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ASX Grain Futures & Options

Helping Australia’s feed grain users manage 
grain price risk



Disclaimer

This material contains information only. The information is for 
education purposes only and any advice should be sought 
from a professional adviser. If you are seeking advice 
(including a recommendation or opinion) about a financial 
product you should consult an Australian Financial Services 
Licensee.

To the extent permitted by law, no responsibility for any loss 
arising in any way (including by way of negligence) suffered 
by anyone acting or refraining from acting as a result of this 
material is accepted by ASX. This disclaimer extends to any 
private discussions or correspondence with the presenter of 
this information.

© 2007 ASX Limited ABN 98 008 624 691



The ASX Limited group of companies, known as the Australian Securities 
Exchange (ASX), includes the combined operations of the Australian Stock 
Exchange and SFE Corporation (Sydney Futures Exchange) which merged 
in July 2006. 

ASX operates Australia’s major financial markets for equities and 
derivatives, and provides listing, trading, risk management, clearing, 
settlement, depository and market data services for domestic and global 
customers.

ASX Grain Futures & Options is a price discovery and risk management 
facility that can be utilised by all participants in Australia’s grain industry.

About ASX



A growing market

ASX Grain Futures and Options
Average Daily Volume

as at end October 2007
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At just under 20,000 tonnes, the average daily volume for 2007/2008 
represents improved opportunity for feed grain users to participate in the 
market and hedge their grain price risk.



Australia’s feed grain users

Industry Annual 
Requirement
(approximate)

Grain Cost as a % of
Total Operating Cost

(approximate)

Dairy 3.5 million tonnes 60%

Lot Feeding 3.5 million tonnes 45 - 50%

Pork 2 million tonnes 55 - 70%

Poultry
(broiler & layer)

3 million tonnes 50 - 60%



The following slides highlight the devastating impact high feed grain prices 
are having on Australia’s intensive livestock industries and the flow on 
inflationary effects that will result.

ASX Grain Futures and Options were listed in 2003, following the 2002 
drought. The aim of the market is to provide a facility through which all 
participants can hedge their respective price risk.

This market is growing and the ability to execute hedging strategies is also 
improving. The time has come for end users, if not already using ASX, to 
learn more about this market as the benefits of hedging can be substantial.

The impact of drought















We know the disastrous impact of high feed grain prices.

How has the ASX price performed in relation to North American markets?

How would a hedge on ASX have performed in Season 2007?

How would this compare with a hedge on Chicago Board of Trade?

Season 2007



Wheat Prices 2007
ASX compared with North American Markets

(Australian Dollars per tonne)

$210.00

$230.00

$250.00

$270.00

$290.00

$310.00

$330.00

$350.00

$370.00

$390.00

$410.00

$430.00

$450.00

$470.00

2/01/2007
11/01/2007
22/01/2007
31/01/2007

9/02/2007
20/02/2007

1/03/2007
12/03/2007
21/03/2007
30/03/2007
10/04/2007
19/04/2007
30/04/2007

9/05/2007
18/05/2007
29/05/2007

7/06/2007
18/06/2007
27/06/2007

6/07/2007
17/07/2007
26/07/2007

6/08/2007
15/08/2007
24/08/2007

4/09/2007
13/09/2007
24/09/2007

3/10/2007
12/10/2007
23/10/2007

1/11/2007

Date

A
U

D
 p

er
 to

nn
e

ASX Jan 08 Chicago Dec 07 AUD Kansas Dec 07 AUD Minneapolis Dec 07 AUD



Exchange 6th June 
2007

3rd Nov 
2007

Hedge Return Potential Physical 
Cost

Bought 
Futures

Sold 
Futures

$450
(hypothetical price)

ASX
Wheat Jan 08

$244.50 $440 $195.50
($440 - $244.50)

$254.50
($450 - $195.50)

Chicago
Wheat Dec 07

$284.30 $340.41 $56.11
($340.41 -$284.30)

$393.89
($450 - $56.11)

Hedge Performance 2007

This table highlights two important points.

1. Hedging can provide significant protection.

2. ASX reflects local supply and demand. As a result, the hedge result on 
ASX is very different to a hedge performed on North American markets.



The recent drought record

Year
2002 Drought
2005 Late Break
2006 Drought
2007 Drought
The future Climate change?

Global grain stocks & bio-fuels?



Further information

www.asx.com.au/grainfutures

grainfutures@asx.com.au

Dougal Hunter
Market Development Executive
Agricultural Derivatives
ASX Limited

Office: +61 2 9227 0197

http://www.asx.com.au/grainfutures
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