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 Zhilyanskoye Potash Project
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 Framework Cooperation Agreement
 CEO/Director Resignation
 Satimola Completion Date Extension

Corporate

Revised Consulting Service Contract
Kazakhstan Potash Corporation Limited (ASX:KPC or “the Company”) entered into a revised
engagement with Goldquest Services Inc to provide consulting services on the acquisition of Satimola
Limited. As with the previous engagement announced on 8 May 2013 and approved by shareholders
on 25 October 2013, the revised engagement includes the negotiation with shareholders of Satimola
Limited to conclude the transaction and the provision of advice to get necessary approval so as
complete the transfer of the beneficial interest of Satbor LLP (the wholly owned subsidiary of Satimola
Limited which holds the potash deposit in the Republic of Kazakhstan) into KPC. In addition and as
required Goldquest Services Inc will obtain the extension of agreements with the government of
Kazakhstan in relation to the subsoil rights of the Satimola deposits. In exchange for the service, KPC
has agreed to issue 100 million shares of KPC to Goldquest Services Inc.

Goldquest Services Inc advised KPC that it will give 25 million shares of KPC from the Consulting
Services Contract consideration to City Winner Holdings (CWH) an entity controlled by Madam
Cheung. Goldquest Services Inc is doing this for all the work done by Madam Cheung in assisting
Goldquest Services Inc in keeping the Satimola Limited transaction progressing since late 2013. In
addition to that work, CWH also provided an interest-free and unsecured loan to Satimola Limited of
US$10 million in January 2014 to assist in the repayment by Satimola of its creditors and to fund
Satimola Limited’s working capital requirements. The provision of the loan further assisted Satimola
Limited in meeting its ongoing liabilities as and when they have fallen due and continuing as a going
concern, which was essential in facilitating the continuing negotiation between KPC and Satimola
Limited.

The issue of securities under the Consulting Service Contract is subject to shareholders’ approval
which was obtained at the shareholders meeting on 7 January 2015.

Settlement Reached with Former Directors
The Company reached a settlement with the former Directors in relation to an outstanding loan of
$1.8 million.

Notice of Extraordinary General Meeting
A notice for a general meeting of shareholders with an accompanying explanatory statement was
dispatched. The meeting scheduled for 7 January 2015 dealt with the following:

1. Approval of issue of ordinary shares to Goldques Services Inc.
2. Approval of issue of ordinary shares to Goldquest Services Inc.and City Winner Holdings

Limited – Related party transaction approval.
3. Approval of issue of up to 140 million equity securities in the Company.
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4. Approval of issue of convertible notes to China-Asia Resources Fund.
5. Approval of issue of Options to the Directors.
6. GEM selective share buy-back.
7. Approval of issue of up to 250 million equity securities in the Company.

Shareholder approval for all items was obtained at the shareholders meeting on 7 January 2015.

Satimola Independent Geological Report
An updated Geological Report and Mineral Resource Estimate for the Satimola Potash-Borate project
in Kazakhstan was received by the Company. Tetra Tech, the report authors independently produced
a Mineral Resource Estimate reported in accordance with the JORC code, 2012 edition and also
reviewed local and regional Geology and details relating to the production of a Mineral Resource
Estimate.

Zhilyanskoye Potash Project
The Company took receipt of the Feasibility Study on the development of the Zhilyanskoye Potash
Deposit. The Feasibility Study was completed by China based, chemical engineering consultancy
China Bluestar Lehigh Engineering Corporation (Bluestar).

Bluestar is a leading engineering firm with Chinese national Class A qualifications (the premium
category in China for design and engineering consultancy) for engineering and design in chemical,
petrochemical and the pharmaceutical industries, architectural engineering design, engineering
consultation, Engineering Procurement and Construction (EPC), engineering surveying in the building
industry, special environmental engineering, environmental impact evaluation and safety assessment.
Bluestar participated in the design and engineering work of on a number of potash production projects
in Central Asia and Southeast Asia including the Dekhkanabad potash project in Uzbekistan and
Sino-Laos potash project in Laos.

The Bluestar feasibility study envisaged extraction of the potash resource by underground mining and
hoisting via a vertical shaft. Potash fertilizer contains Potassium, one of the three main nutrient
elements of crops. Potash fertilizer production is an important part of chemical fertilizer industry. The
ore would be processed on site to produce both Muriate of Potash (MOP) and Sulphate of Potassium-
Magnesium (SOPM). MOP is the potash fertilizer with the most extensive application, and SOPM is a
newer efficient potash fertilizer, especially used as water soluble complex fertilizer with high nutritional
efficiency rate up to 80% with respect to conventional MOP (40%) and SOP (55%). It is envisaged
that the products from the Zhilyanskoye project will be considered more favourable in markets like
China, Kazakhstan and throughout Southeast Asia.

Following is information provided by Bluestar to KPC and are the views of Bluestar.

Bluestar sees production commencing at an initial production level of 600,000 tonnes MOP from the
Sylvenite resource base, completed in 3 years (Phase I), and increasing to 1,200,000 tonnes of MOP
per year over an additional three year period (Phase II). It is estimated by Bluestar that the total
investment would be approximately US$640 million generating an estimated annual revenue of
US$237 million with annual gross profit of US$104 million, delivering a 16.8% return on investment, at
current potash prices.

Additionally, Bluestar forecasts production of SOPM fertiliser ultilising the polyhalite resource within
the deposit. Initial production would be at a rate of 1,200,000 tonnes of SOPM fertiliser per year,
completed in 3 years (Phase I), which is envisaged to double to 2,400,000 tonnes over a following
three year period (Phase II).  With total investment as estimated by Bluestar at US$1.36 billion which
is forecast to generate an average annual revenue of US$784 million with average annual gross profit
of US$495 million, which sees a 36.9% return on investment.

Strategic Cooperation Agreement
KPC entered into a Strategic Cooperation Agreement with China’s CITIC Construction Co., Ltd
(CITICC) as its Engineering Procurement and Construction (EPC) partner for the development of
KPC’s Potash Projects in Kazakhstan. So as to effectively facilitate the Project development activities,
a Joint Working Group will be established.
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The Joint Working Group led by CITICC’s deep technical knowledge and proven experience, will be
responsible to organize and coordinate the Zhilyanskoye Potash Project’s mine and production
facilities design, planning, tendering, procurement and construction through to Project completion.

Framework Cooperation Agreement
In the presence of the Chinese Premier Li Keqiang and the Prime Minister of Kazakhstan Karim
Massimov - KPC, CITIC Construction Co., Ltd (CITICC), the Industrial & Commercial Bank of China
Limited (ICBC) and the Ministry of Investment and Development of the Republic of Kazakhstan (MID)
signed a four-party Framework Agreement on Cooperation in relation to a Potash Resources
Development Project.

Under the terms of the Framework Agreement, KPC plans to build a potash production base (Potash
Project) in Kazakhstan within 10 years and achieve potash fertilizer production capacity of over 7
million tonnes per annum in order to meet China and Kazakhstan agriculture markets’ demand. So as
to strengthen mutual cooperation and enhance mutual understanding between the Parties and to
work effectively, a working group will be established to coordinate and communicate all related work.

ICBC which is the world’s largest bank by assets intends to provide financing and financial support to
the Potash Project. As the functioning authority for investment and development in Kazakhstan, MID
will support the development of the Potash Project and, within its capability stipulated by the
legislation of Kazakhstan, have the right to provide comprehensive assistance and investment
preferences during the Project implementation.

CITICC is a wholly-owned subsidiary of CITIC Limited will be the Engineering Procurement and
Construction (EPC) partner to the Potash Project. CITICC already has presence in Central Asia via
the Dekhkanabad potash project in Uzbekistan, which brings valuable knowledge and experience to
KPC’s own project. Further to this, the broader CITIC Group will bring its corporate advantages and
synergies in assisting CITICC performing its role.

Within this context and the ensuing broader policy structure, KPC is well positioned to benefit from the
on-going Sino-Kazakhstan trade & cooperation initiative.

CEO/Director Resignation
Dr Kaneko Hiroshi resigned as CEO and Director of the Company.

Satimola Completion Date Extension
The completion date of the Sale and Purchase Agreement to acquire 100% of Satimola Limited
(announced 7 July 2014) was extended to 30 June 2015.

Share Capital

There are currently 475,856,543 Kazakhstan Potash Corporation shares on issue. The following
options in Kazakhstan Potash Corporation are currently on issue:

Expiry Date Number of Options Exercise Price
2 March 2015 500,000 $0.30
25 June 2015 1,000,000 $0.30
20 May 2016 12,600,000 $0.30
30 June 2016 17,000,000 $2.00

17 October 2016 7,000,000 $0.30
21 October 2016 9,400,000 $0.30

25 November 2016 60,000,000 $0.30
15 October 2016 6,000,000 $0.30

31 December 2015 5,000,000 $0.30
7 January 2018 17,000,000 $1.00
7 January 2018 17,000,000 $1.50
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Exploration and Development

Zhilyanskoe Project
The company is progressing with the development of the Zhilyanskoe Potash Deposit. The deposit is
located approximately 5-10 km south west of the city of Aktobe in the north western region of the
Republic of Kazakhstan. Aktobe is a regional capital city with a population of approximately 300,000
people. Power (gas and electricity), water, transportation (rail and road) as well as labour are all
available within 10 km of the project giving the company a significant infrastructure advantage. The
deposit has a JORC 2012 resource calculated by SRK Consulting (Kazakhstan) Ltd. of 119.8 Million
tonnes grading 18.61% K2O of Sylvenite mineralisation which is used in the production of Muriate of
Potash (MOP) and 983.7 Million tonnes grading 7.99% K2O of Polyhalite mineralisation which is used
in the production of Sulphate of Potash (SOP) (Source Kazakhstan Potash Corporation Limited
Prospectus 28 January 2013).

As outlined in the development plans of the Company inthe replacement prospectus dated 28 January
2014, the company has now taken receipt of the Feasibility Study on the development of the
Zhilyanskoe Potash Deposit. The Feasibility Study was completed by Beijing based, chemical
engineering consultancy China Bluestar Lehigh Engineering Corporation (“Bluestar”). The study
envisaged extraction of the resource by underground mining and hoisting via a vertical shaft.  The ore
would be processed on site to produce both MOP and SOP and shipped to market using the existing
Kazakhstan rail network.

During the quarter the company released an update on the Feasibility Study based on information
provided by Bluestar (refer ASX announcement Market Update - Zhilyanskoye Potash Project, 10
December 2014)   .

Bayts Kali LLP (“Bayts”) the company’s local subsidiary is progressing the permitting and licencing
process with the relevant  Kazakhstan government  agencies to allow development of the project  to
commence. In addition Bayts is seeking pre-tender qualifications from suitably qualified contractors to
commence site construction.

Chelkarskoye Project
The Chellkarskoye Project is located approximately 100 kilometres south east of the city of Uralsk in
north western Kazakhstan, and approximately 160 kilometres north of the Satimola Potash Deposit.
The company has a subsoil licence of approximately 779 sq. km covering a domal salt structure
containing horizons of Sylvenite and Carnallite. Previous work on the project principally by geological
teams from the former Soviet Union has identified a number of occurrences of potash mineralisation
on the current licence area.

During the December Quarter the company completed the final hole in the current drill program on the
Chelkarskoye Dome. The hole was drilled to a depth of 1100m. The hole tested the down dip
projection of the potash bearing horizon intersected in earlier Soviet drilling.  Down hole geophysical
physical surveys have been completed on the hole, and seventy two (72) samples from intervals
containing sylvinite and carnallite have been sent to a local analytical laboratory for analysis, results
are pending.

The drilling program was undertaken in accordance with procedures established prior to the
commencement of the program by an international geological consultancy to ensure compliance with
the JORC code for reporting exploration results. As the final hole in the current program has been
completed, the company will now send consultants to review the results, and complete the necessary
QA/QC checks. Following this work, the company will release the results of the drilling to the market.
Due to delays in completing the final hole, this work was not completed during the December quarter
as indicated in the September quarterly report.

In addition the company continued base line studies for ground water, near surface subsidence, air
and soil quality as required under the terms of the sub soil licence. The results of this work will
ultimately provide inputs into a feasibility study should a resource be defined on the project.
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Competent Person and Responsibility Statement
The information in this announcement in as much as it that relates to Exploration Results, Mineral Resources or Ore Reserves
has been compiled by Mr James Guy who is a member of the Australasian Institute of Mining and Metallurgy.  Mr Guy is a
consulting geologist engaged by the company, and has the relevant experience under the Joint Ore Reserve Committee
guidelines to be regarded as a competent person for the styles of mineralisation under discussion. Mr Guy consents to the
inclusion in this of the information in the form and context in which it appears.

Relevant ASX Announcements for the December 2014 Quarter
Date ASX Announcement
01/10/2014 Response to ASX Price Query
10/10/2014 CEO Appointment
29/10/2014 Market Update
29/10/2014 Appendix 3B
31/10/2014 Quarterly Activities Report
31/10/2014 Quarterly Cashflow Report
18/11/2014 Change of Director's Interest Notice
01/12/2014 Notice of Extraordinary General Meeting/Proxy Form
01/12/2014 Satimola Independent Geological Report
10/12/2014 Market Update - Zhilyanskoye Potash Project
12/12/2014 Market Update Strategic Cooperation Agreement
16/12/2014 Market Update - Framework Cooperation Agreement
22/12/2014 Director Appointment/Resignation
22/12/2014 Final Director's Interest Notice
23/12/2014 Market Update
31/12/2014 Market Update
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