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27 March 2018 

 

Recommended cash and scrip offer by 
OZ Minerals 

Highlights of the Offer for Avanco Shareholders 

• Highly compelling, unanimously recommended offer of $0.085 cash plus 0.009 OZ 
Minerals shares for every one Avanco share 

• Offer price represents $0.168 per Avanco share, a 118% premium to the last closing 
price of Avanco1 

• Significant premium values Avanco at $444m2 

• Offer consideration is final and will not be increased3 

• Shareholders collectively representing 30.62% of Avanco shares have indicated 
support. OZ Minerals has a Pre-Bid Acceptance Deed representing over 18.45% of 
Avanco shares 

• Implementation by way of a Takeover with a 50.1% bid acceptance condition 

• The Bid Implementation Deed has limited other conditions that are customary for a 
transaction of this nature 

 

ASX: AVB, Avanco Resources Limited (“Avanco” or “The Company”) is pleased to 
announce that it has entered into a Bid Implementation Deed (“BID”) with OZ Minerals Limited 
(“OZ Minerals” or “OZL”) for a recommended off-market cash and scrip takeover offer 
(“Offer”) by OZ Minerals to acquire all of the issued shares of Avanco for $0.085 cash plus 
0.009 OZ Minerals shares per Avanco share. The BID between OZ Minerals and Avanco 
(which is attached to this announcement) contains certain terms that are customary for a 
transaction of this nature, some of which are summarised below. 

The Board of Avanco unanimously recommends that all Avanco shareholders accept the 
Offer, subject to no superior proposal being received. Avanco’s directors and management, 
who collectively own 0.57% of Avanco shares4 and funds and accounts under management 
by BlackRock Investment Management (UK) Limited, representing 11.6% of Avanco shares 
have stated their intention to accept OZ Minerals’ Offer in the absence of a superior proposal.  

OZ Minerals has entered into a Pre-Bid Acceptance Deed with Appian5 under which it has 
agreed to accept the Offer (subject to certain conditions) in respect of its entire 18.45% interest 
in Avanco shares. 
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Managing Director of Avanco, Tony Polglase, commented: 

“OZ Minerals’ Offer is at a significant premium to recent trading levels and provides an 

attractive opportunity for Avanco shareholders to both crystallise value today whilst 

also maintaining base metals exposure through their holding in OZ Minerals, one of 

Australia’s leading base metals producers. Avanco shareholders will continue to have 

exposure to Avanco’s exciting asset portfolio in Brazil and OZ Minerals is strongly 

supportive of the Avanco management team’s Brazilian development strategy. The 

combination of OZ Minerals’ robust Australian asset portfolio, experienced team and 

strong balance sheet with Avanco’s largely undeveloped, high quality Brazilian asset 

portfolio provides for a promising future for the combined entity and its shareholders.” 

 
Director’s Reccommendations 
 

The Board’s unanimous support of the OZ Minerals Offer follows careful consideration of the 
options available to Avanco, including continuing to operate the Antas mine and proceeding 
with the development of its Pedra Branca, CentroGold and other Brazilian projects on a 
standalone basis. Based on the key reasons outlined below, the Avanco Board has concluded 
that the OZ Minerals Offer is in the best interests of Avanco shareholders: 

• Attractive Premium6 - OZ Minerals’ Offer represents an approximate:  

o 118% premium to the closing price of Avanco on 26 March 2018, the last 
trading day prior to the announcement of the Offer; 

o 118% premium to the 5-day volume weighted average price (VWAP) of Avanco 
up to and including 26 March 2018; and 

o 115% premium to the 1-month VWAP of Avanco up to and including 26 March 
2018. 

• Certainty of Cash and Liquidity - The Offer creates greater certainty for Avanco 
shareholders. The cash and scrip offer composition provides for an immediate 
crystallisation of value with over 50% of the consideration being cash. The balance of 
consideration is in the form of very liquid OZ Minerals shares. 

• Exposure to Combined Upside – Avanco shareholders can retain leverage to copper 
and precious metals in one of Australia’s leading independent base metals producers. If 
OZ Minerals successfully acquires all of the outstanding Avanco shares under the Offer, 
Avanco shareholders will own up to 7.3% of the combined entity, providing exposure to:  

o OZ Minerals’ high margin, South Australian Prominent Hill copper mine along 
with its exciting development portfolio headlined by the Carrapateena project 
in South Australia.  

o Avanco’s promising asset portfolio in the world class Carajás region in Brazil 
and the Gurupi Greenstone Gold Belt, but with the backing of the strong OZ 
Minerals balance sheet. 
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Summary Conditions of the Offer 
 

The BID (see Annexure A) contains customary deal protection mechanisms including “no 
shop”, “no talk” and “no due diligence” restrictions as well as notification and matching rights 
in the event of a competing proposal. A break fee may also be payable in certain 
circumstances. 

The Offer remains subject to certain conditions, the full list of which is set out in the BID, and 
includes: 

• 50.1% minimum acceptance condition 

• no material adverse change or prescribed occurrences in relation to Avanco 

• no adverse regulatory event affecting Avanco or its assets 

• receipt of change of control consents for Avanco material contracts 

• other customary conditions for a transaction of this type 

 

Timetable 
 

Detailed information relating to the Offer will be set out in the Bidder’s Statement and Target’s 
Statement, which are both expected to be dispatched to Avanco shareholders in April 2018. 

 
Advisers to the Transaction 
 

Taylor Collison is acting as corporate advisor and Steinepreis Paganin as legal advisor to 
Avanco. 

 
About OZ Minerals 
 

OZ Minerals is an Australian based mining company with a focus on copper, listed on the 
Australian Securities Exchange.  

OZ Minerals owns and operates the copper-gold-silver mine at Prominent Hill and is 
developing one of Australia’s largest copper-gold resources at Carrapateena. OZ Minerals is 
focused on creating a pipeline of growth opportunities. Its commitment to safety, capital 
discipline and creating value for stakeholders underpin everything it does. 

As Australia's third largest copper producer, with quality assets, a healthy cash balance and 
no debt, it believes it is ideally positioned for global growth.  
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For further information please visit  www.avancoresources.com or contact: 

Scott Funston 
Company Secretary 
Telephone: +61 8 9324 1865 
Email info@avancoresources.com 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1 Based on the closing price of Avanco on 26 March 2018 and OZ Minerals’ 5-day VWAP up to and including 26 March 2018 of 
$9.174.  Using OZ Minerals’ last closing price of $9.00 or 1-month VWAP of $9.45, the Offer is valued at $0.166 and $0.170 
respectively. 
2 Based on OZ Minerals’ 5-day VWAP up to and including 26 March 2018 and Avanco on a fully diluted basis. 
3 In the absence of a competing proposal. 
4 This is in addition to key Avanco management personnel confirming their intention to accept the Offer (in the absence of a 
superior proposal) for any new Avanco shares issued upon exercise of their Avanco options. 
5 Appian Natural Resources Fund LP and Appian Natural Resources (UST) Fund LP. 
6 All premia analysis is calculated using OZ Minerals’ 5-day VWAP up to and including 26 March 2018. 
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