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(ASX: EMF) 

Investment and NTA update at 31 December 2015 

 

Overview 

The unaudited  net  tangible  asset  (NTA)  backing  of  the  Emerging  Markets  

Masters Fund  (EMF)  at  31 December 2015 was  $1.81  per  unit  compared  with  

$1.87  at  30 November 2015. On 17 December 2015 EMF declared a distribution of 3 

cents per ordinary unit. Adding the 3c-per-unit distribution resulted in a total return of   

-1.5% for December. Since its inception in October 2012, EMF has returned 33.3% 

(including distributions).  

At 31 December 2015, EMF was 97.5% invested and had investments in 15 funds with 

a total portfolio value of $157.3m. 

Market Commentary
1 

The United States (US) Federal Reserve (Fed) increased interest rates for the first time 

in nearly a decade, signaling that the US economy has largely recovered from the 

financial crisis. Anticipation of an interest rate hike in the US led to a selloff at the 

beginning of the month, but stocks rebounded after the Fed indicated the pace of 

monetary tightening would be gradual. The MSCI Emerging Markets Index (the Index) 

declined 3.0% in December. 

China A-Shares (+2.4%) performed relatively well as economic data stabilised. China 

H-Shares fell 2.1% in December. India declined marginally, losing 0.4%.  

All other major emerging markets underperformed the Index, with Mexico and Brazil 

declining 5.4% and 5.7%, respectively. Brazil’s political situation deteriorated with the 

president facing impeachment proceedings in the lower house.  South Africa fell 8.7% 

after Fitch cut its credit rating to the lowest investment grade level. Russia (-10.2%) 

was the worst performing emerging market as oil prices slid to multi year lows.  

Asian equities, except Korea and Thailand, outperformed the broader Index with China 

A-shares and India posting relatively stronger returns. The Latin American region 

underperformed the broader Index, though Colombia (+0.3%) and Chile (+0.3%) 

posted marginal gains. The Europe, Middle East and Africa (EMEA) region performed 

poorly, weighed down by significant losses in Russia and South Africa. Egypt (+8.3%), 

however, was the best performer among all emerging markets. Frontier markets 

declined 1.1% in December. 

1
 All figures in Australian dollars (AUD) unless specified otherwise 

* Source: Walsh & Company Asset Management Pty Limited. Note some figures may not reconcile due 

to rounding. The historical performance of the Manager is not a guarantee of the future performance of 

the Portfolio or the Fund. 
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