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NERIDA COLE 

MANAGING DIRECTOR, FINANCIAL ADVISORY 

A highly respected expert on superannuation, including self managed super funds (SMSFs), 

retirement planning and wealth-building strategies, Nerida Cole heads the Financial Advisory 

division with over 60 staff in Canberra, Sydney and Melbourne. 

Nerida manages a team of high quality advisors and recruits and trains top performing 

graduates and analysts to deliver the strategies developed by Dixon Advisory to individual 

investors and super trustees across Australia. She works with Executive Chairman Daryl 

Dixon and the Technical Services team to keep the firm’s financial strategies at the forefront 

of the latest legislative requirements. 

Nerida is regularly contacted by the media on superannuation  and retirement planning 

matters. 

She is a Certified Financial Planner (CFP) and is a SPAA SMSF Specialist Advisor™. Nerida 

has a Bachelor of Commerce (UNE) and an Advanced Diploma of Financial Services 

(Financial Planning). 
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• Founded in 1986 by Executive Chairman Daryl Dixon. 

 

• Dixon Advisory is a national advisory firm with expertise in superannuation strategies, 
investment advice and SMSF administration & accounting, estate planning, personal 
insurance, mortgage and corporate finance.   

 

• We have offices in Melbourne, Canberra, Sydney and New York and service clients all 
over Australia. 

 

• We help more than 15,000 families, 4,400 of whom have SMSFs, advise and 
administer $4 billion in assets and have more than 300 staff.   

 

• We hold Australian Financial Services Licence 231143. 

 

• We are 100% owned by a significant number of staff members who work in the 
business, allowing us to fully control the advice we provide. 

 

• This non aligned ownership is important because it means no-one dictates the services 
we offer, nor the products and strategies we recommend.  

 



Which fund is right for you? 

AUSTRALIA HAS 4 MAJOR TYPES OF SUPER FUNDS: 



Industry dynamics 

SMSFs have now become the largest sector of the superannuation market by total asset 

value (approximately $416.4bn in assets at Mar-12) 

Source: Australian Prudential Regulation Authority - March 2012 



Selecting the right fund 



What is an SMSF? 

WHAT IS A SELF MANAGED SUPERANNUATION FUND (SMSF)? 

• A SMSF is a trust where money and investments are held and managed on behalf of the 

members. The fund’s purpose is to provide benefits to members on retirement or death. 

THE BASIC REQUIREMENTS 

• The fund has 1 – 4 members. 

• All members of the SMSF must be trustees of the fund, or if a corporate trustee is used, 

directors of the company. 

• A single person has the choice of finding a second person as trustee (not required to be 

a member) or establishing a corporate trustee to fulfil the trustee role. 



Who can be a Trustee? 

An individual is a disqualified person if: 

• At any time, the person was convicted of an offence involving dishonesty; or 

• At any time, the person has been subject to a civil penalty order under SIS; or 

• The person is an insolvent under administration (e.g. An undischarged bankrupt). 

A corporation would not be permitted to act as trustee if: 

• A responsible officer of that company is a disqualified person (a responsible person 

includes a director, secretary or executive officer); or 

• A receiver, official manager or provisional liquidator has been appointed to the company. 

Generally, anyone over the age of 18 can be a trustee of a superannuation fund 

unless they are a ‘disqualified person’ under SIS.  



Responsibilities of Trustees 

Trustees duties and responsibilities include: 

• Ensuring the purpose of the fund is to pay retirement benefits to members 

• Organising an investment strategy and making investment decisions 

• Accepting contributions and paying benefits (pension and lump sums) in accordance with 

the rules 

• Undertaking administrative tasks such as lodging annual returns and record-keeping. 

• Ensuring an approved auditor is appointed for each income year 

Whilst these responsibilities are very important, the vast majority of trustees 

outsource some or all of these responsibilities to make running an SMSF 

easy. 



Mechanics of an SMSF 

An SMSF has the following attributes: 

• Fully complying superannuation fund, able to do everything all other super funds can do 

• Must comply with SIS Act and ATO rulings at all times 

• Has the ability to accumulate funds AND pay out account based pensions AND transition 

to retirement income streams (as well as complying pensions if set up under previous 

rules) 

• Each member can be undertaking different strategies, making it the perfect vehicle both 

for growth until retirement and then payment of pensions in retirement 

• Receives the full benefits of the superannuation tax system, maximum of 15% tax on 

income, 10% tax on capital gains (assets held > 1 year) and 0% tax for those members 

in pension phase 

• Receives a refund of franking credits, regardless of whether in pension and/or 

accumulation. 



Why should you use an SMSF? 

CONTROL 

• Trustees of SMSFs have complete control over what the SMSF invests in. This gives 

trustees the opportunity to focus on investments which they feel comfortable with, and 

ensures that the type of assets held in their fund matches their tolerance for risk. 

FLEXIBILITY 

SMSFs promote flexibility in the following areas: 

• Ability to purchase a wide range of investments: SMSFs provide trustees with the ability 

to purchase a wide range of investments which may not be available under other 

superannuation solutions, for example direct property, business real property or listed 

shares that are owned by the trustees. 

 



Why should you use an SMSF? 

FLEXIBILITY (CONT.) 

• Ability to adapt to legislative change: SMSFs can quickly adapt to changes in  

legislation to ensure that members receive any financial benefit that may accrue  

as a result of the change. 

• Ability to facilitate complex financial strategies: SMSFs can easily incorporate the use  

of multiple member accounts, in particular the combination of pension and accumulation 

accounts running simultaneously for the same member. 

FEES 

• Generally speaking a significant portion of the fees paid to professionals for the 

administration of a SMSF should be fixed. Therefore as the size of the SMSF grows  

the fees become more competitive on a percentage of assets basis. 



Why should you use an SMSF? 
 
INVESTMENT RETURNS  
 

Using an SMSF does not guarantee improved investment returns, however SMSFs have  

consistently outperformed APRA Regulated Funds in recent years (note that APRA regulated  

funds are predominately Industry and Retail funds). 



Why should you use an SMSF? 

BENEFITS OF POOLING FAMILY ASSETS 

• The ability for the family to pay one fee which covers all family member’s benefits,  

rather than paying separate fees to various organisations.  

• Members of SMSFs can also benefit from financial strategies whereby having your 

spouse in the same fund can ensure that the strategy is effectively implemented.  

For example, one member’s pension can fund another’s salary sacrifice.  

INSURANCE AND ESTATE PLANNING 

• The SMSF remains the vehicle of choice to tailor insurance to your  

family needs.   

• On death, the transfer of your superannuation to your beneficiaries remains  

in your family’s control with the maximum flexibility retained.  



Why should you use an SMSF? 

PENSIONS 

• Account based pensions and transition to retirement income streams can be accessed 

through an SMSF once the relevant member has reached their preservation age.  

• This requires no change in the investment philosophy or structure of the fund, it  

simply means that the member will receive an income stream from the fund (usually  

paid directly into their personal bank account) and the tax status of the member’s 

account will change. 

LUMP SUMS 

• Lump sums can be accessed from an SMSF assuming that the relevant member has 

met a condition of release.  

• Lump sums can be taken as cash or “in Specie” (i.e.: by transferring a parcel of shares). 



Are there situations where  

an SMSF is not appropriate? 
BALANCES OF LESS THAN $200,000 

• Due to the fact that a component of the fees for an SMSF will always be “fixed”,  

the fees payable on super balances of less than $200,000 can be prohibitive. 

PEOPLE WHO WANT NO REGULAR INVOLVEMENT IN THEIR SUPERANNUATION 

• Running an SMSF will require the trustees to sign and approve various documents 

throughout the year, as well as making investment decisions from time to time.  

If you have no interest in doing this an SMSF may not be for you. 

PEOPLE WHO ARE PLANNING ON LIVING OVERSEAS FOR AN EXTENDED 

PERIOD OF TIME 

• To ensure that you benefit from the tax advantages of investing in superannuation your 

SMSF must remain an Australian Superannuation Fund.  If you are the trustee of a 

SMSF (or the Director of a company trustee) and living overseas for an extended period 

of time you may jeopardise the tax status of your SMSF.   



Establishing your SMSF 

To establish an SMSF you will need to: 

• Decide on who will act as the trustee(s) for your fund. 

• Purchase a trust deed for your SMSF. 

• Sign the relevant ATO and trustee declarations in relation to being a trustee  

of an SMSF. 

• Put an investment strategy in writing. 

• Complete a binding death nomination. 

• Establish a bank account for the fund. 

• Lodge an application to register your fund with the ATO. 

• Organise the rollover of your existing superannuation accounts and / or make  

personal contributions. 



Administration of your SMSF 

The administration of an SMSF involves:      

• Receiving and dealing with paperwork throughout the year in relation to the investments 

your SMSF holds. 

• Corresponding with share registries in relation to your SMSF’s listed investments. 

• Corresponding with the ATO on various issues. 

• Paperwork and calculations in relation to the commencement and maintenance  

of pensions. 

• Preparation of trustee minutes in relation to certain events. 

• Preparation of year end financial statements. 

• Preparation and lodgment of the fund’s annual income tax and regulatory return. 

• Preparation of an annual actuarial certificate. 

• Annual independent audit of the SMSF. 

 



The Dixon Advisory Administration 

& Accountancy Service 

The Dixon Advisory service includes: 

• A degree qualified SMSF specialist to assist you with the establishment and 

administration of your fund. 

• We look after the paperwork. 

• We deal with the ATO. 

• We prepare paperwork for the commencement and maintenance of pensions. 

• On-line access to reports on your SMSF. 

• We prepare and lodge the year end accounts and tax return. 

• We coordinate the preparation of the annual actuary certificate and audit. 

The trustees need to: 

• Authorise payments and transfers of money and approve the year end financial 

statements and tax returns. 

• Make decisions in relation to investments and structuring. 



The Dixon Advisory approach  

to maximising returns 

Structuring 

• Ensure that your financial affairs are correctly structured. Our advisers will review your 

situation to ensure that you are not paying more tax than is necessary and to ensure 

that you are maximising eligibility for government benefits. 

 

Investment Strategy 

• Help you to implement an investment strategy that meets your risk profile and your 

financial requirements. 

 

Monitoring 

• Monitor your financial and investment strategies to ensure your strategy reflects current 

legislation and the prevailing market conditions. 

At Dixon Advisory we are focused on maximising our clients after tax returns.  

The process we follow is: 



Strategies to consider 

Dixon Advisory discuss strategies such as the following in more detail in other seminar 

events or can provide individuals with tailored advice under our Fee for Service strategic 

advice service 

• Commencement of Account Based Pension at age 55 

− Reduce tax (inside super) 

• Transition to Retirement / Salary Sacrifice strategies 

− Reduce tax (personal & inside super) 

• Maximising concessional & non concessional super contributions 

− Reduce personal tax  

• Spouse split  

− Access funds earlier, reduce tax (personal & inside SMSF) 

• Withdrawal & Recontribution  

− Minimise hidden death tax, reduce personal tax 

• Access to Government Benefits   

− Supplement income & super, access benefits 



Investing in an SMSF 

BASIC FUNDAMENTALS  

• All investments must comply with superannuation legislation and with the fund’s 

investment strategy. 

 

• All investments must be purchased with money held in the SMSF and all proceeds  

of sales of investments must be deposited directly into an SMSF cash account. 

 

• All investments must be in the trustee’s names beneficially held for the members of the 

fund, i.e.: John Smith and Julie Smith as trustee for the Smith Family Superannuation 

Fund. 

 

• All dividends and distributions from SMSF investments must be either re-invested  

or directed to a bank account in the name of the SMSF. 



Investing in an SMSF 

• Investing for retirement may require a difference approach to portfolio construction. 

• Think about what you are trying to achieve, is it growth, income or a 

combination of the two? 

• Decide on the asset classes you will use to achieve your goals 

• Decide on the asset to use within those asset classes 

• Diversification is important – but don’t diversify just for the sake of it! 



Investment Options 

• An SMSF investment expert can help Trustees to add significant value, access a broader 

range of asset classes and reduce volatility and other risks. 

• Investing for retirement requires a specialised approach we cover this area in detail in a 

separate presentation and can discuss in person with Trustees. 

• Cash and Term deposits    Income and Defensive Investments 

• Australian Shares   LIC’s and Managed Funds 

• International Investments  Property and Infrastructure 

• Precious Metals    Artwork & Collectables 



 What Next? 
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• Financial Review Smart Investor No.1 SMSF Provider 2012, 2011 Australian Business Awards Service Excellence 2012 

 

• Australian Business Awards Best Consumer Product 2011 

 

Trust your super with the best contact Dixon Advisory to organise a meeting with one of 

our SMSF experts.   

 

1. We can help you assess if a SMSF will help your retirement planning; and, 

2. Discuss how Dixon Advisory’s services can help improve your finances 

 

Contact:  Dixon Advisory on 1300 852 017   Visit:  http://www.dixon.com.au 

http://www.dixon.com.au/Contact-us/Contact-Us.aspx


Disclaimer 
 The information provided in this presentation should not be considered personal financial advice 

as it is intended to provide general advice only. The content has been prepared without taking 

into account your personal objectives, financial situations or needs. You should seek personal 

financial advice before making any financial or investment decisions. Where the presentation 

refers to a particular financial product, you should obtain a copy of the relevant product 

disclosure statement or offer document before making any decision in relation to the product. 

  

 While the advice provided is believed to be accurate, Dixon Advisory Group Limited and its 

related entities do not accept responsibility for any inaccuracy or any actions taken in reliance 

upon this advice.  

 

 Dixon Advisory Group Limited (ABN 73 080 207 076) is fully owned and controlled by its 

employees, associates and the Dixon family and is the ultimate holding and service company of 

the following entities: Dixon Advisory & Superannuation Services Limited (ABN 54 103 071 665, 

AFSL 231 143), Dixon Advisory Super Pty Limited (ACN 139 490 118), Dixon Advisory Property 

Pty Limited (ABN 92 140 049 583), Dixon Advisory Law Pty Limited (ABN 41 138 556 573), Dixon 

Advisory USA Inc, Walsh & Company Investments Limited (ACN 152 367 649, AFSL 410 443), 

Walsh & Company Asset Management Pty Ltd (ACN 103 071 665). 
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• Take a short online course  

• Subscribe to the Investor Update e-newsletter  

• Play the ASX Sharemarket Game 

• Watch another ASX Investment talks presentation 

KEEP LEARNING 

VISIT www.asx.com.au/education 


