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Fund Description 

Concentrated Leaders Fund Limited (CLF) is a 
concentrated portfolio of leading Australian 
companies. The CLF investment team uses a top-
down macro thematic, quantitative filters and 
bottom-up fundamental research. 

Fund Objective 

CLF is a geared listed investment company, which 
invests primarily in companies within the S&P/ASX 
200 Accumulation index. CLF is focused on providing 
investors with capital growth and a consistent yield. 

Net Tangible Assets (NTA) as at 31 March 

Total Investments $90,704,156 
NTA $61,436,646 
Shares on Issue 59,401,514 
NTA per Share (pre-tax) * $1.03 

NTA per Share (post-tax) * $1.07 

Share Price $0.95 
(Discount)/Premium to NTA (pre-tax) (7.77)% 
(Discount)/Premium to NTA (post-tax) (11.21)% 
Fully Franked Dividend Yield 14.29% 
* On realised and unrealised gains. 

Fund Information 
ASX Code CLF 
Date of launch September 1987 
Benchmark S&P/ASX 200 TR Index 

Service Providers 
Custodian National Australia Bank 
Administrator Fundhost Limited 
Banker National Australia Bank 
Auditor  Deloitte Touche Tohmatsu 
Legal Advisor Watson Mangioni Lawyers 

Contact Information 
Telephone +61 2 9357 0788 
Email info@clfund.com.au 
Registered Office 
Address 

2 Paddington Street, Paddington 
NSW 2021 

Principal Office 
Address 

Level 12, 37 Bligh Street,    
Sydney NSW 2000 

Portfolio and Market Review 

Investment Performance 

Performance as 
at 31/03/2020 ** 

1 
Month 

3 
Months 

6 
Months 

12 
Months 

Financial 
YTD 

Since 
Inception * 

CLF -14.82% -16.67% -13.72% -9.16% -12.80% -1.02% 

Benchmark -20.65% -23.10% -22.57% -14.42% -20.74% -7.80% 

Value Add 5.83% 6.43% 8.85% 5.26% 7.94% 6.78% 

* Inception date reflects when management of the fund was internalized as of 1 January 2018 
** Gross performance excludes all expenses, fees and taxes. Net performance is reflected in the NTA calculations. 

The portfolio returned -14.82% on a gross basis (pre-fees and taxes) in March versus the 
benchmark return of -20.65%. This represents a relative outperformance of +5.83% and 
equates to a 21.97% decrease in pre-tax NTA and a 16.41% decrease in the post-tax NTA. 

For the financial year to date, the portfolio has delivered a return of -12.80% on a gross basis 
versus the benchmark’s -20.74%. This represents a relative performance of +7.94%. 

Market Review 

The S&P/ASX 200 Total Return Index (-20.7%) sold off heavily in line with the rest of the 
world in March. The MSCI All Country World Index fell 13.7% (in USD terms) with developed 
markets continuing their broad sell off that began at the end of February. The S&P 500 Index 
lost 12.5%, the DAX fell 11.4% and the FTSE declined by 10.9%. Chinese markets 
outperformed (falling only 1.8%) as the Chinese Government suggested that the country is 
beginning to emerge from the Coronavirus (COVID-19) crisis. 

The COVID-19 crisis has seen several major cities including New York and London essentially 
go into lockdown and others such as Sydney and Melbourne to have travel and personal 
interactions severely limited. This has seen a great number of businesses close their doors 
(with some closing permanently) and an incredible number of people lose their jobs. This 
has led to ~40% of Australian companies in the top 100 withdrawing earnings guidance given 
the uncertainty. Governments have also responded with unprecedented funding to keep 
economies functioning. 

Oil prices also collapsed in March as OPEC (+ Russia) failed to agree on production cuts in 
response to the collapse in global demand as a result of the COVID-19 crisis. 

In terms of domestic sector performance, the primary movers were: 

1. Consumer staples (-3.5%) outperformed the market with COL (+6.7%), A2M (+7.7%) 
and MTS (+27.5%) being the top performers. Supermarkets benefited from panic 
buying in products including toilet paper, pasta and fresh meat. 

2. Health Care (-5.6%) also outperformed the market with RMD (+1.0%) being the best 
performer, while CSL (-3.6%) also outperformed the market. 

3. Real Estate (-35.6%) sold off heavily as investors penalized the REIT sector for high 
levels of debt as credit spreads rose on the risk that tenants will be unable to pay their 
normal rent during the shutdown. 

4. Energy (-37.6%) was the worst performing sector lead lower by the large cap oil names 
OSH (-55%), STO (-50%) and WPL (-35%). The oil price fell ~55% over the month as a 
combination of demand destruction and increased supply weighed.
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Portfolio Review 

The portfolio outperformed by 5.83% in March as the fund’s defensive 
positioning in cash, underweight to REITS and Energy, and the overweight 
positions in IT and Utilities delivered positive performance. 

We have been saying for several months that equity valuations were 
unattractive, and that risk was not being adequately priced into the 
market. These were the main reasons we were holding such a large 
amount of cash at the end of January prior to the sell down. This was a 
major benefit to our outperformance during March. 

During the month we took the opportunity to re-allocate some of the cash 
holding to high quality companies that will continue to operate during this 
period of market and economic uncertainty. We also exited some 
Coronavirus sensitive positions as the shutdown is expected to put 
considerable pressure on the travel related and childcare industries. 

We remain cautious of the macro risks impacting markets and retain a 
sizable but tempered cash holding in the fund (23% at end of March). 

Major Contributors: 

NXT (+13.1%) – rose strongly after announcing that there had been no 
noticeable change to its sales pipeline as a result of the virus. The 
company also reiterated its FY19 revenue and earnings guidance. 

A2M (+7.7%) – rallied following comments from Synlait Milk management 
reaffirming A2M’s results comments around COVID-19 having a positive 
impact on the first two months of CY20, although the full-year impact is 
unable to be quantified. 

TNE (+2.1%) – benefited from its perceived defensive and high-quality 
characteristics and its stable government contracts. Although it fell with 
the rest of the market in the first half of the month it bounced back 
sharply off its lows to finish the month marginally positive. 

Major Detractor: 

WEB (-60.7%) – Webjet suffered along with the bulk of global travel stocks 
as countries closed their borders, airlines halted services and business 
travel dried up. WEB had been performing strongly prior to the crisis. CLF 
exited its position during the month.  

GEM (-48.6%) – G8 Education suffered as social distancing intensified and 
people withdrew their children from childcare services. Childcare and 
education providers were universally hit last month. CLF exited its 
position during the month. 

GMA (-32.6%) – Genworth was sold off heavily due to a combination of a 
guidance withdrawal and its exposure to the riskier segment of the 
Australian mortgage market 

Sector Exposure 

Sector Weight (%) 
Consumer Discretionary 5.6% 
Consumer Staples 7.9% 
Energy 1.5% 
Financials 20.5% 
Health Care 8.4% 
Industrials 7.6% 
Information Technology 7.1% 
Materials 11.2% 
Real Estate 4.8% 
Telecommunication Services 0.0% 
Utilities 2.6% 
CASH/LIQUIDITY 23.0% 

Top 10 Holdings in alphabetical order 

Code Company Name Sector 
A2M A2 MILK COMPANY Consumer Staples 
AMC AMCOR LIMITED Materials 
BHP BHP BILLITON LIMITED Materials 
CBA COMMONWEALTH BANK  Financials 
CSL CSL LIMITED Health Care 
MQG MACQUARIE GROUP LTD Financials 
NAB NATIONAL AUST. BANK Financials 
TCL TRANSURBAN GROUP Industrials 
WBC WESTPAC BANKING CORP Financials 
WOW WOOLWORTHS GROUP LIMITED Consumer Staples 

Outlook 

Equity markets have become excessively volatile in recent months with 
daily swings of ±3% being fairly standard, and intra-day moves of >5% 
also being surprisingly common. In addition, adjustments of more than 
50 basis points at the 4.10pm end-of-day auction are now regular 
occurrences. The worst of the COVID-19 crisis may be behind us in terms 
of market volatility (VIX peaked at 82.6 in March), but these are still very 
abnormal times and we expect volatility to remain high for the 
foreseeable future. 
Market participants are split in assessing whether we have already 
reached the bottom for equity markets or whether stocks will retest their 
March lows. While this makes for great banter, this is pure speculation 
as there are far too many unknowns to make an accurate assessment as 
to the impact of the economic shutdown on society and corporate 
earnings. We do not know how deep or long this recession will be, how 
high unemployment will get, what the impact on prices will be or to what 
extent house prices will fall. The impact of a recession on Australia’s 
housing market could be significant given the preexisting high valuations, 
excessive levels of mortgage debt and fewer (if any) offshore buyers 
coming in to prop up demand and stabilize the market. 
Despite the uncertainty, the investment team has been active in recent 
weeks and has taken advantage of several opportunities to both exit ‘at 
risk’ companies and add to and/or enter high quality companies at 
attractive prices. This has seen our cash level fall from ~27% to ~23%, 
which is a significant change when you consider that falling stock prices 
naturally increases the percentage of cash in the portfolio. Importantly 
though, while we have been opportunistically adding to our positions, we 
think it is still possible that we can retest the recent lows depending on 
how deep Australia’s recession will be and how long it lasts. The recent 
bounce in the market may have fooled some people into forgetting that 
Australia is experiencing its first recession in 28 years and this is going to 
negatively impact corporate Australia and hence the equity market. 
In saying this, 1) the valuation of many companies has become more 
attractive as a result of the selloff, 2) governments and central banks 
have provided unprecedented amounts of funding to help economies, 
businesses and families survive, and 3) as at the time of writing the 
infection curve in Australia, Europe and the US have thankfully shown 
signs of flattening. These positives are supporting investments at present 
and seeing buyers come back into the market, but the uncertainties in 
terms of the economic impact and longevity of the downturn remain.  
Despite the volatility, little has changed with regards to our approach to 
investing or markets. We continue to be pragmatic with regards to 
deploying capital and arguably more respectful of risk than many other 
managers. We think the current environment is a good one to add alpha, 
but we continue to hold a significant amount of cash given the market 
uncertainty. Capital preservation is important in this environment. 
We hope you and your families are safe during these difficult times. 
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Important Information 
This announcement has been prepared by CLF for the purposes of providing general information only and does not constitute an offer, solicitation or 
recommendation with respect to the purchase or sale of any securities nor does it constitute financial product advice and does not take into account 
your individual investment objectives, tax or financial situation or needs.  Past performance is not indicative of future performance.  Before making an 
investment decision an individual should assess whether it meets their own needs and consult an appropriately licensed financial adviser.  No warranty 
(express or implied) is made as to the accuracy, completeness or reliability of any statements, estimates or opinions or other information contained in 
these materials (any of which may change without notice) and to the maximum extent permitted by law, CLF disclaims all liability for any direct or 
indirect loss which may be suffered by any recipient through relying on anything contained in or omitted from these materials. 

Authorisation 
This announcement was authorised by the Board of Directors of Concentrated Leaders Fund Limited. 
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