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Multifamily apartment complex acquisition 
Highlights: 

• USR signs agreement to acquire controlling interest in a multifamily in North Carolina. 
• Property carries attractive finance terms of 3.25% interest pa fixed for 30 years. 
• Prime location boasting strong rental demand and population growth. 
• First step in strategy to make multifamily apartment complex opportunities available to 

third-party investors through syndication.  
 

US Residential Fund (ASX:USR) is pleased to announce it has entered into a Memorandum of 
Understanding to acquire a controlling interest in the Patriot’s Pointe apartment complex in 
Hillsborough, North Carolina, in what will mark its first investment in the multifamily property 
asset class.  

In conjunction with a US-based partner, USR has been conducting due diligence on Patriot’s 
Pointe in recent weeks, with representatives visiting the site several times.  

Assuming due diligence is successfully completed, USR and its partner will seek to assume 
the debt that is currently in place, which carries an interest rate of circa 3.25% per annum 
fixed for the next 30 years. While initial discussions with the lender have been positive, 
completion of the transaction is subject to the re-assignment of this debt.  

USR Managing Director Andrew Meakin said: “We are delighted to have identified such a 
quality investment opportunity. The appeal of this A grade property is further enhanced by the 
long-term funding fixed at 3.25%.”  

This announcement is consistent with disclosures that USR would seek to diversify its portfolio 
to include multifamily properties in the United States made prior to and at initial listing on the 
ASX.  

The value of the Patriot’s Pointe transaction is estimated at USD22 million (AUD28.7 million1). 
It is USR’s intention to maintain an equity position in the property and syndicate the majority of 
its holding to third-party investors.  

 

 

 

 

 

1 Assuming exchange rate of USD 0.77 

F
or

 p
er

so
na

l u
se

 o
nl

y

http://www.usresi.com/home/patriot-s-pointe


  

 

Patriot’s Pointe – Key Points  
 

• A-grade asset  
• Set on approx. 10 hectares (25 acres) 
• Built in 2004  
• 240 Apartments  
• 1, 2 & 3 Bedroom Units  
• Currently 95% leased (as of Feb 2016)  
• Finance available at circa 3.25% pa  
• Term circa 30 years 
• Transaction size circa USD22 million 

(AUD28.7million1) 
 

Patriot’s Pointe is an A-grade multifamily apartment complex offering tenants a choice of four 
spacious floor plans with features including sunrooms, gourmet kitchens, walk-in closets, 
cable and internet connections to accommodate a variety of service plans, and shared 
facilities including a 24-hour fitness centre, pool, grill area, playground, dog park and more.  

Patriot’s Pointe will be managed by USR and its local partner. The complex enjoys the 
benefits associated with an onsite management team covering administration, leasing and 
maintenance. 

 

 

 

 

 

 

 

 

 

 

 
1 Assuming exchange rate of USD 0.77  
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https://sites.google.com/a/usresi.com/live/us-residential-fund---multifamily-classification
http://www.usresi.com/home/patriot-s-pointe


  

 

University of North Carolina Healthcare Hospital 
 

Location 

Patriot’s Pointe is located just south of historic Hillsborough 
North Carolina, a community that provides a small-town 
atmosphere with the convenience of large city amenities and 
where Interstate 40 and 85 converge. As a result, residents 
enjoy easy access to Chapel Hill, Durham and the Research 
Triangle and are approximately 60 kilometres from Raleigh on 
the Interstate Highway.  

Hillsborough 

Hillsborough, previously the State Capital of North 
Carolina, has significant barriers to entry for 
residential property development due to its historic 
nature.  

Hillsborough acts as a bedding community for 
Durham, the home of Duke University, as well as 
Chapel Hill, the home of the University of North 
Carolina and University of North Carolina 
Healthcare Hospital, a major regional medical 
centre expanding to include a new $250m (500 
jobs), University of North Carolina Healthcare 
Hospital, consisting two Physician Building 
Facilities and a 68 bed, full services inpatient 
hospital.   

Already an exceedingly stable rental market, 
Hillsborough is experiencing increasing pressure 
on rental rates due to rising demand.  

The concentration of medical and university jobs is 
reflected in income levels higher than the US real 
(inflation adjusted) median household income of 
$52,781, as reported in 2013.   

Hillsborough Statistics: 

• Population growth from 2010 to 2014: +4.9% in 
Hillsborough versus +4.3% for North Carolina 

• Average daily traffic volume at the two main town exits (I-40 and I-85) totalled 102,000 
vehicles per day in 2014 compared to 94,000 in 2010 

• Median household income: $52,781 versus $45,556 for North Carolina 
• Median unemployment (June 2014): 4.8% versus 6.5% for North Carolina  
• Median house or condo value in 2013: $192,251 versus $154,300 for North Carolina  
• Mean travel time to work = 20 minutes (Durham/Chapel Hill within this drive time) 
• Colleges near Hillsborough include: 

o University North Carolina at Chapel Hill 19kmm, enrolled students:24,946 
o Duke University 22km, enrolled students: 14,652  
o North Carolina Central University 22km, enrolled students: 7,281 
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The Research Triangle  

Chapel Hill, Durham and Raleigh make up the three corners of The Research Triangle, so 
named in 1959 with the creation of Research Triangle Park, a research park between Durham 
and Raleigh. Chapel Hill is one of the central cities of the Durham-Chapel Hill Metropolitan 
Statistical Area , which in turn is part of the Raleigh-Durham-Chapel Hill Combined Statistical 
Area, with a population of 1,998,808. 

Anchored by leading technology firms, government and world-class universities, medical 
centres and schools, the area's economy has performed exceptionally well. Significant 
increases in employment, earnings, personal income, and retail sales are projected over the 
next 15 years. The region's growing technology community includes companies such as IBM, 
Cisco Systems, NetApp, Red Hat, EMC Corporation and Credit Suisse First Boston.  

In addition to technology, the region is consistently ranked in the top three in the US in terms 
of concentration of life science companies. Some of these companies include 
GlaxoSmithKline, Biogen Idec, BASF, Merck & Co., Novo Nordisk, Novozymes and Pfizer.  

Research Triangle Park and North Carolina State University's Centennial Campus in Raleigh 
support innovation through Research and Development and technology transfer among the 
region's companies and research universities (including Duke University and the University of 
North Carolina at Chapel Hill). 

The area has fared relatively well during the Global Financial Crisis induced recession, 
ranking as the strongest region in North Carolina by the Brookings Institution and among the 
top 40 in the country.  
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http://www.usresi.com/home/patriot-s-pointe---the-research-triangle


  

 

Syndication 

Consistent with USR’s announcement to the ASX on 9 December 2015, the fund will seek to 
make multifamily apartment complex investment opportunities available to third-party investors 
through syndication and anticipates introducing investment opportunities through US based 
online investment platforms. 

Patriot’s Pointe is expected be the first multifamily apartment investment offered for 
syndication by the fund.  

While USR expects to co-invest in each opportunity, it will also earn property and fund 
management fees. 

Mr Meakin said: “As announced in February this year, this is the start of our strategy to 
increase returns to USR investors by building a fund management business that complements 
our property holdings by internalising and expanding management capabilities.”  

USR remains in discussion with an internationally recognised firm that wishes to engage with 
the fund to make investments available to high net worth investors through syndication.  

Multifamily apartment complexes 

Multifamily apartment complexes are made of up multiple apartments, all owned by one 
business or individual. Apartment numbers typically range from 50 to over 1,000 in any one 
single asset.  Multifamily housing is a professionally run investment asset class with advanced 
systems and processes similar to those applied to hotel management that seek to achieve 
strong returns. 

Additional information about Patriot’s Pointe can be found at www.usresi.com 

 

 

-ends- 
 

About US Residential Fund: US Residential Fund Is an Australian publically traded vehicle which offers investors 
exposure to attractive, Institutional quality US multifamily real estate assets. Additional information about US 
Residential Fund can be found at www.usresi.com 

For further information: 
US Residential Fund 
Andrew Meakin, Managing Director 
Email: ameakin@usresi.com 
Phone: +61 3 9602 4001 

Media – Cannings Purple 
Luke Forrestal  
Mobile: +61 411 479 144 
Email: lforrestal@canningspurple.com.au  
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