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JUNE QUARTER CASH FLOW REPORT AND BUSINESS UPDATE – 
STRONG SALES GROWTH AND CONTINUING PROFIT IN FY15 

 - POISED FOR FURTHER GROWTH 
 
Clean Seas Tuna Limited (ASX: CSS) has today released the June quarter Appendix 4C. Key 
achievements in FY15 include a 90% increase in sales volume, continued excellent fish health and 
growth and being well positioned for further growth in FY16. The Board also wish to take the 
opportunity to update the market as to likely year end results.  
 
Sales 
The Board is pleased to announce that sales increased substantially to 1,098 tonnes in FY15, a 90% 
increase from FY14. The Board was however disappointed that this fell 19% short of the 1,350 tonne 
indication originally provided. While strong sales growth was achieved in the key Australian and 
European markets, the re-entry into the USA and Asian markets has taken longer to achieve than 
forecast and is in a formative stage. 
 
The re-entry to Asia and the USA plus further expanding sales demand in Europe and Australia are an 
absolute focus of the Company.  The first phase of ensuring we have the right channels and advocacy 
in our global markets is largely completed. The next stage is to drive the sales growth.  
 
The Directors have conservatively recognised export market re-entry costs when establishing the 
inventory valuation at year end that is attributable to the sales build in the year ahead. 
 
R&D Tax Incentive Refund 
We included in our FY15 half year results the $4.167m R&D Tax Incentive Refund received in late 
2014, which related to FY14 R&D activities.  
 
Sales revenue in FY15 was approximately $18.2m which is below the R&D Tax Incentive Refund 
threshold of $20m. Clean Seas will therefore again qualify for a cash refund which is estimated at 
$4.3m. The accounting treatment of this has been reviewed and it has been determined that the 
15% incentive component should be recognised as Other Income while the 30% corporate tax rate 
component should be recognised as a tax expense credit, with the FY15 refund estimate being 
recognised in the FY15 results. A prior year adjustment on the same basis will be made to reflect the 
FY14 refund in FY14 rather than FY15 with a consistent opening balance adjustment for the FY13 
refund (previously recognised in FY14).  
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Profit Indications 
We had previously advised that FY15 underlying pre-tax profit would exceed $1.255m, being the 
FY14 reported underlying pre-tax profit, which is now restated to $2.644m reflecting the prior year 
adjustment for the impact of the R&D Tax Incentive as set out in the previous paragraph. As outlined 
in the Sales section above, after allowing for export market re-entry costs and the offset provided by 
the incentive component of the R&D Tax Incentive Refund, we anticipate that FY15 underlying pre-
tax profit will be around $1.1m. This is based on unaudited accounts, with the audit currently 
progressing satisfactorily. 
 
Adding the tax credit portion of the R&D Tax Incentive Refund, we anticipate after tax profit of 
approximately $4.0m which compares to a restated $9.2m for FY14. The FY14 result included 
recognition of a $4.0m Ausindustry Commercial Ready Grant. 
 
Going Forward 
In summary, the Company; 

• Is well resourced for the year ahead in terms of expertise, strategy and support for sales 
growth in existing markets and re-establishment of export markets.  

• Has financial resources available through its cash position and key support through our CBA 
banking arrangements for operating growth.  

• Continues to grow quality, healthy Kingfish with a focus on cost and productivity 
improvements. 

• Has identified a range of strategic developments to further enhance our profitable growth as 
a food company. 

 
We maintain our FY16 sales guidance at 2,000 tonnes and note that the inherent operational risks in 
aquaculture can impact future results. 
 
 
 
Paul Steere Dr Craig Foster  
Chairman      Chief Executive Officer  
 
 
 
 
 
 
 
 
For further information please contact; 
 
Craig Foster – CEO    Wayne Materne – CFO & Company Secretary 
(08) 8621 2925     (08) 8621 2900 
craig.foster@cleanseas.com.au   wayne.materne@cleanseas.com.au  
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