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Silver Heritage Limited
Directors' report
31 December 2015

The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as
the 'Group') consisting of Silver Heritage Limited (referred to hereafter as the 'Company’ or 'parent entity') and the entities it
controlled at the end of, or during, the year ended 31 December 2015.

Directors
The following persons were directors of Silver Heritage Limited during the whole of the financial year and up to the date of
this report, unless otherwise stated:

Mr Philip Groves - Chairman

Mr Mike Bolsover

Mr Martin Wright

Mr Timothy Shepherd

Mr Hamilton Tang

Mr Hugh Holmes

Mr Philip Tose

Mr David Green (resigned 26 January 2015)

Alternates:
Mr John Bolsover (Alternate Non-executive Director to Mr Philip Tose)
Mr David Madden (Alternate Non-executive Director to Mr Philip Groves)

Principal activities
The principal activities of the Group consisted of managing casinos, operating slots and electronic gaming equipment, and
acting as a sales agent for gaming equipment suppliers.

Dividends
There were no dividends paid, recommended or declared during the current or previous financial year.

Review of operations
The loss for the Group after providing for income tax amounted to US$4,240,000 (31 December 2014: US$3,872,000).

Significant changes in the state of affairs
On 25 November 2015, the Company disposed of its 100% interest in its Philippines business unit due to the regulatory
environment in the Philippines. The disposal has been treated as a discontinued operation in the financial statements.

There were no other significant changes in the state of affairs of the Group during the financial year.

Matters subsequent to the end of the financial year

Nepal legal proceedings

The Company is currently engaged in legal proceedings in Nepal under which a Nepali Parliamentary Committee decided
that the Company's wholly owned subsidiary Happy World Pvt. Limited ('Happy World') should "reinstate” a number of
former employees of the previous operator of the casino at the Shangri-La in Kathmandu where the Group currently
operates TMC and pay compensation to such former employees for unpaid wages and loss of employment arising when
the previous operator ceased to operate the casino. Happy World strongly rejects the claims for reinstatement and
compensation on a number of grounds including that it had never been the employer of these former employees or had
any contract with them. Accordingly, Happy World successfully petitioned the Nepali Appellate Courts for a stay of this
decision pending a final decision in the legal proceedings and is seeking an order for the decision to be quashed rendering
it of no legal force or effect.

Whilst, based on independent legal advice, the Group is confident that it has strong prospects of success in having the
decision of the Parliamentary committee overturned, should the decision be upheld, the Group would incur increased costs
of approximately US$150,000 as a result of the additional salary costs of the additional employees and any compensation
required to be paid to such former employees.

Tanelang contract

On 31 March 2016 the Board approved the termination of an existing revenue sharing contract at Tanelang, Laos and the
subsequent lease back of the electronic gaming machines located in Tanelang to another machine operator. A net
termination settlement of US$498,155 was agreed to be paid to the Group.
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No other matter or circumstance has arisen since 31 December 2015 that has significantly affected, or may significantly
affect the Group's operations, the resuits of those operations, or the Group's state of affairs in future financial years.

Auditor
The auditor Grant Thornton Audit Pty Ltd continues in office.

This report is made in accordance with a resolution of directors.

On behalf of the directors
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Martin Wright Mike Bolsover

Director Chief Executive Officer

14 April 2016
Hong Kong



Grant Thornton

Level 17, 383 Kent Street
Sydney NSW 2000

Correspondence to:
Locked Bag Q800
QVB Post Office
Sydney NSW 1230

T +61 2 8297 2400

F +61 2 9299 4445

E info.nsw@au.gt.com

W www.grantthornton.com.au

Auditor’s Independence Declaration
To the Directors of Silver Heritage Limited

As lead auditor for the audit of Silver Heritage Limited for the year ended 31
December 2015, 1 declate that, to the best of my knowledge and belief, there have been no

contraventions of the auditor independence requirements of the International Accounting
and Ethics Standards Board (IAESB).
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GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

/ /.
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N;U Bradley
Partner - Audit & Assurance

Sydney, 14 April 2016

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

"Grant Thornton' refers lo the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients andfor refers to one or more member firms, as the
context requires. Grant Thornlon Australia Ltd is a member firm of Grant Thornton Internationat Ltd (GTIL). GTIL and the member firms are not a worldwide parinership, GTIL and each member firm
is a separate legal enlity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agenls of, and do not obligate one another and
are not liable for one another's acls or omissions. In the Australian conlext only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Austrakia Limited ABN 41 127 556 383 and its
Auslralian subsidianies and related entilies. GTIL is not an Ausiralian related entity to Grant Thornton Australia Limited,

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies.



Silver Heritage Limited
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2015

Revenue from continuing operations
Share of profits of joint ventures accounted for using the equity method

Expenses

Employee benefits expense
Depreciation and amortisation expense
Impairment of assets

i_egal and professional fees

Nepal gaming royalties and license fees
Advertising and promotion expenses
Occupancy expense

Termination expenses

Travel and accommodation expenses
Expenses for future projects

Other expenses

Finance costs

Loss before income tax expense from continuing operations
Income tax expense
Loss after income tax expense from continuing operations

Loss after income tax expense from discontinued operations

Loss after income tax expense for the year attributable to the owners of Silver

Heritage Limited
Other comprehensive income

items-that may be reclassified subsequently to profit or loss
Foreign currency translation

Other comprehensive income for the year, net of tax

Total comprehensive income for the year attributable to the owners of Silver

Heritage Limited

Total comprehensive income for the year is attributable to:
Continuing operations
Discontinued operations

Note

[e) e}

21

Consolidated

2015 2014
US$'000 US$'000
17,207 9,869
20 .
(6,694) (5,025)
(2,388) (1,994)
(698) (1,578)
(688) (257)
(663) -
(1,718) (463)
(1,195) (449)
(485) -
(679) (368)
(2,243) (1,517)
(2,088) (1,216)
(1,075) (393)
(3,387) (3,391)
(235) (43)
(3,622) (3,434)
(618) (438)
(4,240) (3,872)
(719) (386)
(719) (386)
(4,959) (4,258)
(4,341) (4,258)
(618) )
(4,959) (4,258)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
5



Silver Heritage Limited
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2015

Earnings per share for loss from continuing operations attributable to the
owners of Silver Heritage Limited

Basic earnings per share

Diluted earnings per share

Earnings per share for loss from discontinued operations attributable to the
owners of Silver Heritage Limited

Basic earnings per share

Diluted earnings per share

Earnings per share for loss attributable to the owners of Silver Heritage
Limited

Basic earnings per share

Diluted earnings per share

Note

31

31

31
31

31
31

Consolidated

2015
US$'000

Cents

(11.32)
(11.32)

(1.93)
(1.93)

(13.25)
(13.25)

2014
US$'000

Cents

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
6



Silver Heritage Limited
Statement of financial position
As at 31 December 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
inventories

Other

Total current assets

Non-current assets
Receivables

Other financial assets
Property, plant and equipment
Intangibles

Other

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Employee benefits

Total current liabilities
Non-current liabilities
Borrowings

Total non-current liabilities

Total liabilities

Net assets

Equity

Issued capital
Reserves
Accumulated losses

Total equity

The above statement of financial position should be read in conjunction with the accompanying notes
7

Note

10
11
12

13
14
16
16

17

18

19
20
21

Consolidated

2015 2014
US$'000 US$'000

6,034 18,060
1,599 2,158
2,001 2,323
1,835 1,182
11,469 23,723
1,785 84
150 150
16,144 9,819
11,437 7,063
1,102 26
30,618 17,142
42,087 40,865
4,219 1,651

60 )
4,279 1,651
13,025 9,472
13,025 9,472
17,304 11,123
24,783 29,742
38,893 38,893
877 1,596
(14,987)  (10,747)
24,783 29,742




Silver Heritage Limited
Statement of changes in equity
For the year ended 31 December 2015

Consolidated

Balance at 1 January 2014

Loss after income tax expense for the year
Other comprehensive income for the year, net
of tax

Total comprehensive income for the year
Transactions with owners in their capacity as
owners:

Contributions of equity, net of transaction costs
Share-based payments

Repurchase of non-controlling interest

Balance at 31 December 2014

Consolidated

Balance at 1 January 2015

Loss after income tax expense for the year
Other comprehensive income for the year, net
of tax

Total comprehensive income for the year

Balance at 31 December 2015

Non-
Issued Accumulated controlling Total
capital Reserves losses interest equity
Us$'000 Us$'000 Us$'000 Us$'000 UsS$'000
17,829 835 (6,875) 26 11,815
= (3,872) ) (3,872)
= (386) . - (386)
. (386) (3,872) . (4,258)
21,064 ) ) . 21,064
= 1,147 = . 1,147
§ : x (26) (26)
38,893 1,596 (10,747) . 29,742
Non-
Issued Accumulated controlling Total
capital Reserves losses interest equity
Us$'000 US$'000 US$'000 US$000 Uuss$'000
38,893 1,596 (10,747) - 29,742
- - (4,240) - (4,240)
& (719) = n (719)
. (719) (4,240) 2 (4,959)
38,893 877 (14,987) & 24,783

The above statement of changes in equity should be read in conjunction with the accompanying notes
8



Silver Heritage Limited
Statement of cash flows
For the year ended 31 December 2015

Cash flows from operating activities
Receipts from customers
Payments to suppliers and employees

Joint venture partnership distributions received
Interest received

inferest and other finance costs paid

income taxes paid

Net cash from/(used in) operating activities

Cash flows from investing activities
Payments for investments

Payments for property, plant and equipment
Payments for intangibles

Payments for loans given to related parties
Repayment of loans advanced to related parties

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares

Share issue transaction costs
Proceeds from borrowings
Repayment of borrowings

Advances on shareholder loans
Repurchase of non-controlling interest

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of the financial year

The above statement of cash flows should be read in conjunction with the accompanying notes
9

Note

Consolidated

2015 2014
US$'000 US$'000

18,352 8,425
(16,473) (14,188)
1,879 (5,763)
20 -

14 2
(853) (393)
(136) (55)
924 (6,209)

(2,013) .
(8,802) (8,896)
(5,123) (654)
. (4,074)

. 8,291
(15,938) (5,333)
] 22,000
= (936)

3,553 -
] (439)

. 7,194
] (26)

3,553 27,793
(11,461) 16,251
18,060 1,812
(565) (3)
6,034 18,060




Silver Heritage Limited
Notes to the financial statements
31 December 2015

Note 1. General information

The financial statements cover Silver Heritage Limited ('Company' or 'parent entity') as a Group consisting of Silver
Heritage Limited and the entities it controlled at the end of, or during, the year, together are referred to in these financial
statements as the 'Group’. The financial statements are presented in US dollars, which is Silver Heritage Limited's
functional and presentation currency.

The principal activities of the Group consisted of managing casinos, operating slots and electronic gaming equipment, and
acting as a sales agent for gaming equipment suppliers.

Silver Heritage Limited is the Group's ultimate parent company. Silver Heritage Limited is a limited liability company
incorporated and domiciled in the British Virgin Islands. The address of its registered office is Commence Chambers, P.O.
Box 2208, Road Town, Tortola, British Virgin Islands and its principal place of business is 6/F The Phoenix, 23 Luard
Road, Wan Chai, Hong Kong.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 14 April 2016.
Note 2. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

New, revised or amending Accounting Standards and Interpretations adopted

The Group has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by the
International Accounting Standards Board ('IASB') that are mandatory for the current reporting period. The adoption of
these Accounting Standards and Interpretations did not have any significant impact on the financial performance or
position of the Group.

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.

Basis of preparation
These general purpose financial statements have been prepared in accordance with International Financial Reporting
Standards ('IFRS'), as appropriate for for-profit oriented entities.

Historical cost convention
The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Group's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 3.

Principles of consolidation
I'he consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Silver Heritage Limited as
at 31 December 2015 and the results of all subsidiaries for the year then ended.

Subsidiaries are all those entities over which the Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between entities in the Group are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted
by the Group.

10



Silver Heritage Limited
Notes to the financial statements
31 December 2015

Note 2. Significant accounting policies (continued)

The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest,
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity
attributable to the parent.

Where the Group loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-
centrolling interest in the subsidiary together with any cumulative translation differences recognised in equity. The Group
recognises the fair value of the consideration received and the fair value of any investment retained together with any gain
or loss in profit or loss.

Operating segments

Operating segments are presented using the 'management approach’, where the information presented is on the same
basis as the internal reports provided to the Chief Operating Decision Makers ('CODM'). The CODM is responsible for the
allocation of resources to operating segments and assessing their performance.

Foreign currency translation
The financial statements are presented in US dollars, which is Silver Heritage Limited's functional and presentation
currency.

Foreign currency transactions

Foreign currency transactions are translated into US dollars using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into US dollars using the exchange rates at the reporting date.
The revenues and expenses of foreign operations are translated into US dollars using the average exchange rates, which
approximate the rates at the dates of the transactions, for the period. All resulting foreign exchange differences are
recognised in other comprehensive income through the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.

Revenue recognition
Revenue is recognised when it is probable that the economic benefit will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable.

Casino and gaming equipment revenue from own venues
Revenue from casino and gaming equipment from own venues is recognised on an accruals basis in accordance with the
contractual terms of agreement.

Share of casino and gaming equipment revenue from third party venues
Revenue from shared casino and gaming equipment from third party venues is recognised on an accruals basis in

an agreed percentage of net win from each item of gaming equipment after deducting relevant gaming tax.

Commission
Commission from sports betting is determined at an agreed percentage of transactions or profits from sports betting.

Service income
Service income is recognised when the service is rendered.

Interest

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to the net carrying amount of the financial asset.
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Notes to the financial statements
31 December 2015

Note 2. Significant accounting policies (continued)

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the
applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to
temporary differences, unused tax losses and the adjustment recognised for prior periods, where applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when
the assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted,
except for:

e When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting nor
taxable profits; or

e When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the
timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the
foreseeable future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred
tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for
the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is
probable that there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets
against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable
authority on either the same taxable entity or different taxable entities which intend to settle simultaneously.

Discontinued operations

A discontinued operation is a component of the Group that has been disposed of or is classified as held for sale and that
represents a separate major line of business or geographical area of operations, is part of a single co-ordinated plan to
dispose of such a line of business or area of operations, or is a subsidiary acquired exclusively with a view to resale. The
results of discontinued operations are presented separately on the face of the statement of profit or loss and other
comprehensive income.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in normal
operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least 12 months after the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in normal operating cycle; it is held primarily for the
purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no unconditional right to
defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities are classified as non-
current.

Deferred tax assets and liabilities are always classified as non-current.
Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly

liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

12



Silver Heritage Limited
Notes to the financial statements
31 December 2015

Note 2. Significant accounting policies (continued)

Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are written
off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when there is
objective evidence that the Group will not be able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation and default or delinquency in payments (more than 60 days overdue) are considered indicators that the
trade receivable may be impaired. The amount of the impairment allowance is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. Cash flows
relating to short-term receivables are not discounted if the effect of discounting is immaterial.

Other receivables are recognised at amortised cost, less any provision for impairment.

Inventories

Spare parts for gaming machine and the gaming related inventories are stated at the lower of cost and net realisable value
on a 'first in first out' basis. Cost comprises of purchase and delivery costs, net of rebates and discounts received or
receivable.

Stock in transit is stated at the lower of cost and net realisable value. Cost comprises of purchase and delivery costs, net of
rebates and discounts received or receivable.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

Joint ventures

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net
assets of the arrangement. Investments in joint ventures are accounted for using the equity method. Under the equity
method, the share of the profits or losses of the joint venture is recognised in profit or loss and the share of the movements
in equity is recognised in other comprehensive income. Investments in joint ventures are carried in the statement of
financial position at cost plus post-acquisition changes in the Group's share of net assets of the joint venture. Goodwill
relating to the joint venture is included in the carrying amount of the investment and is neither amortised nor individually
tested for impairment. Income earned from joint venture entities reduce the carrying amount of the investment.

Investments and other financial assets
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the

either amortised cost or fair value depending on their classification. Classification is determined based on the purpose of
the acquisition and subsequent reclassification to other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Group has transferred substantially all the risks and rewards of ownership.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are carried at amortised cost using the effective interest rate method. Gains and losses are recognised
in profit or loss when the asset is derecognised or impaired.

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence that a financial asset or
group of financial assets is impaired. Objective evidence includes significant financial difficulty of the issuer or obligor; a
breach of contract such as default or delinquency in payments; the lender granting to a borrower concessions due to
economic or legal reasons that the lender would not otherwise do; it becomes probable that the borrower will enter
bankruptcy or other financial reorganisation; the disappearance of an active market for the financial asset; or observable
data indicating that there is a measurable decrease in estimated future cash flows.



Silver Heritage Limited
Notes to the financial statements
31 December 2015

Note 2. Significant accounting policies (continued)

The amount of the impairment alliowance for loans and receivables carried at amortised cost is the difference between the
asset's carrying amount and the present value of estimated future cash flows, discounted at the original effective interest
rate. If there is a reversal of impairment, the reversal cannot exceed the amortised cost that would have been recognised
had the impairment not been made and is reversed to profit or loss.

Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
over their expected useful lives as follows:

Land Not depreciated
Plant and equipment (new) 5 years
Plant and equipment (second hand) 3 years
Construction in progress Not depreciated

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting
date.

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
Group. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and
requires an assessment of whether the fulfiiment of the arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset.

A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the
risks and benefits incidental to the ownership of leased assets, and operating leases, under which the lessor effectively
retains substantially all such risks and benefits.

Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased assets, or if lower,
the present value of minimum lease payments. Lease payments are allocated between the principal component of the
lease liability and the finance costs, so as to achieve a constant rate of interest on the remaining balance of the liability.

Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the shorter of the asset's
useful life and the lease term if there is no reasonable certainty that the Group will obtain ownership at the end of the lease
term.

Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss on a straight-line
basis over the term of the lease.

intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value
at the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life intangible
assets are not amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are
subsequently measured at cost less amortisation and any impairment. The gains or losses recognised in profit or loss
arising from the derecognition of intangible assets are measured as the difference between net disposal proceeds and the
carrying amount of the intangible asset. The method and useful lives of finite life intangible assets are reviewed annually.
Changes in the expected pattern of consumption or useful life are accounted for prospectively by changing the amortisation
method or period.



Silver Heritage Limited
Notes to the financial statements
31 December 2015

Note 2. Significant accounting policies (continued)

Services agreement
Costs in relation to services agreement are capitalised as an asset and amortised on a straight-line basis over the contract
period.

Software licences
Software licenses that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.

Contract amendment fee
Costs in relation to contract amendment fee are capitalised as an asset and amortised on a straight-line basis over the
contract period.

Indefinite life intangible assets

intangible assets are not amortised when their useful lives are assessed to be indefinite. Any conclusion that the useful life
of an intangible asset is indefinite is reviewed annually useful life assessment for that asset. If they do not, the change in
the useful life assessment from indefinite to finite is accounted for from the date of change and in accordance with the
policy for amortisation of intangible assets with finite lives as set out above.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment,
or'more frequently if events or changes in circumstances indicate that they might be impaired. Other non-financial assets
are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to
form a cash-generating unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of the financial year and
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid within 30 days of recognition.

Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method.

The component of the convertible notes that exhibits characteristics of a liability is recognised as a liability in the statement
of financial position, net of transaction costs.

On the issue of the convertible notes the fair value of the liability component is determined using a market rate for an
equivalent non-convertible bond and this amount is carried as a non-current liability on the amortised cost basis until

finance cost. The remainder of the proceeds are allocated to the conversion option that is recognised and included in
shareholders equity as a convertible note reserve, net of transaction costs. The carrying amount of the conversion option is
not remeasured in the subsequent years. The corresponding interest on convertible notes is expensed to profit or loss.

Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in
the period in which they are incurred.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be
settled within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities are
settled.
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Note 2. Significant accounting policies (continued)

Other long-term employee benefits

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are
measured as the present value of expected future payments to be made in respect of services provided by employees up
to the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary
levels, experience of employee departures and periods of service. Expected future payments are discounted using market
yields at the reporting date on corporate bonds with terms to maturity and currency that match, as closely as possible, the
estimated future cash outflows.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred.

Share-based payments
Equity-settled share-based compensation benefits are provided to employees.

Equity-settled transactions are awards of shares, or options over shares, that are provided to employees in exchange for
the rendering of services. Cash-settled transactions are awards of cash for the exchange of services, where the amount of
cash is determined by reference to the share price.

The cost of equity-settled transactions are measured at fair value on grant date. Fair value is independently determined
using either the Binomial or Black-Scholes option pricing model that takes into account the exercise price, the term of the
option, the impact of dilution, the share price at grant date and expected price volatility of the underlying share, the
expected dividend yield and the risk free interest rate for the term of the option, together with non-vesting conditions that do
not determine whether the Group receives the services that entitle the employees to receive payment. No account is taken
of any other vesting conditions.

The cost of equity-settled transactions are recognised as an expense with a corresponding increase in equity over the
vesting period. The cumulative charge to profit or loss is calculated based on the grant date fair value of the award, the
best estimate of the nhumber of awards that are likely to vest and the expired portion of the vesting period. The amount
recognised in profit or loss for the period is the cumulative amount calculated at each reporting date less amounts already
recognised in previous periods.

if equity-settled awards are modified, as a minimum an expense is recognised as if the modification has not been made.
An additional expense is recognised, over the remaining vesting period, for any modification that increases the total fair
value of the share-based compensation benefit as at the date of modification.

If the non-vesting condition is within the control of the Group or employee, the failure to satisfy the condition is treated as a
cancellation. If the condition is not within the control of the Group or employee and is not satisfied during the vesting
period, any remaining expense for the award is recognised over the remaining vesting period, unless the award is forfeited.

If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation, and any remaining
expense is recognised immediately. If a new replacement award is substituted for the cancelled award, the cancelled and
new award is treated as if they were a modification.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the
fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the
principal market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on its
highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and
transfers between levels are determined based on a reassessment of the lowest level of input that is significant to the fair
value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either
not available or when the valuation is deemed to be significant. External valuers are selected based on market knowledge
and reputation. Where there is a significant change in fair value of an asset or liability from one period to another, an
analysis is undertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison,
where applicable, with external sources of data.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to the owners of Silver Heritage Limited, excluding
any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding
during the financial year, adjusted for bonus elements in ordinary shares issued during the financial year.

Diluted earnings per share

Diiuted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account
the after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the
weighted average number of shares assumed to have been issued for no consideration in relation to dilutive potential
ordinary shares.

Value Added Tax ('"VAT') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated VAT, unless the VAT incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part
of the expense.

Receivables and payables are stated inclusive of the amount of VAT receivable or payable. The net amount of VAT
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of
financial position.

Cash flows are presented on a gross basis. The VAT components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of VAT recoverable from, or payable to, the tax authority.

Rounding of amounts
Amounts in this report have been rounded off to the nearest thousand dollars, or in certain cases, the nearest dollar.

New Accounting Standards and Interpretations not yet mandatory or early adopted

Accounting Standards that have recently been issued or amended but are not yet mandatory, have not been early adopted
by the Group for the annual reporting period ended 31 December 2015. The Group's assessment of the impact of these
new or amended Accounting Standards and Interpretations, most relevant to the Group, are set out below.

IFRS 9 Financial Instruments

This standard is applicable to annual reporting periods beginning on or after 1 January 2018. IFRS 9 has been revised and
reissued and completes the project to replace IAS 39 ‘Financial Instruments: Recognition and Measurement’. The reissued
standard supersedes all previous versions of IFRS 9.
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IFRS 9 introduces new classification and measurement models for financial assets. A financial asset shall be measured at
amortised cost if the financial asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows where the contractual cash flows arise on specified dates and are solely payments of principal and
interest based on the principal outstanding. A financial asset shall be measured at fair value through other comprehensive
income if the financial asset is held within a business model whose objective is to both hold assets in order to collect
contractual cash flows (as per amortised cost) and sell financial assets. All other financial instrument assets are to be
cizssified and measured at fair value through profit or loss unless the entity makes an irrevocable election on initial
recognition to present gains and losses on equity instruments (that are not held-for-trading) in other comprehensive
income. For financial liabilities, the standard requires the portion of the change in fair value that relates to the entity's own
credit risk to be presented in other comprehensive income (unless it would create an accounting mismatch). This removes
situations where gains caused by a deterioration in own credit risk on financial liabilities held are no longer recognised in
profit or loss. New hedge accounting requirements are intended to more closely align the accounting treatment with the risk
management activities undertaken by entities enabling entities to better reflect these activities through enhanced
disclosure.

New impairment requirements will use an ‘expected credit loss’ ('ECL’) model to recognise an allowance meaning that it is
no longer necessary for a credit event to have occurred before credit losses are recognised. This will therefore bring
forward the timing of recognising impairment losses. Impairment will be measured at either an amount equal to the 12-
month expected credit losses, being the portion of lifetime expected credit losses that represent the expected credit losses
resulting from events of default that could occur within the 12 months of reporting date, or the full lifetime expected credit
losses which are the expected credit losses that result from all possible default events over the expected life of the financial
instrument. Expected credit losses shall be measured under the 12-month expected credit losses method unless the credit
risk on a financial instrument has increased significantly since initial recognition in which case the lifetime expected credit
loss method is adopted. The amendments add extensive new disclosures relating to the ECL provisions.

The Group will adopt this standard from 1 January 2018 but the impact of its adoption is yet to be assessed by the Group.

IFRS 15 Revenue from Contracts with Customers

lhis standard is applicable to annual reporting periods beginning on or after 1 January 2018. The standard provides a
single standard for revenue recognition. The core principle of the standard is that an entity will recognise revenue to depict
the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. The standard will require: contracts (either written, verbal or
implied) to be identified, together with the separate performance obligations within the contract; determine the transaction
price, adjusted for the time value of money excluding credit risk; allocation of the transaction price to the separate
performance obligations on a basis of relative stand-alone selling price of each distinct good or service, or estimation
approach if no distinct observable prices exist; and recognition of revenue when each performance obligation is satisfied.
Credit risk will be presented separately as an expense rather than adjusted to revenue. For goods, the performance
obligation would be satisfied when the customer obtains control of the goods. For services, the performance obligation is
satisfied when the service has been provided, typically for promises to transfer services to customers. For performance
obligations satisfied over time, an entity would select an appropriate measure of progress to determine how much revenue
should be recognised as the performance obligation is satisfied. Contracts with customers will be presented in an entity's
statement of financial position as a contract liability, a contract asset, or a receivable, depending on the relationship
between the entity's performance and the customer's payment. Sufficient quantitative and qualitative disclosure is required
to enable users to understand the contracts with customers; the significant judgments made in applying the guidance to
those contracts; and any assets recognised from the costs to obtain or fulfil a contract with a customer.

The Group will adopt this standard from 1 January 2018 but the impact of its adoption is yet to be assessed by the Group.
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IFRS 16 Leases

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. For lessee accounting, the
standard eliminates the ‘operating lease’ and ‘finance lease’ classification required by 1AS 17 ‘Leases’. Subject to
exceptions, a ‘right-of-use’ asset will be capitalised in the statement of financial position, measured as the present value of
the unavoidable future lease payments to be made over the lease term. The exceptions relate to short-term leases of 12
months or less and leases of low-value assets (such as personal computers and office furniture) where an accounting
policy choice exists whereby either a 'right-of-use’ asset is recognised or lease payments are expensed to profit or loss as
incurred. A liability corresponding to the capitalised lease will also be recognised, adjusted for lease prepayments, lease
incentives received, initial direct costs incurred and an estimate of any future restoration, removal or dismantling costs.
Straight-line operating lease expense recognition will be replaced with a depreciation charge for the leased asset (included
in operating costs) and an interest expense on the recognised lease liability (included in finance costs). For classification
within the statement of cash flows, the lease payments will be separated into both a principal (financing activities) and
interest (either operating or financing activities) components. For lessor accounting, the standard does not substantially
change how a lessor accounts for leases.

The Group will adopt this standard from 1 January 2019 but the impact of its adoption is yet to be assessed by the Group.
Note 3. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates
and assumptions on historical experience and on other various factors, including expectations of future events,
management believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will
seldom equal the related actual results. The judgements, estimates and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next

financial year are discussed below.

Share-based payment transactions

The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the equity
instruments at the date at which they are granted. The fair value is determined by using either the Binomial or Black-
Scholes model taking into account the terms and conditions upon which the instruments were granted. The accounting
estimates and assumptions relating to equity-settled share-based payments would have no impact on the carrying amounts
of assets and liabilities within the next annual reporting period but may impact profit or loss and equity.

Provision for impairment of receivables

The provision for impairment of receivables assessment requires a degree of estimation and judgement. The level of
provision is assessed by taking into account the recent sales experience, the ageing of receivables, historical collection
rates and specific knowledge of the individual debtors financial position.

Provision for impairment of inventories

The provision for impairment of inventories assessment requires a degree of estimation and judgement. The level of the
provision is assessed by taking into account the recent sales experience, the ageing of inventories and other factors that
affect inventory obsolescence.

Estimation of useful lives of assets

The Group determines the estimated useful lives and related depreciation and amortisation charges for its property, plant
and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical
innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are less
than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be
written off or written down.

Estimation of impairment of Philippines assets

The provision for impairment of the Philippines assets is based on the estimate and judgement that no recoverable value
will be received for the sale of these assets.
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Note 3. Critical accounting judgements, estimates and assumptions (continued)

Income tax

The Group is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in
determining the provision for income tax. There are many transactions and calculations undertaken during the ordinary
course of business for which the ultimate tax determination is uncertain. The Group recognises liabilities for anticipated tax
audit issues based on the Group's current understanding of the tax law. Where the final tax outcome of these matters is
different from the carrying amounts, such differences will impact the current and deferred tax provisions in the period in
which such determination is made.

Note 4. Operating segments

Identification of reportable operating segments

The Group is organised into four geographical operating segments: Cambodia, Laos and Tinian, Nepal, Viethnam and
Philippines (discontinued). These operating segments are based on the internal reports that are reviewed and used by the
Board of Directors (who are identified as the Chief Operating Decision Makers ('CODM')) in assessing performance and in
determining the allocation of resources. There is no aggregation of operating segments.

Types of products and services

The Group's revenue is derived from the following sources:
Own venues Nepal

Shared venues Other countries

The CODM reviews EBITDA (earnings before interest, tax, depreciation and amortisation). The accounting policies
adopted for internal reporting to the CODM are consistent with those adopted in the financial statements.

The information reported to the CODM is on at least a monthly basis.

Intersegment transactions
intersegment transactions were made at market rates. Intersegment transactions are eliminated on consolidation.

Intersegment receivables, payables and loans

intersegment loans are initially recognised at the consideration received. Intersegment loans receivable and loans payable
that earn or incur non-market interest are not adjusted to fair value based on market interest rates. Intersegment loans are
eliminated on consolidation.

Major customers

During the year ended 31 December 2015 approximately 49% (2014: 58%) of the Group's external revenue was derived
from one customer, Phoenix. A further 31% (2014: nil) was derived from the Group's own venue, The Millionaire's Club and
Casino, Kathmandu.
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Note 4. Operating segments (continued)

Operating segment information

Consolidated - 2015

Revenue
Gaming revenue
Other revenue
Total revenue

Segment profit

Depreciation and amortisation
Impairment of assets

interest revenue

Finance costs

Other expenses

Expenses for future projects
Termination expenses

Share of profit from joint venture
Loss before income tax
expense

Income tax expense

Loss after income tax
expense

Assets
Segment assets
Total assets

Liabilities
Segment liabilities
Total liabilities

Cambodia,
Laos
and Tinian
US$'000

3,706
368
4,074

Nepal
US$'000

5,281
12
5,293

Vietnam
US$'000

7,776
2
7,778

Philippines
(discontinued)
Us$'000

1,077
46

Other
Us$'000

62

Total
US$'000

17,840

1,123

62

490
18,330

(1,259)

1,022

2,074

19,454

6,091

(84)

(297)

9,738

10,821

5473
(2,842)
(660)

14
(1,075)
(2,185)
(2,243)
(485)

20

(3,983)
(257)

(4,240)

42,087

66

4,399

711

12,128

42,087

17,304

21
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Note 4. Operating segments (continued)

Consolidated - 2014

Revenue
Gaming revenue
Cther revenue
Total revenue

Segment profit
Depreciation and amortisation
impairment of assets
Interest revenue

Finance costs

Other expenses

Expenses for future projects
Share-based compensation
expenses

Bad debt expense

Loss before income tax
expense

Income tax expense

Loss after income tax
expense

Assets

Segment assets
Total assets
Liabilities
Segment liabilities
Total liabilities

Note 5. Revenue

From continuing operations

Sales revenue

Casino and gaming equipment revenue from own venues
Share of casino and gaming equipment revenue from third party venues

Other revenue
Commission
Consulting fees
Interest

Other revenue

Cambodia,
Laos Philippines
and Tinian Nepal Vietnam  (discontinued) Other Total
Us$'000 Us$'000 Us$'000 Us$'000 US$'000 Us$'000

3,882 R 5,290 543 . 9,715
622 . . 3 75 700
4,504 . 5,290 546 75 10,415
2,163 : 3,907 (201) (1,546) 4,323
(2,145)
(1,578)

2
(393)
(1,290)
(1,517)
(1,147)
(72)
(3,817)
. (5%)
(3,872)

5,686 10,468 7,027 627 17,057 40,865
40,865

479 " 2 = 10,644 11,123
11,123

Consolidated
2015 2014
Us$'000 Us$'000

5,281 =

11,482 9,172

16,763 9,172

= 22

60 60

13 2

371 613

444 697

17,207 9,869

Revenue from continuing operations
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Note 6. Expenses

Loss before income tax from continuing operations includes the following specific expenses:

Depreciation
Plant and equipment

Amortisation
Services agreement

Total depreciation and amortisation

Impairment

Plant and equipment
Prepayments and other deposits
Receivables

Total impairment

Finance costs

interest on borrowings
Interest on shareholder loans
interest on finance leases

Finance costs expensed

Net foreign exchange loss
Net foreign exchange loss

Rental expense relating to operating leases
Minimum lease payments

Superannuation expense
Defined contribution superannuation expense

23

Consolidated

2015 2014
Us$'000 us$'000

1,639 1,452
749 542
2,388 1,994
; 1,251

) 327
698 .
698 1,578

; 22
1,075 350
g 21
1,075 393
45 39
625 304
45 44
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Note 7. Income tax expense

Consolidated

2015 2014
Us$'000 US$'000

Income tax expense
Current tax 257 55
Aggregate income tax expense 257 55
income tax expense is attributable to:
Loss from continuing operations 235 43
Loss from discontinued operations 22 12
Aggregate income tax expense 257 55
Numerical reconciliation of income tax expense and tax at the statutory rate
Loss before income tax expense from continuing operations (3,387) (3,391)
Loss before income tax expense from discontinued operations (596) (426)

(3,983) (3,817)
Tax at the statutory tax rate of 0% (2014: 0%) i u
Difference in overseas tax rates 257 55
income tax expense 257 55

Note 8. Discontinued operations

Description

On 25 November 2015, the Company disposed of its 100% interest in its Philippine business unit (Silver Heritage Phils.
inc. and its wholly owned subsidiary, SHL Amusement & Gaming Inc.) to a third party buyer, Bromhead Holdings, Inc. due
to the regulatory environment in Philippines. There was no gain or loss on disposal.

'he disposal has been treated as a discontinued operation as detailed below.
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Note 8. Discontinued operations (continued)

Financial performance information

Casino and gaming equipment revenue

Other revenue
Total revenue

Employee benefits expense
Depreciation and amortisation expense
Reversal of impairment of assets

l.egal and professional fees
Advertising and promotion expenses
Occupancy expense

Travel and accommodation expenses
Other expenses

Total expenses

Loss before income tax expense
Income tax expense

Loss after income tax expense from discontinued operations

Cash flow information

Net cash used in operating activities
Net cash used in investing activities
Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents from discontinued operations

Note 9. Current assets - cash and cash equivalents

Cash on hand
Cash at bank

25

Consolidated

2015 2014

US$'000 US$'000
1,077 543
1 -
45 3
1,123 546
(506) (317)
(454) (151)
38 -
(101) (78)
(75) (44)
(484) (251)
(40) (57)
(97) (74)
(1,719) (972)
(596) (426)
(22) (12)
(618) (438)

Consolidated

2015 2014
US$'000 US$'000
(674) (485)
(250) (1,401)
858 2,279
(66) 393

Consolidated
2015 2014
US$'000 US$'000

1,564 68
4,470 17,992

6,034 18,060
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Note 10. Current assets - trade and other receivables

Trade receivables
Other receivables
Depaosit and prepayment for Vietnam investment

Note 11. Current assets - inventories

Spare parts and gaming consumables - at cost
Consumable goods in transit - at cost

Note 12. Current assets - other

Accrued revenue

Prepayments

Other deposits

impairment of prepayments and other deposits

Refer to note 6 for further information on impairment.

Note 13. Non-current assets - receivables

Trade receivables
Other receivables

Note 14. Non-current assets - other financial assets

Investment in joint venture

Refer to note 29 for further information on investment in joint ventures.

Consolidated

2015 2014
Us$'000 US$'000
479 1,061
1,120 597
3 500
1,599 2,158

Consolidated

2015 2014
US$'000 US$'000
1,058 2,159
43 164
2,001 2,323

Consolidated
2015 2014
US$'000 US$'000

- 200
943 542
892 767
= (327)
1,835 1,182
Consolidated
2015 2014
Us$'000 UsS$'000
202 "
1,583 84
1,785 84
Consolidated
2015 2014
Us$'000 US$'000
150 150
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Note 15. Non-current assets - property, plant and equipment

Land - at cost

Piant and equipment - at cost
Less: Accumulated depreciation
Less: Impairment

Construction in progress - at cost

Reconciliations

Consolidated

2015 2014

US$'000 US$'000
2,034 2,188
9,641 11,757
(5,499) (6,342)
; (1,251)
4,142 4,164
9,968 3,467
16,144 9,819

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out

below:

Consolidated

Balance at 1 January 2014
Additions

Disposals

impairment of assets
Transfers in/(out)
Depreciation expense

Balance at 31 December 2014
Additions

Disposals

Revaluation decrements
Transfers in/(out)
Depreciation expense

Balance at 31 December 2015

Note 16. Non-current assets - intangibles

Software licences - at cost
Less: Accumulated amortisation

Services agreement - at cost
Less: Accumulated amortisation

Indefinite life intangible asset - at cost

Land
Us$'000

2188

Plant and
equipment
Us$'000

4,449
3,241
(18)
(1,251)
(654)
(1,603)

4,164
2,301
(70)

(160)
(2,093)

4,142

Construction

in
progress
US$'000

3467

3,467
6,501

9,968

Total
US$'000

4,449
8,896
(18)
(1,251)
(654)
(1,603)

9,819
8,802

(70)

(154)

(160)

(2,093)

16,144
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Consolidated

2015 2014
US$'000 Us$'000
3,275 2,695
2 (43)
3,275 2,652
9,000 4,500
(1,449) (700)
7,551 3,800
611 611
11,437 7,063
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Note 16. Non-current assets - intangibles (continued)
Reconciliations

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out
below:

Indefinite life
Software Services intangible
licences agreement asset Total
Consolidated US$'000 US$'000 Us$'000 Us$'000
Balance at 1 January 2014 2,073 4,342 536 6,951
Additions 579 - 75 654
Amortisation expense . (542) ) (542)
Balance at 31 December 2014 2,652 3,800 611 7,063
Additions 623 4,500 R 5,123
Amortisation expense - (749) " (749)
Balance at 31 December 2015 SIS 7e551 611 11,437
Note 17. Current liabilities - trade and other payables
Consolidated
2015 2014
Us$'000 us$'000
Trade payables 733 679
Accrued expenses 1,422 792
Other payables 2,064 180
4,219 1,651
Refer to note 22 for further information on financial instruments.
Note 18. Non-current liabilities - borrowings
Consolidated
2015 2014
Us$'000 Us$'000
Bank loans 3,558 =
Convertible notes payable 9,472 9,472
13,025 9,472

Refer to note 22 for further information on financial instruments.

Bank loans

On 30 April 2014, the Group entered into a loan agreement with a consortium of Nepalese Banks for a lending facility of
Nepalese Rupees NPR 750,000,000 for use towards construction of the new Hotel at Bhairahawa, Nepal. The terms of the
loan is 12 years, repayable in 38 quarterly instalments after the construction period of 2 years and 6 months. Interest is
paid at a variable rate, which is reviewed regularly, and which throughout 2015 was set at 10.5% per annum.

Convertible notes

During the year, the Company had a total fair value of debt of US$9,472,000 in the form of a US$10,000,000 convertible
note. This convertible note has a coupon rate of 8.0% payable semi-annually in arrears, but has a redemption rate of
15.0% if there is no qualifying Initial Public Offering ('IPO'). The note may be converted into ordinary shares at a price of
US$1.913 per share which, if converted, would equate to the issue of a further 5,227,392 ordinary shares.
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Note 18. Non-current liabilities - borrowings (continued)

Total secured liabilities
The total secured liabilities (current and non-current) are as follows:

Consolidated
2015 2014
US$'000 US$'000

Bank loans 3,553

Assets pledged as security
The bank overdraft and loans are secured by first mortgages over the Group's land and buildings.

Financing arrangements
Unrestricted access was available at the reporting date to the following lines of credit:

Consolidated

2015 2014
US$'000 Us$'000

Total facilities

Bank loans 7,028 -
Used at the reporting date

Bank loans 3,553 E
Unused at the reporting date

Bank loans 3,475

Note 19. Equity - issued capital

Consolidated

2015 2014 2015 2014
Shares Shares UsS$'000 Us$'000
Ordinary shares of 1 cent each - issued and fully paid 32,001,288 32,001,288 38,893 38,893

Authorised share capital

40,000,000 (2014: 40,000,000) ordinary shares of 1 cent par value each amounting to par value of US$400,000 (2014:
US$400,000).

Movements in ordinary share capital

Details Date Shares Us$'000
Balance 1 January 2014 16,679,622 17,829
Issue of shares on exercise of options 27 March 2014 655,000 US$2.00 =
Issue of shares 24 June 2014 13,166,666 US$1.50 19,750
Issue of shares 8 October 2014 1,500,000 US$1.50 2,250
Share issue transaction costs (936)
Balance 31 December 2014 32,001,288 38,893

Balance 31 December 2015 32,001,288 38,893
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Note 19. Equity - issued capital (continued)

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the Company in
proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the
Company does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each

share shall have one vote.

Note 20. Equity - reserves

Consolidated

2015 2014
Us$'000 US$'000
Foreign currency reserve (1,039) (320)
Share-based payments reserve 1,916 1,916
877 1,596

Foreign currency reserve

The reserve is used to recognise exchange differences arising from the translation of the financial statements of foreign

cperations to US dollars.

Share-based payments reserve

I'he reserve is used to recognise the value of equity benefits provided to employees and directors as part of their
remuneration, and other parties as part of their compensation for services.

Movements in reserves

Movements in each class of reserve during the current and previous financial year are set out below:

Foreign Share-based

currency payments Total
Consolidated US$'000 Us$'000 Us$'000
Balance at 1 January 2014 66 769 835
Foreign currency translation (386) - (386)
Non-recourse loans " 1,147 1,147
Balance at 31 December 2014 (320) 1,916 1,596
Foreign currency translation (719) & (719)
Balance at 31 December 2015 (1,039) 1,916 877

Note 21. Equity - accumulated losses

Consolidated

2015 2014
us$'000 Us$'o00
Accumulated losses at the beginning of the financial year (10,747) (6,875)
Loss after income tax expense for the year (4,240) (3,872)
Accumulated losses at the end of the financial year (14,987) (10,747)
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Note 22. Financial instruments

Financial risk management objectives

The Group's activities expose it to a variety of financial risks: market risk (including foreign currency risk, price risk and
interest rate risk), credit risk and liquidity risk. The Group's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of the
Group. The Group uses different methods to measure different types of risk to which it is exposed. These methods include
sensitivity analysis in the case of interest rate, foreign exchange and other price risks and ageing analysis for credit risk.

Risk management is carried out by senior finance executives ('finance') under policies approved by the Board of Directors
('the Board'). These policies include identification and analysis of the risk exposure of the Group and appropriate
procedures, controls and risk limits. Finance identifies, evaluates and hedges financial risks within the Group's operating
units. Finance reports to the Board on a monthly basis.

Market risk

Foreign currency risk
The Group undertakes certain transactions denominated in foreign currency and is exposed to foreign currency risk
through foreign exchange rate fluctuations.

Foreign exchange risk arises from future commercial transactions and recognised financial assets and financial liabilities
denominated in a currency that is not the entity's functional currency. The risk is measured using sensitivity analysis and
cash flow forecasting.

The Group operated mainly in South East Asia and is exposed to foreign currency exchange rate risk arising from various
foreign currency exposures, primarily with respect to the Thailand Baht.

At 31 December 2015, if the foreign currencies below had weakened/strengthened against the US dollar with all other
variables held constant, the effect on profit and equity would have been as follows as a result of foreign exchange
losses/gains on translation of the foreign currency denominated trade and other receivables, cash and cash equivalents
and trade and other payables:

USD strengthened USD weakened

Effect on Effect on
profit before  Effect on profit before  Effect on
Consolidated - 2015 % change tax equity % change tax equity
Thailand Baht 5% (11,248) (11,248) 5% 11,248 11,248
Philippine Peso 5% (73,535) (73,535) 5% 73,535 73,535
Nepalese Rupee 5% (12,629)  (12,629) 5% 12629 12,629
(97,412) (97,412) 97,412 97,412
USD strengthened USD weakened
Effect on Effect on
profit before  Effect on profit before  Effect on
Consolidated - 2014 % change tax equity % change tax equity
Thailand Baht 5% 28 428 23,728 5% (23,728) (23,728)
Philippine Peso 5% 211,977 244,977 5% (211,977) (211,977)
Nepalese Rupee 5% 211,629 211,629 5% (211,629) (211,629)
447,334 447,334 (447,334) (447,334)

Price risk

The Group is not exposed to any significant price risk.
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Note 22. Financial instruments (continued)
Interest rate risk
The Group's main interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the

Group to interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk.

As at the reporting date, the Group had the following variable rate cash and cash equivalents:

2015 2014
Weighted Weighted
average average
interest rate Balance interest rate Balance
Consolidated % Us$'000 % uUs$'000
Cash at bank 0.03% 4,470 0.01% 17,992
Net exposure to cash flow interest rate risk 4,470 17,992

An official increase/decrease in interest rates would have no significant impact on the results.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Group. The maximum exposure to credit risk at the reporting date to recognised financial assets is the carrying amount, net
of any provisions for impairment of those assets, as disclosed in the statement of financial position and notes to the
financial statements. The Group does not hold any collateral.

Liquidity risk
Vigilant liquidity risk management requires the Group to maintain sufficient liquid assets {mainly cash and cash
equivalents) and available borrowing facilities to be able to pay debts as and when they become due and payable.

The Group manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by continuously
monitoring actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities.

Financing arrangements
Unused borrowing facilities at the reporting date:

Consolidated
2015 2014
Uss$'000 Us$'000

Bank loans 3,475 -
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Note 22. Financial instruments (continued)

Remaining contractual maturities

The following tables detail the Group's remaining contractual maturity for its financial instrument liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
financial liabilities are required to be paid. The tables include both interest and principal cash flows disclosed as remaining
contractual maturities and therefore these totals may differ from their carrying amount in the statement of financial position.

Weighted Remaining
average Between 1 Between 2 contractual
interestrate 1yearorless and 2years and5years Over5years maturities
Consolidated - 2015 % Us$'000 Us$'000 US$'000 Us$'000 US$'000
Non-derivatives
Non-interest bearing
Trade payables - 733 4 5 " 733
Other payables - 2,064 . . o 2,064
Interest-bearing - variable
Bank loans 10.50% 373 373 1,986 3,292 6,024
Interest-bearing - fixed rate
Convertible notes payable 8.00% 800 800 11,600 - 13,200
Total non-derivatives 3,970 s 13,586 3,292 22,021
Weighted Remaining
average Between 1 Between 2 contractual
interestrate 1 yearorless and2years and5years OverS5years maturities
Consolidated - 2014 % Us$'000 UsS$'000 US$'000 Us$'000 Us$'000
Non-derivatives
Non-interest bearing
Trade payables = 679 = =~ = 679
Cther payables . 180 " 5 " 180
Interest-bearing - fixed rate
Convertible notes payable 8.00% 800 800 12,400 & 14,000
Total non-derivatives 1,659 800 12,400 = 14,859

The cash flows in the maturity analysis above are not expected to occur significantly earlier than contractually disclosed

above.

Note 23. Fair value measurement

The carrying amounts of trade and other receivables and trade and other payables are assumed to approximate their fair
values due to their short-term nature.

The fair value of financial liabilities is estimated by discounting the remaining contractual maturities at the current market
interest rate that is available for similar financial liabilities.
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Note 24. Key management personnel disclosures
Compensation
The aggregate compensation made to directors and other members of key management personnel of the Group is set out

below:

Consolidated

2015 2014

uss$ Us$
Short-term employee benefits 892 833
Long-term benefits 45 _ 36
937 869

Note 25. Contingent liabilities

Various warranty and legal claims were brought against the Group during the year. Unless recognised as a provision,
management considers these claims to be unjustified and the probability that they will require settlement at the Group's
expense to be remote. This evaluation is consistent with external independent legal advice.

Note 26. Commitments

Consolidated

2015 2014
Us$'000 Us$'000

Lease commitments - operating
Committed at the reporting date but not recognised as liabilities, payable:
Within one year 551 158
One to five years 2,153 68
More than five years 1,087 -

33491 226

The Group entered into an agreement on 28 September 2012 to purchase 600 gaming licenses, 200 gaming terminals and
related spare parts for a total consideration of US$2,383,200. The outstanding capital commitment as at the end of the
financial period with respect to the purchase of gaming licenses was US$485,000 (2014: US$1,226,000).

Note 27. Related party transactions

Parent entity
Silver Heritage Limited is the parent entity.

Subsidiaries
Interests in subsidiaries are set out in note 28.

Joint ventures
Interests in joint ventures are set out in note 29.

Key management personnel
Disclosures relating to key management personnel are set out in note 24.
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Note 27. Related party transactions (continued)

Transactions with related parties
The following transactions occurred with related parties:

Consolidated

2015 2014
us$ us$
Other income:
Management fee received from Gaming Concepts Group 60,000 60,000

Receivable from and payable to related parties
There were no trade receivables from or trade payables to related parties at the current and previous reporting date.

Loans to/from related parties
There were no loans to or from related parties at the current and previous reporting date.

Terms and conditions
All transactions were made on normal commercial terms and conditions and at market rates.

Note 28. Interests in subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 2:

Ownership interest

Principal place of business / 2015 2014

Name Country of incorporation % %

SHL Leisure Management (HK) Limited Hong Kong 100.00% 100.00%
Gold & Silver Heritage Company Limited Thailand 100.00% 100.00%
Silver Heritage (Cambodia) Limited Cambodia 100.00% 100.00%
Silver Heritage Group Co., Limited Lao People’'s Democratic Republic 100.00% 100.00%
Silver Heritage Phils. Inc. The Philippines - 100.00%
Bollarplus Pacific Limited British Virgin Islands 100.00% 100.00%
Prime Link Service Limited British Virgin Islands 100.00% 100.00%
Ridgeway International Limited Hong Kong 100.00% 100.00%
Silver Heritage Technical Services Limited The Philippines 100.00% 100.00%
SHL Amusement & Gaming Inc. The Philippines - 100.00%
Tiger One Pvt. Limited Nepal 100.00% 100.00%
SHL Vietnam Limited Vietnam 100.00% 100.00%
Gaming Concepts Group Limited British Virgin Islands 100.00% 100.00%
SHL (Macau) Limited Macau SAR, China 100.00% 100.00%
Silver Heritage Investment Pvt. Limited Nepal 100.00% 100.00%
Happy World Pvt. Limited Nepal 100.00% 100.00%

Summarised financial information for subsidiaries that have non-controlling interests has not been provided as they are not
material to the Group.
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Note 29. Interests in joint ventures

Interests in joint ventures are accounted for using the equity method of accounting. Information retating to joint ventures

that are material to the Group are set out below:

Name
Gaming Concepts Group Limited

Summarised financial information

Summarised statement of financial position
Cash and cash equivalents

Other current assets

Non-current assets

Total assets

Current liabilities
Non-current liabilities

Total liabilities

Net assets/(liabilities)

Ownership interest

Principal place of business / 2015 2014
Country of incorporation % %
Belize 50.00% 50.00%

Gaming Concepts Group

Summarised statement of profit or loss and other comprehensive income

Revenue

Other expenses
Finance costs

Profit before income tax

Other comprehensive income

Total comprehensive income

Reconciliation of the Group's carrying amount
Opening carrying amount

Closing carrying amount

Limited
2015 2014
US$'000 US$'000
47 47
121 178
120 112
288 337
119 207
130 150
249 357
39 (20)
2,236 2,117
(2,177) (2,110)
- (1)
59 6
59 6
150 150
150 150

Gaming Concepts Group Limited is a Private Company; therefore no quoted market prices are available for its shares.
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Note 30. Events after the reporting period

Nepal legal proceedings

The Company is currently engaged in legal proceedings in Nepal under which a Nepali Parliamentary Committee decided
that the Company's wholly owned subsidiary Happy World Pvt. Limited ('Happy World') should "reinstate” a number of
former employees of the previous operator of the casino at the Shangri-La in Kathmandu where the Group currently
operates TMC and pay compensation to such former employees for unpaid wages and loss of employment arising when
the previous operator ceased to operate the casino. Happy World strongly rejects the claims for reinstatement and
compensation on a number of grounds including that it had never been the employer of these former employees or had
any contract with them. Accordingly, Happy World successfully petitioned the Nepali Appellate Courts for a stay of this
decision pending a final decision in the legal proceedings and is seeking an order for the decision to be quashed rendering
it of no legal force or effect.

Whilst, based on independent legal advice, the Group is confident that it has strong prospects of success in having the
decision of the Parliamentary committee overturned, should the decision be upheld, the Group would incur increased costs
of approximately US$150,000 as a result of the additional salary costs of the additional employees and any compensation
required to be paid to such former employees.

Tanelang contract

On 31 March 2016 the Board approved the termination of an existing revenue sharing contract at Tanelang, Laos and the
subsequent lease back of the electronic gaming machines located in Tanelang to another machine operator. A net
termination settlement of US$498,155 was agreed to be paid to the Group.

No other matter or circumstance has arisen since 31 December 2015 that has significantly affected, or may significantly
affect the Group's operations, the results of those operations, or the Group's state of affairs in future financial years.

Note 31. Earnings per share

Consolidated

2015 2014
US$'000 US$'000
Earnings per share for loss from continuing operations
Loss after income tax attributable to the owners of Silver Heritage Limited (3,622) (3,434)
Number Number
Weighted average number of ordinary shares used in calculating basic earnings per share 32,001,288 24,421,357

Weighted average number of ordinary shares used in calculating diluted earnings per share 32,001,288 24,421,357

Cents Cents
Basic earnings per share (11.32) (14.06)
Diluted earnings per share (11.32) (14.06)
Consolidated
2015 2014
Us$'000 Us$'000
Earnings per share for loss from discontinued operations
Loss after income tax attributable to the owners of Silver Heritage Limited (618) (438)
Number Number
Weighted average number of ordinary shares used in calculating basic earnings per share 32,001,288 24,421,357

Weighted average number of ordinary shares used in calculating diluted earnings per share 32,001,288 24,421,357
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Note 31. Earnings per share (continued)

Cents Cents
Basic earnings per share (1.93) (1.79)
Diluted earnings per share (1.93) (1.79)

Consolidated
2015 2014
US$'000 Us$'000

Earnings per share for loss

Loss after income tax attributable to the owners of Silver Heritage Limited (4,240) (3,872)
Number Number
Weighted average number of ordinary shares used in calculating basic earnings per share 32,001,288 24,421,357

Weighted average number of ordinary shares used in calculating diluted earnings per share 32,001,288 24,421,357

Cents Cents
Basic earnings per share (13.25) (15.85)
Diluted earnings per share (13.25) (15.85)

Options and convertible notes have been excluded from the diluted earnings per share calculation as their inclusion would

be anti-dilutive.
Note 32. Share-based payments

incentive share option plan ('ISOP’)

In 2010 the Company established an incentive share option plan ('ISOP') whereby the Company's directors may grant
options to any senior employee, consultant or director of the Group, and any person who has made a significant
contribution to the development of its business, to subscribe for shares in the Company at a price equal to the fair market
value of the shares at the time of the grant as determined by the directors. No consideration is payable on the grant of the
options. The share options do not confer rights on the holder to dividends or to vote at shareholder meetings.

The total number of share in respect of which options may be granted under the ISOP is not permitted to exceed 10% of
the shares of the Company in issue at any point in time.

There are no outstanding share options, and under the terms of the Company'’s Incentive Share Option Plan ('ISOP'), there
are a total of 1,568,888 share options available that have not been granted.

Set out below are summaries of options granted under the plan:

2015
There were no options granted, exercised or expired/forfeited/other during the financial year ended 31 December 2015.
2014
Balance at Expired/ Balance at
Exercise the start of forfeited/ the end of
Grant date Expiry date price the year Granted Exercised other the year
27/03/2014 No expiry date US$2.00 - 655,000 (655,000) - -
- 655,000 (655,000) - -
Weighted average exercise price US$0.00 US$2.00 US$2.00 US$0.00 US$0.00

The weighted average share price during the financial year was $1.50 (2014: $1.50).
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In the directors' opinion:

e the attached financial statements and notes comply with International Financial Reporting Standards as issued by the
international Accounting Standards Board as described in note 2 to the financial statements;

e the attached financial statements and notes thereto give a true and fair view of the Group's financial position as at 31
December 2015 and of its performance for the financial year ended on that date; and

¢ there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due
and payable.

Signed in accordance with a resolution of directors.

On behalf of the directors

7 yas ~A

Martin Wright Mike Bolsover
Director Chief Executive Officer
14 April 2016

Heng Kong

39



o Grant Thornton

Level 17, 383 Kent Street
Sydney NSW 2000

Correspondence to:
Locked Bag Q800
QVB Post Office
Sydney NSW 1230

T +61 28297 2400

F +61 29299 4445

E info.nsw@au.gt.com

W www.grantthornton.com.au

Independent Auditor’s Report
To the Members of Silver Heritage Limited

We have audited the accompanying financial report of Silver Heritage Limited (the
“Company”), which comprises the consolidated statement of financial position as at 31
December 2015, and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, notes comprising a summary of significant accounting
policies and other explanatory information to the financial report and the statement by the
Directors of the consolidated entity comprising the Company and the entities it controlled
at the year’s end or from time to time during the financial year.

Responsibility of the Directors for the financial report

‘The Directors of the Company are responsible for the preparation and fair presentation of
the financial report in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board (IASB) and other authoritative
pronouncements of the IASB. This responsibility includes such internal controls as the
Directors determine are necessary to enable the preparation of the financial report to be free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards which require us to
comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance whether the financial report is free from
material misstatement.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

“Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to thew clients andlor refers to one or more member firms. as the
context requires. Grant Thornton Australia Lid is a member firm of Grant Thornton International Lid (GTIL). GTIL and the member firms are not a worldwide parinership. GTIL and each member firm
is a separale legal entity. Services are delivered by the member firms. GTIL does not provide services to chients, GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another’s acts o omissions. In the Australian context only, the use of the term “Grant Thornton may refer lo Grant Thornton Australia Limuted ABN 41 127 556 389 and i1s
Australian subsidianies and related enlities. GTIL is not an Australian refated entity to Grant Thornton Austalia Limited.

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Directors, as well as evaluating the overall presentation of
the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the applicable independence requirements

of the Accounting Professional and Ethical Standards Board.

Auditor’s Opinion
In our opinion, the financial report of Silver Heritage Limited:

a  presents fairly, in all material respects, the consolidated entity’s financial position as at
31 December 2015, and of its performance and cash flows for the year then ended; and

b complies with International Financial Reporting Standards and other authoritative
pronouncements of the IASB.

) | J//Z ~
é ’L\,/g / el

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

i Akt
N|J Bradley

Partner - Audit & Assurance

Sydney, 14 April 2016
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