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Summary

 New Satimola Limited Sale and Purchase Agreement Signed
 Financing to Acquire Satimola Limited Secured
 Revised Consulting Service Contract
 Completion of Placement to Hillot Limited
 Appointment of New CEO
 General meeting Scheduled for early February 2016

Corporate

New Sale and Purchase Agreement for Satimola Limited signed
On 16 November 2015, the Board of Kazakhstan Potash Corporation Limited (KPC) announced that it
has signed a new Sale and Purchase Agreement, to acquire 100% shareholding in Satimola Limited,
which holds via its wholly owned subsidiary Satbor LLP the Satimola potash deposit in the Republic of
Kazakhstan. The new agreement took effect on 10 December 2015, when over 90% of Satimola
Limited shareholders signed the new Sale and Purchase Agreement.

The purchase price of US$70 million consists of a first payment of US$55 million in cash and two
promissory notes payments of US$7.5 million each. The two promissory notes payments shall be paid
upon the first utilisation of construction finance for the mining project at Satimola, and the second after
the date of first shipment of an order for potash from Satimola. In addition, KPC will repay US$10
million on Satimola Limited’s behalf to Satimola creditors.

Completion of the transaction is subject to obtaining approval from all relevant Government and
regulatory authorities together with fulfilling all the necessary financing facility requirements.

As part of the agreement, KPC extended the existing loan facility to Satimola Limited.

The Satimola deposit is located within the geological formation known as the Satimola Dome in West
Kazakhstan and a JORC compliant report that indicates a significant resource of potash has been
obtained. The Satimola acquisition together with the Zhilyanskoye and Chelkar potash projects
already owned by KPC, further strengthens KPC’s goal to be one of the larger potash producers
internationally.

Completion of the transaction is subject to obtaining approval from all relevant Government and
regulatory authorities together with fulfilling all the necessary financing facility requirements.

Satimola Limited Acquisition Financing Secured
On 16 November 2015, KPC reported that together with China Asia Resources Co. Ltd (CAR Ltd) as
borrower, a company associated with Madam Cheung, the Managing Director and Chairperson of the
Company, it has secured a facility from China Minsheng Banking Corp., Ltd - Hong Kong Branch
(CMBC) to finance the acquisition of the Satimola potash deposit in Kazakhstan and to provide
additional working capital in connection with that potential acquisition.

Draw-downs under the facility are subject to the satisfaction of a number of conditions precedent
including the provision by Madam Cheung and KPC of a guarantee and other security. KPC is
confident that all conditions precedent can be satisfied to permit draw-downs under the facility.
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In acknowledgment for the securing, as well as the guaranteeing of the financing for the acquisition of
Satimola Limited, KPC has entered into an agreement to pay the China Asia Resources Fund 100
million shares. This will be subject to shareholder approval.

Revised Consulting Service Contract
In November 2015, KPC entered into a revised engagement with Goldquest Services Inc to provide
consulting services on the acquisition of Satimola Limited. As with the previous engagement
announced on 18 September 2014 and approved by shareholders on 7 January 2015, this
engagement includes the negotiation with shareholders of Satimola Limited to conclude the
transaction and the provision of advice to get necessary approval so as complete the transfer of the
beneficial interest of Satbor LLP (the wholly owned subsidiary of Satimola Limited which holds the
potash deposit in the Republic of Kazakhstan) into KPC. In addition and as required Goldquest
Services Inc will obtain the extension of agreements with the government of Kazakhstan in relation to
the subsoil rights of the Satimola deposits. In exchange for the service, KPC has agreed to issue 100
million shares of KPC to Goldquest Services Inc.

As previously, Goldquest Services Inc has advised KPC that it will give 25 million shares of KPC from
the Consulting Services Contract consideration to City Winner Holdings (CWH) an entity controlled by
Madam Cheung. Goldquest Services Inc is doing this for all the work done by Madam Cheung in
assisting Goldquest Services Inc in keeping the Satimola Limited transaction progressing since late
2013. In addition to that work, CWH also provided an interest-free and unsecured loan to Satimola
Limited of US$10 million in January 2014 to assist in the repayment by Satimola of its creditors and to
fund Satimola Limited’s working capital requirements. The provision of the loan further assisted
Satimola Limited in meeting its ongoing liabilities as and when they have fallen due and continuing as
a going concern, which was essential in facilitating the continuing negotiation between KPC and
Satimola Limited.

The issue of securities under the Consulting Service Contract is subject to shareholders’ approval.

Completion of Placement to Hillot Limited
On 31 December 2015, Hillot Limited (Hillot) a wholly-owned subsidiary of Burwill Holdings Limited, a
company listed on the Hong Kong Stock Exchange, competed the subscription agreement, dated 5
May 2015 and varied to finalise on 31 December 2015 as approved by shareholders at a general
meeting conducted on 29 October 2015. Hillot is now KPC’s largest shareholder.

Appointment of New CEO
On 12 November 2015, KPC appointed Mr. Wei Jiafu to the position of Chief Executive Officer and
Executive Director of the Company.

Mr Wei has over thirty years’ experience in business management. As a leader of one of the Global
500 companies, he has great foresight as well as rich experience in international corporate
management together with an in-depth understanding of capital markets. He had been the CEO and
Chairman of the Board of China COSCO Holdings Company Limited and Vice Chairman of China
Merchants Bank Co., Ltd. Mr. Wei has also held numerous directorship and senior management roles
in a number of listed companies in Singapore, Hong Kong and China.

During his career, Mr. Wei has also been a leader in various organisations, most notably Chairman of
China Association of Trade in Services, the China Shipowners Association, the China Federation of
Industrial Economics and China Group Companies Association. Furthermore, he Co-Chaired the
World Economic Forum in 2011 and was a Member of the Board of Directors of the Boao Forum for
Asia and a Member of the Harvard Business School Asia-Pacific Advisory Board.

Mr. Wei is a graduate of Wuhan University of Technology, he obtained his Master’s Degree in
Shipping Management from Dalian Maritime University and his Doctorate Degree (Ph.D.) in Ship and
Ocean Structural Design from Tianjin University.

KPC believes the significant experience of Mr. Wei will bring considerable value to the Company.
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General Meeting
On 30 December 2015, KPC dispatched Notice of Meeting documentation to all shareholders in
relation to a general meeting to be held on 3 February 2016.

The items of business that are proposed for the General Meeting are:
 Approval of issue of ordinary shares in the Company to Goldquest – Australian takeover

approval;
 Approval of issue of ordinary shares in the Company to Goldquest and CWH – Related party

transaction approval;
 Approval of giving of financial benefits including the issue of 100 million ordinary shares in the

Company to CAR Fund and the grant of the CMBC Security Arrangements; and
 Approval of issue of up to 200 million equity securities in the Company.

Share Capital

There are currently 695,642,804 Kazakhstan Potash Corporation shares on issue. The following
options in Kazakhstan Potash Corporation are currently on issue:

Expiry Date Number of Options Exercise Price
20 May 2016 12,600,000 $0.30
30 June 2016 17,000,000 $2.00

17 October 2016 7,000,000 $0.30
21 October 2016 9,400,000 $0.30

25 November 2016 60,000,000 $0.30
15 October 2016 6,000,000 $0.30
7 January 2018 17,000,000 $1.00
7 January 2018 17,000,000 $1.50

2 April 2017 32,000,000 $0.15
17 April 2017 18,000,000 $0.20

15 October 2017 45,000,000 $0.10

Exploration and Development

Zhilyanskoye Project
The deposit is located approximately 5- 10 km south west of the city of Aktobe in the north western
region of the Republic of Kazakhstan. Aktobe is a regional capital city with a population of
approximately 300,000 people. Power (gas and electricity), water, transportation (rail and road) as
well as labour are all available within 10 km of the project giving the company a significant
infrastructure advantage.

The deposit has JORC 2012 compliant Mineral Resources, estimated by SRK Consulting
(Kazakhstan) Limited (SRK) as of 6 August 2013 for the sylvinite and polyhalite mineralisation:
 A total of 119.8 million metric tonnes (Mt) of Mineral Resources containing sylvinite

mineralisation at the cut-off grade of 10% K2O:
o Indicated Mineral Resources of 66.7 Mt grading 19.24% K2O,
o Inferred Mineral Resources of 55.2 Mt grading 17.86% K2O; and

 A total of 987.7 Mt of Mineral Resources containing polyhalite mineralisation at the cut-off
grade of 5% K2O:
o Indicated Mineral Resources of 769.4 Mt grading 8.17% K2O,
o Inferred Mineral Resources of 214.3 Mt grading 7.32% K2O.

(Source Kazakhstan Potash Corporation Limited Prospectus 28 January 2014)

Following a review of the feasibility study completed on the Project by China Bluestar Lehigh
Engineering Corporation (Bluestar) in 2014, the company is now updating the resource model using
different cut-grades for both the sylvinite and polyhalite mineralisation.
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Metallurgical Testwork
The company has also commissioned Bluestar to undertake further metallurgical testwork on the
deposit. The testwork is designed to refine the process route for turning the large polyhalite resource
into a Sulphate of Potassium- Magnesium (SOPM Product).

The polyhalite metallurgical sample was prepared from 117 drill core (91) and pulp samples (26),
weighing 501.7 kg in total, collected from 6 drill holes (87Z, 113Z, 203, 202, 201 and 108Z) from the
2012 drilling campaign.The Company looks forward to informing the market of the final results once
the work is completed.

Other Activities
No exploration activities were undertaken on the project during the December Quarter. The Company
continued to collect baseline hydrological and environmental data from the site as required under the
conditions of grant of the Subsoil Resources Usage Contract.

Chelkar Project
The Chelkar Project is located approximately 100 km south east of the city of Uralsk in north western
Kazakhstan, and approximately 160 km north of the Satimola Potash Deposit which the Company is
acquiring. The Company has a subsoil licence of approximately 779 sq. km covering a domal salt
structure containing horizons of sylvinite and carnallite.  Previous work on the project by geological
teams from the former Soviet Union, and recent drilling by the company’s local subsidiary Bayts Kali
LLP has identified a number of occurrences of potash mineralisation on the current licence area.

No exploration activities were completed during the December Quarter.  The Company is reviewing,
in conjunction with its extensive historical geological database, the available results from its most
recent exploration drilling (2013-2014) that was completed for compliance with local regulatory
documentation requirement. The Company intends to ratify these exploration results following the
JORC Code; once completed, the Company will immediately inform the market of the results.
As part of the JORC reconciliation program, the Company commenced a QA/QC campaign using
both local Kazakhstan and external, international laboratories in Q1 2015 (Source Kazakhstan Potash
Corporation Limited March 2015 Quarterly Activities Report – 30 April 2015). The QA/QC campaign
comprised 48 in-house certified reference materials (CRM), 46 blanks and 50 core duplicates, for the
870 samples collected in 2013-2015 from 12 drill holes. These represent 5.5%, 5.3% and 5.7%,
respectively, of the total samples.

During the December Quarter, the Company received partial results, including those of in-house CRM
and blanks. The results of the duplicates as well as the physical and rheological test work submitted
in Q2 2015 have not as yet been received from the laboratory. The Company is looking forward to
receiving these results in Q1 to Q2 2016.

The Company also continued the ground water monitoring program on site as part of the mandatory
conditions of the Subsoil Resources Usage Contract.

List of Tenements

Project Location Tenement/Contract
Number

Interest at
Beginning of
Quarter (%)

Interest at End
of Quarter (%)

Zhilyanskoye Aktobe,
Kazakhstan

2891 95 95

Chelkarskoye
(Chelkar)

Uralsk,
Kazakhstan

2889 95 95

Competent Person and Responsibility Statement
The information in this announcement in as much as it that relates to Exploration Results, Mineral Resources or Ore Reserves
has been compiled by Mr James Guy who is a member of the Australasian Institute of Mining and Metallurgy.  Mr Guy is a
consulting geologist engaged by the company, and has the relevant experience under the Joint Ore Reserve Committee
guidelines to be regarded as a competent person for the styles of mineralisation under discussion. Mr Guy consents to the
inclusion in this of the information in the form and context in which it appears.
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Relevant ASX Announcements for the December 2015 Quarter
Date ASX Announcement
16/10/2015 Change in substantial holding
16/10/2015 Becoming a substantial holder
16/10/2015 Market Update
16/10/2015 Appendix 3B
20/10/2015 ASX Listing Rule 3.10.5A Information
20/10/2015 Shareholders Meeting 29.10.2015 - Additional Information
20/10/2015 Cleansing Notice
29/10/2015 Results of Meeting
30/10/2015 Quarterly Activities Report
30/10/2015 Quarterly Cash-flow Report
12/11/2015 Appointment of New CEO and Executive Director
12/11/2015 Initial Director's Interest Notice
16/11/2015 Market Update - Satimola Acquisition
17/11/2015 Appendix 3B
30/11/2015 Market Update
02/12/2015 Appendix 3B
03/12/2015 Change in substantial holding
03/12/2015 Change in substantial holding
03/12/2015 Cleansing Notice
03/12/2015 Appendix 3B
10/12/2015 Market Update - Satimola Acquisition
30/12/2015 Notice of Extraordinary General Meeting/Proxy Form
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