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“Blue-chip buyers from across Asia
and the Middle East have already
oversubscribed for our initial planned
production of 10 million tonnes per
annum (Mtpa), for which we already
have established infrastructure.
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“The next step is securing funding for

a bankable feasibility study (BFS) that
will prove the project’s financial viability
to lenders. At this moment, @ number of INVESTMENT FORUM
third parties are reviewing the project
aata and we are working hard to attract  carpentaria’'s Quentin Hill addresses the
the necessary investment. Mining 2017 conference in Brisbane.
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NEIL’S NOTES

—RIGHT PROJECT, RIGHT TIME

The right project, in the right place, at the right time.
That’s the happy trifecta which Carpentaria is currently
enjoying as we race towards delivering our flagship
Hawsons Iron Project for the benefit of all stakeholders.

Recent progress has been outstanding, including 120%
oversubscription for Hawsons Supergrade® product from
blue-chip offtakers from across Asia and the Middle East; a
threefold rise in the Indicated Resource; a maiden Probable
Reserve statement; and a successful PFS completed by
GHD, a leading professional services company.

Fortunately for shareholders, the recent rise in the
Company’s market value shows that investors are starting
to recognise the project’s potential too.

|'am confident that all the conditions are now in place
for Carpentaria to secure the necessary strategic
investment and start to unlock the billion-dollar value
seen in our project.

RIGHT PROJECT

Hawsons is the right project, with the PFS placing it as the
ieading undeveloped high-quality iron ore project in the
world, on a quality-adjusted operating cost curve.

According to GHD, Hawsons will remain in the first quartile
of the global iron ore cost curve through to 2025, when the
project is expected to be fully ramped up.

Importantly, this makes Hawsons comparable with low-cost
major Australian and Brazilian projects, while putting it at
the head of the queue in total business costs, as shown by
the graph below.

Notably, the PFS shows Hawsons is cash-flow positive
at a 62% Fe iron ore price of below US$30/t, with

a low capital intensity and development risk due to
existing infrastructure.

Iron ore concentrate projects seaborne iron ore Business Costs CFR natural market, 2025 nominal, US$/t (probable and possible

RIGHT PLACE

Hawsons is in the right place, given its location just 60
kilometres south-west of Australia’s famous mining city,
Broken Hill. With the Hawsons soft rock differing from
traditional hard rock magnetite, Carpentaria will benefit
from lower cost mining and processing.

In addition, the necessary rail, road, port and power
infrastructure is all in place for our planned start-
up operation of 10 Mtpa, while the Silver City has an
established skilled mining workforce.

RIGHT TIME

Hawsons is being advanced at the right time, which is
fortunate given the cyclical nature of the mining business.

Discovered during the mining boom, Hawsons is set to be
developed amid a structural shift this decade in the iron ore
market. Steel makers are now seeking higher-grade product
which can boost productivity and give them a competitive
edge, and they are prepared to pay a premium for it.

According to CRU, the pellet feed market of around 400
Mtpa is the fastest growth segment in iron ore with an
estimated increase in demand of 76 Mtpa by 2030. In the
direct reduction market, currently around 100 Mtpa, Middle
Eastern producers are suffering from a lack of suitable feed,
with an estimated 5 Mtpa of spare pelletising capacity.

In China, the price differential between high and low grade
iron ore has now become a structural feature, due to the
restructuring of its steel industry. This restructuring has
resulted in higher margins and more stable long-term
demand, particularly for high-grade product.

In short, thanks to our strategy, Hawsons is now perfectly
placed to deliver on its potential for shareholders.

There is a famous
quote by Warren
Buffett about

projects)

Hawsons leading concentrate/pellet feed project

investing: “The stock
market is a device for

Hawsons Iron Project:
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(Refer ASX announcement, 28 July 2017)

transferring money
from the impatient

to the patient.” While
we are all naturally
impatient for success,
we know that our
patience and that of
our shareholders is
set to be rewarded.



RACING AHEAD

The sport of kings has rarely seen such a unique location.
Running since 1945, Broken Hill's Nanua Picnic Races and
Gymkhana has helped keep the Broken Hill community

together with its unique bush experience.

Hosted by Kimberley Station, some 140km south-west of
Broken Hill, the outback event has become a tourist drawcard

for visitors near and far.

“This is God'’s country isn’t it? That’s why
/. came,” visitor “Rowdy” told ABC News
about a recent meeting.

The event attracts station and town people
not only from Broken Hill, but from as far
away as Adelaide and coastal New South
Wales, all in search of a new experience.

Past events have included 70s-themed
music and karaoke nights, outback contests
including whipcracking and novelty events
such as musical chairs.

This year’s event, from October 20-21,
promises to be no different with a Hawaiian
night planned for the Friday evening and a
live band for the Saturday night, along with
a-variety of events for all ages.

"As @ Gold Sponsor, Carpentaria is proud
to support this year's event as part of the
Company’s contribution to the Broken Hill
community,” Hawsons Technical Director
Ray Koenig said.

“Events such as the Nanua races are vital
for bringing the whole community together,
and we’re happy to play a small role in
ensuring their success.”

For those looking to attend the

meet, admission is just $15, including
entertainment, gate prizes for adults and
kids, shower facilities and power.

For more details, please visit
www.hanua.net.

And wi
Carpen

Carpentaria’s community engagement activities have also
included supporting the Royal Flying Doctor Service, a
provider of vital emergency medical services for those living
in remote areas such as Broken Hill.

th the Hawsons Iron Project building momentum,
taria looks forward to increasing its contribution to the

community, in the form of new jobs, investment and wealth
for Australia’s historic mining city.
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e been there, why haven’t you”

Picnic Races & Gymkhana

20th

Friday Night

Friday Night

Costumne Prizes Awarded
Bar Opens at 6.30pm

LOADS OF FUN!

Hawaiian "

& 21° October 2017

www.nanua.net

(" owssion: $15 \ Saturday
includes entertainment, gate prize for adults & kids,
shower facilities & power Gymkhana Events
start at 9.30am
DRINKS BOOTH & FULL FOOD CATERING

All Weekend Office Opens 8.30am

No glass bottles or cups. No ATM or EFTPOS Bar Opens at 10.30am

KIMBERLEY RACECOURSE

MUDMAP on website with directions

Toy Library for the kids
throughout the day

N 2

140 km south of Broken Hill, - 240 km north of Renmark, f
\ 250 km north of Mildura - 260 km East of Burra / k LIVE BAND at nigat j

MAJOR SPONSOR

Thanks to all past sponsors including the following 2016 Gold Sponsors

M'liss McBrides Family
5RM and Magic 93.1
Qutback Whips & Leather
Gary Radford & Sons Pty Ltd

Carpentaria Exploration Ltd
Barrier Social Demo Club
Getting There Enterprises
Demo Club

To sponsor Nanua in 2017 please email secretary@nanua.net
or head to our website www.nanua.net

Also check out our facebook page www.facebook.com/nanuaraces



Carpentaria shareholders have been
urged to support the Company’s growth
strategy at the October 25 Annual
General Meeting in Brisbane. Proxy forms
must be received by Tlam (Brisbane
time) Monday, October 23, in a vote that
could decide the future of the Hawsons
Iron Project’s development.

“Over the past 18 months, the Company
has rade some very significant steps
towards the development of the
Hawsons project, the results of which
have been increasing value in the
Company and considerable de-risking
and value adding to the project,” said
Carpentaria’s Chairman, Dr Neil Williams.

“With the increasing focus towards high
grade iron by global steel makers, these
results have positioned Hawsons as the
world’s leading undeveloped high-quality
iron ore project.

“The Board’s long held vision and
ambition to bring Hawsons into
production has never been closer. | urge
shareholders to support our strategy by
backing the Board at our AGM, providing
a vote for growth in shareholder

value and for jobs and investment for
Broken Hill.”

The Board urges shareholders to:

¢ Vote FOR the adoption of
the Remuneration Report
{Resolution 1)

» Vote FOR the re-election of Bin
Cai as a director (Resolution 2)

¢ Vote FOR the change of company
name (Resolution 3)

e Vote AGAINST holding a spill
meeting (Resolution 4).

AGM & CAPITAL RAISING

info

The fourth resolution will only be put

to a vote in the event that the first
resolution does not receive the required
75% approval. Under the Corporations
Act, such a spill motion must be put to

shareholders if the remuneration report is

not approved at two consecutive AGMs.

Shareholders are welcome to attend
the AGM, which will be held from Tlam
(Brisbane time) on October 25 at the
Flinders Room, Christies Building, 320
Adelaide St, Brisbane.

For more information on the AGM,
including the Notice of Annual General
Meeting, please visit our website,
www.carpentariaex.com.au.

The meeting proxy form should be
returned to Link Market Services Limited
at Locked Mail Bag Al4, Sydney, NSW,
1235, or via facsimile on (02) 9287 0309.
Alternatively, shareholders who have
permitted online communication from
the Company can lodge their vote via

the email link provided on September 25.

RIGHTS ISSUE

Carpentaria has launched a rights issue
to raise around $1.3 million following

a successful placement to largely
institutional investors of $777,600.

The funds raised will support critical
project expenditures, including the
final substantial ecology surveys and
water bore drilling, along with working
capital needs.

The Company has been pleased with
the engagement from investors in the
placement and from those capable of
substantially funding the BFS, which is
estimated at costing $25-$30 million.

Carpentariain
the news

Key upcoming dates for
shareholders include:

October

23 - Closing date for proxy forms for
Annual General Meeting (due by Tlam)

25 - Annual General Meeting
31 - Rights Offer closing date

January 2018

December quarterly report
(due January 31)

Company updates

Company contacts



