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12th January, 2017 

Unaudited 2016 December Quarter trading update  

Millennium exceeds full-year production 

guidance following solid December Quarter 

Cash and cash equivalents increases to $28.4 M1 despite 
investing $9 M in expansions and exploration during the Quarter  

Key Points  

 December Quarter gold production from the Nullagine Gold 

Project in WA of 20,381 oz at AISC2 of $1219/oz3  

 Free operating cash flow for the quarter of $11.4 M before 

investment of $4.2 M in exploration drilling, $4.9 M in 

expansionary capital expenditure inclusive of a new tailings 

storage facility which will cater for a + 5-year mine life and $1.2 

M in evironmental rehabilitation activities  

 Cash and cash equivalents increases to $28.4 M - inclusive of 

$3.2 M of bullion 

 Full-year4 production of 86,325 oz, exceeding guidance of 

80,000 oz - 85,000 oz 

 AISC for 2016 of $1213/oz, within guidance range of $1180/oz 

- $1220/oz 

 Outstanding exploration results continue to highlight the 

potential to grow the gold inventory and mine life at Nullagine 

based on both brownfields oxide ore and deeper fresh ore 

 Millennium’s aggressive exploration campaign set to resume 

mid-January 2017  

 Preliminary test work and studies to determine optimum 

method for processing Nullagine’s extensive inventory of fresh 

material is ongoing; results expected this quarter 

 “Millennium has been transformed into a robust mid-tier 

Australian gold miner with consistent production, healthy 

margins, excellent cashflow, a strong balance sheet and 

immense exploration upside.”  - Millennium CEO Glenn Dovaston  

 

 
1 The stated financial figures are preliminary in nature and are unaudited numbers 
2 All-In Sustaining Cost (AISC) per ounce poured - represents: C1 Cash Costs; corporate costs; royalties; sustaining capital; development capital; tenement 
management; rehabilitation and reclamation accretion and employee share payments. It does not include expansionary development including construction of the 
new tailings dam; or tenement acquisition expenditure; or exploration and evaluation expenditure of new deposits and projects. 
3 Unless otherwise denoted all currency units are Australian dollars 
4
 Millennium’s financial year (FY) is January to December 
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Millennium Minerals Limited (Millennium or Company – ASX: MOY) is pleased to report that 

it has exceeded its full-year 2016 gold production guidance after producing 20,381 oz of gold 

during the December Quarter (Quarter) at its Nullagine Gold Project (Project or Nullagine) in 

WA (Figure 1). 

This gold output took production for the full year to 86,325 oz, beating the year’s guidance range 

of 80,000 oz - 85,000 oz. 

All-in sustaining costs were $1219/oz for the Quarter and $1213/oz for the full year, which was 

within the FY 2016 guidance range of $1180/oz-$1220/oz. 

The strong production and margins saw Millennium generate free operating cashflow of $11.4 

million for the Quarter. This enabled the Company to invest $4.2 million in exploration drilling, 

$4.9 million on expansionary capital expenditure inclusive of a new tailings storage facility for 

current and future production and $1.2 million in rehabilitation activities.    

Despite this substantial investment in the growth of the Project, Millennium increased its cash and 

cash equivalents to $28.4 million at the end of the Quarter. The Company remains debt-free. 

The average realised gold price for the Quarter was $1699/oz. At 31 December 2016, the 

Company had hedging of 8,174 ounces to be delivered by 30 June 2017 at an average price of 

$1775/oz. 

During 2016, Millennium continued to generate outstanding exploration results at Nullagine as 

part of the ongoing drilling campaign aimed at growing the Project’s gold inventory and mine life 

Given the success of the exploration program and its strong potential to grow the mine life, 

Millennium increased its exploration budget twice during the year. The Company invested a total 

of $13.9 million in exploration during 2016 with similar expenditure now anticipated for 2017.   

 

During the Quarter, the Company announced that Ore Reserves at Nullagine had increased to 

184,300 oz and Mineral Resources had risen to 1.2 M oz (ASX Release 27 October 2016). 

Importantly, around 75 per cent of the stated Mineral Resource base is in the Measured and 

Indicated category. 

 

These figures do not include drilling results received during the December Quarter. These recent 

results, and those pending, will be included in an updated Mineral Resource and Ore Reserve 

statement to be published next month. 

 

Nullagine has an extensive inventory of fresh material and the Company is undertaking studies to 

determine the optimum route for processing this potential ore type. These studies are scheduled 

for completion this quarter. 
 

Millennium Chief Executive Glenn Dovaston said the strong December Quarter was a fitting way 

to end an outstanding year for the Company. 

 

“Millennium has been transformed into a robust mid-tier Australian gold miner with consistent 

production, healthy margins, excellent cashflow, a strong balance sheet and immense exploration 

upside,” Mr Dovaston said. 

 

“The aggressive exploration campaign launched at Nullagine has also been extremely successful. 

Not only have we grown the gold inventory to 1.2 million ounces by pursuing shallow brownfields 

targets, but we have also established that gold mineralisation is present at depth. 

 

“This has potentially huge implications for Millennium as we continue our drive to grow the mine 

life at Nullagine. 
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“In addition to this growth potential, our strategy to process the extensive fresh material 

inventory at Nullagine is well advanced. 

 

“As we enter the new year, Millennium is in the enviable position of having strong gold production 

and cashflow with outstanding growth potential on several fronts. 

 

“This is underpinned by a balance sheet with over $28 million in cash and cash equivalents with 

no debt.” 

 

 

Figure 1: Nullagine Gold Project Location Plan over regional geology 

ENDS 

 

 

For further information, please contact:   For media inquiries, please contact:  

Glenn Dovaston – Chief Executive Officer   Paul Armstrong – Read Corporate  

+61 8 9216 9011      +61 421 619 084  

Competent Persons Statements – Exploration Results 

Mr Andrew Dunn (MAIG), a geologist employed full-time by Millennium Minerals Limited, compiled the 

technical aspects of this Report. Mr Dunn is a member of the Australian Institute of Geoscientists and has 

sufficient experience that is relevant to this style of mineralization and type of deposit under consideration 

and to the activity that is being reported on to qualify as a Competent Person as defined in the 2012 edition 

of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr 

Dunn consents to the inclusion in the report of the matters in the form and context in which it appears 
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