The credit crunch

is it nearly over, and even if it is, how long will the
global economy take to recover?

Alan Langford
Chief Economist, Bankwest
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US 10-Year Bond Yields: 2007 - 2009 (% pa)
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Annual % Change in S&P Case-Shiller US House Price Indices
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per cent per annum

US Mortgage Rates and Effective Funds Rate
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Real Private Consumption Growth - US (%)
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Indices of US Consumer Sentiment
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ISM PMI and Real Annual GDP Growth - US (%)
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Monthly ISM Purchasing Managers Index
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Real GDP Growth - Japan
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Real GDP Growth
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Underlying Cash Budget Balance and Real GDP Growth

Budget (% of GDP) GDP Growth
[ 8
I 2009-10 budget it
4 -1 6
3 i
# -1 4
2 j |3
1 e i 2
, it
0 0
4 i
il e b
ig fil il
. - -4
43 / -5
i current fin. year -1 -6
-4 AT
i § -1 -8
i R R R e e e e e e e e e e -9

69-70 74-75 79-80 84-85 89-90 94-95 00-01 04-05 08-09 12-13

Years




Per Cent Per Annum

10-Year Commonwealth Bond Yields
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RBA Index of SDR Denominated Commodity Prices and Baltic Dry Index
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Index - January 2005 = 100

RBA Index of $A Denominated Base-Metal Commodity Prices
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US Dollar Gold and Oil Prices
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Volatilty of Australian Dollar Against US Dollar
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Trade-Weighted Index Exchange Rates
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Short-Term Interest Rates
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3-Year Swap Yields and Cash Rate

11
105 | monthly average swap yields,

i swaps end of month cash rate.

10 | Moral of the story: The swap market is far from perfect

95 | in its anticipation of turning points in the cash rate cycle.

i Episodes of grief from fixing borrowing costs just

Byl before the cash rate fell are almost as frequent as joy

at correctly anticipating a cash rate increase.
8.5 | i
grie

8 L

raEi joy

g joy

ecstasy

6D

6 | grief \ J

55 |- ‘ ‘

5 b / .

i 7grief

a4 cash

Sihda

3 TEE

LT PO ORI
2.5
Jan 92 94 95 96 97 98 99 00 01 02 03 04 05 06 07 May 09

Months




