
 

Stakeholders update 11 January 2016 

 

Dear Stakeholders, 

Further to my update at the Annual General Meeting on 20 November 2015, the Board has 

reviewed the outlook for the first half and the full financial year.  It is expected the company’s 

EBITDA for the first 6 months of the financial year will be in the range of $400-450K. This is lower 

than the prior comparative period due to a number of factors noted below. However, the 

forecasted EBITDA and profit after tax for the full 2016 financial year remains above the result 

achieved in the prior year. 

The recurring revenue for the first half is generally in line with last year as franchise fees continue 

to increase. However, the Master Franchise sales and Franchise sales for this period were below 

the comparative period by $250,000 and $100,000 respectively.  This shortfall due to timing 

differences is expected to be largely corrected by year end. Also, as previously stated, we are 

actively pursuing the license model for selling the Kip McGrath methodology. This started with 

the CCEM conference in the Bahamas, and visits to UNESCO in Paris and Kenya. We have also had 

meetings with Ministries of Education in South Africa and Kenya. We expect to book revenue for 

this in the second half after incurring costs of $300,000 during this period. Also we had one off 

unbudgeted costs for legal expenses of $127,000 and the HTML5 upgrade to the Insight program 

of $120,000. 

We remain optimistic for both our online business and the licensing opportunities and that the 

full year’s profit after tax will see an increase on the previous year.  

The company expects to continue paying dividends of at least the same as last year. 

I’ll keep you informed in the half yearly results on progress. 

 

 

Kip McGrath 
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