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P2013/402 

PARTICIPANT BULLETIN 

ASX COMPLIANCE ENFORCEMENT ACTIVITY 
Under the Corporations Act, as a licensed operator of financial markets, ASX is obliged to 
have adequate arrangements for monitoring and enforcing compliance with the operating 
rules of those markets. It is also obliged, as a licensed operator of clearing and 
settlement facilities, to have adequate arrangements for supervising those facilities and 
for enforcing compliance with their operating rules. 

The purpose of this circular is to notify participants in those markets and facilities of some 
of the enforcement activities recently undertaken by ASX Compliance, so that they are 
aware of potential areas of concern for ASX and of ASX’s enforcement activities in those 
areas. 

This circular covers enforcement activities that were finalised during the 3 month period 
ended 31 August 2013. Investigations in relation to other enforcement matters are 
ongoing. 

Breach of ETO crossing requirements 

ASX issued a formal warning letter to an ASX participant for apparent breaches of ASX 
Operating Rule 4060 for failing to effect crossings of exchange traded options in the 
circumstances set out in ASX Operating Rule Procedure 4060, in particular the 
requirements of ASX Operating Rule Procedure 4060 Part B 2(b). 

There were five separate transactions over approximately a two month period where it 
appears the participant failed to offer to sell (or to buy then sell) 50% of the number of 
contracts that the participant wished to cross. 

Given the lack of evidence of any pre-arrangement of the trades in question, the small 
number of trades involved, and the fact that the participant corrected its crossing 
procedures after the matter had been brought to its attention by ASX, ASX deemed that a 
formal warning was an appropriate response in the circumstances. 
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No: 463/13

ASX COMPLIANCE ENFORCEMENT ACTIVITY 
Under the Corporations Act, as a licensed operator of financial markets, ASX is obliged to 
have adequate arrangements for monitoring and enforcing compliance with the operating 
rules of those markets. It is also obliged, as a licensed operator of clearing and 
settlement facilities, to have adequate arrangements for supervising those facilities and 
for enforcing compliance with their operating rules. 

The purpose of this circular is to notify participants in those markets and facilities of some 
of the enforcement activities recently undertaken by ASX Compliance, so that they are 
aware of potential areas of concern for ASX and of ASX’s enforcement activities in those 
areas. 

This circular covers enforcement activities that were finalised during the 3 month period 
ended 31 August 2013. Investigations in relation to other enforcement matters are 
ongoing. 

Breach of ETO crossing requirements 

ASX issued a formal warning letter to an ASX participant for apparent breaches of ASX 
Operating Rule 4060 for failing to effect crossings of exchange traded options in the 
circumstances set out in ASX Operating Rule Procedure 4060, in particular the 
requirements of ASX Operating Rule Procedure 4060 Part B 2(b). 

There were five separate transactions over approximately a two month period where it 
appears the participant failed to offer to sell (or to buy then sell) 50% of the number of 
contracts that the participant wished to cross. 

Given the lack of evidence of any pre-arrangement of the trades in question, the small 
number of trades involved, and the fact that the participant corrected its crossing 
procedures after the matter had been brought to its attention by ASX, ASX deemed that a 
formal warning was an appropriate response in the circumstances. 
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Chief Compliance Officer 
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This document provides general information only. This document is not investment or financial product advice. While the information contained in this publication has 
been prepared with all due care and skill by ASX Limited, the users of the publication must obtain their own independent advice and conduct their own investigations and 
assessment regarding the information.  Australian Securities Exchange (ASX)  is a member of the ASX group of companies .This document is made available on the 
understanding that ASX Limited (ABN 98 008 624 691) and its related bodies corporate and their respective directors, employees, agents, servants and boards accept no 
responsibility for any person acting on or relying on any opinion, advice or information and disclaim all liability for any loss howsoever caused (including by reason of 
negligence) and for any errors, omissions, defects or misstatements (whether negligent or otherwise) contained in the publication. The information in this document is 
subject to change. This document is not a substitute for the relevant ASX 24 Operating Rules and in the case of inconsistency, the ASX 24 Operating Rules prevail. 
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ASX 24 NOTICE NO. 

 
 
 
 
150/13 

  
Date of Issue: 30 August 2013 
Effective Date: 30 August 2013 
 
 

ASX Clear (Futures) ASX Compliance Enforcement Activity 
Under the Corporations Act, as a licensed operator of financial markets, ASX is obliged to have adequate arrangements 
for monitoring and enforcing compliance with the operating rules of those markets. It is also obliged, as a licensed 
operator of clearing and settlement facilities, to have adequate arrangements for supervising those facilities and for 
enforcing compliance with their operating rules. 

The purpose of this circular is to notify participants in those markets and facilities of some of the enforcement activities 
recently undertaken by ASX Compliance, so that they are aware of potential areas of concern for ASX and of ASX’s 
enforcement activities in those areas. 

This circular covers enforcement activities that were finalised during the 3 month period ended 31 August 2013. 
Investigations in relation to other enforcement matters are ongoing. 

Breach of ETO crossing requirements 

ASX issued a formal warning letter to an ASX participant for apparent breaches of ASX Operating Rule 4060 for failing to 
effect crossings of exchange traded options in the circumstances set out in ASX Operating Rule Procedure 4060, in 
particular the requirements of ASX Operating Rule Procedure 4060 Part B 2(b). 

There were five separate transactions over approximately a two month period where it appears the participant failed to 
offer to sell (or to buy then sell) 50% of the number of contracts that the participant wished to cross. 

Given the lack of evidence of any pre-arrangement of the trades in question, the small number of trades involved, and 
the fact that the participant corrected its crossing procedures after the matter had been brought to its attention by ASX, 
ASX deemed that a formal warning was an appropriate response in the circumstances. 

 
Kevin Lewis 
Chief Compliance Officer 
ASX Limited 
20 Bridge St  
Sydney  NSW  2000 



 
 

This document provides general information only. This document is not investment or financial product advice. While the information contained in this publication has 
been prepared with all due care and skill by ASX Limited, the users of the publication must obtain their own independent advice and conduct their own investigations and 
assessment regarding the information.  Australian Securities Exchange (ASX)  is a member of the ASX group of companies .This document is made available on the 
understanding that ASX Limited (ABN 98 008 624 691) and its related bodies corporate and their respective directors, employees, agents, servants and boards accept no 
responsibility for any person acting on or relying on any opinion, advice or information and disclaim all liability for any loss howsoever caused (including by reason of 
negligence) and for any errors, omissions, defects or misstatements (whether negligent or otherwise) contained in the publication. The information in this document is 
subject to change. This document is not a substitute for the relevant ASX 24 Operating Rules and in the case of inconsistency, the ASX 24 Operating Rules prevail. 
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ASX 24 NOTICE NO. 149/13 
  
Date of Issue: 30 August 2013 
Effective Date: 30 August 2013 
 
 

ASX 24 - ASX Compliance Enforcement Activity 
Under the Corporations Act, as a licensed operator of financial markets, ASX is obliged to have adequate 
arrangements for monitoring and enforcing compliance with the operating rules of those markets. It is also obliged, 
as a licensed operator of clearing and settlement facilities, to have adequate arrangements for supervising those 
facilities and for enforcing compliance with their operating rules. 

The purpose of this circular is to notify participants in those markets and facilities of some of the enforcement 
activities recently undertaken by ASX Compliance, so that they are aware of potential areas of concern for ASX and 
of ASX’s enforcement activities in those areas. 

This circular covers enforcement activities that were finalised during the 3 month period ended 31 August 2013. 
Investigations in relation to other enforcement matters are ongoing. 

Breach of ETO crossing requirements 

ASX issued a formal warning letter to an ASX participant for apparent breaches of ASX Operating Rule 4060 for 
failing to effect crossings of exchange traded options in the circumstances set out in ASX Operating Rule Procedure 
4060, in particular the requirements of ASX Operating Rule Procedure 4060 Part B 2(b). 

There were five separate transactions over approximately a two month period where it appears the participant 
failed to offer to sell (or to buy then sell) 50% of the number of contracts that the participant wished to cross. 

Given the lack of evidence of any pre-arrangement of the trades in question, the small number of trades involved, 
and the fact that the participant corrected its crossing procedures after the matter had been brought to its attention 
by ASX, ASX deemed that a formal warning was an appropriate response in the circumstances. 

Kevin Lewis 
Chief Compliance Officer 
ASX Limited 
20 Bridge St  
Sydney  NSW  2000 
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No: 066 

ASX CLEARING CORPORATION PARTICIPANT NOTICE 

ASX COMPLIANCE ENFORCEMENT ACTIVITY 

Under the Corporations Act, as a licensed operator of financial markets, ASX is obliged to 
have adequate arrangements for monitoring and enforcing compliance with the operating 
rules of those markets. It is also obliged, as a licensed operator of clearing and 
settlement facilities, to have adequate arrangements for supervising those facilities and 
for enforcing compliance with their operating rules. 

The purpose of this circular is to notify participants in those markets and facilities of some 
of the enforcement activities recently undertaken by ASX Compliance, so that they are 
aware of potential areas of concern for ASX and of ASX’s enforcement activities in those 
areas. 

This circular covers enforcement activities that were finalised during the 3 month period 
ended 31 August 2013. Investigations in relation to other enforcement matters are 
ongoing. 

Breach of ETO crossing requirements 

ASX issued a formal warning letter to an ASX participant for apparent breaches of ASX 
Operating Rule 4060 for failing to effect crossings of exchange traded options in the 
circumstances set out in ASX Operating Rule Procedure 4060, in particular the 
requirements of ASX Operating Rule Procedure 4060 Part B 2(b). 

There were five separate transactions over approximately a two month period where it 
appears the participant failed to offer to sell (or to buy then sell) 50% of the number of 
contracts that the participant wished to cross. 

Given the lack of evidence of any pre-arrangement of the trades in question, the small 
number of trades involved, and the fact that the participant corrected its crossing 
procedures after the matter had been brought to its attention by ASX, ASX deemed that a 
formal warning was an appropriate response in the circumstances. 

Kevin Lewis 
Chief Compliance Officer 
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