withdrawn s authorisation application to the Australian Competition Tribunal

s Murray Goulburn’s acceptance into Sapuln’s offer will increase the value for WOEB shares
in the offer to at least $8.40 par share

* Murray Goulburm will receive cash procesds of at least $82.8 million and gain on
investment before ax and cosits of approdimately $81 mitlion

Murray Geoulburn Co-operative Co. Limited (MG today am‘omreﬁ that a3 & resull of Sapuio Ine (Saputn)
aoquiring @ controlling nferast in \,\iarwa"ﬂus | Cheese and Bulier Factory Company Heidings Limied
{(WCE), It infends 10 s2ek the consant of the Australian Securities and inveatments Commission (ASICi o
withdraw s bid for WCE, and has withdrawn its authonsation application 1o the Australian Competition
Tribunal (ACT)

MG algo intends o acoept into Saputc’s offer which is anticipated {o take Sapum‘a rejievant interast above

5% of WOR, triggering an increasa in the offer consideration to at lpast §2.40 par share. In accepiing
znta’t @ Sapute offer MG will receive al least 382 .8 million of cash proceeds, which will resull in a gain on
imvestmant before tax and costs of approximately 551 million.

Commeanting on the decision o aceapt nlo the Saputo offer, MG's Managing Director Gary Helou sald:
“The sale of our WCE shareholding represents an excelient financial outcome for our co-operative. These
cash procesds will suppot our plans o remvest i owr business and to Grow market share in Ausiralia
and expanding internationally, further assisting us o delver our goal of increasing the underiying
Tarmgate refums,

Throughout this PIoGEss MG remained cormmitied to acguiring WCB and we were confident that we had
a compeliing case {o obian authorisation from the ACT. Howsavar in light of Sapulo acquinng a sontraliing
intereat in WCB we have an cobligation to our co-cperative shareholders 1o maxsmsse the financial
auicome and foous managemant Hme on growin rong and globally sempeliive co-operative.

-Gt
a sb
Accordingly we have notified the ACT that we intend 1o oease our application from this point

Rt
to

“WWhilst we are disappointed to have missed out on the opportunity to aoguire WOE we are pleased that
aur involvement in the bidding process adrove 8 gﬁnu:r‘v auction ang that all WC b sharehoiders have
henefited as a result, inchuding MG's 17.7% stake,” said Mr Halow
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MG considers it a lost opportunity for the Ausiralisn dalry industry thal Sapuio received Foreign
frey es merd -’%eview Board (FiRE) approval in g significantly shorer timeframe than the process MG was
required o follow. Fram the point that Saputo was granted FIRE approval, the MG offer was not capabile
of being aotcd on by WCB shareholders in the same time pariod. Consequently, MG was not able o
compete reaistically on a level playing fisld with & competing infernational bidder for WCE.

ey hgs&!?ﬁ FARMER

The values that were sventually offered for WiZE highlight the cutstanding opportunity for Ausiratian dairy
indusiry growih info the fulre. MG processes over three times the milk velumes of WOE and s
Australia’s largest dairy fonds busingss. The WCE susiion demonairated the strategic value of Austratian
dawy businesses ke MG

“An g farmer conlrelled so-operative we have a vision o create a significant Ausiralian owned globally
relovant dairy business. There is a significant opportunity for us to capture the gioha!l opporiunity and
defiver ita upside 1o Australian farmers and thelr rural communitias — ullimately the oniy way the mdustry
will be able to arest the dedline in produstion we have experienced over the iast 10 years,” said Mr
Halou.

White the Australian dairy indusiry remains deeply fragmentad, MG is committed to consolidation of the
saector and will continue to pursue future sonsolidation opporiunitiag as they arise

‘&g the largest dairy food sompany in Ausirgliz we remain cormmitiad o the broader South West Victerian
and South Australian regions.  We encourage dairy farmers who share the co-operative’s vision of
creating a globally significant suscessiul dairy foods business to consider joining MG as supphers and fo
e direct owners inthe leading Australian owned dairy business” Mr Helou sald
Advisers
Lazard is acting as financial advizser io MG and Herbeart Smith Freehills s acting as legal adviser
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& copy of this release is avallable 3t wwwmgo.comaay

Abgout Murray Goulburn

Murray Goulbum s Australia’s largest dawy food company Each vear # regeives and manufactures
approximately 3.2 billion iitres or one third of Australia’s milk and generates sales revenue in excess of
$7 4 bilfion. Murray Goulburn was formed in 1950 and remains 100% dairy farmer conirolied, with over
2,400 farmer-shareholders and more than 2000 empioyees. Murray Goulburn is alse Australia’s largest
dairy fnod expaorter o the major markets of Asia, the Middle Zast and Norih i‘\ffix., and the Americas,
Murrry Goulburn produces a range of ingredient and nutiitions! products, supphes the food service
incustries globally and its flagship Davondaie brand is sold nation ity
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