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ASX ANNOUNCEMENT/ MEDIA RELEASE 

 

28 January 2016 

 

Pixie Group Signs Term Sheet for new "Tonino Lamborghini" Licensing Deal 

 

Pixie Group Limited (ASX: PEG) (Pixie Group) is pleased to announce that its wholly owned 

subsidiary, Pixie Group Hong Kong Limited (Pixie HK), has signed a non-binding term sheet 

with KV International Group Pte Ltd (KVIG) paving the way for Pixie Group to secure a five 

(5) year licensing arrangement for the use of the coveted "Tonino Lamborghini" trademark 

on an unlimited number of nightclub outlets in nine (9) cities (Proposed Licence). 

The term sheet is subject to the parties negotiating definitive agreements in relation to the 

Proposed Licence. Any final agreement will also be subject to Pixie Group shareholder 

approval. 

About the Tonino Lamborghini Brand   

Reimagining the very concept of hospitality, Tonino Lamborghini has created a world of 

style, culture, art and service that sets a new standard. Today the Tonino Lamborghini 

Hospitality project includes: Restaurants, Lounges, 5-star Hotels, Residence and Apartment-

hotels, all places characterised by a cutting-edge interior design and a warm and 

sophisticated atmosphere that elegantly expresses the brand values of Italian quality and 

style.  

Dedicated to an upmarket clientele, these places also represent the Group’s vision: to bring 

the passion and spirit of Italy to the global market with a combination of sharp lines, net 

shapes and modern visual moods, a mix of history and future where the particular ‘Italian 

way of life’ is strongly expressed in its explosive vitality, creativity and beauty. Tonino 

Lamborghini Lounges and Restaurants are instantly recognisable all over the world, since 

they are characterised by a mix of local taste and a typical touch of Italia.  

See more at: http://lamborghini-lounge.com/lounge-restaurants#sthash.FeVNhCEl.dpuf 

In 2015, Tonino Lamborghini S.P.A. granted the exclusive right to KVIG to open and manage 

Tonino Lamborghini branded nightclub outlets in nine (9) cities across Asia and Australia.  
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Indicative Terms of Proposed Licence  

The parties have agreed the following indicative terms, which are subject to further 

negotiation: 

Licensed Rights Pixie HK will have the exclusive right to open and manage 

Tonino Lamborghini branded nightclub outlets in up to nine (9) 

cities (including Shanghai, Hong Kong, Singapore, Kuala 

Lumpur, Johor Bahru and Melbourne).  

Pixie HK is required to open no less than three (3) Tonino 

Lamborghini branded nightclub outlets during the five (5) year 

licence term, or risk losing exclusivity. 

Licence Fee Pixie HK will pay US$1.5 million to KVIG in respect of each 

Tonino Lamborghini branded nightclub venue it operates, 

payable within 30 days of Pixie HK securing the venue it 

proposes to operate. Pixie Group proposes to fund the licence 

payment in 2016 via funds from convertible notes of up to 

A$6.0 million to be issued by Pixie Group, details of which will 

be announced shortly.  

Term The term of the licence is five (5) years, with an option to renew 

for a further five (5) years.  

Product Distribution  Pixie HK will have access to, and will be bound to purchase 

from Tonino Lamborghini, certain branded products including 

coffee, hot chocolate, energy drinks and vodka for sale 

exclusively in Pixie's Tonino Lamborghini branded nightclub 

outlets. 

Design The Tonino Lamborghini nightclub outlet layout, furnishings 

and fittings will be tailored to express the Tonino Lamborghini 

brand image and values.  

Advertising Pixie HK will be required to spend no less than 3% of its annual 

revenue earned from Tonino Lamborghini nightclub outlets on 

advertising and promotional activities.  
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Shareholder Approval 

ASX Listing Rule 10.1 provides that an ASX listed company must ensure that it does not 

dispose of or buy a substantial asset to or from a related party without the approval of its 

ordinary shareholders. 

As Mr Hoo Voon Him, Executive Chairman of Pixie Group, has a 50% interest in KVIG, KVIG 

is considered to be a related party of Pixie Group for the purposes of ASX Listing Rule 10.1.  

The Directors believe that the Proposed Licence will be a "substantial asset" of the Company 

for the purposes of ASX Listing Rule 10.1. Accordingly, Pixie Group shareholder approval 

must be obtained before Pixie HK can enter into the Proposed Licence.  

In accordance with Listing Rule 10.10, Pixie Group will commission an independent expert's 

report to opine on whether the terms of the Proposed Licence are fair and reasonable to 

Pixie Group shareholders not associated with Mr Hoo Voon Him. The Independent Expert's 

Report should be considered by Pixie Group shareholders prior to deciding how to vote. 

 

Indicative Timetable 

The first outlet of Tonino Lamborghini nightclub operated by Pixie is expected to open in the 

2nd quarter of 2016, with further outlets expected to open throughout 2016.  

 

Next Steps 

The Pixie Board will commence negotiation of the Proposed Licence with KVIG and prepare 

to move forward promptly with finalising the licensing arrangement, including the necessary 

Pixie Group shareholder approval.   

 

Yours sincerely 

 

 

Hoo Voon Him 

Executive Chairman 

Pixie Group Limited F
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