
ATTACHMENT A 
 
AMENDMENTS TO THE AUSTRACLEAR 
REGULATIONS 
 
 
28. COLLATERAL MANAGEMENT SYSTEM 
 
Introduced 05/07/13 

 
Explanatory Note: 
 
The Collateral Management System allows Participants to give and receive Collateral in the Austraclear System in the form of Securities 
and Cash, to satisfy collateral obligations arising in relation to principal agreements entered into outside the Austraclear System. For 
principal agreements that are repurchase agreements the Collateral Management System also allows Participants to give and receive Cash in 
exchange for Collateral. For principal agreements that are securities lending agreements, the Collateral Management System also allows 
Participants to give and receive Loan Securities in exchange for Collateral.   
 
A Participant can only participate in the Collateral Management System through a service provider called a Collateral Manager.  A 
Collateral Manager must be admitted as a Special Purpose Participant.  A Participant who meets the requirements for participating in the 
Collateral Management System can hold Securities as Collateral in special Security Sub-Accounts called Collateral Accounts established in 
the Austraclear System and can manage the giving and receiving of Collateral through its Collateral Manager. 

 
 
28.1 Definitions 
 
In Regulation 28, unless the context otherwise requires: 
 
"Austraclear System" has the meaning given to “System” in Regulation 1.1. 
 
"Cash" means cleared funds that are transferred between one Participant and another using the Austraclear 
System. 
 
"Collateral" means a Security or Cash that is eligible to be provided as collateral under a principal agreement. 
 
"Collateral Account" means a Transferred Collateral Account or a Secured Collateral Account. 
 
"Collateral Giver" means a Full Participant who is providing or has provided Collateral to a Collateral 
Receiver. 
 
"Collateral Manager" means a Special Purpose Participant who has been approved by Austraclear under these 
Regulations to operate in the Austraclear System as a Collateral Manager. 
 
"Collateral Management Agreement" means an agreement meeting the requirements of these Regulations and 
the Procedures, Determinations and Practice Notes between either a Collateral Giver or a Collateral Receiver 
and its Collateral Manager setting out the terms and conditions on which the Collateral Manager is appointed 
and provides its services. 
 
"Collateral Management System" means a service provided within the Austraclear System for the 
management and movement of Collateral, Cash and/or Loan Securities to and from Collateral Givers and 
Collateral Receivers by a Collateral Manager. 
 
"Collateral Receiver" means a Full Participant who is to be, or has been, provided with Collateral by a 
Collateral Giver (including by way of security interest). 
 
"Collateral Source Account" means a Participant's Security Sub-Account that has been designated by the 
Participant as a source of Securities to satisfy its obligations as a Collateral Giver. A Collateral Source Account 
may also be designated as a Loan Securities Source Account and/or a Loan Securities Account. 
 



"Equivalent Securities" means, with respect to a Security, a security of the same issuer, forming part of the 
same issue and being of an identical type, nominal value, description and (except where otherwise stated) 
amount to that Security. 
 
"Income" means any dividends, interest or other distributions of any kind whatsoever with respect to any 
Securities (excluding all proceeds of redemption). 
 
"Loan Security" means a Security that is, or is to be, provided for loan under a securities lending agreement. 
 
"Loan Securities Account" means Collateral Giver’s Security Sub-Account which has been designated by the 
Collateral Giver to receive Loan Securities provided by a Collateral Receiver. A Loan Securities Account may 
also be designated as a Collateral Source Account and/or a Loan Securities Source Account.   
 
"Loan Securities Source Account" means a Collateral Receiver’s Security Sub-Account which has been 
designated by the Collateral Receiver as a source of Loan Securities which may be provided to a Collateral 
Giver. A Loan Securities Source Account may also be designated as a Collateral Source Account and/or a Loan 
Securities Account. 
 
"provided" in relation to Collateral means either provided by way of transfer or provided in another manner, 
and in relation to Loan Securities means provided by way of transfer. 
 
"Re-Use" means the provision by a Participant of a Security which is in its Transferred CollateralSecurity 
Account to another Participant as Collateral within the Collateral Management System. 
 
"Secured Collateral" means a Security provided as Collateral under a principal agreement other than by way of 
transfer. 
 
"Secured Collateral Account" means a Security Sub-Account of a Collateral Giver that is used to record 
Secured Collateral provided to a Collateral Receiver. 
 
"Security" has the meaning given to it in Regulation 1.1 but for purposes of Regulation 28 does not include 
Paper Securities. 
 
"Standards" means the Reserve Bank of Australia's Financial Stability Standards for Securities Settlement 
Facilities. 
 
"Transferred Collateral" means a Security provided as Collateral under a principal agreement by way of 
transfer. 
 
"Transferred Collateral Account" means a Security Sub-Account of a Collateral Receiver that is used to 
record Transferred Collateral provided by a Collateral Giver to that Collateral Receiver. 
 
 
28.2 Interpretation 
 
In Regulation 28: 
 
(a) Subject to Regulation 28.2(b), capitalised terms not defined in Regulation 28 have the meanings given in 

Regulation 1.1, and the rules of interpretation in Regulation 1 apply. 
 
(b) If any part of Regulation 28 is inconsistent with another part of these Regulations, Regulation 28 will 

take priority to the extent necessary to permit the proper functioning of the Collateral Management 
System. 

 
 
28.3 Rights and interests 
 
Without affecting the rights and obligations of Austraclear, this Regulation 28 does not: 
 



(a) vary the rights, obligations and interests between the Collateral Giver or the Collateral Receiver under 
the principal agreement; or 

 
(b) create rights, obligations or interests between a Collateral Giver and a Collateral Receiver. 
 
Austraclear is entitled to assume that the Collateral Giver has absolutely transferred all right, title and interest in 
any Transferred Collateral to the Collateral Receiver and to ignore any notice of any interest of any person other 
than the Collateral Receiver in Transferred Collateral.  Each Participant irrevocably authorises Austraclear to 
effect such transfers of Transferred Collateral, or Pledges or releases from Pledges of Secured Collateral, or 
transfers of Loan Securities, or to perform any act to give effect to the movement of Cash, as directed by the 
Collateral Manager on behalf of the Collateral Receiver.  The power to perform this function is expressly 
delegated to Austraclear by each Participant for purposes of Regulation 6.7(a).  Each Participant releases and 
discharges Austraclear from, and indemnifies, and must keep indemnified Austraclear against, any Loss or 
Claim arising in connection with the exercise or non-exercise by Austraclear of any powers under this 
Regulation. 
 
 
28.4 Requirement to appoint and retain Collateral Manager 
 
(a) The Collateral Management System may only be used by a Participant who is a Full Participant, whose 

Participant Status is not resigned, suspended or terminated, or subject to a condition restricting such use, 
and who has appointed and retains the services of a Collateral Manager meeting the requirements of 
these Regulations under a Collateral Management Agreement. 

 
(b) A Collateral Manager may only Enter a Transaction involving Collateral, Cash or Loan Securities if it 

has been and remains authorised to do so under the terms of a Collateral Management Agreement with 
both the Collateral Giver and the Collateral Receiver for the Transaction. 

 
(c) If at any time Austraclear considers, in its absolute discretion, that a Participant no longer meets the 

requirements of Regulation 28.4(a), Austraclear may direct the Participant immediately to: 
 

(i) transfer all Securities out of its Collateral Accounts into another Security Sub-Account of the 
Participant which is not a Collateral Account; and 

 
(ii) in the case of Securities transferred out of a Secured Collateral Account, immediately on transfer, 

record that the Securities are Pledged in favour of the relevant Collateral Receiver. 
 
 Each Participant irrevocably authorises Austraclear to effect such transfers and/or Pledges if the 

Participant fails or is otherwise unable immediately to effect the required transfers and/or Pledges when 
directed by Austraclear.  The power to perform this function is expressly delegated to Austraclear by 
each Participant for purposes of Regulation 6.7(a).  Each Participant releases and discharges Austraclear 
from, and indemnifies, and must keep indemnified Austraclear against, any Loss or Claim arising in 
connection with the exercise or non-exercise by Austraclear of any powers under this Regulation. 

 
Explanatory Note: Without limiting the circumstances in which this Regulation may apply, they include the following: 

(a) Where the Collateral Management Agreement between the Participant and its Collateral Manager is terminated. 
(b) Where the Collateral Manager no longer meets the requirements of the Regulations - for example, because its 

Participant Status is suspended. 
(c) Where the Participant’s Participant Status is suspended.  In this case, the default rules in Regulation 28.12 may 

also apply. 

 
 
28.5 Requirements for Collateral Managers 
 
(a) To be a Collateral Manager, an entity must be accepted by Austraclear as a Special Purpose Participant 

and its Participant Status must not be resigned, suspended or terminated.  A Collateral Manager must 
satisfy and continue to satisfy any requirements for Collateral Managers imposed by Regulation 28 and 
the Procedures Determinations and Practice Notes and by Austraclear on or after admission. 

 
(b) A Collateral Manager appointed by a Participant for the purposes of Regulation 28 must lodge with 

Austraclear a Notification of Authorised Signatories and the Authorised Signatories of the Collateral 



Manager will be deemed to be appointed as Authorised Signatories of the Participant for the purposes of 
Regulation 28.  The appointment of the Authorised Signatories of the Collateral Manager (including their 
appointment as Authorised Signatories of the Participant): 

 
(i) may be amended or revoked at any time by the Collateral Manager by lodging a new Notification 

of Authorised Signatories in a form approved by Austraclear; and 
 
(ii) otherwise may only be revoked by the termination of the relevant Collateral Management 

Agreement. 
 
 
28.6 Making Securities available for use as Collateral or Loan Securities 
 
(a) (a) A Participant may make Securities available for use as Collateral in the Collateral Management 

System by holding them in a Collateral Source Account. 
 

(a)(b) A Participant may make Securities available for use as Loan Securities in the Collateral Management 
System by holding them in a Loan Securities Source Account. 

 
(cb) Information, instructions and Transactions may be Entered in relation to a Collateral Source Account or a 

Loan Securities Source Account of a Participant by that Participant or its Collateral Manager. 
 
 
28.7 Giving Providing Securities as Collateral or Loan Securities  
 
(a) (a) A Collateral Giver may use the Collateral Management System to give provide Securities 

as Collateral to a Collateral Receiver by transfer by instructing its Collateral Manager to move the 
Securities to a Transferred Collateral Account of the Collateral Receiver or other than by way of transfer 
by instructing its Collateral Manager to move the Securities to a Secured Collateral Account of the 
Collateral Giver and to record the Collateral Receiver as the Pledgee. 

 
(a)(b) A Collateral Receiver may use the Collateral Management System to provide Loan Securities to a 

Collateral Giver by instructing its Collateral Manager to move the Securities to a Loan Securities 
Account of the Collateral Giver. 

 
(cb) A Security which is subject to a Pledge under Regulation 9 cannot be given as Collateral or Loan 

Securities.  For the avoidance of doubt, the Pledge provisions of Regulation 9 do not apply to a Security 
which is Secured Collateral under Regulation 28. 

 
 
28.7A Receiving Securities as Collateral or Loan Securities 
 
(a) A Collateral Receiver may use the Collateral Management System to receive Securities as Collateral 

from a Collateral Giver by transfer by instructing the Collateral Manager to move the Securities to its 
Transferred Collateral Account or other than by way of transfer by instructing its Collateral Manager to 
record the Collateral Receiver as the Pledgee of Securities in a Secured Collateral Account of the 
Collateral Giver. 
 

(b) A Collateral Giver may use the Collateral Management System to receive Loan Securities from a 
Collateral Receiver by instructing its Collateral Manager to move the Securities to a Loan Securities 
Account of the Collateral Giver. 

 
(c) Information, instructions and Transactions may be Entered in relation to a Loan Securities Account of a 

Participant by that Participant or its Collateral Manager. 
 
 



28.8 Transfers of Securities to and from a Collateral Account 
 
Despite any other provisions of these Regulations relating to a Participant's power to Deposit or Withdraw, 
Enter Transactions in or Pledge or release from Pledge, Securities or give instructions to Austraclear (but subject 
to Regulation 28.4(c)), information, instructions and Transactions may be Entered in relation to: 
 
(a) a Secured Collateral Account of a Collateral Giver only by the Collateral Giver’s Collateral Manager, 

acting on behalf of the relevant Collateral Receiver, and not by the Collateral Giver or the Collateral 
Receiver; and 

 
(b) a Transferred Collateral Account of a Collateral Receiver only by the Collateral Receiver’s Collateral 

Manager and not by the Collateral Receiver or the Collateral Giver. 
 
Explanatory Note:  Securities can only be transferred to and from a Collateral Account by a Collateral Manager appointed by the Collateral 
Giver and Collateral Receiver.  For example, a Collateral Giver cannot unilaterally cause a transfer of a Security held by it in a Secured 
Collateral Account but requires the transfer to be effected by the Collateral Manager acting on behalf of the Collateral Receiver.  The 
Collateral Manager may, for example, substitute a Security held in a Secured Collateral Account, under regulation 28.11 and the terms of its 
Collateral Management Agreement. 

 
28.8A Processing of contingent transactions 
 
Where the transfer, Pledge or release from Pledge of Securities or the movement of Cash for purposes of the 
Collateral Management System (“relevant Securities” or “relevant Cash” (as applicable)) is contingent on 
another transfer, Pledge or release from Pledge of Securities or the movement of Cash (“contingent 
transactions”), and a Collateral Manager Enters any information, instruction or Transaction to effect the 
transfer, Pledge or release from Pledge of the relevant Securities or the movement of the relevant Cash under 
one or more of the contingent transactions (“relevant Entry”), then Austraclear may: 

(a) withhold giving effect to the relevant Entry until it considers (at its discretion) that each of the other 
contingent transactions is able to be performed; and 

(b) reject the relevant Entry if it considers (at its discretion) that one or more of the contingent transactions is 
not able to be, or otherwise will not be performed. 

 
If, before the relevant Entry is effected or rejected by Austraclear, any other Entry not forming part of the 
contingent transactions is submitted to the System by a Participant to effect the transfer, Pledge or release from 
Pledge of the relevant Securities or any of them, Austraclear may withhold giving effect to or reject that other 
Entry. 
 
 
28.9 Re-Use of Collateral 
 
(a) Secured Collateral may not be Re-Used. 
 
(b) Transferred Collateral may be Re-Used unless otherwise agreed by the Collateral Receiver. 
 
 
28.10 Income and maturity proceeds for Securities held in a Transferred Collateral Account 
 
(a) A Collateral Receiver (through its Collateral Manager) may direct Austraclear that Income or redemption 

proceeds which are paid by the issuer in respect of any Securities on or by reference to a date on which 
the Securities are held in a Transferred Collateral Account of the Collateral Receiver, are to be paid to a 
Collateral Giver.  A Collateral Giver to whom such proceeds are directed may (through its Collateral 
Manager) also direct Austraclear that those proceeds are to be paid to another Collateral Giver.  
Austraclear is authorised to advise the issuer and/or its Paying Agent of the details of the relevant 
Collateral Giver for this purpose. 

 
(b) Each Collateral Receiver directs the issuer of each Security held by it in a Transferred Collateral Account 

to pay any Income or redemption proceeds in accordance with a direction in Regulation 28.10(a) above. 
 



(c) For the avoidance of doubt, the direction to pay Income or Redemption proceeds under Rule 28.10 (a) & 
(b) does not apply to Loan Securities, irrespective of whether those Loan Securities are held in a Loan 
Securities Account or otherwise. 

 
Explanatory Note:  Each Collateral Receiver will provides an irrevocable direction to the Collateral Manager under the Collateral 
Management Agreement that Income or redemption proceeds paid in respect of any Securities held in its Transferred Collateral Account will 
are to be paid as if those Securities are held in an account of the relevant Collateral Giver. 

 
 
28.11 Substitution of Collateral  
 
(a) A Collateral Manager may Enter Transactions (including a transaction consisting of a movement of 

Securities between Security Sub-Accounts of the Participant) regarding Securities or Cash for the 
purpose of substituting one Security for another in a Collateral Account or between Collateral Accounts 
of Participants for whom they act. 

 
(b) Without limiting Regulation 28.11(a), a Collateral Receiver may request that its Collateral Manager 

transfer Securities from its Transferred Collateral Account to any other Security Sub-Account of the 
Collateral Receiver if the Collateral Receiver instructs the Collateral Manager to replace those Securities 
with Equivalent Securities from its Collateral Source Account. 

 
 
28.12 Removal of securities provided as Collateral from Collateral Management System 
 
(a) A Collateral Manager may Enter Transactions (including a transaction consisting of a movement of 

Securities between Security Sub-Accounts of the Participant) regarding Securities provided as Collateral 
for the purpose of responding to a notification of default or termination given to it under a Collateral 
Management Agreement. 

 
(b) Without limiting Regulation 28.12(a), if a Collateral Receiver notifies its Collateral Manager that a 

Collateral Giver is in default of its obligations to the Collateral Receiver under the principal agreement, 
then the Collateral Manager may Enter any Transactions (including a transaction consisting of a 
movement of Securities between Security Sub-Accounts of a Participant) on the sole instructions of the 
Collateral Receiver to transfer Securities that are held in a Secured Collateral Account of the Collateral 
Giver subject to a security interest of the Collateral Receiver, to any Security Sub-Account of the 
Collateral Receiver. 

 
(c) Without limiting Regulation 28.12(a), if a Collateral Receiver notifies its Collateral Manager that the 

amount of Transferred Collateral in its Transferred Collateral Account exceeds its obligations to transfer 
Equivalent Securities under the principal agreement because one or more of those obligations has ceased 
or reduced then the Collateral Manager may Enter any Transactions (including a transaction consisting of 
a movement of Securities between Security Sub-Accounts of a Participant) on the sole instructions of the 
Collateral Receiver to transfer Securities held in a Transferred Collateral Account, to any other Security 
Sub-Account of the Collateral Receiver. 

 
(d) The Collateral Giver and Collateral Receiver acknowledge that the Collateral Manager may rely on any 

notification received by it under Regulations 28.12(a) to 28.12(c) it believes to be genuine and correct 
and to have been signed or sent by the appropriate person.  Each Participant releases and discharges the 
Collateral Manager from, and indemnifies, and must keep indemnified the Collateral Manager against, 
any Loss or Claim arising in connection with any act or omission of Austraclear, the Collateral Manager 
or any other Participant under (or purporting to be under) this Regulation 28.12. 

 
(e) Each Participant releases and discharges Austraclear from, and indemnifies, and must keep indemnified 

Austraclear against, any Loss or Claim arising in connection with any act or omission of Austraclear, a 
Collateral Manager or any other Participant under (or purporting to be under) this Regulation 28.12. 

 
 
28.13 Using Cash in the as Collateral Management System 
 
Cash may be given and received as, or substituted for,for the purposes of the Collateral Management System, 
but only by means of the Cash Transfer function in the Austraclear System.  EntriesInstructions for the 



movement of such Cash as Collateral in the Austraclear System may only be Entered by the Collateral Manager 
on behalf of a Collateral Giver or a Collateral Receiver and not by a Collateral Manager. 
 
Explanatory Note:  The Austraclear System contains a function for the secure movement of cleared funds between Participants through the 
RBA's real-time gross settlement system.  A paying Participant and a receiving Participant In the case of the Collateral Management System, 
the Collateral Manager can, on behalf of a Collateral Giver and a Collateral Receiver (one of whom is a Paying Participant and the other a 
Payee Participant),  can Enter matching entriesinstructions which are matched in the Austraclear System to give effect toand cause the 
movement of funds between the Participants via their Participating Banks.  Whether funds are available to be transferred in this way 
depends on the arrangement each Participant has with their Participating Bank. 

 
Amended 25/07/14 

 
 
28.14 Disclosure of information 
 
Each Participant who is or proposes to become a user of the Collateral Management System authorises its 
Collateral Manager and Austraclear to disclose Confidential Information of the Participant to a third party if 
such Confidential Information is required for the purpose of that third party performing calculations or 
administrative or other functions as part of the Collateral Management System, or where required by law. 
 
 
28.15 Detailed Requirements for Collateral Managers 
 
(a) (Compatibility with the System) A Collateral Manager must: 
 

(i) take all reasonable steps to ensure that its services, including the reliability and availability of its 
services do not interfere with the operational efficiency or proper functioning of Austraclear; and 

 
(ii) provide Austraclear with technical and other assistance and support reasonably requested by 

Austraclear in connection with ensuring the Collateral Manager's systems and operations do not 
interfere with the operation of Austraclear. 

 
(b) (Operating hours, system availability, system capacity and outage reporting) A Collateral Manager must: 
 

(i) satisfy the operational criteria prescribed in the PDP for its Collateral Management System on an 
ongoing basis; and 

 
(ii) keep a written record of all of interruptions to, disruptions or outages of its service, including their 

length, cause and resolution.  "Outage" includes circumstance where any of a Collateral Manager's 
clients are unable to access the Collateral Manager’s service or provide instructions to the 
Collateral Manager.  The written record must be maintained for a period of 5 years and be made 
immediately available to Austraclear upon request. 

 
(c) (Operational reliability and business continuity arrangements) A Collateral Manager must: 
 

(i) have, maintain and comply with a business continuity plan and procedures designed to enable the 
Collateral Manager to ensure prompt recovery from either a technical failure or the failure of an 
operational process critical to the collateral management service, including problem resolution, 
root cause analysis and identification of mitigation or preventative actions to prevent recurrence 
and should be tested at least annually; 

 
(ii) at a minimum, maintain a primary and a secondary site for its collateral management service 

(including any site where administration services or system administration services or outsourced 
services relating to the collateral management service are carried out) and each of the sites must: 

 
• have physical attributes requisite for a critical financial market computer facility, including 

as a minimum the attributes prescribed in the PDP; 
• have full capability sufficient to ensure that each site is able to operate continuously and 

independently even in extreme circumstances for an extended period including an 
appropriate level of resiliency; 

• have sufficient capacity to process volumes that are at least double projected stress 
volumes; 



• be geographically isolated from each other, such that an extreme event at the primary site 
would be highly unlikely to affect the backup site; 

• have separate support infrastructure which is fully redundant including having electricity 
supplied from a different power grids; using fibre over geographically diverse paths or 
where reliance is on carrier based communications service using multiple providers to 
provide vendor diversity; 

• be fully maintained and regularly tested for contingency, including proving recovery 
capability for various component failures, complete primary site outage and prolonged 
operations at the alternate site and on each occasion that there is a significant change to the 
Ccollateral Mmanagement Ssystem’s configuration. 

 
In this Regulation 28.15(c)(ii): 
 
"primary site" means any site where the Collateral Manager's computer system, including system 
administration services and any outsourced services, relating to the operation of the collateral 
management service are located, or any combination of physical sites through which the primary 
collateral management service is provided; and 
 
"secondary site" means any site secondary to the primary site; and 

 
(iii) at a minimum: 
 

• design and implement intra-site redundancy measures that function, as far as practicable, to 
ensure that recovery from component failure is immediate and that critical operations can 
resume within two hours following disruptive events.  This includes, but is not limited to: 
having the capability to undertake and store real-time mirroring of all production data 
generated at the primary site; having robust and timely procedures to recover data and 
transactions submitted in the interval between the last data replication and successful 
failover to a secondary site; having contingency plans to ensure the status of all messages 
at the time of the disruption can be identified with certainty in a timely manner; having the 
capability to access a full test environment to seek to reproduce incidents and find 
resolutions to production issues; having appropriate hardware, disk arrays, network 
infrastructure redundancy and power alternates available; having appropriately qualified 
technical and other support staff available to immediately initiate rectification of the 
disruptive events; and 

• satisfy the notification requirements prescribed in section 28.15(i) of the PDP on an 
ongoing basis. 

 
(d) (Communication links) A Collateral Manager must ensure all critical communications links meet 

Austraclear's requirements for communicating with the Austraclear System and comply with any 
operational criteria prescribed in the PDP on an ongoing basis. 

 
 For the purposes of this regulation 28.15(d), “critical communications links” includes but is not limited 

to links between the Collateral Manager and Austraclear, between primary and secondary sites, and 
between the Collateral Manager and any third party to whom it outsources critical functions or services. 

 
Explanatory Note:  Austraclear’s requirements for communicating with the Austraclear System are published on the ASX website 
at http://www.asx.com.au/professionals/asx-austraclear-technical-documents.htm. 

 
(e) (Operational support) A Collateral Manager must have and maintain adequate resources necessary to 

support its collateral management service system including: 
 

(i) having appropriately skilled and experienced staff available to perform all required activities for 
the collateral management service including, but not limited to,  having a dedicated computer 
operations area responsible for all  aspects of the collateral management technical infrastructure 
and a service desk or equivalent, dedicated to the day-to-day operational performance  and 
monitoring of the collateral management service; and 

 
(ii) ensuring that it has access at all times to vendor  support for all hardware,  operating system and 

database components used by in its collateral management service. 
 



(f) (Change management) A Collateral Manager must: 
 

(i) have, maintain and comply with change management policies and procedures that are designed 
and function to ensure that changes to the operation of its collateral management service 
(including but not limited to changes to hardware, software, operating systems and firewalls) are 
thoroughly assessed, tested and authorised, and that appropriate fall-back and contingency plans 
are in place before changes are implemented; 

 
(ii) not implement any changes to the operation of its collateral management service that may affect 

the operations of the Austraclear Feeder System for RITS unless the Reserve Bank has given prior 
written approval to those changes.  The Reserve Bank and the Collateral Manager may agree 
procedures to be followed for approval of those changes. 

 
(g) (Data storage and backup) A Collateral Manager must: 
 

(i) have adequate, secure onsite and offsite storage facilities for all its records of transactions in its 
collateral management service; 

 
(ii) design and implement procedures to regularly archive software, files and data while ensuring the 

back-up frequency and retention is sufficient to enable recovery within two hours; 
 
(iii) at a minimum, be able to demonstrate successful data retrieval from its on-site and off-site 

archived copies of software, files and data on an annual basis by conducting data retrieval tests. 
 
(h) (IT governance and security) A Collateral Manager must design, implement, maintain and comply with: 
 

(i) appropriate IT governance policies and procedures in relation to roles, accountability, resource 
skills, control processes and process frameworks including: project management methodology, 
quality assurance methodology, testing methodology, incident management, vendor contract 
management, issue and risk management and service delivery (ITIL or equivalent); and 

 
(ii) appropriate IT test governance policies and procedures that include: 
 

• confirmation of adequacy of specific test strategy and plans for all feeds and interfaces; 
• appropriateness of test scope and listing the types of testing undertaken; 
• a requirement to document and confirm relevant test cases, logged results, tracked issue 

resolution and retesting; 
• a requirement that no outstanding high severity defects remain after retesting; 
• physical, and logical security, audit and system controls; 
• a strategy addressing cyber security; 
• a requirement that b)performance and stress testing will be conducted regularly; and 
• a requirement that the disaster recovery and test environments mirror the production 

environment. 
 
(i) (Notifications) A Collateral Manager must satisfy the notification requirements prescribed in the PDP on 

an ongoing basis. 
 
(j) (Step-in) A Collateral Manager must maintain such documented step-in arrangements with the Reserve 

Bank or its nominee as the Reserve Bank may require from time to time to ensure that the Collateral 
Manager's activities do not compromise the integrity and operation of the System. 

 
(k) (Outsourcing) A Collateral Manager that outsources functions or services to a third party must: 
 

(i) (if the functions or services would be subject to these Regulations if performed by the Collateral 
Manager) take reasonable steps to ensure that the outsourced functions and services are delivered 
to the Collateral Manager as if the third party and the services were subject to these Regulations; 
and 

 
(ii) satisfy the requirements prescribed in the PDP on an ongoing basis. 

 



 
   



ATTACHMENT B 
 
AMENDMENTS TO THE AUSTRACLEAR 
PROCEDURES, DETERMINATIONS AND PRACTICE 
NOTES 
 

 
28. COLLATERAL MANAGEMENT SYSTEM 
 
 
28.4(a) For the purpose of Regulation 28.4(a), a Collateral Management Agreement must include: 
 

(a) A provision, to the effect that if the Participant enters into arrangements with more than 
one Collateral Manager simultaneously each Collateral Manager may only transact in 
Securities which are not the subject of a transaction by another Collateral Manager of that 
Participant. 

 
(b) A provision enabling the Collateral Manager to substitute Securities or Cash as Collateral. 
 
(c) A provision authorising the Collateral Manager to do all things that a Participant could do, 

and to do things to the exclusion of the Participant where that is required by the 
Regulations. 

 
[…] 


