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ASX Compliance Enforcement Activity 

Under the Corporations Act, as a licensed operator of financial markets, ASX is obliged to have adequate 
arrangements for monitoring and enforcing compliance with the operating rules of those markets. It is also 
obliged, as a licensed operator of clearing and settlement facilities, to have adequate arrangements for 
supervising those facilities and for enforcing compliance with their operating rules. 

The purpose of this circular is to notify participants in those markets and facilities of some of the enforcement 
activities recently undertaken by ASX Compliance, so that they are aware of potential areas of concern for 
ASX and of ASX’s enforcement activities in those areas. 

This circular covers enforcement activities that were finalised during the 3 month period ended 31 August 
2016. Investigations in relation to other enforcement matters are ongoing. 

 

Breach of mandatory terms of a sponsorship agreement 

ASX issued a formal warning letter to a participant for apparent contraventions of ASX Settlement Operating 
Rules 7.1.2 and 7.2.2(g). ASX received a client complaint that the participant had failed to action a request to 
transfer securities in accordance with those rules. The participant advised ASX that the breach occurred due 
to an oversight by an individual employee failing to recognise that scanned imaging receipts received in the 
participant’s mailbox were workflow items associated with client security transfers, conversions and withdrawal 
instructions which required processing within the scheduled time of 2 business days. The participant confirmed 
that, in the period where that employee had responsibility for that item of workflow, being 1 November 2015 to 
10 May 2016, it had identified 30 additional occasions where client requests were not processed within 2 
business days.   

The participant had received three recent warning letters for apparent breaches of sponsorship obligations in 
the ASX Settlement Operating Rules, and its breach registers referred to a number of additional operating 
failures. Therefore, despite the participant’s implementation of remediation actions with respect to these 
apparent contraventions, ASX required the participant to conduct a review of the adequacy of its organisational 
requirements relating to the handling of client property pursuant to ASX Settlement Operating Rule 4.18. The 
participant is to notify ASX of the outcome of that review by no later than 11 November 2016.  

 

 


