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Australia’s strong fundamentals1 

•  12th largest economy in the world – With a relatively high-growth and low-inflation economy 
supported by robust political and economic institutions, and an internationally competitive 
business sector, Australia now ranks as the 12th largest economy in the world (rivalling 
countries such as India, Spain and South Korea), and the 4th largest in the Asia Pacific region 
(measured by GDP). 

•  Political stability – Australia was ranked one of the most politically stable countries in the world 
in 2011. For countries with populations greater than 20 million, Australia, along with Canada, 
has been consistently ranked in the top three each year in this category between 2007 and 
2011.

•  Resilience – The Australian economy has recorded 20 years of uninterrupted growth to 2011, 
positioning Australia as one of the stronger performers among developed countries during 
the period. Robust supervision and sound regulation enabled the banking system to cope well 
with the recent global financial turmoil. While many major economies have emerged from the 
economic downturn with growing debt burdens, Australian Government net debt is estimated 
to be around 8 per cent of GDP, well below the average of 73.3 per cent of GDP for advanced 
economies. Australia did not go into recession after the global financial crisis. 

•  Outlook for growth and low unemployment – The IMF projects real GDP growth of 1.8 per 
cent for calendar year 2011 and 3.3 per cent growth in 2012, with the unemployment rate 
remaining at around 5 per cent.

•  Financial development – Australia was ranked 5th out of 62 of the world’s leading financial and 
capital markets by the World Economic Forum in 2012, ahead of Canada, the Netherlands, 
Switzerland and Japan. 

1  Data sourced from “Australia, A Wealth of Opportunities, Benchmark Report 2011”, Austrade.

World's 20 Largest Economies – 2012*

* Forecast 2015, % share of total world nominal GDP in US$ 
Source: International Monetary Fund, World Economic Outlook database, October 2012

Rest of World 19.7%

13. South Korea 1.7%
12. Australia 2%
11. Canada 2.4%

10. Italy 2.5%

9. Russia 3.1%

8. India 3.1%

7. France 3.3%

6. UK 3.4%

1. USA 21.5%

2. China 13.2%

3. Japan 7.7%

4. Germany 4.3%

5. Brazil 3.5%

14. Indonesia 1.7%
15. Spain 1.7%
16. Mexico 1.6%
17. Turkey  1.2%
18. Netherlands 1.0%
19. Saudi Arabia 0.9%
20. Switzerland 0.8% 8.8%
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•  Third largest Funds Management industry 
in the world – Australian investment fund 
assets have reached US$1.5 trillion, 
according to the Investment Company 
Institute, to become the third largest asset 
pool in the world. This growth has been 
largely driven by the universal and mandatory 
‘Superannuation Guarantee’ system 
introduced in 1992. The Government 
is committed to further increasing the 
Superannuation Guarantee from 9 to 
12 per cent. This will boost the pool of 
superannuation savings by around A$500 
billion over the next 25 years.

•  Corporate Governance among the best 
in the world – Australia was placed sixth 
in the world in the 2010 Governance 
Metrics International (GMI) survey, well 
above the global average and ahead of many 
economies in the Asia-Pacific region.

•  Attractive destination for global investors – 
Spurred by its healthy political and economic 
position, Australia has become an attractive 
investment destination for global investors 
as well as home to many major multinational 
financial services providers. With a diverse 
investor group comprised of 40% foreign 
investors, 40% domestic institutional 
investors and 20% retail investors, the 
Australian equity market is well placed in the 
global economy.

•  Fifth largest equity market in the world – 
With 2,184 listed (domestic and foreign) 
companies, the Australian stock market is 
currently the largest liquid stock market in 
the Asia-Pacific region (ex-Japan) and ranks 
fifth in the world, with a total free float 
market capitalisation of US$981 billion. 
The market capitalisation of floating stocks 
in Australia is more than double that of 
Hong Kong (US$421 billion) and more than 
four times larger than that of Singapore 
(US$233 billion).
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Snapshot of the Australian Equity Market

“Providing access to deep and liquid markets with a long history of 
supporting growth companies”

About ASX
The ASX Group operates Australia’s major financial market for equities and derivatives, and 
provides listing, trading, clearing, settlement and market data services for domestic and global 
customers. 

ASX performance against other markets – 2000-2012

S&P/ASX 200 Health Care vs World Indices

Source: IRESS, November 2012
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Breakdown of Market by Sector

Key Facts

 2012* 2011^

Number of listed companies 2,184  2,227 

Market Cap of listed companies $1.28 trillion $1.26 trillion

Average daily value $3.6 billion $4.7 billion

Average daily volume 1.77 billion shares 2.25 billion shares

Number of Life Science Companies 97 100

Market Cap of Life Science Companies $39.9 billion $29.8 billion

Number of IPOs 51 101

Market Value of IPOs $4.9 billion $10.9 billion

Value of follow-on raisings $28.8 billion  $25.1 billion 

Market Value of Life Science IPOs $39.7 million $317.2 million

Value of Life Science follow-on raisings $183.9 million $340.9 million

* To October 31 2012

^ To October 31 2011

All currency figures are expressed in Australian dollars.
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Market Capitalisation by Industry: June 2012

Source: ASX

Financials 37%

Utilities 2%

Energy 8%

Consumer  13%
Discretionary / Staples 

IT & Telco 5%

Metals & Mining 19%

Industrials & Materials (exMM) 11%

Health Care 4%
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Life Science sector overview

The ASX Healthcare company sector comprises more than 130 companies of which 
approximately 100 companies are biotechnology and medical device companies (collectively Life 
Science companies). The activities of these companies are primarily research, development, 
commercialisation and manufacturing of pharmaceutical and biotechnology products and medical 
devices. 

Twenty Largest Life Science Companies listed on ASX 
ASX COMPANY SEPTEMBER  SHARE SHARE %   
CODE NAME 2012 PRICE PRICE CHANGE 
  MARKET CAP SEPTEMBER SEPTEMBER 
  ($AM) 2012 ($A) 2011 ($A) 

CSL CSL LIMITED  $23,243.1   $46.00   $29.68  55%

RMD RESMED INC  $5,991.5   $3.85   $2.94  31%

COH COCHLEAR LIMITED  $3,825.7   $67.15   $46.39  45%

MSB MESOBLAST LIMITED  $1,911.7   $6.72   $8.09  -17%

HIN HEARTWARE INTERNATIONAL, INC  $1,312.0   $2.57   $1.89  36%

ACR ACRUX LIMITED  $532.8   $3.20   $3.20  0%

SRX SIRTEX MEDICAL LIMITED  $529.8   $9.50   $4.30  121%

SPL STARPHARMA HOLDINGS LIMITED  $425.3   $1.50   $1.07  40%

PXS PHARMAXIS LTD  $357.2   $1.16   $0.69  68%

RVA REVA MEDICAL, INC  $209.6   $0.68   $0.60  13%

PRR PRIMA BIOMED LTD  $207.9   $0.20   $0.17  18%

GID GI DYNAMICS, INC  $180.8   $0.72   $0.80  -11%

ACL ALCHEMIA LIMITED  $145.9   $0.52   $0.36  44%

UBI UNIVERSAL BIOSENSORS INC.  $136.8   $0.86   $0.93  -7%

BNO BIONOMICS LIMITED  $136.7   $0.38   $0.48  -22%

NAN NANOSONICS LIMITED  $127.9   $0.49   $0.52  -6%

POH PHOSPHAGENICS LIMITED  $127.5   $0.13   $0.15  -17%

BTA BIOTA HOLDINGS LIMITED  $127.0   $0.70   $0.81  -14%

UNS UNILIFE CORPORATION  $120.4   $0.48   $0.72  -34%

QRX QRXPHARMA LTD  $98.3   $0.68   $1.18  -42%



Life Science IPOs, 2010 to 2012

IPOs 

 ASX COMPANY VALUE LISTED VALUE RAISED 

 CODE NAME ($AM) ($AM)

2012 OSP OSPREY MEDICAL INC.  $39.7   $20.0 

2011 GID GI DYNAMICS, INC  $304.7   $80.3 

 BNC BIONICHE LIFE SCIENCES INC.  $135.1   $12.5 

2010 RVA REVA MEDICAL, INC  $335.3   $85.0 

 CBZ CBIO LIMITED  $60.5   $7.0 

 PVT PROVET HOLDINGS   $58.8   $1.6 

Top 5 Life Science Secondary Raisings, 2011 and 2012

Secondary Raisings 

 ASX CODE COMPANY NAME VALUE RAISED ($AM)

2012* SHL SONIC HEALTHCARE LIMITED  $60.7 

 CSL CSL LIMITED  $23.1 

 ANP ANTISENSE THERAPEUTICS LIMITED  $20.5 

 MSB MESOBLAST LIMITED  $19.4 

 NAN NANOSONICS LIMITED  $16.0 

2011 RMD RESMED INC  $54.1 

 UNS UNILIFE CORPORATION  $37.4 

 PRR PRIMA BIOMED LTD  $27.9 

 QRX QRXPHARMA LTD  $19.8 

 MSB MESOBLAST LIMITED  $15.9  

*To 31 October 2012
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Trading and Investing

Trading with confidence in a fair 
and transparent market
ASX operates a fair and transparent order-
driven market for equity securities. Orders 
in the central limit order book are matched 
continuously in price time priority with single 
price auctions facilitating the opening and 
closing sessions. ASX also offers crossing and 
large order execution facilities.

World Class Trading, Clearing and 
Settlement systems
Underpinning the market are a range of 
high-quality, high performance systems and 
processes that are vital to market confidence. 
The core trading platform, ASX Trade, is one 
of the fastest and most functionally complete 
multi-asset trading platforms in the world, 
delivering latency down to ~250 microseconds.

The CHESS system is an integrated clearing 
and settlement system for ASX-listed equity 
securities. It provides for a secure, efficient 
and robust environment for processing security 
transactions, settlement on a “delivery versus 
payment” basis, and a secure environment for 
the safekeeping of security holding records.

The international investment 
community actively trades on ASX
There are more than 90 active market 
participants trading in the Australian equity 
market, many of which provide trading access 
to global investors. These organisations 
between them offer a wide range of services to 
retail, institutional and corporate customers, 
including trading, investment banking, prime 
brokerage, research and corporate finance. 
Most of the world’s leading investment banks 
and broking firms are active ASX market 
participants, including: 

Citigroup  Liquidnet
CLSA  Merrill Lynch
Credit Suisse Macquarie
Deutsche Bank  Moelis
Goldman Sachs Morgan Stanley
Instinet Nomura
Investec RBC Securities
ITG RBS Equities
J.P. Morgan UBS

Liquidity comparable with global peers
ASX market liquidity is comparable with other 
leading exchanges and superior to many 
exchanges in the Asia Pacific region. The ability 
to trade stock without incurring major market 
impact costs is an important feature of a 
quality market. It instils confidence, encourages 
investment and lowers the cost of capital for 
listed companies. 

International and domestic 
institutional investment interest
ASX listing provides access to institutional 
investment from a funds management industry 
that is among the world’s largest, as well as to 
an increasingly large international institutional 
base that invests in the Australian market. 

High level of retail interest
Access to an educated and knowledgeable 
retail investment community. Australia has one 
of the highest levels of retail share ownership in 
the world, with over 40% of its adult population 
having direct ownership of shares. 

Retail investment plays an important part in 
providing market liquidity especially for smaller 
companies. One aspect of this retail investment 
culture is that it is common for companies to 
have a large number of shares outstanding 
that trade at relatively low values. A low market 
price does not carry the same connotation in 
Australia that it does in many other markets 
(i.e. penny stocks) as it is not necessarily 
indicative of low investment quality.  

A well-regulated and fully 
automated marketplace 
Confidence in the operations of ASX is 
reinforced by the market supervision and 
regulatory role undertaken by the Australian 
Securities and Investments Commission 
(ASIC) across all trading venues and clearing 
and settlement facilities, as well as through 
the Reserve Bank of Australia’s oversight of 
financial system stability. Trading rules built 
into our automated trading system, ASX Trade 
ensure consistent treatment of all orders. This 
consistency enhances investor confidence in 
the fairness of our market.
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The funding opportunity – The Benefits  
of Listing

A 140 year history of providing 
funding for growth companies
ASX has its origins in the second half of the 19th 
century when Australian exchanges were set up to 
fund the development of an emerging gold mining 
industry. Since then ASX has provided a capital 
raising platform for thousands of companies that 
have contributed to the successful development of 
Australia’s resources sector.

As a result, Australian investors have developed 
a sound understanding of the risk-return profile 
of investing in higher risk ventures. This unique 
characteristic of the Australian investment 
culture provides a very favourable environment 
for accessing funding for research, development 
and commercialisation of technology. 

Join a strong and vibrant Life 
Science sector 
An ASX listing will put you in the company of a 
number of companies that have successfully 
commercialised biomedical products as well as 
companies in earlier stages of the development 
spectrum. Australia offers world-class science, 
strong research capability, and an excellent 
record of discovery in the biotech and medical 
device industries. Much of the intellectual 
property from Australia’s internationally 
reputable research institutes has found its way 
into the ASX listed sector. 

Long term listing or a stepping 
stone to a US or global listing
While an ASX listing can provide for your funding 
needs over the longer term, you can also use it 
as an interim step leading to a later cross-listing 
on a larger exchange in the US or elsewhere.

Heartware International is a US based company 
that has successfully followed this strategy, 
first listing on ASX in January, 2005 with a 
market capitalisation of A$32 million but now 
dual listed on ASX and NASDAQ with a market 
capitalisation of over US$1 billion. 

Principles-based ASX Corporate 
Governance framework limits 
excessive compliance costs
ASX has a principle-based Corporate 
Governance framework that is highly effective 

but involves significantly lower compliance costs 
than Sarbanes–Oxley especially for smaller 
companies. Some estimates suggest that annual 
administration fees for smaller companies listed 
on ASX can be much as 50% lower than those 
for similar companies listed in the US. 

Innovative capital raising 
mechanisms provide outstanding 
ongoing funding opportunities 
ASX listing rules allow companies to issue up 
to 15% of their issued capital in any 12 month 
period without shareholder approval. Placements 
under the 15% capacity can be completed very 
quickly and with minimal documentation provided 
they are made to specified people who are 
presumed not to need disclosure because of 
their financial capacity, experience, or wholesale 
status. Securities issued can be immediately 
traded on the secondary market subject to some 
sensible and reasonable disclosure requirements. 
In 2012, ASX introduced a new rule allowing 
companies to raise an additional 10% of issued 
capital per annum following shareholder approval 
at an AGM.

Companies are free to issue more than 15% 
of their capital with shareholder approval, or, 
without shareholder approval, if they make the 
issue available to their existing shareholders, 
either on a pro rata basis or under a Share 
Purchase Plan (SPP). Pro rata issues can also 
be made with low documentation requirements 
and on an accelerated basis for institutional 
shareholders, meaning funds can be raised 
very quickly and efficiently.

Generous Australian incentives for 
R&D
These recently introduced R&D initiatives provide 
for tax credits and cash refunds to eligible 
companies involved in innovation. Importantly 
they are also available to organisations carrying 
out R&D on behalf of an overseas related entity. 
For example, a subsidiary company of a US 
based company carrying out R&D in Australia 
may be eligible even though the US based parent 
will bear the cost of the activity and retain the 
intellectual property. 
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Dual Listing – CDI Framework
ASX facilitates the efficient holding, transfer 
and settlement of internationally based 
company shares through a depository 
instrument known as a CDI (CHESS Depository 
Interest). CDIs, which are seamlessly tradeable 
on ASX in the same way as shares, represent 
beneficial interests in the underlying shares of 
the company registered on its home registry. 
CDIs can be freely converted to and from the 
underlying registered securities.

Exit opportunity for VCs – 
appropriately balancing market 
integrity and reward for risk
ASX lock-up (escrow) requirements for 
promoters and pre-IPO investors of early stage 
companies are designed to ensure that there is 
an appropriate balance between the interests of 
existing shareholders and the interests of new 
investors. While restrictions on sale are decided 

by ASX on a case-by-case basis, and will depend 
on a number of factors, genuine VCs that are 
not related parties of the company or promoters 
of the IPO are generally free to sell or transfer 
their shares if they were issued more than 12 
months before the IPO date. 

ASX offers a range of additional 
services to help you get the most 
from your listing 
ASX has designed a number of products and 
programs for listed companies that provide 
valuable investor relations tools including 
domestic and international investor road 
shows, corporate video profiles, online real-time 
share trading analysis, and investor relations 
courses. These services will help you to execute 
a successful investor relations strategy that is 
critical to attracting liquidity and achieving an 
appropriate market valuation.
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The Listing process

At any stage in the process, ASX welcomes the opportunity to find out more about your business 
and to help you with guidance on the listing requirements and process. We encourage you to seek 
our advice and clarification on listing related issues to ensure an efficient listing experience. 

PROCESS 
STEPS

INDICATIVE SCHEDULE – WEEKS

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Step 1

Step 2

Step 3

Step 4

Step 5

Step 6

Step 7

Step 1: Appointment of advisors
The appointment of an experienced team of 
advisers is essential to the success of an IPO. 
Professional advisers typically include:

•	 A lead manager or underwriter

•	 Lawyers

•	 Accountants

•	 	Any advisers required to provide expert 
reports in connection with the IPO.

Broadly, the professional advisers will provide 
content for the prospectus (offer document), 
participate in the due diligence process for the 
IPO, and be available to the company for other 
advice, where necessary, throughout the IPO 
process.

Step 2: Preparing the prospectus 
and due diligence 
The due diligence process is run concurrently 
with the drafting of the prospectus.

Under the Australian Corporations Act a 
prospectus is required to contain all information 
that investors and their professional advisors 
would reasonably require to make an informed 
assessment as to:

(a) the rights and liabilities attaching to the 
securities offered; and

(b) the assets and liabilities, financial position 
and performance, profits and losses and 
prospects of the issuer.

The specific content of a prospectus is not 
prescribed in law but, in practice it includes 
key information about the company’s business, 
management and financials. Certain minimum 
expected disclosure standards have developed 
for particular sectors to meet the legal 
requirements e.g. the inclusion of expert 
and patent attorney reports for technology 
companies.

The due diligence process is guided by 
a due diligence committee comprised of 
representatives of the company and other 
parties potentially liable under the prospectus.

The process is undertaken to ensure that the 
information contained in the prospectus meets 
legal requirements and to ensure that any 
parties with potential liability will be able to rely 
on due diligence defences in law.
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Step 3: Institutional marketing 
program commences

Step 4: Lodge prospectus with 
the Australian Securities and 
Investment Commission (ASIC) (the 
Australian equivalent of the SEC)
An ‘exposure period’ of seven days starts from 
the date of lodgement. During this time the 
prospectus is made available for public review 
and comment. ASIC can extend the exposure 
period to fourteen days if it needs time to 
resolve any disclosure issues that may arise 
during the exposure period. 

Applications from investors can be processed 
after the exposure period has elapsed, but 
after this date ASIC retains the power to issue 
an order to stop the offer, require the company 
to issue a supplementary prospectus, or both.

Step 5: Lodge Listing Application 
with ASX
The formal listing application is lodged with 
ASX within seven days of lodgement of the 
prospectus with ASIC. Typically the review and 
approval of the application by ASX is completed 
within six weeks. 

Step 6: Marketing and Offer Period
The offer to retail investors starts after the 
exposure period and usually is open for a period 
of three-four weeks

Step 7: Offer Closes, shares 
allocated, trading commences 



12

Initial Listing Requirements

Minimum Size Requirements

Spread (Distribution) of 
Shareholders
The company must have at least 300 
shareholders with holdings valued at a 
minimum of $2000 each, and at least 50% of 
the company’s shares must be held by parties 
unrelated to the company and its directors. If 
more than 75% of the company’s shares are 
held by related parties, the company must have 
400 shareholders. 

It is not necessary to have the required spread 
before the listing application is made. Typically 
approval for listing is granted subject to the 
company meeting the shareholder spread 
requirement through the offer of shares 
associated with the listing application. 

ASX encourages overseas companies seeking 
ASX listing to obtain and maintain a sizeable 
and diverse shareholding base in Australia. 

Ongoing reporting 
Financial reporting is required on a half yearly 
and annual basis in Australia. Certain companies 
that are listed under a listing category for 
companies without a track record of revenue 
or profit are required to also prepare and file 
quarterly cash flow statements. 

Dual Listing – Recognition of 
comparable obligations
Generally overseas companies are required 
to comply with all of the ASX Listing Rules 
in the same way as an Australian company. 
However, ASX may in limited circumstances, 
exempt companies already listed on a major 
stock exchange from compliance with specific 
ASX listing rule requirements where it is 
satisfied that the company is in compliance with 
comparable obligations imposed by their home 
exchange. 

For further information contact:
Eddie Grieve 
Senior Manager, Listings Business Development 
+61 2 9227 0519 
eddie.grieve@asx.com.au

James Posnett
Manager, Listings Business Development
+61 2 9227 0282
james.posnett@asx.com.au

David Ritchie 
VP, Regional Manager USA 
+1 312 823 3433 
david.ritchie@asx.com.au

The ASX Listing rules set out the specific requirements which an organisation has to meet to list 
on ASX’s market and are underpinned by a set of principles that ensure the quality of the market 
ASX operates. To be eligible to list on ASX, your company must satisfy a specific set of minimum 
admission criteria, including structure, size and number of shareholders.

ADMISSION CRITERIA  GENERAL REQUIREMENT

Number of shareholders  Minimum 400 investors @A$2,000 

  or 

  Minimum 350 investors @A$2,000 and 25% held by   

  unrelated parties 

  or 

  Minimum 300 investors @A$2,000 and 

  50% held by unrelated parties

Company size Profit test  A$1 million net profit over past 3 years + 

A$400,000 net profit over last 12 months 

or

 Assets test A$3 million Net Tangible Assets 

  or 

  A$10 million market capitalisation
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